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INDEPENDENT AUDITOR'S REPORT

Board of Commissioncrs

Abbeville Harbor and 7T'erminal District
P. O. Box 507

Abbeville, Louisiana 7051)

We have audited the accompanying general purpose {inancial statements of the Abbeville Harbor and
Terminal Dastrict as of December 31, 1999 and for the years ended December 31, 1999 and 1998, as
listed in the table of contents. These financial statcments arc the responsibility of the Abbeville
Harbor and Tcrminal District’s management.  Our responsibility is to cxpress an opinion on these
financial statcments based on our audit,

We conducted our audit i accordance with gencrally accepted auditing standards and the standards

General of the United States. Those standards require that we plan and perform the audit to obtain
rcasonable assurance about whether the general purpose financial statements arc frec of matcrial
misstatement.  An audit includes examining, on a {cst basis, evidence supporling the amounts and
disclosurcs in the gencral purpose financial statements.  An audit also includes assessing the
accounting principles uscd and significant cstimates made by management, as well as cvaluating the
overall general purpose financial statement presentation.  We belicve that our audit provides a
reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
matenal respects, the financial position of the Abbeville Harbor and Terminal District, as of
December 31, 1999, and the results of its operations and the cash {lows of its proprictary fund for the
years ended December 31, 1999 and 1998, in conformity with generally accepled accounting
principles.

In accordance with Government Auditing Standards, we have also issucd a report dated May 18,
2000, on our consideration of the Abbeville Harbor and Terminal District’s internal control structure
over financial reporting and our tests of its compliance with certain provisions of laws and
regulations.

LDawatl, Siher & Gredevick

A Corporation of Certificd Public Accountants

Abbeville, Louisiana
May 18, 2000



ABBEVILLE HARBOR AND TERMINAL DISTRICT

Abbeville, Lowsiana

Combincd Balance Shect — All Fund Types and Account Groups

December 31, 1999

ASSETS

Cash

Interest-bearing deposits

Reccivables:
Ad valorem taxces
Statc revenuce sharing
Other receivables

Other asscets

Land, buildings and cquipment (nct of accumulated
depreciation where applicablc)

Amount to be provided for retirement of genceral
long-term debt

Total assicts
1LIABILITIES AND FUND EQUITY

Liabihtics:
Accounts payablc

Other accrucd habilitics
1994 Certificates of indebtedness payablc

Total habilitics

Fund cquity:;
Investment in gencral fixed asscts
Contributed capital
Retained earnimgs - unrescrved - undesignated
Fund balances -
Reserved for debt service
Unrcserved - undesignated

Total fund cquity

Total hiabilitics and fund cquity

Governmental
Fund Type

Special
General Revenuc

) Fund Fund
$ 32,356 $ 184
386,082 -
181,257 -
16,070 i
3773 -
1.005 i
$620543  § 184

$ 15,498
224

e o I —_____ m_aa wm

15.722

-——

The accompanying notes constitute an integral part of this statement.




Proprictary
Fund T},r c

Port o
Vermilion
Entcrprisc

Fund

Account Groups

$ 8,680
645,406

4,700

4.466,110

$ 296

296

4,359,393
765,207

e

5,124,600

$5,124.896

Gencral General

Fixed Long-~tcrm
Asscts Debt

$ - $ -
1,345 347 -
- 290,000
$1,345.347 $290.000
$ - $ -
- 290,000
- 290.000
1,345,347 -
- 1.345.347 -
§1345347  $290.000

Lo

Total

(Memorandum Only)

1999

$ 41,220
1,031,488

181,257
16,070
8,473
1.005

5,811,457

290,000

$7.380.970

:&m‘—:‘i

$ 15,794
224
290.000
306.018

1,345,347
4359393
765,207

100
_ 604,905

_7.074,952

$7.380,970

=:-'|=|=-:'IEL'-;=F=:
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Loulstana

Combincd Statement of Revenues, Expenditures and Changes 1n Fund Balances —

All Governmental Fund Types

For the Years Ended December 1999 and 1998

Revenucs;
Taxes - Ad valorem
Intecrgovernmental revenucs - State Funds -
Statc revenuc sharing
Division of administration
Interest carnings
Other revenucs
Total revenucs

Expenditures:
Current -
General government:
Legislative
Financial and adnmmstrative
Other general government
(Capital outlay
Economic development and assistance
Dcbt service -
Principal
Interest
Other cxpenditures
Total expenditurcs

Excess of revenues over
expenditures before other

financing sources

Other financing sources and (uscs):
Transfer to special revenue
Transfer from gencral fund

Excess of revenues over
expenditures

Fund balance, beginning

Fund balance, ending

The accompanying notes constitute an integral part of this statement.

