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June 12, 2000 

W e have audiled the acco m panying statem ents of financial position of M arrero-Harvey Volun teer 

Fire Company No. 1 (a Lo uisian a nonprofit corporation) as of December 31, 1999 and 1998, an d the 
related statem ents of activities, functional expenses and cas h flows for the years then ended. These 
finan cial statem ents are the responsibility of the fire com pan y's m anagem ent. Our responsibility is to 
express an  opinion on these financial statem ents based  on our audit. 

W e conducted  our audits in accordance with generally accepted auditing standards an d the 
standards applicable to finan cial audits contained  in Government Auditing ,Standards, issued by the 
Com ptroller General of the U nited States. Those stmldards require th at w e plan  an d perform  th e audit to 
obtain reas onable as suran ce about wheth er th e financial statem ents ar e free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting th e am ounls and disclosur es in th e 
finan cial statem ents. An audit also includes as sessing the accounting principles used an d significant 
estim ates m ade by m an agem ent, as  w ell as  evaluating the overall finan cial statem ent presentation. W e 
believe that our  audits provide a reasonable bas is for our  opinion. 

In our opinion, th e finan cial statem ents refen'ed to above present fairly, in all m aterial respects, th e 
finan cial position of M arrero-H arvey Volunteer Fire Com pan y N o. 1 as  of D ec em ber 31, 1999 and 1998, 
an d th e chan ges in its net as sets an d its cas h flows for the year s th en ended  in acco rdance with  generally 
accepted  accountin g principles. 

Our  audits w ere conducted  for th e purpose of form ing an  opinion on th e bas ic financial statem ents 
taken as  a whole. The supplem entary inform ation on page 13 an d 14 is presented  for purposes of 
additional an alysis and is not a required part of the basic finan cial statem ents. Such inform ation has  been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated  in all m aterial respec ts in relation to th e bas ic finan cial statem ents taken as a 
whole. 
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In accordance w ith Government Auditing Standards, we have also issued our report dated June 12, 
2000 on our  consideration of M arrero-H arvey Vohmteer Fire Com pany N o. l's intern al control over 
financial reporting; an d our tests of its com plian ce with certain provisions of laws, regulations, contracts 
an d gran ts. That report is an  integral part of an audit perform ed  in accordan ce with Government Auditing 
Standards an d should be read in conjun ction with this report in considering the results of our audit. 



M ARRERO -H ARV EY VOLUN TEER FIRE COM PAN Y N O . 1 
STATEM EN TS OF FIN AN CIAL PO SITION  

CURREN T A SSETS: 
Cash and cash equivalents (Notes 1 and 2) 

/kS_SETS 

Total current assets 

PROPERTY AN D EQUIPM ENT (Notes 1 and 3) (net of 
accumulated depreciation of $1,558,700 and $1,489,879) 

TO TA L A SSETS 

CURRENT LIABILITIES 
Accounts payable 
A ccrued salaries 
Accrued  sick and vacation leave (N ote 1) 
Retirem ent w ithholdings payable 
Payroll taxes payable 

Total current liabilities 

N ET A SSETS: 
U nrestricted 
Total net assets 

TOTAL LIABILI'H ES AND N ET A SSETS 

See accom panying notes. 
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J999 1998 

$ 1,015,085 $ 1,054,136 

1,015,085 1.054.136 

1,237,533 1,045,643 

$ 
9,059 
21,613 

869 
6A 29 

37.670 

_ _
2,214,948 
2,214

_
.948 

$_ _ 2~ 618 

$ 2,099,779 

925 
9,776 
17,520 
1,437 
5.400 

35.058 

2,064,721 
2,064,721 



M ARR ERO -HARVEY V OLUN TEER FIRE COM PANY  N O . 1 
STATEM EN TS OF A CTIV ITIES 

I~ R TVI~. Y ~ AR ~ ~i'~F)~l~ l')l~ l~.lk/IR P.R q 1 1999 AT~T } 199}~ 

UN RESTRICTED NET A SSETS 

SUPPORT: 
Firefighting contract (Note 5) 
Donated firefighling services (Note 4) 
Interest 
Gain on sale of asset 
O ther incom e 

