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HO USING A UTHO RITY O F THE C ITY O F PINEV ILLE 

SUM MARY O F AUDITOR'S RESULTS AND 
SCHEDULE O F FINDINGS AND Q UESTIO NED CO S'l-S 

Sum m ary of Audiler's Resull~ 

A. W e issued an unqualified opinion on the Housing Authority of the City 
of Pineville, Louisiana for the audit of its financial statem ents for the 
year ended Decem ber 31, 1999. 

B. The financial statem ents are prepared on the Enterprise M ethod 
See Auditor's Report and Note A. 

C. No reportable conditions in internal control were disclosed by our 
audit of the financial statem ents 

D The audit did not disclose any noncom pliance w hich is m aterial to the 

financial statem ents. 

E. No reportable conditions in internal control w ere disclosed by our 

audit over major programs. 

F. W e issued an unqualified opinion on compliance for major programs 

G . O ur audit disclosed no audit finding.,; that w e are required to report 

under 510(a) of OMB Circular A-133. 

H. Major programs are as foIIows, and see Schedule of Federa 
Expenditures for C FDA num bers and am ounts: 

Low Incom e Housing 
C lAP 
Section 8 HA P - Existing 
Section 8 HA P - Voucher 



HO USING AUTHO RITY O F THE CITY O F PINEVlLLE 

SUM M ARY O F AUDITO R'S RESULTS AND 
SC HEDULE O F FINDING S AND Q UESTIO N ED C O STS 

"]he dollar threshold to distinguish Type A and Type B 

programs is $ 300,000. 

J. The Housing Authority of the City of Pineville, Louisiana did nol 
qualify for the year ended Decem ber 31, 1999 as a low-risk auditee. 

Schedu~ .U 

K. "[here are no findings in these financial statem ents that is required to 

be reported in accordance: w ith GAGAS. 

I.. -rhere are no audit findings or questioned costs for Federal aw ards 
w hich shall include audit findings as described in 510a of O M B 

C;ircular A-133. 



M IKE I;s'TL~, CI~Az/q'S, c~p 

M IK I" ESTES, P.C . 
A PROFESSIONAL ACCO UN TING CORPOICA TION  

4200 A IR POR T FREEW A Y - SUITE 1 O0 
FOR T W OR Ttt, TEXA S 76117 

Board of Com m issioners 

Housing Authority of the 
C ity of Pineville 
Pineville. Louisiana 

(81 7) 831-3553 
M ETRO (817) 654.4063 
FAX" (817) 83t.~s(,o 
t'~ H: t'~'~.r.Bt@flasb.n,"t A~EMI|ER 

AM ERICA N BOARD  CER711FII~;D 
PUBU C ACCO UNI;AN'I~ 

Regional Inspector General for Audit 
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W e have audited the accom panying general-purpose financial slalem ents of the 
Housing Authority of the City of Pineville, Louisiana at and for the year ended 
Decem ber 31, 1999, as listed in the table of contents. These general-purpose 
financial statem ents are the responsibility of the Housing Authority of the City of 
Pineville, Louisiana's m anagem ent. O ur responsibility is to express an opinion on 
these general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States, and provisions of 

the Louisiana G overnm ental Audit G uide. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 

basis, evidence supporting the am ounts and disclosures in the financial statem ents. 
An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 

presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the generabpurpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the Housing Authority of the City 
of Pineville, Louisiana as of Decem ber 31, 1999 and the results of its operations and 
changes in its total equity for the year then ended, in conform ity w ith generally 
accepted accounting principles. 

As described in Note A to the financial statem ents, the PHA has ('hanged from the 
G overnm ental Funds to the Enterprise Funds m ethod for the year ended Decem ber 

31, 1999. 



In accordance with Governm ent Auditing Standards, we have also issued a report dated 
June 12, 2000 on our consideration of Housing Authority of the City of Pineville's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of 
laws, regulations, contracts and grants. That report is an integral part on an audit perform ed 

in accordance with Government Auditing Standards and should be read in conjunction with 
this report in considering the results of our audit. 

O ur audit was conducted for the purpose of form ing an opinion on the general-purpose 
financial statem ents taken as a whole. The accom panying Financial Data Schedule and 
other supplernentary schedules are presented for purposes of additional analysis and is not 

a required part of the basic financial statements. Such information had been subjected to 
the auditing procedures applied in the audit of the basic financial statem ents and, in our 
opinion, is fairly stated in all m aterial respects in relation to the general-purpose financial 

statem ents as a w hole. 