4

1999

Special “Total
General Rcvenuc (Memorandum

Fund Fund Only)
$ 200,972 S - $ 200,972
24,196 i 24,196
- 259,412 259,412
19,015 - 19,015
62,658 251.542 314,200
_ 306.841 510,954 817,795
3,049 - 3,049
204,800 - 204,800
24,637 - 24,637
- 510,954 510,954
50,000 - 50,000
16,537 - 16,537
i 6.171 - 6,171
305,194 510,954 816,148
1,647 - 1,647
(50) - (50)
- 30 50
1,647 50 1,697
603.224 134 603,358
$ 604.87] $ 184 $ 605,055



General
Fund

$ 202.98)
23,895
20,813

69,588
317.277

2 695
200,688

6.604

45,000
19,031
6,349
280367

36,910

36,910

266,314

$ 603,224

[99¥

~ Special

Revenuce
Fund

Total

(Memorandum
Only)

5 -

$ 20298
23 895

20,813
69.588
317.277

af=7 7

2,695
200,688

6,604

g

45,000
19 031
6349
280.367

36,910

36,910

366314

" Rl AP

$ 603,224

= = = e = —
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, 1.otsiana

Combined Statement of Revenues, Expenditures and Changes in Fund Balances —
Budget (GAAP Basis) and Actual — All Governmental Fund Types
Jor the Years Ended December 31, 1999 and 1998

Revaiuxs;
Taxes - Advaloran
Infergovernnental reveinss - Sate Fands -
Statc revetux: shaning
Division of adnynistraton
Iniciest canmungs
Other revanes
Total revenes

FExpeinditures:
Qurici -
Ceneral povermnont:
Legishative
Finanaal and adiastrative
Olher goneral povenuneid
Capital outlay
Foonamic dovelgpxvent and assistance
Dol seivice -
Preipal - Certuficates of indcbiodiess
Inderest - Certificates of indcbledness
Ouher expenditare
Tolal expeinditungs

Exocss of revemxs; over eapenditures
before other fmancing sourecs

Ouher financing sowroes and (uses):
Transfer to special reveiue fund
Transfer from goreral Tund
Fxocess of reveiues ovar expenditures

Fund balanee, beginning

Fund balance, ending

The accompanying notes constitute an integral part of this statement,

1999
Ceineral Fund Spacial Revenne Fand
Vananoe Vanance
Favorable Favorable
Budgeet Adual (Unfavorable) Budpot Achl (Unfavorablc)
$202,000 $200972 § (1,028) $ - % - ¥
24,000 24 196 196 - - -
- - 252 502 239412 6,910
18.500 19,015 515 - - -
62217 62658 44] 244632 251.542 6,910
306,717 300,841 124 497,134 510,94 13,820
3000 3.(49 (49 ~ -
202,658 204,800 (2,142) - -
22,602 24 637 (1,975) - .
- - 211,711 510,954 757
50,000 50,000 - - -
16,537 16,537 - - -
- _._ 617 (6,171) - -
294,857 305,194 (10337)  _511.711 31094 157
11,860 1.647 (10,213) (14,577) - 14.577
- (50) (50) - -
- - - - 3 50)
11,860 1,647 (10,213) (14,577) 50 14,627
603,224 603,224 ~ I . S K
$615.084 $6MM871 § (10213 $(04443) $ 184 § 14,627




1998

S T e —— e— — —

_ ) Goneral Fud
Varanoe
Favorable
Budgc Adwml  ({Unfavorablc)
$201.579  $202 98] $ 1 402
23.4() 23 895 495
19,500 20 813 1,313
(69,000 69588 588
_313479 317277 3,798
2,700 2 695 5
199,362 200 688 (1,326)
6,50 6,604 (104)
45 000 45,000 -
19.03] 19,031 -
i - 6349 (6349
277543 280367 (7.774)
40) 886 36,910 (3,976)
40,836 36,910 (3,976)
566314 566314 -
$607200 $603224 § _ (3.976)

Spccial Reveine Fund
Varanog
Favorable
Buodget At (Unfavorabic)
$ - $ - % -
$ - 8 _ - S8 -

—_— e e e— — —

_— — — — o e o — —
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ABBEVILLE HARBOR AND TERMINAL DISTRICT

Abbeville, Louisiana

Statements of Revenues, Expenses and Changes in Retained Earnings -
Proprietary Fund Type — Pori of Vermihon Enterprise Fond
For the Ycars Endcd December 31, 1999 and 1998

