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N D EPEND EN T A UDITO R S' R EPO R T 

To the 13oard of ])ireclors of the 
N ew O rleans Tourism  M arketing C orporation 

(A Com ponen| Uni! of the City of New Orleans) 
N ew O rleans, I,ouisiana 

W e have audited the accom panying general purpose financial statem ents of the N ew O rleans 

Tourism M arkeling Corporalion (NOTM C) (A Component Unit of lhe City of New 
Orleans) as of December 31, 1999 and for the year fl~en ended as listed in the Table of 
Conlents. These geueral purpose financial statem ents are the responsibility of N O TM C 's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial 

statem ents based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained ill Government Auditing Standards issued 
by the Com ptroller G eneral of the U nited States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about w hether the financial statem ents are 
free of m ateria~ m isstatcnlent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing lhe accounting principles used and significant estim ates m ade by m anagem ent, as 
w ell as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

A s discussed in N O TE 1, the general purpose financial statem ents present only the activities 
of the N ew O rleans T ourism  M arketing C orporalion and are not intended to present 
fairly the financial position, and the results of operations of the City of N ew Orleans in 
conform ity w ith generally accepted accounting principles. 

650 S. PIERCE s'r:/SUIT[" 203, NEW ORL[-ANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



NDEPENDENT A UD ITO R S' R EPO RT 

To lhe Board of l)irecm rs of the 
N ew O rleans T ourism  M arketing C orporation 

(A Componenlt Uni! of the City of New Orleans) 
N ew Orleans, I ,ouisiana 
Page 2 

In our opinion, lhe general purpose financial slatem ents referred to previously present faM y
, 

in all m alerial respecls, the financial position of the N ew O rleans Tourism M arketing 

Corporation (A Component Unit of the Cily of New O rleans) as ofl)ecember 31, 1999, 
and the rcsults of fls operations, arising fi'om the City's appropriations, for the year ended 
D ecem bcr 31, 1999, in conform ity w ilh generally accepted accounting principles. 

In accordance w ith writ Auditin
,~S'tandards, w e have also issued our report daled 

consideration of N O TM C 's internal control over financial 
ils com pliance w ith certain provisions of law s

, regulations, 

February 28, 2000 on our 
reporting and our lesls on 
conlracts and grants. 

BR U N O  &  T I~R V A LO N 

C ER TIFIED PUB LIC A C C O U N TA N TS 

FebrumT 28, 2(100 

B ]r~ ]~o C [ R11FIED PUBUC ACCOUNIANIS 



 

NEW  O RLEANS TOURISM  M ARK ETING CO RPO RATION 
(A Component Unit of the City of New Orleans) 

COM BIN EI) BALANCE SHEET--ALL FUND TYPES AND ACCOUNT GROUPS 
DECEM BER 31, 1999 

ASSETS "AN D OTIIER DE13ITS 

Cash (NOTE 2) 
ltotel/M otcl laxes icceivable (NOTE 4) 
Accounts receivable - casino funding 

(NOTE 3) 
Aceotmts receivable - other 
O ther assets 
Furniture, fixltues and equipm ent 

(NOTE 7) 
Amounts to be provided from 
general govcrllnlenl revenues 

Total ~ssets and other debits 

LIAI3IIATIES, FUN_ J)_ 

GOVERNM ENTAL 
FUND TYPE 

General 
Fund 

$ 418,586 
342,955 

000,000 
4,069 
7.119 

-0- 

-0- 

$1~2[77~ 729 

ITY AN D OTHER CRED 

Aabilities: 
Accounts payable and accrued 

expenses 
Compensated abscnces (NOTES 
and 8) 

Total liabilities 

Fund Equity and Other Credits: 

Contributed assets (NOTE 5) 
Investm ent in genera/fixed assets 
Fund balallcCs-u fffcserved: 

Designated tbl payment of 
current obligations 
Undesignated 

Total fund equity 

$ 481,166 

-0- 

._
4_ 81,166 

-0- 
-0- 

25,070 

1~2~ 493 

ACCOUNT GROUPS 
General General 
Fixed Long-term 
Assets Debt 

$ -0- 

-0- 

-0- 

7,008 
78,933 

$ -0- 
-0- 

-0- 
-0- 
-0- 

-0- 

88~904 

$8~904 

$ -0- 

~904 

8,904 

-0- 
-0- 

-0- -0- 

1_ ~29L1 563 85,941 

Total 

(Memorandum 
Only) 