Total support 

EXPENSES: (Pages 13 and 14) 
Program  serv ices - firefighting 
Supporting services - m anagem ent an d general 

Total expenses 

IN CREA SE IN  UN RESTRICTED NET A SSETS 

N et assets beginning of year 

N ET A SSETS EN D OF YEAR 

See accom pan ying notes. 

916,548 
64,890 
24,988 
2,814 
9.490 

1,018,730 

794,878 
73.625 

868,503 

150,227 
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1998 

853,930 
31,671 
24,118 

14.009 

923.728 

736,688 
45.151 

781.839 

141,889 

2,064,721 1,922,832 

$_ _~ )_48 $ 2,064,721 



M ARRERO-HARVEY VOLUN TEER FIRE COM PANY  N O. 1 
STATEM ENTS OF CA SH FLOW S 

lzO R Tblr~ Y ~ AR S I~,ND ED  D I~,C EM BER 7~1_ 1999 AN D 199,~ 

CA SH FLOW S FROM  OPERA TING ACTIVITIES 
Increase in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
D epreciation 
G ain on sale of assets 
Increase (decrease) in: 
Accounts payable 
Accrued sick and vacation leave 
Accru ed salaries 
Retirem ent w ithholdings payable 
Payroll taxes payable 
N et cash provided by operating activities 

CA SH FLOW S FROM  IN VESTIN G ACTIV ITIES 
Proceed s from  sale of assets 
A cquisition of equipm ent 

N et cash used in investing activities 

NET INCREASE (DECREASE) IN  CASH 

Cash an d cash equivalents - at beginning of year 
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1999 1998 

$ 150,227 $ 141,889 

94,634 

(2,814) 

(925) 
4,093 
(717) 
(568) 
729 

244.659 

30,000 

_ _~ (313,71!_0~ 
_ _ _~ 283,71~  

(39,051) 

1.054.136 

96,397 

(5,019) 
(1,050) 
1,355 
1,437 
5.400 

240.409 

CASH AND CASH EQUIVALENT S - AT END OF YEAR $ _~ 015~085 $ 1,054,136 

See accom panying notes. 



M ARRERO-HARVEY VOLUNTEER FIRE COM PANY N O. 1 
N OTES TO FIN AN CIAL STATEM EN TS 

DECEM B ER 31. 1999 AN D 1998 
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M arrero-ttarvey Vohmteer Fire Company No. 1 (the fire company) was established to provide 
firefighting and re scue service to a designated area of the Eighth Fire District on the W est Bank of 
Jefferson Parish, I,ouisiana (a separate entity). In addition, the fire compan y provides fire code 
inspections for bushi esses within its district, as  well as  firefighting and rescue training for its m embers . 
The fire company m aintains three fire stations artd has approxim ately seventeen paid em ployee s and 
twenty-seven active volunteers. The compan y's m ain source of revenue is a fire protection contract wi th 
Jefferson Parish. The department is under a ten (10) year contract signed September 2, 1994 an d 
effective for the period April 1, 1994 through M ar ch 31, 2004. 

SUM M ARY OF SIGN IFICANT ACCOUNTIN G POLICIES 

A summ ary of the fire com pany's significant accounting policies applied  in th e preparation 
of the accom pan ying financial statem ents follows: 

Basis of A cco unting and Financial Statem ent Presentation 

The fire com pany's policy is to prepar e financial statem ents on the accrual bas is. Under that 
bas is, revermes ar e rec ognized w hen earn ed  an d expenses ar e recogn ized  w hen incurred. 