Opcrating revenucs:
Leases and fees

Opcrating expenses:
Economic Development and Assistance
Depreciation
Total operating cxpenses

Opcrating loss

Non opcerating revenucs:
Interest carmings

Nct loss

Add: Decpreciation on fixed assets acquired by

capital grants cxternally restricted for
capital acquisition and construction that
rcduccs contributed capital

Increase 1n retained carnings

Rctamed carnings, beginning

Rcetained carnings, cnding

1999

$ 142,580

02,349
375.195
467.544

(324,964)

_..25.813

(299,151)

368,220

69,069

_ 696,138

Toftyrw

The accompanying notes constitute an integral part of this statement.

8

1998

$ 164 987

41,213
372,783
413.996

(249,009)

26.428

(222,581)

368,220

145639

550.499

$ 696,138

m&m
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Lomsiana

Statements Of Cash Flows —

Proprictary Fund Type — Port of Vermilion Enterprise Fund
For the Years Ended December 31, 1999 and 1998

1999 1908
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $(324.964) $ (249.009)
Adjustments 1o reconcile net loss to net
cash provided by opcrating activitics:
Dcpreciation 375,195 372,783
Changcs 1 current asscts and hiabihtics -
Increase in accounts receivable 225 (4,925)
Increcase n accounts payable ) (4) _(2.195)
Total adjustments 375,416 ~ 365,663
Nct cash provided by opcrating activitics 50,452 116654
CASH FLOWS IFROM INVESTING ACTIVITIES
Purchasc of property, plant and cquipment - (98,859)
Interest carned on interest-bearimg deposits 25,813 20,428
Net cash provided by investing activitics 25813 ~ (72.431])
Net mercase in cash and cash cauivalents 76,265 44 223
CASH AND CASH EQUIVALENTS, BEGINNING __577.821 533,598

CASH AND CASH EQUIVALENTS, ENDING

$ 654,086

e = -ﬂiﬂ“

The accompanying notes constitute an integral part of this statement.

9
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Lowsiana

Statements Of Cash Flows - {Continued)
Proprictary Fund Type — Porl of Vermilion Enterprise Fund
For the Years Ended December 31, 1999 and 1998

1999 1998
Reconciliation of Cash and Cash Equivalents
Pcr Statcment of Cash Flows to the Balance Sheet:
Cash and Cash Equivalents, Beginning of Pcriod:
Cash $ 29768 $ 7,596
Intcrest-bearing deposit _ 548.053 526,002
Total Cash and Cash Equivalents $ 577821 $ 533.598
Cash and Cash Equivalents, End of Period:
Cash $ 8680 $ 29768
Intcrest-bearing deposit ~ 645,400 548033
Total Cash and Cash Equivalents $ 654086 $ 577821

The accompanying notes constituie an integral part of this statement.

10



NOTE 1

ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Noltes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Abbeville Harbor and Terminal District is a political subdivision of the State of
Louisiana created under Louisiana Revised Statute 34:333. The District is governed by a
board of commissioners which consists of six members who serve without compensation,
Three of the members arc appointed by the City of Abbevillc and threc members arc
appointed by the Vermilion Panish Police Jury. The Board is responsible for the regulation
of commerce and traffic within the harbor and terminal district.

The operations of the District, which oversee the Port of Vermilion, are managed through an
exccutive director who also serviees as port director. The Port is located along the Vermilion
River in Vermilion Parish and contains 100 acres of Jand consisting of various sites available
for leasing,

The accounting and reporting policies of the Abbeville Harbor and Terminal District have
been prepared in conformity with generally aceepled accounting principles as applied 1o
governmental umts.  Such accounting and reporting procedurcs also conform 1o the guides
set forth m the industry audit guide, Audits of Statec and Local Governmental Unigs,
Louisiana Government Audit Guide and the interpretations of the National Council on
Governmental Accounting (NCGA).  The Governmental Accounting Standards Board
(GASB) 1s the accepted standard sctting body for cstablishing accounting and financial
reporting principles. The more significant of the District’s accounting policies are described
below:

Financial Reporting Entity

As required by generally accepted accounting principles, the financial statcments of the
reporting entity include those of the Abbeville Harbor and Terminal District. There are no
component units of the Abbeville Harbor and Termunal District.