$ 418,586 
342,955 

1,000,000 
4,069 
7,119 

85,94 I 

8,904 

$1.867,574_  

$ 481,166 

8,90_4 

490,070 

7,008 
78.933 

~ 25,070 
1,266,493 

1,377,504 

Total liabilities, fired equity 
and other credits $

_1!7~ 729 $85,941 $~  $1,867,574 

The accompanying holes are an integral par[ of this statement 



 

NEW  ORLEANS TOURISM  M ARKETING CORPORATION 
(A Component Unit of Ihe City of New Orleans) 

STATEM F~NT OF REVEN U ES, EXPEN DITURES AN D CttAN GES 
1N FUN D BA LANCE-GENERA L FUND 

FOR THE YEAR EN DED DECEM BER 31, 1999 

REVEN UES 

Base funding - City of New Orleans (NOTE 3) 
Hold/Motel taxes (net of collection fees) (NOTE 3) 
Interest incom e 

Casino funding (NOTE 3) 
Other revenue 

Tolal revenues 

I~XPEN DITU RF~S 

Provision of funding to outside agencies (N OTE 6) 
Special events 
Chdslm as m edia and prom otion 
N ational m edia 
Sum m er m edia 
Produclion 
Public relalinns 
Research 
Telem arketing 
M arkeling agency fees 
Inleractive m arketing 
Special sum m er convcnlion 
General and adm inistralive 
Good Tim es Guide 
Other m arketing expenses 
Casino m arketing expenses 

Total expendilures 

Excess of revenues over expenditures 
Fund balance, begimaing of year 

Fund balance, end of year 

The accom panying notes are an integral part oflhis statem ent 

$1,000,000 
4,181,207 

20,234 
1,000,000 
281 1J~28 

6,482,569 

1,516,232 
267,340 
319,852 
167,489 
323,531 
260,542 
296,847 
125,888 
131,543 
548,410 
247,494 
125,000 
294,049 
280,756 
49,787 

1,066,69[ 

6,021,451 

461,118 
830,445 



REV EN UES 

NEW  ORLEANS TOURISM  M ARK ETING CORPOR ATION 
(A Component Unil of the City of New Orleans) 

STATEM EN T OF REVENUES, EXPEN DITURES AND CIIAN GES 
IN FUND BALANCE-BUDGET 

(GAAP BASIS) AND ACTUAL--GENERA1, FUND 
FOR THE YEAR EN DED DECEM BER 31, 1999 

Base flmding - City of New Orleans 
ltolel/Mole[ taxes (net ofcol[eclion fees) 
lnlcresl ineolnc 
Casino flmding 
Other l'even tie 

Tola[ ieven ueg 

1-2X PI~2N D I TU 1,I ES 

Provision of flmdin[, to outside agencies 
Special evenls 
Chrislnm s m edia and ptom olion 
Nalional media 
Sum mer m edia 
Produclion 
Public relalions 
Research 
Telemarketing 
M arketing agency fees 
lnteraclive m arkelhLg 
Special sum mer convention 
General and adm inistrative 
Good Tim es Guide 
Other m arketing expenses 
Casino m arketing 

Total expenditu res 

Excess of revenues over expenditures 

Fund balance, beginning of year 

l:und balance, end of year 

Bud~ ! Actual 

$1,000,000 
4,050,000 

-0- 
1,000,000 

-0- 

$1,000,000 
4,181,207 

20,234 
1,000,000 

28JA2_28 

V ariance 
Favorable 

(Unfavorable) 

-0- 
131,207 
20,234 

-0- 
281,128 

~,050,000 6J _825..,~6c2 432,569 

1,516,232 
291,500 
300,000 
200,000 
450,000 
150,000 
275,000 
175,000 
235,000 
550,000 
175,000 
125,000 
245,000 
225,000 
80,000 

L,_000&O0 

.S,992,ZL~ 

57,268 

830~~~{ 

$. 887,Zl:g 

1,516,232 
267,340 
319,852 
167,489 
323,531 
260,542 
296,847 
125,888 
13t,543 
548,410 
247,494 
125,000 
294,049 
280,756 
49,787 

1.066 6,~9! 

461,118 

83o4,5545 

The accompanying notes are an integral part of this statement. 