Fort W odh, Texas 

June 12. 2000 



HO USING AUTHO RITY O F THE C ITY O F PINEV ILLE- 
BALANCE SHEET - ENTER PR ISE FUND 

DECEM BER 31. 1999 

A ssets 

Current assets 
Cash - Note B 
Investm ents 
Accounts receivable - HUD 
Accounts receivable - other 
Inventories 
Prepaid insurance 

Total current assets 

Fixed Assets 
Land 
Buildings 
Furniture, equipm ent & m achinery 

Less: Accum ulated depreciation 

Net fixed assets 

Total assets 

_FW  - 130_9 

EXHIBIT A 

611.624.00 

193,303.00 
3,234,034.00 
212.329.00 

3,(339,666.00 

671,583.00 

2.968.083.00 

$ 3,579,707.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



HO USING AUTHO RITY O F THE C ITY O F PINEVILLE 
BALANC E SHEET - ENTERPR ISE FUND BASIS 

DECEM BER 31. 1999 

FLW  - 130~ 

Lia bill itj_e_~_ 
C urrent liabilities 
Tenant's security deposits 
Accounts payable - HUD - Note J 
Accounts payable - other 
Accrued w ages, com pensated absences 
Prepaid contribution 

"l'otal current liabilities 

Fund equity 
Net HUD contributions 

"l'otal contributed capita 

Retained earnings - Exhibit B 

Total Equity 

Total Liabilities and Equity 

$ 

EXHIBIT A 

7,630.00 
80,968.00 
20,037.00 
10,535.00 
43.478.00 

"162.648.00 

2,943,614.00 

2.943.614.00 

473.445.00 

3.417.059.00 

$ 3,579,707.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

EXHIBIT B 
HO USING A UTHO RITY O F "I'HE C ITY O F PINEV ILLE 

STAT~M ENT O F REVENUES, EXPENSES, AND CHA NG ES IN 
RETAINED EARNING S - [-NTERPRISE FUND 

YEAR ENDED DECEM BER 31, 1999 

Revenues 

Tenant revenue 
HUD subsidy - Low Rent 
HUD subsidy - Section 8 
HUD C lA P soft costs grant 
Interest incom e 

Total O perating Revenue 

O perating expenses 
Adm inistrative 
Tenant services 
Utilities 
M aintenance 
G eneral expense 
Depreciation 
C lAP soft costs 
HAP paym ents 

Total operating expenses 

Net operating incom e 

EW  - 130_9 

Retained earnings (operating reserve), 12/31/98 

Add: HUD - REAC prior year GAAP adjustments 

Retained earnings, 12/31/99 

Net HUD contribution, 12/31/98 

Current year addition and REAC adjustments 

Net HUD contribution, 12/31/99 

Total Equity, 12/31/99 - Exhibit A 

$ 224,817.00 
96,732.00 

492,564.00 
26,919.00 
36,209.00 

877.241.00 

158,171.00 
1,761.00 

34,608.00 
123,383.00 
40,847.00 
68,744.00 
26,919.00 

419.516.00 

873.949.00 

3.292.00 

454,779.00 

15.374.00 

$ 473,445.00 

4,438,928.00 

(1,495,314.00) 

2.943.614.00 

3,417,059.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

HO USING AUTHO RITY O F THE C ITY O F PINEVILLE 
STATEM ENT O F CASH FLOW S - ENTERPRISE FUND 

YEAR ENDED D EC EM BER 31. 1999 

Cash flow s from operating activities 

FW  - 130~ 

Tenant revenue 
O ther operating revenue 
O perating expenses 

Net cash (used) in operating activities 

Cash flow s from noncapital financing activities 
O perating subsidies received 

Net cash provided by noncapita 
financing activities 

Cash flows from capital and related financing activities 
H UD C lAP hard cost advances 
Equipm ent and C lA P additions 

Net cash provided (required) by capital 
and financing activities 

Cash flows from investing activities 
Interest incom e 

Net cash provided (used) from 
investing activities 

EXHIBIT C 

$ 224,817.00 
589,296.00 

(873,949.00) 

