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ACCO UNTANTS' COM PILATION REPORT ON THE FINANCIAL STA TEM ENTS 

To the Board of A lderm en of 
the Village of Edgefield 

W e have com piled the accompanying general purpose financial statem ents of the Village of Edgefield as 
of December 31, 1999, and for the year then ended, in accordance with Statemenls on Standards for 
Accounting and Review Services issued by the Am erican Institute of Certified Public Accountants. The 
financial statem ents have been prepared on the m odified accrual basis of accounting, which is the 
generally accepted accounting m ethods established by the Governm ental Accounting Standards Board for 
govern m ental units. 

A compilation is lim ited to presenting, in the form of financial statements, information that is the 
representation of m anagem ent. W e have not audited or reviewed the accompanying financial statem ents, 
and accordingly, do not express an opinion or any other form  of assurance oll them . 

JUhnson, Thom as & Cunningham , CPA 's l" 

April 6, 2000 
Natchitoches, Louisiana 



GENERA L PURPOSE FINANCIAL STATEM ENTS 
(COM BINED STATEM ENTS - OVERVIEW ) 
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Village of Edgefield 

Combined Balance Sheet-All Fund Types and Account Group 
December 31, 1999 

A
.ssets 

Cash 
Accounts Receivable 
Restricted Assets- 
Custom er's M eter Deposits 

Plant and Equipm ent 
Less, Accum ulated Depreciation 

Land 
Building 

Total A ssets 

Liabilities 
Accounts Payable 
Payable from Restricted A ssets- 
Custom er's M eter Deposits 

Total Liabilities 

Ku~  
Contributed Capital 
Investm ent in General Fixed Assets 
Retained Earn ings- 
Unreserved 

Fund Balances- 
Unreserved- 
Undesignated 
Total Fund Equity 

Total Liabilities & Fund Equity 

See accountants' com pilation report and notes to financial statem ents 

ental Fund Tvnes 
General 

Fund 

$20,666 
238 

0 
0 
0 
0 
0 

$ 0 

0 
$ 0 

20~9o4 
$20~904  



Proprig~n~ " Fund 
Enterprise 
Fu_ n. d 

$ 101,690 
6,950 

6,075 
383,514 

(204,494) 
0 
_0 

$~ '73_,~ 

$ 290 

6.07__5 
$ 6,2fi5 

$ 176,296 
0 

111,074 

0 
$ 28_27,37o 

$29~3_235 

Account Grou~ 
General 

Fixed Assets 

$ o 
0 

0 
0 
0 

1,50o 
15=aoo 

$ 0 

0 
$. o 

$ 0 
16,800 

0 
$ l__6A o_ o 

$L6 nn ._ ~ o~ 
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Totals 

(M emorandum Only) 
D ecem ber 31 1999 

$ 122,356 
7,188 

6,075 
383,514 
(204,494) 

1,500 
_  15,300 

$~ .~3~ 

$ 290 

_  6,075 
$ 6,365 

$ 176,296 
16,800 

111.074 

._ 2.0,904 
$3._2.5,074 

$ 3__3~ 20_ 



Village of Edgefield 

Com bined Statem ent of Revenues, Expenditures and Changes in Fund Balance- 

Budget (GAAP Basis) and Actual 
General Fund 

Year Ended Decem ber 31, 1999 

REVENUES: 
Licenses & Perm its 
lntergovern mental 
M iscellaneous 

Total P, evenues 

EXPENDITUI~'.ES: 
Current- 

General Govenam ent 
Total Expenditures 

Excess (Deficiency) of 
Revenues over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

General Fund 

Bt~  Actual 

$ 7,560 
1,140 

3~ 04 
$1 ~ o~ 9Ao4 

$10 6,_6~_92 
$1__0_&_692 

$ 312 

21d2373 

$~ .485 

$ 6,725 
1,405 
2,386 

$10,516 

$10,785 
$10,785 

$ (269) 

21,173 

See accountants' compilalion report and notes to financial statem ents 

Variance- 
Favorable 

~.Jn favorable) 

$ (835) 
265 
82 

$ (488) 

$ (93) 
$ (93) 

S (581) 

0 
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Village of Edgefield 

S'tatem ent of Revenues, Expenses and Changes in Retained Earnings 
Proprietary Fund Type 

Enterprise Fund 
Year Ended Decem ber 3 I, 1999 

OPERATING REVEN UES: 
W ater Sales 
Sewerage Sales 
Installation & Connection Fees 
M iscellaneous 