-0- 
24,160 

(19,852) 
32,511 
126,469 
(110,542) 
(21,847) 
49,112 
103,457 
1,590 

(72,494) 
-0- 

(49,049) 
(55,756) 
30,213 

. (66,69D 

_ (28,719) 

403.850 

-0- 

$ 403,850 



NF, W  O RLEANS TO URISM  M ARK ETING CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TH E FIN AN CIA l. STA TEM EN TS 

N OTE 1 - S u!nm a~ ofSignificant A ccounting Polici 

Oreanizalion and O perations 

The New Orleans Tourism M arketing Corporation (NOTM C) was 
organized January 1, 1990. The objectives and purposes of NOTM C arc as 
follow s: 

To continuously stim ulate the hospitality and tourism industD, of the City 
of N ew Orleans through regional, national and international advertising 
and m arketing of the Cily of New Orleans as a tourist and convention site 
and a vacation destination; 

To stim ulate econom ic developlnent in the City of N ew O rleans through 
the m arketing and solicitation of conventions and trade show s throughout 
the United States and the W orld; and 

To advance, prom ote and m aintain lourism  and trade in the C ity of N ew 
O rleans through m arketing activities directed at the discretionary tourist or 
traveler through advertising, direct m ailing, or other m eans. 

NO TM C is a com ponent unit of the City of N ew Orleans. The general 
purpose financial stalem en~s of N O TM C are not in~ended to and do not 
present either the financial position, or results of operations of the City of N ew 
O rleans. 

NOTM C is administered by a Board of Directors consisting of fifteen (I 5) 
m Em bErs appointed as follow s: 

o One (1) member appointed by the M ayor of the City of New Orleans 

o Three (3) member.s appointed by the City Council from its members; 



N EW  O RLEAN S TO UR ISM  M A R K ETIN G C O R PO R ATIO N 

(A Component Unil of lhe City of New Orleans) 
N OTES TO TltE FIN AN CIA L STA TEM EN TS, CON TIN U ED 

NOTE 1- [;.uj marc of Significant Accounting_ Policies. Continued 

o Threc (3) mclnbers appointed froln a list of six (6) nominees subnaitted by 
the N ew Orleans M etropolitan Convention and V isitors Bureau; 

o Four(4)membersappoinledfiom alistofeighl(8)nomineessubmitledby 
the Greater N ew Orleans Itotel/M olel A ssociation; 

o One (1) member appointed from a list of two (2) nominees submittcd by 
the Greater N ew Orleans Black Tourism N etw ork, Inc.; 

o One (1) melnber appoinIed fiom a list of two (2) nominees submitted by 
the Preservation Resource Center; 

o One (1) member appointed from a list of two (2) nominees submitted by 
the N ew Orleans East Econom ic D evelopm ent Foundation; and 

o One (1) member appointed fronl a list of two (2) nominees submitted by 
lhe N ew O rleans Chapter of the I,ouisiana R estaurant A ssociation. 

N O TM C com m enced operation on M ay 1, 1991 

The accounting and reporting, policies of N O TM C conform to generally 
accepted accounting principles as applicable to governm ental bodies. Such 
accounting and reporting procedures also conform to the requirelnents of 
l.ouisiana Revised Statu te 24:517 and to the guidance set forth in the 

uisiana M unicipal A udit and A ccounting G uide, and to the industry audit 
guide, Audits of State and Local G overnm ental U nits 



NEW  O R LEAN S TO URISM  M ARK ETING CO RPO tL~T1O N 

(A Component Unit of lhe City of New Orleans) 
N OTES TO TIlE FIN AN CIAL STA TEM ENTS, CON TIN UED 

NOTE 1- ~A!_ f Simfificanl Accountin_~ t_'olicies, Continued 

The follow ing is a sum m ary of the significant accounting policies used by 

N O TM C : 

A) inancial 

This report includes the general fund and account groups that are 
controlled by NO TM C. Control by NO TM C is determined on tl~e basis 
of budget adoption and genera] oversight responsibility. 

B) Fund Accounting 

The accounts of N O TM C are organized on the basis of the general fire d 
and account groups, each of w hich is considered a separate accounting 
entity. The operation of the general fund is accounted for w ith a separate 
set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues and expenditures. Resources are allocated to and 
accounted for in individual funds based upon the purposes for w hich lhey 
are to be spent and the m eans by w hich spending activities are controlled. 
The funds are grouped, in the financial statem ents in this report, as 
follow s: 

Governm ental Fund Type - G eneral Fund 

This is the fund through w hich m ost governm ental functions 
typically are financed. The general fund is the general 
operating fund of NO TM C . It is used to account for all 
financial resources except those required to be accounted for 
in another fund. 



N EW  O R LEA N S TO U R ISM  M A R K ETIN G C O R PO R A TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO TH E FINAN CIA L STA TEM EN TS, CON TIN UED 

NOTE 1 - i~tmm ar3, ofSianificant Accounting l_~_olicies, Continued 

G eneral Fixed A ssels A ccount Gro 

This is no! a fire d bu! rather an account group thal is used to 
account for general fixed assets acquired principally for 
general purposes. 

iencral Lone-term  D ebt A ccount Grou 

This is not a fund but ralher an account group that is used to 
account for the outstanding balances of com pensaled 
absences and other long-term  liabilities. 