(59,836.00) 

26.919.00 

26.919.00 

98,717.00 
138.719.00 

(40,002.00) 

36,209.00 

$ 36,209.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

EXHIBIT C 
HO USING AUTHO RITY O F THE CITY O F PINEVILLE 

S-[ATEMENT OF CASH FLOW S - ENTERPRISE FUND (continued) 
YEAR ENDED DECEM BER 31. 1999 

Adjustments 

FW  - 130~ 

Depreciation 

NET HUE) - RE-AC adjustments - noncash 

Changes in assets and liabilities: 
Decrease in accounts receivable 
Increase in inventories 
Decrease in prepaid insurance 
Increase in accrued wages 
and payroll taxes 

Increase in security deposits 
Increase in deferred credits 
Increase in accounts payable 

Total adjustments 

C hang(; in cash and equivalents 
Cash and equivalents beginning of year 

Cash and equivalents end of year - Exhibit A 

68,744.00 

(24,517.00) 

$ 15,673.00 
(18,872.00) 

327.00 

10,535.00 
990.00 

43,478.00 
11.570.00 

107.928.00 

71,218.00 
492.042.00 

563,260.00 

The Notes to Financial Statem ents are an integral part of these slatem ents 



HO USING AUTHO RITY O F TFIE C ITY" O F PINEVILLE 
CO M PARISO N O F ACTUAL HUD REVENUE AND 

EXPENSES TO HUD BUDGETED 
YEAR ENDED DECEM BER 31, 1999 

Revenues 
Tenant revenue 
HUD subsidy - Low Rent 
HUE) subsidy - Section 8 
HUE) C lAP soft costs grant 
Interest incom e 

LW  - 130_,9 

HUD 

Budget Actua 

"Total operating revenue 860,177.00 

O perating expenses 
Adm inistration, net of C lAP soft cost 135,197.00 
Tenant services 2,000.00 
Utilities 27,710.00 
M aintenance 139,473.00 
G eneral expense 59,678.00 
Depreciation 0.00 
C lAP soft cests 26,919.00 
HA P paym ents 434,288.00 

EXHIBIT D 

Over 

(Under) 
Budget 

4,617.00 
0.00 

(11,422.00) 
0.00 

23.869.00 

877.241.00 17.064.00 

158,171.00 
1,761.00 

34,608.00 
123,383.00 
40,847.00 
68,744.00 
26,919.00 

419.516.00 

22,974.00 

(239.00) 
6,898.00 

(16,090.00) 
(18,831.oo) 
68,744.00 

O.00 
(14,772.00) 

]-otal eperating expenses $ 825,265.00 $ 873,949.00 $ 48,684.00 

Excess (deficient) revenues 34,912.00 3,292.00 (31,620.00) 

Add: 
Depreciation - not budgeted 
by H UD 

Deduct: 
Capital expE:nditures - budgeted 
by H UD 

Excess (deficiency) of 
budgeted revenues 
over expenses 

0.00 68.744.00 68.744.00 

48,000.00 47,404.00 (596.00) 

24,632.00 $ 37,720.00 

The Notes to Financial Statem ents are an integral part of these statem ents 

10 



HO USING A UTHO RITY O F TkllE C ITY O F PINEVILLE 

NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 1999 

NOTE A - SUM MARY O F SIGNIFICANT ACCO UNT POLICIES AND CHANG E OF 
ACCO UNTING PRINCIPLE 

The Housing Authority of Pineville, Louisiana (the Authority), a public corporate 
body, was organized for the purpose of providing decent, safe, and sanitary 
dwelling accom m odations for persons of low incom e. 

The Authority is engaged in the acquisition, m odernization, and adm inistration of 
low-rent housing. In addition, the Authority has adm inistrative responsibility for 

various other com m unity developm ent program s w hose prim ary purpose is the 
developm ent of viable urban com m unities by providing decent housing, a suitable 
living environm ent, and econom ic opportunities principally for persons of low and 

m oderate incom e. 

The Authority is administered by a governing Board of Commissioners (the Board), 
w hose m em bers are appointed by the M ayor of the C ity of Pineville, Louisiana. 