Fund Accounting

The accounts of the Abbeville Harbor and Terminal District are organized on the basis of
funds and account groups, cach of which is considered a scparate accounting entity. The
operations of cach fund arc accounted for with a separate set of self-balancing accounts that
comprisc s asscts, liabilitics, fund cequitly, revenues and expenditures, or cxpenses, as
appropriate. Government resources arc allocated to and accounting for in individual funds
bascd upon the purposes for which they arc 1o be spent and the means by which spending
activitics are controlled. The funds are classificd into two categorics: governmental and
proprictary. Each category, in turn, is divided into separate “fund types™.

1]



NOTE 1

—_—e, e —_—  _—  —_—  — — — — — —

ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Nolies to Financial Statcments

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental funds are used to account for all or most of a government’s general activitics,
including the collection and disbursecment of earmarked monics (special revenue funds). The
gencral Tund 1s used 1o account for all activities of the general government not accounted for
in somge other fund.

Proprictary funds arc uscd to account for activitics similar 1o those found in the privalc
scetor, where the determination of nct income 1s necessary or useful for sound financial

admimstration.

Basis of Accounting

The accounting and financial reporling treatment applied to a fund 1s determined by its
mcasurcment focus.  All governmental funds arc accounted for usmg a current financial
resources measurcment focus. With this measurement focus, only current assets and current
liabilitics gencerally arc included on the balance sheet. Operaling statements of thesc funds
present  increasces (1.c., revenues and other financing sources) and decrcascs {i.c.,
cxpenditures and other financing uses) 1 net current asscts.

Proprictary funds are accounted for on a flow of economic resources measurement focus.
With this measurcment focus, all asscts and all liabilitics associated with the operation of this
fund arc included on the balance sheet. Fund cquity (1.c., net tolal assels) 1s segregated into
(wo components — contributed capital and retained carnings, Proprictary fund-type operating
statements present increasces (€.g., revenucs) and decreases (¢.g., expenscs) in net total asscts.

The modified accrual basis of accounting 1s vscd by all governmental fund types. Under the
modifiecd accrual basis of accounting, revenucs are recognized when susceptible 1o accrval,
when they become both measurable and available. “Measurable™ means the amount of the
transaction can be determined and “available” mcans collectible within the current period or
soon cnough thereafter to be used to pay liabilities of the current period. The government
considers properly taxes as available if they arc collected within 60 days after year end. A
onc-ycar availability period is used for revenue recognition for all other governmental fund
revenues.  Expenditures are recorded when the related fund liability is incurred.  Principal
ancl mterest on general long-term debt are recorded as fund hiabilitics when duc or when
amounts have been accumulated 1n the debt service fund for payments 1o be made carly n
the following year.

Those revenues susceptible 1o accrual arc ad valorem taxes, mterest and mtergovernmental
revenues. Substantially all other revenues are recorded when received.

12
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Noles 1o Financial Statements

NOTE ] SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The accrual basis of accounting is utilized by the proprictary fund. Under this method,
revenues arc rccorded when carned and expenses are recorded at the time liabilitics arc
mcurred. The District uses FASB pronouncements for its proprictary aclivitics.

Encumbrance Accounting

Encumbrances represent commitments related to wnperformed contracts for goods or
scrvices.  Encumbrance accounting, under which purchase orders, contracts and other
comnutments for the expenditure of resources are recorded to rescrve that portion of the
applicablc appropriation, 1s not cmploycd by the District.

Cash_and Intcrest Bearmg Deposits

3
-l m . ma

Cash represents non interest bearing demand deposits.

Interest bearing deposits include interest bearing demand deposits and short term time
deposits. Thesc interest bearing deposits are stated at cost which approximates market.

Undcr state law, the District may deposit funds with a fiscal bank organized undcer the laws
of the State of Louisiana, the laws of any other state in the unton or the laws of the United
Statcs.  Further, the District may vest in time deposits or cerlificates of deposit of state
banks organized under Louisiana law and national banks having principal offices n

l.ouisiana.
For the purposc of the statement of cash flows, the District considers only intercst bearing
deposits with an imtial maturity date of 90 days or less and all non intercst bearing demand

deposits to be cash and cash cquivalents.

Fixcd Asscts and Long-Term Liabilitics

The accounting and reporting treatment applicd 1o the fixed asscts and long-term habilitics
associated with a fund arc determined by i1ts mcasurement focus. Governmental funds arce
accounted for on a spending or “financial flow” measurement focus and only current asscts
and current liabilities are generally included on their balance sheets.

Fixcd asscts used 1n governmental fund type operations (general fixed assets) arc accounted
for m the General Fixed Assct Account Group and arc rccorded as expenditures m the

governmental fund types when purchased. Genceral {ixed assels are not capitalized 1n the
funds usced to acquire or construct them. No depreciation has been provided on general fixed
asscts.