(') Basis of Accounting 

A ll governm ental fund type activity is accounted for using the m odified 
accrual basis of accounting. 

U nder this m ethod, revenues are recognized w hen they becom e 
m easurable and available. Hotel lax collections arc considered 
"m easurable" w hen ira the hands of the collecting agency and are 
recognized as revenue at that tim e. A nticipated collection fees related 1o 
such tax collections are recorded as reductions of revenue w hen they are 
m easurable. 

Expenditures are recognized and accounted for ira the accounting period 
in w hich the liability is incurred, if m easurable, except expenditures for 
other long-term obligations w hich are recognized w hen paid. 

D) Budgetary Data 

N O TM C follow s these procedures in establishing the budgelary data 
reflected in these financial statem ents. 



NEW  OR LEANS TO UR ISM  M ARK ETIN G CO RPO RA TIO N 
(A Component Unit of the City of New Orleans) 

N OTES TO THE FIN AN CIAl. STA TEM EN TS, CON T1N UEI) 

Significant A ccounlin~ Policies. Continued 

N O TM C is required to prepare an annual budget and subm it it to 
the Board of D irectors. 

2. Upon review and com pletion of all action necessalT to finalize the 
budgel, it is then adopted by tile Board of D irectors prior to the 

com m encem ent of the fiscal year to which the budget applies. 

3. Budgetary am endm ents involving the transfer of funds from one 
program  or function to another, or involving increases in 
expenditures resulting from revennes exceeding am ounts cslim aled, 
require the approval of the Board of D irectors. 

4. A ll budgetary appropriations lapse at the end of the fiscal year 

5. The budget for tile general fund expenditures is prepared on a basis 

consistent with generally accepted accounting principles (GAAP). 
Budgeted am ounts are as originally adopted or as am ended by the 
B oard of D irectors. 

Cash includes alnounls in dem and deposits and im ercst-bearing tim e 
deposits. U nder state law , N O TM C m ay deposit funds in dem and 
deposits, interest-bearing delnand deposits

, m oney m arket accounts, or 
tim e deposits with state ba~ks organized under Louisiana law and 
national banks having their principal offices in Louisiana. 

3_0 



N EW  O R LEAN S TO UR ISM  M AR K ETIN G CO RPO R ATIO N 

(A Component Uni! of the City of New Orleans) 
N OTF, S TO THE FINAN CIAI, STATEM EN TS, CON TIN UED 

N O TE 1 - Stum nary of Sip, nit]cant A ccountinKPolicies, Continued 

F) Con at?ensated Absences 

G ) 

NOTM C's liability for accumulaled unpaid vacation of $8,904 has been 
recorded in the general long-term debt account group. 

l'olal Colnm n on the Com bined Balance Sheet 

The total colum n on the com bined balance sheet is captioned 
"M elnorandum Only" lo indicate thal it is presented only to facilitate 
financial analysis. The data in this colum n does not present the financial 
position in conform ity w ith generally accepted accounting principles. 
N either is such data com parable lo a consolidation, lntcrfund 
elim inations have not been m ade in the aggregation of this data. 

1t) Income Taxes 

N O TE 2 - C a_ _~_l! 

N O TM C is exem pt fiom  taxation under Section 527 of the Internal 
Revenue Code. 

NOTM C had cash lotaling $418,586 (book balances) at Decelnber 31, 1999 
as follows: 

1)em and deposits 
Tim e deposits 

3_2 

$106,989 
311,597 



N EW  O RLEAN S TO U RISM  M ARK ETIN G C O RPO R ATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N OTE 2 - _C, jDh, Continued 

These deposfls are slated at cost, which approxim ates m arket. Under slate law, 

these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or lhe pledge of securities ow ned by the fiscal agent bank. 
The m arket value oflhe pledged securilies plus lbe federal deposil insurance 
m usl at all lim es equal the am ount on deposit w ith the fiscal agent bank. 

These securities are held in the nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is nm tually acceptable 1o bolh parties. At 

December 31, 1999, NOTM C has $635,469 in deposits (collected bank 
balances). These deposits are secured from risk by $302,000 of federal deposit 
insm ance and $82,585 of pledged securities held by a custodial bank in the 
name of the fiscal agent bank (GASB Category 3). The remaining balance of 
$250,884 is not secured by the pledge of security and is a credit risk. 