Each m em ber serves a five-year term on a rotating basis. Substantially all of the 
Authority's revenue is derived from subsidy contracts w ith the U.S. Departm ent of 

Housing and Urban Development (HUD). The Annual Contributions Contracts 
entered into by the Authority and HUD provide operating subsidies for Authority- 
ow ned public housing facilities and housing assistance paym ents for eligible 

individuals. 

Generally accepted accounting principles require that the financial 
statem ents present the accounts and operations of the Authority and its 
com ponent units, entities for w hich the Authority is considered to be 

financially accountable. Blended com ponent units, although legally 
separate entities, are, in substance, part of the A uthority's operations and 
data from these units, if any, are com bined w ith data of the Authority. Each 
discretely presented com ponent unit, if any, w ould be reported in a separate 

colum n in the com bined financial statem ents to em phasize that it is legally 
separate from the Authority. As of Decem ber 31, 1999, and for the fiscal 

then ended, the Authority had no discretely presented com ponent units or 
any com ponent units required to be blended in these financial statem ents. 



HO USING AUTHO RITY O F THE CITY OF PINEVILLE- 

NO TES TO FINANCIAL STATEM ENTS 

(continued) 
DECEM BER 31. 1999 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LICIES AND CHANG E O F 

ACCOUNTING PRINCIPLE (continued) 

(2) 

For the year ended Decem ber 31, 1999, the PHA has changed from the 
Governm ent Funds M ethod to the Enterprise M ethod. This change was 

strongly recommended by the Real Estate Assessment Center (REAC) of 
The Departm ent of Housing and Urban Developm ent. 

The Enterprise Funds M ethod accounts for operations in a m anner sim ilar to 
a private business. Under this m ethod, al~ assets, including fixed assets, 

and all liabilities are in one fund. and one financial statem ent. 

The Enterprise Fund recognizes revenues and expenses on the full accrual 
basis. Revenues are recognized w hen earned and becom e m easurable. 

Expenses are recognized in the period incurred, if m easurable. In the prior 
m ethod used, the G overnm ental Funds M ethod, the m odified accrual 

m ethod w as necessary. 

Depreciation expense m ust be recognized for the Enterprise Fund. Under 
the Governm ental Funds M ethod, depreciation w as optional and the PHA 
elected not to recognize it. 

The PHA elected to c~ose depreciation on contributed assets to contributed 

capital. Using this "addback" option, the full am ount of depreciation is still 
reported on the incom e statem ent, and reduces the net incom e reported. 
REA C directs that soft costs from  developm ent and m odernization be 

deleted from fixed assets and charged to HUD Capital Contributions. 

REAC also allows PHA's to reclassify outstanding debt ow ed to Contributed 
Capital. 



HO USING AUTHO RITY O F THE! C ITY O F PINEVILLE 

NO TES TO FINANC IA L STATEM ENTS 

(continued) 
DECEM BER 31. 1999 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LIC IES AND CHANG E O F 

ACCOUNTING PRINCIPLE-_- (continued) 

Retained earnings has been restricted for the following prior peried adjustments 
depreciation, soft costs and accrued leave. 

(3) E~,t~Le2[a~rv Data 

(4) 

The Authority is required by its HUI::) Annual Contributions Contracts to 
adopt annual budgets for the Low-Rent Housing Program and the Section 8 
Program s. Annual budgets are not required for ClAP grants as their 

budgets are approved for the length of the project. Both annual and project 
length budgets require grantor approw~l. 

-Ihe Authority is under a lim ited budget review from HUD with the control 

calegory of total operating expenditures. If there are no overruns of the total 
operating expenditures, then HUD does not require budget revisions other 
than w hen there are substantial additions to nonroutine expenditures. 

The budget is prepared on a statutory (HUD) basis and does not contain a 
provision for uncollectible tenant receivables, or depreciation. The budget 
does reflect furniture and equipm ent additions from  operations. 

]-he entity defines cash and cash equivalents to include certificates of 
deposit, m oney m arket funds, savings accounts, and dem and deposits. 



HO USING AUTHO RITY O F THE CiTY O F PINEVILLE 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
DECEM BER 31, 1999 

NOTE A - SUM MARY O F SIGNIFICANT ACCO UNT PO LICIES AND CHANGE OF 

ACCOUNTING PRINCIPLE (continued) 

(5) ~en_a&LReceiva bles 

(6) 

Receivables for rentals and service charges are reported in the Genera 

Fund. net of allow ances for doubtful accounts. 