The fire company follows Statement of Financial Accounting Stand~:ds (SFAS) No. 117, 
Financial ,Statements of Nonprofit Organizations. Under SFAS No. 117, the fire company is 
required to report inform ation regar ding its financial position an d activities according to thr ee 
clas ses of net as sets; un restricted net assets, tem porarily restricted net as sets, an d perm an ently 
restricted  net assets. In addition, th e fire company is required  to present a statem ent of cash flows. 
A s of D ec ember 31, 1999 an d 1998 th e fire com pany had only unrestricted  net as sets. 

The statem ent of activities presents expenses of the fire com pan y's operations functionally 
between program serv ices for firefighting an d adm inistrative an d general. Those expenses which 
can not be functionally categorized ar e allocated  betw een functions bas ed  upon m anagem ent's 
estim ate of usage applicable to conducting those functions. 

Contributions an d Donated  Serv ices 

The fire: co mpan y follows Statement of Finan cial Accounting Stan dards (SFAS) No. 116, 
Accounting for Contributions Received and Contributions Made. In accordance with SFAS No. 
116, co ntributions rec eived  ar e rec orded  as  unrestricted, tem porarily restricted, or perm an ently 
restricted support depending on the existence and nature of an y donor restrictions. 



M ARRERO-HARVEY V OLU NTEER FIRE COM PANY  N O . 1 
N OTES TO FINAN CIAL STA TEM ENTS 

D ECEM B ER 31 1999 AND  1998 

SUM M ARY OF SIGN IFICANT ACCOUN TING POLICIES 

Contributions and Donated Services: (Continued) 

(Continued) 

PAGE 7 

SFA S N o. 116 provides that the value of donated  services is to be re~zognized in financial 
statem ents if the services require specialized  skills, are provided by persons possessing those skills, 
and the services w ould be purchased  if they w ere not donated . The fire com pan y's volunteer 
firefighters undergo extensive specialized training, and the firefighting services w ould be 
purchased  by the fire com pany of Jefferson Parish if the serv ices w ere not provided by volunteers. 
A ccordingly, donated  firefighting serv ices are rec ognized in the finan cial statem ents at estim ated 
fair value. 

Incom e Taxes 

The fire company is exempt from incom e taxes under Internal Revenue Code sec tion 
501(c)(4) as a nonprofit organ ization an d thus these finan cial statements contain no provision for 
incom e taxes. 

Cas h an d Cas h Eouivalents 

For purposes of the statem ent of cas h flow s, the fire com pan y has  defined  cas h and cas h 
eq uivalents as cash in banks, m oney m arket accounts an d certificates of deposit. 

Sunnlem ental D isclosures of Cash Flow Infom latio 

Cas h paid during the year for 
Interest 
Incom e taxes 

Prooertv an d l~ uiDm en 

1999 

$ 18 

1998 

~ ~ 

Property an d eq uipm ent ar e stated at acquisition cost, or estim ated  historical cost if 
acquisition co st is not available. Deprec iation is provided  for in am ounts sufficient to relate the 
cost of depl:ec iable property and equipm ent to operations over th eir estim ated useful lives using the 
straight-line m ethod. Estim ated useful lives of property an d eq uipm ent ar e as follow s: 

Autom obiles 
Furn itur e an d fixtures 
Firetighting an d rescue eq uipm ent 
Buildings an d im provem ents 

3 - 5 years 
5 - 10 years 
3 - 15 years 
30 year s 



M ARRERO -HARVEY VOLUNTEER FIRE COM PAN Y N O . 1 
NOTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31 1999 AND 1998 

SUM M ARY OF SIGN IFICAN T A CCOUNVI'IN G POLICIES 

Concentration of Credit Risk 

(Continued ) 
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The fire company's incom e is derived prim arily from the proceeds of an ad valorem tax 
m illage and other funding under a contract with the Jefferson Parish Council to support its 
firefighting and rescue services. 