Total Operating Revenues 

OPERATING EXPENSES 
Depreciation 
Personnel Cost 
U tilities 
Repairs & M aintenance 
Insurance 
Treatm ent C~sts 
Rent 
Office Expenses 
Dues & M iscellaneous 
Professional Fees 

Total Opcraling Expenses 

Operating Income (Loss) 

Retained Earn ings-Beginning of Year 

Retained Earnings-End of Year 

See accountants' compilation report and notes to financial statements 

$ 42,466 
19,770 
320 

19,143 
$ 81,699 

$ 9,588 
13,190 
2,970 
10,629 
6,868 
2,454 
1,200 
145 

16,894 
1 2~z~a0 

$ 65_  1~fi868 

$ 16,531 

270 839 

s28L3~  
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Village of Edgefield 

Proprietary Fund Type 
Enterprise Fund 

Statem ent of Cash Flow s 
Year Ended December 31, 1999 

Cash Flows from Operating Activities: 

Net Income (Loss) for the Year 
Adjustments to Reconcile Net Income 
to Net Cash Provided by Operating Activities 
Depreciation 
Decrease in Accounts Receivables 
Increase in Accounts Payable 
Increase in Custom er's Deposits 
Prior Period Adjustment 
N et Cash Provided by Operating Activities 

Net Increase (Decrease) in Cash 

Cash at Beginning of Year 

Cash at End of Year 

Reconciliation of Ending Cash: 
Operating Account 
Restricted-Custom ers' Deposits 
Total 

See accountants' com pilation report and notes to financial statem ents 

$ 16,531 

9,588 

(1,464) 
(49) 
(250) 
2O0 

$ 24 5~55_56_ 

$ 24,556 

832=9_O9_ 

$101,690 
60=2575 

$J077_~6~6~ 
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NOTES TO THE FINANCIAL STATEM ENTS 



1. The R e p~Lr_t_ing F E~!tit3~ 

V illage of Edgefield 
N otes to Financial Statem ents 

D ecem ber 31, 1999 

Page 8 

The Village of Edgefield is incorporated under the Lawrason Act w ith a M ayor-Board of Aldermen 
form of govermnent. The executive branch of government is headed by the M ayor and a Legislative 
branch consisting of three Aldermen. 

This report includes all funds and account groups which are controlled or dependent on the Village of 

Edgefield's executive and legislative branches (the M ayor and Aldermen). Control by or dependence 
oll the V illage of Edgefield was determined on the basis of budget adoption, taxing authority, 
authority to issue debt, election or appointm ent of govern m ent body, and other general ~)versight 
responsibility. 

The Village's operations include police, streets and drainage, and general and adm inistrative services 
In addition, the Village operates a Utility System which provides water and sewer services. 

Sum m ary o_f_ nificant Accounting, P 

As the m unicipal govenring authority, for reporting purposes, the Village of Edge field is considered a 

separate financial reporting entity. The financial reporting entity consists of (a) the primary 
government (municipality), (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which the nature and significance of their relationship 
with the prim ary govern m ent are such that exclusion would cause the reporting entity's financial 
statements to be m isleading or incomplete. The Village does not have any component units. 

The accounting and reporting policies of the Village of Edgefield conform to generally accepted 
accounting principles as applicable to governm ents. Such accounting and reporting procedures also 
conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the 

Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and 
Local Gowwnmental Units. 

The follow ing is a sum m ary of certain signifcant accounting policies and practices 

Fund Accounting-The accounts of the Village of Edgefield are organized on the basis of funds and an 
account gronp, each of which is considered a separate accounting entity. The operations of each fund 
are accounl:ed for with a separate set of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are 
allocated to and accounted for in individual fimds based upon the purposes for which they are to be 
spent and the m eans by which spending activities are controlled. The various funds are grouped, in 
the financial slatements in this report, into three generic funds types and two broad fund categories as 
follow s: 



Governm ental Funds- 

V illage of Edgefield 
N otes to Financial Statem ents 

December 31, 1999 

Page 9 

Gene
.
r_a_/._F_u~_dd-The General Fund is the general operating fund of the Village. It is used to 

account for all financial resources except those required to be accounted for in another fund. 

Pr~ riieta_~ Fund- 

Entc~rl'~s9 Funct-The Enterprise Fund is used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterprises where the intent of the govern ing 
body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user charges, or 

(b) wlhere the governing body has decided the periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagem ent control, accountability or other purposes. 