Authority em ployees accrue personal leave, or com pensated absences, by 

a prescribed form ula based on length of serv ice. 

NOTE B - CASH DEPO SITS W ITH FINANCIAL INSTITUTIO NS 

It is the entity's policy for deposits to be secured by collateral valued at m arket or 
par, w hichever is lower, less the; am ount of the Federal Deposit Insurance 
Corporation insurance. The entity's deposits are categorized to give an indication 

of the level of risk assum ed by the entity at Decem ber 31, 1~)99. The categories 

are described as follow s: 

Category 1 - 

Category 2 - 

Category 3 - 

Insured or cG lateralized with securities held by the entity or by its 

agent in the entity's nam e. 

Collateralized w ith securities held by the pledging financia 

institution's trust departm ent or agent in the entity's nam e. 

Uncollateralized, uninsured and unregistered, but w ith securities 
held by the bank, its trust departm ent, or its agent, pledged to the 

PHA, but not in the PHA's nam e. 



HO USING AUTHORll"~ OF THE CITY O F PINEVILLE 

NO TES TO FINANCIAL STATEM ENTS 

(continued) 
DECEM BER 31, 1999 

NOTE B - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS (continued) 

Cash Deposits, categorized by level of risk, (at cost, which approximates market) are 

Cateqory 
Total 

Bank Balance 2 3 

563,260 $ ~00,000 $ $ 463,260 

Even though the pledged securities are considered uncollaterallized (Category 3) under the 
provisions of GASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days 
of being notified by the Housing Authority that the fiscal agent has failed to pay deposited 
funds upon dem and. 

NO TE C - AC-ftVIT/ES O F THE PHA 

At December 31, 1999, the PHA was managing 120 units of low-.rent in two projects under 
Program FW  - 1309, 70 units of Section 8 Existing, and 95 units of Section 8 Voucher under 

FW -2115. 

NO TE D - CO NTING ENCIES 

The entity is subject to possible examinatiens by federal regulators who determine 
com pliance w ith term s, conditions, laws and regulations governing grants given to the entity 
in the current and prior years. These exam inations m ay result in required refund by the 
entity to federal grantors and/or program beneficiaries

. 



HO USING AUTHO RITY O F THE CITY O F PINEVILI_E 

NOTE E - FIXED ASSETS 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
DEC EM BER 31. 1999 

As noted in Note A, soft costs form erly capitalized have been w ritten off and fixed assets are 

now depreciated on the straight-line m ethod over their estim ated useful lives as follows: 

Site im provem ents 

Buildings 
Buildings im provem ents 
Nondwelling structures 
Equipm ent 

12/31/98 
12/31/99 Accum ulated 
Cost Depreciation 

Land 193,303 
Buildings and Im provem ents 3,234,034 
Equipm ent 212,329 

$ 3,639,666 

477,839 

125.000 

602.839 

15 Years 

33 Years 
15 Yea rs 

15 Years 
3 to 7 Years 

Current 
Depre(;iation 

45,971 

22,773 

68,744 

12/31/99 
Accum ulated 
Depreciation 

523,810 

147.773 

671.583 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States 
of Am erica as security for obligations guaranteed by the governm ent and to protect other 
interests of the governm ent. 

t6 



HO USING AUTHO RITY O F THE C ITY O F PINEVlLLE 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
DECEM BER 31. 1999 

NOTE F - RETIRFM ENT PLAN 

The entity provides benefits for all of its full-tim e em ployees through a defined contribution 
plan. In a defined contribution plan, benefits depend solely on am ounts contributed to the 
plan, plus investm ent earnings. Em ployees are eligible to participate after a six m onths 
exclusionary period. The em ployee contributes 6 %  and the entity contributes 8.5 % of the 

employee's base salary each month. The entity's contributions for each employee (and 
interest allocated to the employee's account) are vested 20 % annually for each year of 
participation. An em ployee is fully vested after 5 years of participation. 

The entity'.,; total payroll in fiscal year ended Decem ber 31, 1999 was $ 149,337.00 . The 
entity's contributions were calculated using the base salary amount of $146,833.00. 
Contributions to the plan were $ 8,810.00 and $ 11,035.00 by the employee and the entity, 
respectively. 