Compensated  Abseuces 

Annual leave 

Each qualified employee scheduled  to work 50 hours or m ore per w eek will earn  annual 
leave according to the follow ing: 

Years of Continuous Service 

0 - 1 year 
1 - 10 years 
O ver 10 years * 

Hour s 

0 
144 
144+ 

*Em ployee earn s 8 hour s of additional leave for each year  over l 0 years up to a m axim um 
of 240 hours after 22 years. Employees cannot exceed the accumulated hours they are 
allow ed  for their year s of serv ice at file end of the pay period which includes the last day of 
the rnonth before the m onth th at includes the em ployee's anniversary date. 

Sick Leave: 

Each qualified em ployee em ployed  on D ecember 31, 1999 w ill be credited with 78 hours of 
sick leave as of January 1, 2000. 

New employees after September 1, 1998, will be credited with three (3) hours of sick leave 
per pay period following the pay period that contains the date that is six (6) months after their 
initial anniversary date. 

All employees hired before September 1, 1998, will earn three (3) hours of sick leave per 
pay period beginning w ith the first pay period after Jan uary 1, 1999. N o partial accrual w ill be 
m ade at any tim e during the year . 

An cmlployee can accum ulate up to 240 hour s of sick leave that can be carried  over to the 
next calendar  year . 



M ARRERO -HARVEY V OI,UNrI?EER FIRE COM PAN Y N O . 1 
N OTES TO FIN AN CIAL STATEM ENTS 

DECEM B ER 31, 1999 AND 1998 

Y OF SI 'LICIES: (Continued) 

Sick Leave (Continued) 
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Any unused sick leave as of 12/31 of said year in excess of 240 hours, w ill be bought back 
at a rate of 1/2 to 1 hour at regular pay. 

Upon term ination of employm ent for any reason, the employee will be paid for any 
accum ulaled sick leave at a rate of 1/2 to 1 hour at regu lar pay. 

Accru ed leave was  $21,613 an d $17,520 for the years ended Dcc embe; 31, 1999 and 1998, 
respectively. The am oun ts are accrued on the statem ents of financial position in accru ed  sick an d 
vacation pay. 

U se of Estim ates 

The prepar ation of finan cial statem ents in conform ity w ith generally accepted  accounting 
principles requires m anagem ent to m ake estim ates an d assumptions th at affect the reported 
am ounts of as sets and liabilities an d disclosure of contingent as sets an d liabilities at the date of the 
finan cial statem ents and the reported  anaotmts of revenues an d expenses during th e reporting 
period. A ctual results could differ from  those estim ates. 

2. CASH AND CASH EOUIVALENTS 

At D cc em ber 31, 1999 and 1998, file fire com pany m aintained cas h balan ces, savings 
accounts an d certificates of dep osit in several local banks. A U .S. Treas ury m oney m arket account 
was m aintained at a brokerage company. The bank balan ces and book balan ces were as  follows: 

Checking accounts 
Savings accounts 
Certificates of deposit 
M oney m arket account 

Total c~sh an d cash 
equivalents 

1999 
Book B~an ces 
$ 472,220 

254,985 
49,851 
238,029 

1998 
Bank Balan ces Book Balan ces Bank Balan ces 

$ 478,700 $ 342,685 $ 340,245 
254,688 435,524 435,524 
49,851 47,773 47,773 
238,029_  228,1 54_ 228,154 

The checking accounts, savings accounts and certificates of deposit ar e insured by the 
Federal D eposit Insur ance Corporation an d eollateralized securities. At D ecem ber 31, 1999 and 
1998, balances in these accounts were iminsured  or tmcollateralized in the ~unounts of $220,584 
an d $173,9'?9, respectively. 

The U .S. Treas ury m oney m arket account balan ces w ere fully insured  at D ecem ber 31, 1999 
an d 1998 by th e Sec urities Investor Protec tion Corp oration. 