13




NOTE ]

ABBEVILLE HARBOR AND TERMINAL DISTRICT

Abbeville, Lomsiana

Notes to Financial Statcmenis

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Long-term liabilities expeeted to be financed from governmental funds are accounted for in
the General Long-Term Debt Account Group.

The proprictary fund is accounted for on a cost of services or “capilal maintenance”
measurement focus, and all asscts and all liabilities (whether current or noncurrent)
associated with their activity is included on its balance shect.

Depreciation of all exhaustible fixed assets used by the proprictary {fund 1s charged as an
expense against operations. Depreciation has been provided over the estimated uscful hives
using the straight-line method. The estimated uscful lives arc as follows:

Machinery & Equipment 5 years
Buikdmgs 30 years
Improvements 20-30 ycars

All fixed assets are stated at historical cost or estimated historical cost if actual historical cost
is not available. Donated fixed assets are stated at their estimated fair value on the date
donated. Estimated amounts arc immaicerial in relation to total {ixed asscls.

Compensated Absences

The district has two full-time cmployces, but has not adopted a formal policy on vacation
and sick leave. Annual vacation and sick lcave arc granted at the discretion of the Board.

Duc to uncertainty of actual amounts, which will be paid for vacation and sick lcave, no
accruals have been made at December 31, 1999 and 1998, for such abscnces.

Fund Equity

Reserves represent those portions of fund equity not appropriable for expenditures or legally
scgregated for specific future usc.

Grants, entitlements, or shared revenues received that are restricted for the acquisition or
construction of capital assets are recorded as contributed capital in the Proprictary Fund.
Contributed capital is amorlized based on the depreciation recognized on that portion of the
asscts acquired from such contributions. This depreciation 1s closed to the coniribuicd
capital account and is reflected as an adjustment to net mcome.

14




NOTE 1

ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbceville, Louisiana

Notes 1o Financial Statcments

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interfund Transactions

Quasi-cxternal transactions arc accounied for as revenucs, expenditures of expenses.
Transactions that constituic reimbursements to a fund for expenditures/expenscs initially
madc  from 1f that arc properly applicable 1o another fund, arec rccorded as
cxpenditures/expenses in the reimbursing fund and as reductions of expenditurcs/cxpenscs in
the fund that is reimbursed.

All other wterfund transactions, except quasi-cxternal transactions and reimburscments, arc
reported as transfers. Nonrecurring or routine permanent transfers of equity are reporicd as
residual cquity transfers.

All ofher interfund transfers are reported as operating transfers.

Capitahization of Interest Expense

It 15 the policy of the Abbeville Harbor and Terminal District to capitalize material amounts
of interest resulting from borrowings in the course of the construction of fixed asscts. There
was no intercst capitalized during the years ended December 31, 1999 and 1998,

Mcmorandum Only — Total Columns

Total columns on the gencral purposc financial stalements arc captioned “memorandum
only” to indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations or changes in financial
position in conformity with generally accepted accounting principles. Neither are such data
comparable to a consolidation. Interfund climinations have not been made in the aggregation
of this data.

Budgets
Annually, the district adopts a budget for the General Fund and the Special Revenue Fund.
The budgctary practices include public notice of the proposed budget, public inspection of
the proposed budget, and public hearings on the budget.  Formal budgetary integration is
cmployed as a management control device during the year, The budget is prepared on a
modificd accrual basis. Budget amounts included in the accompanying financial statements
reficct originally adopted budget amounts and all subscquent amendments.  All budgetary
appropriations lapsc at the end of cach year.

15



NOTE 2

NOTE 3

ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Notes to Financial Statemoents

Al VALOREM TAXES

Ad valorem taxcs attach as an enforccable lien on property as of January 1 of each ycear.
Thesc taxcs arc assessed on a calendar year basis, become due on November 15 of cach year
and become delinquent on December 31, The taxes arc generally collected in December of
the current year and January and February of the cnsuing year. During cach of the years
cnded December 31, 1999 and 1998, respectively the District was authorized, and levied, a
2.37 mil} ad valorcm tax for the General Fund.