NO TE G D ISC LO SURES ABO UT FAIR VALUE O F FINANC IA L INSTRUM ENTS 

The following m ethods and assum ptions were used to estim ate the fair value of each class 
of financial instrum ents for w hich it is practicable to estim ate that value: 

C ash and Investm ents 

The carrying am ount approxim ates fair value because of the short m aturity of these 
instrum ents. 

17 



HO USING AUTHO RITY O F THE CITY O F PINEVILLE- 

NOTES TO FINANCIAl_ STATEM ENTS 

(continued) 
DECEM BER 31. 1999 

NOTE H - ACCO UNTING FO R THE IM PA IRM ENT O F LO NG - LIVED ASSETS 

The full am ount of the carrying value of buildings and land im provem ents are deem ed 
recoverable from future cash flows. 

NOTE I - USE- O F ESTIMATES IN THE PREPARATIO N O F FINANCIAL STATEM ENTS 

The preparation of financial statem ents in corfform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

NO TE J - ACCO UNTS RECEIVABLE AND ACCO UNTS PAYABLE - F-IUD 

The accounts receivable from HUD is a follow s 

Low Rent, Current $ 19,271.00 
Voucher. Current 2.961.00 

$ 22,232.00 

The accounts payable from HUD is as follow s 

Low Rent, Current $ 15,782.00 
Existing, Current 65,186.00 

$ 80,968.00 



SUPPLEM ENTA RY INFO RM ATIO N 



HO USING AUTHO RITY O F THE CITY O F PINEV ILLE 
EXHIBIT E(1) 

STATEM ENT AND CERTIFICAIIO N O F ACTUAL M O DERNIZATIO N CO ST 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  - "1309 

1. The Actual M odernization Costs are as follows 

Funds A pproved 

Funds Expended 

Excess of Funds 
Approved 

Funds Advanced 

Funds Expended 

Excess of Funds 
Advanced 

200,000.00 

200.000.00 

0.00 

$ 200,000.00 

200.000.00 

0.00 

2. The distribution of costs by project as shown on the Final Statement of 
M odernization Cost dated August 18, 1999 accom panying the Actual M odernization 
Costs Certificate subm itted to HUD for approval is in agreem ent w ith the PHA's 
records. 

3. A ll m odernization costs have been paid and all related liabilities have been 
discharged threugh paym ent. 

The Notes to Financial Statem ents are an integral part of these statem ents 



HO USING AUTHO RITY O F THE CITY O F PINEVILLE 

EXHIBIT E(2) 

STATEM ENT O F M O DERNIZATIO N CO STS - UNCO M PLETED 

Funds Approved 

Funds Expended 

Excess of Funds 
Approved 

Funds Advanced 

Funds Expended 

Excess of Funds 
Advanced 

DECEM BER 31. 1999 

_C A,~ I BAS L,~ 

Pr~ect 
1999 

$ 196,252.00 

39.657.25 

156.594.75 

$ 20,386.00 

39.657.25 

The Notes to Financial Statem ents are an integral part of these statem ents 
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Voucher 

HO USING AUTHO RITY O F THE! CITY O F PINEVILLE 

SECTIO N 8 - HUD CO NTRIBUTIO NS 

Unreserved 
Contributions 

DECEM BER 31. 1999 

O perating 
Reserve 

Project 
Account 

EXHIBIT F(1) 

Cum ulative 

Contributions Tota 

Balance at 12/31/98 $ (2,363,761.00) 36,659.00 277,005.00 2,093,822.00 $ 43,725.00 

Adjust Project 
Account $ 224,813.00 0.00 (224,813.00) 0.00 $ 0.00 

Nel Loss - 

net of subsidy $ (274,677.00) 

Subsidy $ 

GAAP adjustments $ 

0.00 

(5,909.00) 

Provision $ 8,905.00 

Balance 12/31/99 $ (2,410,629.00) 

0,00 

0,00 

417.00 

(4,191.00) 

32.885.00 

0.00 

0.00 

0.00 

(4,714.00) 

0.00 $ (274,677.00) 

277.887.00 $ 277,887.00 

417,00 $ 

0.00 $ 

(5,075.00) 

0.00 

47,478.00 2,372,126.00 $ 41,860.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