M ARRERO-HARVEY VOLUN TEER FIRE COM PANY  N O . 1 
N OTES TO FIN AN CIAl, STATEM ENTS 

D ECEM B ER 31 1999 A N D  1998 

PROPERTY AND  EOUIPM ENT 

PAGE 10 

Below is a summ ary of activity in the fire company's property and equipm ent accounts 
during the years ended D ecember 31, 1999 and 1998: 

Land 
Buildings 
V ehicles 
Firefighting eq uipm ent 
Furn iture and fixtures 

Accum ulated depreciation 

Balance 
1/1/99 Additions Deletions 

$ 89,218 
649,812 

1,388,155 
388,607 

_ _ L9~7730 
2,535,522 
1.489_ ,887_9 

Net propezty and equipment $1. 4Q~5~ ;~ 

Land 
Buildings 
Vehicles 
Firefighting eq uipm ent 
Furniture an d fixtures 

Accunm lated depreciation 

B alan ce 
1/1/98 

$ 89,218 
649,812 

1,209,200 
388,607 
24~97_3 

2,361,810 
1.3_ 9_ 8,72_5 

$ -- $ 

313,710 53,000 

313,710 53,000 
94,634 . 2~ ,814 

$ 219.076 $.ffj .186 

1998 

Additions Deletions 

$ -- $ -- 

178,955 -- 

178,955 
96,397 

Net property and equipment $.n~___(Z3.0~_ $ 82.558 

5 2= ~43 
5,243 

5 ~ __.~3 

Balan ce 
12/31/99 

$ 89,218 
649,812 

1,648,865 
388,607 
19,730 

2,796,232 
1,558,699 

Balance 
12/31/98 

$ 89,218 
649,812 

1,388,155 
388,607 
19,730 

2,535,522 
1,489,879 

Dep reciation expense totaled $94,634 an d $96,397 for the years ended December 31, 1999 
and 1998, respec tively. 

Included  in the cost of vehicles for 1999 and 1998 are down paym ents totaling $409,765 an d 
$178,955, respectively, on a new fire truck (see Note 6) not yet placed in service. 

The amounts of $53,000 and $5,243 shown above constitute assets that were consum ed  in 
fireflghting operations during 1999 an d 1998, respectively. For purposes of the statem ent of cash 
flow s, use of these item s is included  in operating activities, as the disposal of the as sets relates 
m ore direc tly to operating activities than investing activities. 



M A RRERO-HARVEY VOLUNTEER FIRE COM PAN Y NO. l 
N OTES TO FIN AN CIAL STATEM ENTS 

DECEM BER 31. 1999 AND  1998 

PROPERTY AND EOUIPM ENT (Continued) 
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At December 31, 1999 and 1998, the fire com pan y was allowed the use of lan d at no cost 
under a verbal agreem ent with no established  term ination date. The fire com pan y owns a building 
with a cost of $149,210 that is located on the land. 

4. D ON ATED SERVICES: 

M an 'ero-Harvey volunteer firefighters responded to calls for service approxim ately 515 an d 
391 tim es during 1999 and 1998, respectively. The value of th ese volun teer serv ices is computed 
using the rninim una pay for the fire com pany's paid personnel during the year, m ultiplied  by an 
average response duration of 1.50 hours, with the result m ultiplied  by the average number of 
volm~teers per call during the year. For 1999 an d 1998, the minimum  hour ly pay was $6.00 per 
hour  for straight tim e, and there w ere averaged  14 an d 9 volunteers per call, respec tively. The 
resulting values of $64,890 an d $31,671 for the years ended  December 31, 1999 an d 1998, 
respectively, for volunteer firefighting services, is reported as revenue and fin~fighting expense. 

This value should be recognized  as  th e absolute m inim um  value of volunteer serv ices, as it 
does not include an y down-tim e m aintenan ce tim e, or overtim e, but includes only th e tim e when 
volun teers w ere actually responding to calls for assistan ce. The actual cost of replacing th e fire 
com pany's volunteers w ith paid firefighters w ould be significan tly higher. 