CASH AND INTEREST BEARING DEPOSITS

As reflected, the Abbeville Harbor and Terminal District has cash and interest bearing
deposits (book balances) totaling $1,072,708 as follows:

Demand deposits $ 41,220
Interest bearing deposits 1,031 488
Totals $1.072 708

These deposits are stated at cost, which approximates market. Under statc law, thesc
deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the
pledge of sccuritics owned by the fiscal agent bank. The markel valuc of the pledged
sccuritics plus the federal deposit imsurance must at all times cqual the amount on deposit
with the fiscal agent bank. These sccurities arc held in the name of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptablc 1o both partics. Deposit
balances (bank balances) at December 31, 1999 are secured as follows:

Bank balances $1,077 244
Federal deposit insurance _ 200,000
Balance uninsured 877,244
Pledged sceurities (category 3) ~1.438.196
Excess FDIC insurance and pledged securnitics

Ovcr cash and investments $ 560952

Pledged sccuritiecs in Category 3 includes uninsured or unregistered investments for which
the sceuritics arc held by the pledging institution, or by its trust department or agent, but not
in the District’s name.  Even though the pledged securities arc considercd uncollateralized
(Catcgory 3) Lowsiana Revised Slatule 39:1229 mmposcs a statulory requircment on the
custodial bank (o advertise and sell the pledged scourities within 10 days of being notificd by
the District that the fiscal agent has failed to pay deposited funds upon demand.

16



NOTE 3

NOTLE 4

ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Noics to Financial Statements

CASH AND INTEREST BEARING DEPOSITS (CONTINUED)

Al December 31, 1999, inferest bearing deposits consisied of the following:

Amount

Maturity Interest

Term Date ___Rate
General Fund
Insurcd Moncy Market N/A N/A Various
Enterprise Fund - Port of Vermilion
Insurcd Moncy Market N/A N/A Various

Total

FIXED ASSETS

A summary of changes in general fixed assets for the two years ended December 31, 1999, is

as follows:

$ 380,082

645,400

$1.031.488

_— = — e e e = om— e —

Balance Balance
December 31, December 31,
_ 1997 Additions  Deductions 1998
Office furnishing and cquipmicnt $ 39,464 $ 3,374 $ 4,008 $ 38,830
Buildings and improvements 1.278.345 17.520 o - 1,295 865
Tolals $ 1317809 $§ 20894 $ 4008 $ 1,334,695
Balancce Balance
December 31, December 31,
_ 1998 Additions  Deductions 1999
Office furnishing and equipment $ 38,830 $ 18,7406 5 8,094 $ 49,482
Buildings and improvemenis _1.295 865 - L - 1,295 865
Totals $  1.334.695 $_ 18746 $ 8094 $  1.345347
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NOTE 4

NOTE 5

e —
— — — e— m— —

—_— — —_— —_— —_— —

ABBEVILLE HARBOR AND TERMINAL DISTRICT

Abbeville, Louisiana

Notes to Financial Staiements

FIXED ASSETS (CONTINUED

A summary of changes in the cost of proprictary fund type property, plant and equipment for
the two years ended December 31, 1999, 1s as follows:

Balance Balance
December 31, Deccember 31,
1997 Additions _Decductions 1998
Land $ 600,000 $ - $ . 600,000
Land improvements 4,813,127 - - 4,813,127
Bulkhcad 3,983,813 - - 3,983 813
Machinery and cquipment 2,240 - . 2,240
Port improvements , - 98,859 - ) 98.859
9,399 180 98,859 - 9,498,039
Accumulated depreciation _ {4.283.951) (372,783 _ - (4,656,734)
Net property, plant and equipm $ __ 5,115.229 $ 2723924y $._ - $__484),305
Balance Balance
December 31, December 31,
1998 _Additions  Deduclions 1999

L.and % 600,000 $ - % - P 600,000
Land improvements 4,813,127 - - 4.813,127
Bulkhecad 3,983 813 . - 3,983,813
Machinery and equipment 2,240 - - 2,240
Port iniiprovemcnts _ 08.85¢ - . 98, 859
9,498 039 - - 9 498,039
Accumulated depreciation _ {4.656.,734) (375,195) - (5,031,929
Net properly, plant and cqguipm  § 4,841 305 $ (37519% §$ - $ 4,466,110

LONG-TERM DEBT

The long-1crm debt payable at December 31, 1999 consists of:

Certificates of Indebtedness
$510,000 Certificates of Indebtedness, Scrics 1994,
jssucd 3-3-94, duc 1n annual installments of $40,000 -
$65,000 through 3-1-04, nterest at 5.25 percent. 290,000

18
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Notes to Financial Statements

NOTE 5 LONG-TERM DEBT (CONTINUED)

The following 1s a summary of general Jong-term transactions of the Abbeville Harbor and
Termmal District {for the two years ended December 31, 1999:

Ceruificates of

Indcbtedness
l.ong-tcrm debt payable at
De¢cember 31, 1997 $ 385,000
Dcbt retired 1998 (45,000)
Dcbt retired 1999 _ (50.000)
Long-tcrm debt payable at
Deccember 31, 1999 $ 290,000