Existing 

HO USING AUTHO RITY O F THE! CITY O F PINEVILLE 
SECTION 8 - HUD CONTRIBUTIO NS 

Unreserved 
Contributions 

DECEM BER 31. 1999 

O perating 
Reserve 

Project 
Account 

EXHIBIT F(2) 

Cum ulative 
Contributions Total 

Balance at 12/31/98 $ (3,423,511.00) 36,418.00 194,328.00 3,241,600.00 $ 48,835.00 

Adjust Project 
Account $ 124,733.00 0.00 (124,733.00) 284.00 $ 284.00 

Net Loss - 

net of subsidy $ (218,777.00) 

Subsidy $ 0.00 

GAAP adjustments $ (12,701.00) 

Provision $ (21,029.00) 

0.00 

0.00 

284.00 

0.00 

0.00 

0.00 

0.00 $ (218,777.00) 

213,278.00 $ 213,278.00 

0.00 $ (12,417.00) 

(5,499.00) 26,528.00 0.00 $ 0.00 

Balance 12/31/99 $ (3,551,285.00) 31,203.00 96,123.00 3,455,162.00 $ 31,203.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



HO USING AUTHO RITY O F THE! C ITY O F PIN EVILLE 

SCHEDULE O F FEDERAL FINANC IA L ASSISTA NC E 

FEDERAL G RANTO R 
PRO G RAM TITLE 

YEAR ENDED DE'C EM BER 31. 1999 

CDFA 
NO . 

GRANT 
ID NO . 

U.S. Departm ent of Housing and Urban Developm ent 

Direct Program s: 
Low-Incom e Housing 
O perating Subsidy 14.850 FW - 1309 

Major Program Total 

Section 8 Hap - 
Vouchers 14.855 FW - 1309 

Major Program Tota 

Section 8 Hap - 
Certificates 14.857 F:W  - 1309 

Major Program Tota 

Com prehensive 

Im provem ent 
Assistance Program 14.852 FW - 1309 

Major Program Total 

PRO G RAM 
EXPENDITURES 

96.732.00 

96,732.00 

277.887.00 

277.887.00 

213.278.00 

213,278.00 

125,696.00 

125.696.00 

$ 713,593.00 



M IKI: ~S1:~,% CPA/Pt,% C~:" 

M IK E ESTES, P.C . 
A PR OFESSIONAL ACCO UN TIN G CORPORATION 

4200 AIRPORT FREEWAY - SUITE 1 O0 
FOR T W OR TH , TEXA S 76117 

(817) 831-3553 
]~ETRO (817) 654-4063 
FAX (817) 831-3 ~60 
e-mall: e~tes3~tlr~sh.net 

Housing Authority of the 

City of Pineville 
Pineville, Louisiana 

Accordance w ith O M B C ircular A-I~  

in 

M EM ItLR 
AM EI~I(2AN  BOAI?J) CEI~TIFIEIJ 

PUBLIC ACCO tlN IRI',rl~ 

W e have audited the com pliance of the Housing Authority of the City of Pineville, 
Louisiana w ith the types of com pliance requirem ents described in the LJ.S. Office of 

Management and Budget (OMB) Circular A-133 CempJiance SuppJement that are 
applicable to each of its major federal programs for the year ended December 31, 
1999. The Heusing Authority of the City of Pineville, Louisiana's major federal 
program s are identified in the sum m ary of auditor's results section of the accom panying 
schedule of findings and questioned costs. Com pliance w ith the requirem ents of laws, 

regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the Housing Authority of the City of Pineville, Louisiana's M anagem ent. 
O ur responsibility is to express an opinion on the Housing A uthority of the C ity of 
Pineville, Louisiana's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Govern m ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States; and O M B 
Circular A-133, Audits of States, Local Governm ents, end Non-Profit Organizations. 

Those standards and O M B Circular A-133 require that w e plan and perform the audit to 
obtain reasonable assurance about w hether noncom pliance w ith the types of 
com pliance requirem ents referred to above that could have a direct and m aterial effect 

on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Housing Authority of the City of Pineville, Louisiana's com pliance 
w ith those requirem ents and perform ing such ether procedures as we consider 
necessary in the circum stances. W e believe that our audit provides a reasonable basis 
for our opinion. O ur audit does not provide a legal determ ination on the Housing 
Authority of the C ity of Pineville, Louisiana's com pliance w ith those requirem ents. 