Fixe(L_As~;_elsrThe accounting and reporting treatment applied to the fixed assets and long-term 
liabilities associated with a fund are determined by its m easurem ent focus. All governmental 
funds are accounted for on a spending or "financial flow" measurem ent focus and only current 
assets and current liabilities are generally included on their balance sheets. 

Fixed .Assets used in governmental fund type operations (general fixed assets) are accounted for 
in the .general fixed assets account group, and are recorded as expenditures in the governmental 
fund typ es when purchased. Assets are valued at historical cost. The Village has elected not to 

capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other 
than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation 
has been provided on general fixed assets. 

The account group is not a "fu nd". It is concerned only with the m easurement of financial 
position, and is not involved with the m easurement of results of operations. 

The proprietary fund is accounted for on a cost of services or "capital m aintenance" measurement 
focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity 
are included on the balance sheet. 

Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense 
against the operations. Depreciation has been provided over the estim ated useful lives using the 
straight-line m ethod. 

W ater System - 1968 
Sewer System - 1983 
Equipm ent 

40 years 
40 years 
10 years 



Basis of Accounting 

Village of Edgefield 
N otes to Financial Statem ents 

December 31, 1999 

Page l0 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. Their 
revenues are recognized when they become measurable and available as net current assets. Taxes, 
charges for services and investm ent earn ings are recorded as earned since they are m easurable and 
available and are therefore considered to be susceptible to accrual. Expenditures are generally 
recognized under the modified accru al basis of accounting when the related fund liability is incurred. 
Purchase of various operating supplies are regarded as expenditures at the time purchased. 

The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are 
recognized when they are earned and expenses are recognized when incurred. 

Budgets a t~.[~uc[g.e!a_ry Accounting 

The Villal,e utilizes the following procedures in establishing the budgetary data reflected in the 
financial s~tatem ents. 

1. The Clerk prepares the budget which is to be subm itted to the Board of Alderm en at the 
Decem ber m eeting of the Board. The budget is to be voted on at the January m eeting. 

2. The Im dget can be am ended after adoption, by the Clerk subm itting an am ended budget to the 
Board, and adoption by the Board. 

3. All budgetary appropriations lapse at the end of each fiscal year 

4. Budgels for the General fund are adopted on a basis consistent w ith generally accepted 

accounting principles (GAAP). 

Inventories 

W ater system supplies used in the proprietary fund are expensed when purchased since the amount on 
hand, if any, is not m aterial in am ount. 

Retirem ent Com nfitm ents 

The Village: of Edgefield is not covered by any pension system 

_l_ hj paid Accum ulated Vacation and Sick PaY 

The V illage of Edgefield has no plan for unpaid accum ulated vacation and sick pay 



Encu .mb.~!ncg_ A ccounting 

Village of Edgefield 
Notes to Financial Statem ents 

Decem ber 31, 1999 

The Village of Edgefield does not employ the use of "encumbrance" accounting methods 

Bad Debts 

Page 11 

Uncollectible am ounts due for custom er's utility receivables are recognized as bad debts at the 'tim e 
infom ~ation becom es available which would indicate the uncollcctibility of the particular receivable. 

Total Cohm m s on Com bined Statem ents - O verview 

Total colum ns on the combined statem ents-overview are captioned "M emorandum Only" to indicate 
that they are presented only to facilitate financial analysis. Data in these columns do not present 
financial position, results of operations, or changes in financial position in conform ity w ith generally 
accepted accounting principles. N either is such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregation of this data. 

Changes in G eneral Fixed Assets 

A summary of changes in general fixed assets follows: 

Land 
Building 

Total 

Balance 
1-1-99 

$ 1,500 
15,300 
$k(aS~ ! 

Additions 

$0 

$~ 

Deletions 

$0 
0 
$0 

4. Litigation_:: 

At December 31, 1999, there were no pending civil suits against the Village 

5. Cash and ][nvestm e_nts 

Balance 
12-31-99 

$ 1,500 
~5 300 
$1~8@  

The Village's cash is held in separate cash accounts, and accounted for separately in each of tbe 
Village's funds. At December 31, 1999, the Village's cash "collected balance" totaled $109,222. All 
of this cash is held by banks, and $109,222 is covered by FDIC insurance. 

The Village's cash is categorized below to give an indication of the level of risk assum ed by the 
Village at December 31, 1999. Category 1 includes cash "collected balance" held by the Village 
which is insured and held in the Village's name. Category  2 would include cash and investments held 
in the Village's nam e which is uninsured or unregistered. Category 3 would include the Village's cash 
held by a tru stee or other third party not in the Village's nam e and uninsured and unregistered. 