The annual amount of debt service requirements mcluding mterest payment of $39,900, {for
long term debt as of December 31, 1999 1s as follows:

Certificates of

Indcbtedness

2000 3 63,912
2001 66,156
2002 68,138
2003 64,988
Thercafter 66.706
Totals $ 329,900

NOTE ¢ LEASE OF LAND BY DISTRICT
The District 1s presently leasing {ive acres of land from Weill Enterprises for a primary
period of ten years with the option of rencwing the Icase for an additional cight successive

tcrms of {ive years cach immecdiately following the primary {erm.

The minimum annual commitments under this Icase for the primary term arc as follows:

2000 $ 8,256
2001 8.256
2002 8.256

Total $ 24.768
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Notes to Fimancial Statements

NOTE 7 LEASE OF LAND AND FACILITIES TO OTHERS

The nuinimum {uture rental on noncancellable operating lcases of land and facilitics 1o others
arc as follows;

2000 $ 166,526
2001 166,526
2002 166,526
2003 166,526
2004 166.526

Total $ 832.630

Although the district anticipates all leascs will be renewed, the above figures do not reflect
the various rencwal options provided 1o the lessecs in lcase agreements.

NOTE § CONTRIBUTED CAPITAL

State of Louisiana:
Act 864 of the 1981 Regular Session of the

Louisiana Legislature $ 3,690,000
Act 744 of thc 1985 Regular Scssion of the

Louisiana Legislature 3,905,000
Act 711 of the 1987 Regular Scssion of the

Louisiana Legislature 245 000
L.ouisiana Department of Transportation and

Devclopment 500,000
Louisiana Department of Commerce and Industry 150,000
United States Department of Commerce 329,674
Port of Ibcria District 4 980
Abbceville Harbor and Terminal Dastrict - General Fund 477,136
Standard O1l Production Company 66,666

Total 9,368,450
l.ess: accumulated amortization (5.009.063)

Nct contributed capital at December 31, 1999 $4,359.393
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NOTE Y

NOTE 10

NOTE 11

NOTE 12

NOTE 13
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbcville, Louisiana

Notes to Fiancial Statements

RETIREMENT COMMITMENTS

All employcees of the District who are hired on a permanent basis not participating in another
public funded retirement system arc required (o participate in the Louisiana State Employces
Retirement System. The District participates in the Parochial Employce Retirement System
of Louisiana.

State stature requires covered ecmployees to contribute 2.00 percent of their salarics 1o the
System. The System requires an cmployer contribution for the ycar cnded December 31,
1999 and December 31, 1998 equal to 2.50 pereent of cach member’s salary for wages paid
to members.  The Distriet’s confribution to the System {or the years ended December 31,
1999 and December 31, 1998 were $2,092 and $2,074 respectively, equal to the required
contribution for cach year.

A publicly available financial report that includes financial statcments and required
supplemental financial information may be obtained by writing to the Paroclnal Employccs
Retirement System of Louisiana.

POST EMPLOYMENT BENEFITS

The District docs not provide any post retirement healtheare or life insurance benefits,

ITIGATION

There 18 no litigation pending agamst the district at December 31, 1999,

COMPENSATION PAID TO MEMBERS OF THE BOARD OF COMMISSIONERS

The commissioners of the District receive no compensation.
COOPERATIVE AGREEMENT

The District entered into a cooperative agreement with the Vermilion Parish Sheriff
Department for water patrol with the District. The agreement between the two organizations
1$ that the Sheriff’s Department would provide a Deputy for water patrol, however, the
District has to pay the Sheriff”s Department the salary and benefits of the Deputy along with
the purchase of a boat. The District purchased a boat; however, the boat 1s titled to the
Sheriff Department for liability purposes and the boat will revert back to the District if either
the District or the Sheriff does not rencw the cooperative agreement.  The cooperative
agrecment 1s renewed every four years when the Sheriff begins his/her new term of office.
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INTERNAL CONTROL AND COMPLIANCE
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Independent Auditor’s Report on Compliance and
Internal Control over Financial
Reporting Based on an Audit of General
Purpose Financial Statcments Performed n
Accordance with Government Auditing Standards

Board of Commssioners
Abbeville Harbor and Terminal District
Abbceville, Louisiana

We have audited the general purpose financial stalcments of the Abbeville Harbor and Terminal
District as of Dceeember 31, 1999, and for the years ended December 31, 1999 and 1998, and have
1ssucd our report thercon dated May 18, 2000. We have conducled our andit 1n accordance with
generally aceepted auditing standards, and the standards applicable to financial audits contained n
Government Auditing Standards, issucd by the Comptroller General of the United States.