24 



In our opinion, the Housing Authority of the City of Pineville, Louisiana com plied, in all 
m aterial respects, w ith the requirem ents referred to above that are applicable to each of its 

major federal programs for the year ended December 31, 1999. 

nlernal Control O ver Com Pliance 

The m anagem ent of The Housing Authority of the City of Pineville, Louisiana is responsible 
for establishing and m aintaining internal control over com pliance w ith requirem ents of laws, 
regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, we considered the Housing Authority of the City of Pineville, 
Louisiana's internal control over com pliance w ith requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on com pliance and to test and report on internal 
control over com pliance in accordance w ith O M B Circular A-133, 

O ur consideration of the internal control over com pliance w ould not necessarily disclose all 

m atters in the internal control that m ight be m aterial w eaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance w ith applicable 

requirem ents of laws, regulations, contracts and grants that w ould be m aterial in relation to 

a major federal program being audited may occur and not be detected within a timely period 
by em ployees in the norm al course of perform ing their assigned functions. W e noted no 

m atters involving the internal control over com pliance and its operation that we consider to 
be m aterial weaknesses. 

This report is intended for the inform ation of the 

awarding agencies and pass-through entities 
record and its distribution is not lim ited. 

A like P.C 

Fort W orth, Texas 

June 12, 2000 

audit com m ittee, m anagem ent and federal 
However, this report is ~ m atter of public 

The Notes to Financial Statem ents are an integral part of these statem ents 
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M tKE ESTEr, CeA/1,1"$, CFP 

M IK E ESTES, P.C . 
A PR OFESSIONA L A CCO UN TING CORPORATfTON 

4200 AIRPOR T ~I~JEE WA Y . SUITE 100 
FOR T W OR TH , TEXAS 76117 

(817) 831.3553 
M ETRO (817) 654.0063 
FAX (S X 7) 831.3560 
~nulil: e~tes3@flash.net MEMBER 

AM ERIf~LN' BOARD CERTIFIED 

[:{~ #rl nn an AHHit of Financial Statem ents Perform ed in 

Housing Authority of the 
City of Pineville 
Pineville. Louisiana 

PURLIC 

W e have audited the financial statem ents of the Housing Authority of the City of 
Pineville, Louisiana as of and for the year ended Decem ber 31, 1999, and have issued 
our report thereon dated June 12, 2000. W e conducted our audit in accordance w ith 

generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ental A uditing Standards, issued by the Com ptroller G eneral of 
the United States, and provisions of the Louisiana G overnm ental Audit G uide. 

Com lil~Ja.o_c~ 

As part of obtaining reasonable assurance about whether the Housing Authority of the 
City of Pineville, Louisiana's financial statem ents fare free of m aterial m isstatem ent, w e 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts 
and grants, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing a opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ental Auditing 

Standards. or the Louisiana G overnm ental Audit G uide. 
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nt#rnnl ~ nntrnl (lvnr Financial R e.nor[in(] 

In planning and perform ing our audit, we considered the Housing Authority of the City of 
Pineville, Louisiana's internal control over financial reporting in order to determ ine our 

auditing procedures for the purpose of expressing our opinion on the financial statem ents 
and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting would not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. 
A m aterial weakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce, to a relatively low level, the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 

being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial 

w eaknesses. 

This report is a m atter of public record and its distribution is not lim ited 

Fort W odh, Texas 
June 12. 2000 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHORITY O F THE CITY O F PINEVILLE 

SCHEDULE OF FINDINGS AND Q UESTIO NED CO STS 

DECEM B~-R 31, 1999 

There w ere no prior audit findings 

C.~Jrre.n/Audit Findinas 

None 

28 

Q uestioned 

Costs. 



HO USING AUTHO RITY OF THE CITY O F PINEVILLE 
SCHEDULE O F AUDIT JO URNAL ENTRIES 

YEAR ENDED DECEM BER 31, 1999 

FW  -_1309 

ACCT. # FO R 
AUDIT 

PURPOSES DR C R 

<1> Net Contributions FDS is Correct 6,577.00 

C lA P FDS is Correct 

To adjust for soft costs write off 

29 

6.577.00 

ACCT. # FO R 
POSTING TO 
PHA BOO KS 

2802 

1400.3 