Total ,Cash & Investm ents 
FDIC Insurance 

Ba]lance Uninsured 

Village of Edgefield 
N otes to Financial Statem ents 

December 31, 1999 

Category 
1 

$109,222 
J 09 2_,~ _22 

Category 
_2 

$0 
0 
$0 

Category 
3 

$o 
0 
$0 

Carrying 
V alue 

$109,222 
1_ _09,222 
$ 0 

6. Plant & Equipm ent: 

A sum m ary of proprietary fund property, plant and equipm ent at Decem bel 31, 1999 

W ater Syslem - 1968 
Sewer System - 1983 
Land 

Total 

7. Village O ffi_e[als: 

Useful 
Life Cost 

40 $142,775 
40 240,420 

319 
$3~ L4 

Accumulated 
Depreciation Ne_ t 

$105,679 
98,814 

0 
$204.493 

$ 37,096 
141,606 

319 

The following is a sum m ary  of paym ents to Village offi cials during the year 

N_ adn_ e 

Pat H olland 
Vern on Coffey 
H erm an Long 
Laura Stratton 

Total 

Position 

M ayor 
Alderm an 
Alderm an 
Alderm an 

Paym ents 

$1,500 
1,200 
1,200 
12=9_00 

Page 12 

D epreciation 
This Year 

$3,564 
6,024 

0 

$9~88 



 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Board of A lderm an of 
the Village of Edgefield 

Exhibit E 
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(3 "0"3 J,:~'J6".:.e 

W e have perfora ted the procedures included in the Louisiana Government Audit Guide and enumerated 
below, which weie agreed to by the management of the Village of Edgefield and the Legislative Auditor, 
State of Louisiana, solely to assist the users in evaluating m anagem ent's assertions about the Village of 
Edgefield's compliance w ith certain laws and regulations during the year ended Decem ber 31, 1999 
included in the Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
performed in accordance with standards established by the Am erican Institute of Certified Public 
Accountants. The suffi ciency of these procedures is solely the responsibility of the specified users of the 
report. Consequently, we m ake no representation regarding the sufficiency of the procedures described 
below either for the purpose for which this report has been requested or for any other purp ose. 

Public Bid Law 

Select all expenditures m ade during the year for m aterial and supplies exceeding $7,500, or public 
works exceeding $100,000, and determ ine whether such purchases were made in accordance with 
LSA-RS 3l~',:2211-2251 (the public bid law). 

Not applicable 

Code of Ethics for Public OJficials and Public Employees 

2. Obtain from m anagem ent a list of the imm ediate fam ily m em bers of each board m em ber as defined 

by LSA-RS 42-1101-1124 (the code of ethics), and a list of outside business interests of all board 
members arm employees, as well as their immediate families. 

M anagem ent provided us with the required list, including the noted inform ation 

3. Obtain from m anagem ent a listing of all employees paid during the period under exanaination 

M anagem ent provided us w ith the required list 



Exhibit E 
Page 14 

4. Detem aine whether any of those employees included in the listing obtained from m anagem ent in 
agreed-upon procedures (3) were also included on the listing obtained fiom management in agreed- 
upon procedure (2) as immediate family members. 

N one found. 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endments 

M anagem ent provided us with a copy of the original budget. 
There were no am endm ents to the budget during the year. 

6. Trace the budget adoption to the m inute book 

W e traced the adoption of the budget to the m inute book. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determine if actual revenues or expenditures exceed budgeted am ounts by more than 5% . 

W e compared the revenues and expenditures of the final budget to actual revetm es 
and expenditures. Actu al revenues and expenditures for the year 

did not exceed budgeted amounts by m ore than 5% . 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee; 

W e exam ined supporting docum entation for each of the six selected disbursem ents 
and found that paym ent was for the proper amount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; and 

All p~tym ents exam ined were properly coded to the correct fund and general ledger account 

(c) determine whether payments received approval from proper authorities. 

All paym ents exam ined were properly approved by the proper authorities 

M eetings 

9. Examine evidence indicating that agendas for meetings recorded in the m inute book were posted or 
advertised as required by LSA-RS 42:1 through 42:12 ('the open meetings law). 

"l-he Village of Edgefield is only required to post a notice of each m eeting and 
lhe accompanying agenda on the door of the Village's office building. 
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10. Exam ine bank deposits for the period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the period under exam ination 
and noted no deposits which appeared to be proceeds of 

bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

l l. Examine payroll records and m inutes for the year to determ ine whether any payments have been 
m ade to employees which may constitute bonuses, advances, or gifts. 