A ll m embers of the Board of Direc tors serv e withotlt com pensation. 

Substan tially all of the fire com pan y's public support is derived  from  funds provided  by 
Jefferson Parish. On September 2, 1994, the fire com pany signed  a ten year co ntract w ith 
Jefferson Parish, effec tive April 1, 1994, under which th e fire com pan y rec eives one-third of 
certain ad valorem  taxes as sessed  w ithin the 8th  Fire Protection District of Jefferson Parish, as  well 
as  additional fun ding from  sales taxes and fire insuran ce rebates. Total public support received  
under this contract totaled  $916,548 an d $853,930 during the years ended Dec ember 31, 1999 an d 
1998, respec tively. 

Fire Truck 

The fire com pan y has com m itted  to purchase a new fire truck at a cost ran ging from  
$568,000 to $599,000, bas ed  on alternative paym ent sched ules. The tru ck will not be delivered  
until 2000, mad the fire compan y has the right to rcject delivery if its specifications are not met. 
During 1999 an d 1998 the fire com pan y m ade down  paym ents on the fire tra ck in th e amoun ts of 

$230,810 and $178,955, respectively. (See Note 3). 
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M ARRERO-HARVEY VOLUNTEER FIRE COM PANY NO. 1 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31 1999 AN D 1998 

PAGE 12 

D uring 1998 the fire com pany approved a conlributory retirem ent plan  covering all paid 
em ployees effective July 1998. The fire com pan y contributes up to 3%  of participating em ployee s' 
annual salttfies. The retirem ent expense for the plan for th e years ended December 31, 1999 and 
1998 was $13,226 an d $5,188, respectively. 

Certain item s from 1998 have been reclassified to co nform  to th e 1999 presentation. 



M ARRERO-HARVEY V OLU NTEER FIRE COM PANY N O . 1 
SUPPLEM EN TAR Y INFORM ATION  

STATEM EN T OF FUN CTION AL EXPEN SES 

Accounting and legal 
Building repairs 
D epreciation 
Donated fircfighting services 
Dues and subscriptions 
Equipm ent repair 
Firefighting supplies 
Fuel 
Insuran ce 
Interest expense 
Licenses 
M aintenance 
M eals and consum ables 
M edical expenses 
M iscellaneous 
O ffice expense 
Operating supplies 
Payroll taxes 
Radio expense 
Retirem ent expense 
Salaries and w ages 

TOTAL 

PRO GRAM  
SERVICES 

Eir_ re, fighting 

4,842 
94,634 
64,890 

2,983 
48,814 
4,685 
77,073 

90 
17,46l 

13,687 
35,576 
15,368 
13,226 

401,549 

794.878 
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SUPPORT 
SERVICES 
M an agem ent 
A~ _~ zt~rzl 

$ 21,224 

1,664 

18 

7,1"/8 
489 

16,902 
7,250 

3,000 
15,900 

73.625 

$ 21,224 
4,842 
94,634 
64,890 
1,664 
2,983 
48,814 
4,685 
77,073 

18 
90 

17,461 
7,178 
489 

16,902 
7,250 
13,687 
35,576 
15,368 
13,226 
404,549 
15,900 

$_ 868,503 
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M ARRERO-H ARV EY VOLUN TEER FIRE COM PANY  N O . 1 
SUPPLEM ENTARY INFORM ATION 

STATEM ENT OF FUNCTION AL EXPI~N SES 

Accounting and legal 
Building repairs 
D epreciation 
D onated firefighti~g services 
Dues and subscriptions 
Equipm ent repair 
Firefighling supplies 
Fuel 
Insurance 
Interest expense 
Licenses 
M aintenan ce 
M eals and consum ables 
M edical expenses 
M iscellaneous 
O ffice expense 
Operating supplies 
Payroll taxes 
Radio expense 
Retirem ent expense 
Salaries and w ages 
U tilities 