Compliance

As parl of obtaining rcasonable assurance about whether the Abbeville Harbor and Terminal
District’s general purpose financial statements are {free of material misstatement, we performed tests
of its compliance with cerlain provisions of laws, regulations, contracts and grants, noncompliance
with which could have a direct and matenal cffect on the determination of gencral purpose {inancial
statement amounts. Howcever, providing an opinion on compliance with those provisions was not an
objcctive of our audit and, accordingly, we do not express such an opinion. The results of our {esis
disclosed no instances of noncomphance that are required 10 be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audil, we considered the Abbeville Harbor and Terminal Disteict’s
internal control over financial reporting 11 order to determine our auditing procedutes for the purpose
of expressing our opinion on the general purpose financial statecments and not 1o provide assurance on
the internal contro]l over {inancial reporting.  Howcever, we noted certain matters involving the
internal control over financial reporting and 1ts operation that we consider to be reportable conditions.
Reportable conditions 1nvolve matiers coming to our attention relating to significant deficiencics in
the design or opceration of the internal control over financial reporting that, i owr judgment, could
adverscly affect the Abbeville Harbor and Termimal District’s ability to record, process, summarize



and report financinl data consistent with the assertions of managemient in the general purpose financial
statements. The reportable condition is described in the accompanying schedule of findings as item 99-1,

A malterial weakness 1s a condition in which the design or operation of onc or more of the internal contro!
componcents docs not reduce to a relatively low level the risk that misstatements in amounts that would be
matcnal m relation o the general purpose financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. Qur
consideration of the internal control structure over financial reporting would not necessarily disclose all
matters 1 the mternal control structure that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that arc also considered 1o be material weaknesses as defined
abovc. However, we belicve the reportable condition described above is a material weakness.

This report is intended solely for the information of the board of commissioners and management and is not
intended to be and should not be used by anyonc other than those specified partics.

Dawrall, Sihas & Fredoick

A Corporation of Certificd Public Accountants

Abbeville, Louisiana
May 18, 2000
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ABBEVILLE HARBOR AND TERMININAL DISTRICT

Abbeville, 1.owisiana
Schedule of Findings and Questioned Costs
Year Ended December 31, 1999 and 1998
PART 1] SUMMARY OF AUDITOR’S RESULTS
FINANCIAL STATEMENTS
Auditor’s Report

A unqualificd opinion has bcen i1ssued on the Abbeville Harbor and Terminal District’s
financial statements as of and {or the two years ended December 31, 1999 and 1998.

Reportable Conditions — Financial Reporting

A reportable condition n internal control over financial reporting was disclosed during the
audil of the financial statements and 1s shown as item 99-1 1in Section 2.

Matersal Noncompliance -- Financial Reposting

No mstances of noncompliance material to the financial statcments were noted during the
audil of the financial statcments.

FEDERAL AWARDS

The Distriet had no federal award for the two years ending Dceember 31, 1999 and 1998,

PART 2 FINDINGS RELATING TO THE AUDIT IN ACCORDANCE WITH GOYERNMENT
AUDITING STANDARDS

1999-1 Scgrcgation of Dutics

Finding: Due to the small number of personnel, the Abbeville Harbor and Terminal District
did not have adequate scgregation of dutics within the accounting department.

PART 3 F]NDINGS AND QUESTIONED COSTS RELATING TO FEDERAL PROGRAMS

There arc no findings and questioned costs related to federal programs
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SECTION ]

1997-1
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SECTION 11

SECTION 111
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbeville, Louisiana

Schedule of Prior Year Findings
Ycar Ended Dceember 31, 1999 and 1998

Internal Control and Compliance Findings Matenial to the Financial Statements
Findings: Segregation of dutics

Stalus: This finding 1s unresolved. Sce current year finding 1999-1.

Fidings: Violation of Louisiana Revised Statute 39:1310 of the Budget Law.

Status: Resolved

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FYEDERAL AWARDS

No findings.

MANAGEMENT LETTER

No findings.
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ABBEVILLE HARBOR AND TERMINAL DISTRICT
Abbewvilic, Louisiana

Corrective Action Plan
Ycar Ended December 31, 1999 and 1998

Response to findings:
1999-] Scgregation of Dutics

Based on the size of the operation and the cost-benefit of additional personnel, 1t 18 not
fcasible to achicve complete segregation of dutics,
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