N one found 

W e were not engaged to, and did not, perform an examination, the objective of' which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. 
Had we performed additional procedures, other matters m ight have come to our attention that would have 
been reported 'to you. 

This report is intended solely for the use of m anagem ent of the Village of Edgefield and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for 'the sufficiency of the procedures for their purposes. How ever, "this report is a 
m atter of public record and its distribution is not lim ited. 

April 6, 2000 
Natchitoches, Louisiana 



APPENDIX F. LOUISIANA ATTESTATION QUESTI ONNAIRE 

Date 

(Auditors) 

In connection with your com pilation of our financial statem ents as of 
t~--~ -~ c~ end for' the pedod then ended, and as  required by Louisiana 

Revised Statute 24:513 and the Louisiana Govem menta! Audit Guide, we m ake the following 
re presentations Io you. W e accept full responsibility for our co m pliance with the following laws and 
regulation and  the internal controls over complian(~e with such laws and regulations. W e have evaluated 
our co m pliance with the following laws and regulations prior to m aking these representations. 

These representations  are based on the Inform ation available to us as  of 

Public Bid Law  
It is true that we have co m plied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the 
regulations of the Division of Adm inistration, St ate Purchasing Office.. 

Yes [/]/No [ ] 
Code of Ethics for Public Officials and Public Em ployees 
It is true t,~=t no ~mployees or officials have ac, cepted  anything of value, whether in the form  of a service, 
loan, or prom ise, from  anyone that would constItute a violation of LSA.RS 42:1101-1124. 

Yas [/~ No [ ] 
It is true that no mem ber of the immediate fam ily of any mem ber of the govern ing auth onty, or the chief 
executive of the govern m ental entity, has been em ployed by the govern mental entity after Apdl 1, 1980, 
und er circum stan{~s that would constitute a violation of LSAoRS 42:1119. 

Yes[/] No[ ] 
Budgeting 
W e have ce mplied  with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) orthe Ixmlget req uirements of LSA-RS 39:43. 

Yas [,~ NO[ l 

Accounting and Reporting 

I-1 



Accounting and Reporting 
All non-exem pt govern m ental records am  available as a public record and have been retained for at 
least three years, as required by LSA-RB 44:1, 44:7, 44:31, and 44 :36. 

Yes [ ~jSNo [ ] 
W e have filecl our annual financial statem ents in accordance with LSA-RS 24:514, 33:463, and/or 39:92, 
as  applicable. 

Yes  [ ~] No [ ] 
W e have had our financial statements audited or compiled in accordance  with LSA-RS 24:513. 

Yes[ ~]No[ ] 

Meetings 
W e have com plied with the provisions of the Open M eetings Law, provided in RS 42:1 thro ugh 42:12. 

Yes [/~ No { ] 
Debt 
!t L~ trJa w6 h---v~ no', lr, cun'ed  ~r,). :r~ L~6<Jrle~ss , ot~,er than credit t~)r 90 days or less to m ake purchases 
in the ordinary course of adm inistration, nor have we entered into any lease-purchas e agreements, 
without the appro val of the State Bond Com m ission, as  pro vided by Altlcie VII, Section 8 of the 1974 
Louisiana Constitution, Article VI , Section 33 of the 1974 Louisiana Constitution, and LSA-RS 
47:1410.60. 

Yes[/] No[ ] 
Advances and Bonuses 
It Is true we have not advanced wages or salaries to em ployees  or paid bonuses in violation of ArtlcJe 
VII, Section 14 of the 1974 Lo uisiana Constitut ion, LSA-RS 14:138, and  AG opinion 79-729. 

Yes[ ~ No [ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as wa ll as any 
contradictions to the foregoing representations . W e have m ade available to you docum entation re lating 
to th e foregoing haws  and regulations . 

W e have providt~  you with any com m unications from  regulatory agencies or other sources conce rn ing  
any possible noncom pliance  with the foregoing  laws and regulations , including any com munications 
re ce ived between the end of the pedod und er exam ination and  the issuance  of this report. W e 
acknowledge our t~sponsibility to disclose to you any known noncompliance which may occur 
subseq uent to th~ issuance  of your re po rt. 

Note-Q uasi-public entities  should delete re fere nce  to the above statutes , unless required to follow such 
laws by contract with their public funding agencies. The quasi-public entities should include a 
re presentation that they have com plied with the contractual provisions  under wh ich they have re ce ived  
slate and/or local funcis. 

1tim  