TOTAL 

PROGRAM  
SERV ICES 

Ei[efighting 

5,226 
96,397 
31,671 

2,200 
9,121 
4,546 
70,231 

105 
29,366 

12,257 
32,383 
9,448 
5,188 

428,549 

$ 736,688 

SUPPORT 
SERV ICES 
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M an agem ent 
/kn~l~  LcLal TOTAL 

5,329 

1,092 

4,651 
648 

9,010 
7,747 

3,000 
13,674 

$ 5,329 
5,226 
96,397 
31,671 
1,092 
2,200 
9,121 
4,546 
70,231 

105 
29,366 
4,651 
648 

9,010 
7,747 
12,257 
32,383 
9,448 
5,188 

431,549 
13,674 

$ 45~1.'~ 1 $ 781,839 



 

M ARRERO-HA RVEY V OLUN TEER FIRE COM PANY  N O. 1 
INDEPENDENT AUDITOR'S REPORT ON COMP LIANCE AND ON 

INTERN AL CONTROL OV ER FINAN CIAL REPORTING 
BA SED ON  AN AUD IT OF FIN AN CIAL STATEM ENT S PERFORM ED 
IN ACCORDAN CE W ITH GOVERNM ENT AUDITING STANDARDS 

FOR THE YEAR END ED DECEME ER 31. 1999 

To the Board of D irectors 
M arrero-Harvey Volunteer Fire 
Com pany N o. 1 
M arrero, Louisiana 

PAGE 15 

June 12, 2000 

W e have audited the financial statements of M arrero-Harvey Volunteer Fire Compan y No. 1 (a 
Lo uisiana nonprofit corporation) as of an d for the year ended December 31, 1999, and have issued our 
report thereon dated  June 12, 2000. 

W e eo nducte;1 our  audit in accordan ce w ith generally accepted  audi ting standards applicable to 
finan cial audits contained  in Government Auditing Standards, issued  by the Comptroller general of the 
U nited States. 

Com pliance 

As part of obtaining reasonable assur ance about whether th e fire company's financial statem ents 
ar e free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith  certain provisions of laws, 
regulations, contracts an d gran ts, noncom plian ce wi th  which could have a direc t an d m aterial effec t on 
the determ ination of financial statem ent am ounts. How ever, providing an  opinion on eom pliancc  with 
those provisions was not an objective of our audit an d, accordingly, we do not express such an opinion. 
The results of our tests disclosed  no instan ces of noncom pliance th at ar e required  to be rep orted  un der 
Government Auditing Standards . 

ntem al Control Over Financial Reun rtine 

In planning and perform ing our audit, we considered  the fu'e com pany's internal control over 
finan cial reporting in order to determ ine our  auditing proced ur es for th e purpose of expressing our 
opinion on th e financial statem ents an d not to provide as sur an ce on th e internal control over financial 
reporting. Our consideration of th e intem al control over finan cial reportin g would not necessarily 
disclose all m atters in the internal control over finan cial rep orting th at m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in  which th e design or operation of one or m ore of the internal co ntrol 
com ponents does not reduce to a relatively low level th e risk th at m isstatem ents in mnoun ts th at would be 
m aterial in relation to the fm ancial statem ents bein g audited  m ay occur  an d not be detected  within a 
tim ely period by employees in th e norm al cour se of perform ing their assigned  fim ctions. W e noted  no 
m atters involving th e internal co ntrol over finan cial rep orting and its operation th at we co nsider to be 
m aterial w eaknesses. 

Th is rep ort is intended  for th e inform ation of the Board of Directors, m an agem ent an d applicable 
parish, state or fexleral agencies an d is not intended  to be an d should not be used  by an yone other than 
th ese specified  parties. U nder Lo uisian a Revi sed Statute 24:513, th is rep ort is dislributed  by the 
Legislative Audilor as a public docum ent. 