Even though the pledged securities are considered uncollateralized (Category 
3) under the provisions of GASB Statement 3, Louisiana Revised Statute 
39:1229 im poses a statutory requirem ent on the custodial bank to advertise and 
sell the pledged securilies w ithin 10 days of being nolified by N O T M C thai 
lhe fiscal agent has failed to pay deposited funds upon dem and, 

NOTE 3 - ~:und_i!!R of the New Orleans Tourism M arketinv. Corporation 

lhe funding of N O TM C consists of the follow ing 

A) Base Funding - Pursuant to New Orleans City Council O,dinance No. 
18358, Base Funding for N O TM C shall be the am ount of fim ds to be 
received from the City of N ew Orleans and/or other public or nonprofit 
entities, and~or private contributions. 

12 



NEW  O RLEANS TO URISM  M ARK ETING CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO TltE FINAN CIA L STA TEM EN TS, CON TIN UEI) 

NOTE 3 - !"_t~ndi~ng of the New Orleans Tourism M arketing Cor~zgatk~  Continued 

l~) 

For tile ),ear ended December 31, 1999, NOTM C received $1,000,000 
in Base Funding. 

ltòtel Occupancy Privilege Tax - The l][otel Occupancy Privilege Tax 

(effective November 1, 1990) is levied upon persons for the privilege of 
occupying hotel room s w ithin Orleans Parish in tile am ount of fifty cents 

($0.50) per occupied hotel room per night for hotels containing from 
three (3) to two hundred ninety-nine (299) rooms and one dollar ($1.00) 
per occupied hòtel room per night̀ for hotels coǹtaining three hundred 

(300) or more rooms. 

Every hotel operator subject to ̀this tax shall make reports on lhe previous 
m onth's business on or before 1be tw entieth day of the follow ing lnonth 
to "the Cily of N ew Orleans. 

The im posilion and collection of the I iotel O ccupancy Privilege 'Fax shall 
be repealed and discontinued upon the occurrence of any of the 

follow ing: 

o The disposition or liquidation of N O TM C ; or 

o The specific decertification of N O TM C as a nonprofit econom ic 
developm ent corporation by the N ew Orleans City Council. 

For the 3,ear ended December 31, 1999, NO TM C received $4,181,207 

(net of collection fees of $85,331) froln ̀the Hotel Occupancy Privilege 
Tax. 

13 



N EW  O R LEAN S TO UR ISM  M A R K ETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
NO TES TO THI:; FINAN CIA L STA TEM EN TS, CON TINUFD 

NOTE 3- [!_t~ 

C) 

ira _, ogthe N ew O rleans Tourism M arketin 

According to the lease agreement among the City of New Orleans (tile 
City) and the Rivergate Development Corporation and the Jazz Casino 
Company (tile Casino), the Casino is required to make an annoal 
contribution of $1,000,000 to the destination m arketing program of tile 

City for the joint benefit of the City and the Casino in order to promote 
the City and the Casino as destinations. 

The City has utilized N O TM C to conduct the destination m arketing 
program on behalf of the City. A s of D ecem ber 31, 1999, N O TM C is 
due $1,000,000 from the City for conducting tourism casino m arketing 
in 1999. NOTM C has subsequently received $1,000,000 fi'om the City 
during February 2000. 

N O TE 4 - A ccounts Receivable 

_lJQ!_eJ Occulo_anc,~Privilee, e Taxes Receivable 

ltolel Occupancy Taxes Receivable represent tile am ount of taxes collecled by 
Hotel Operators during the m onth N ovelnber 1999 and paid to the City of N ew 
Orleans in Decem ber 1999 of $342,955. This am ount was subsequently paid 
to the N O TM C during 2000. 

N O TE 5 - Conlributed A ssets 

I)uring the year ended Decem ber 31, 1991, NO TM C received donated assets 
with a fair m arket value of $7,008. These item s have been recorded in the 
G eneral Fixed A sset A ccount Group. 

.34 



N EW  O R LEA NS TO UR ISM  M ARK ETIN G CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O]'J~ 6 - Transactions w ith O utside Ore..anizations 

Provision of Funding 

N O TM C , under the provisions of its Tourisln Prom otion t'rogram for 1999, 
provided funding to the follow ing organizations: 

o N ew Orleans M etropolitan 
Convention and V isitors 
Bureau 

o N ew O rleans M ulticultural 
Tourism  N etw ork, Inc. 

N O TE 7 - C_l}angcs_  in G eneral Fixed A ssets 

A sum m ary of the changes in fixed assets is as follow s 

Furniture and 
equipm ent 

$1,137,387 

378,845 

$1,516,23% 

January l, Decem ber 31, 
1999 Additions Deletions 1999 

$8Z~22 $!4,076 $L153,~ _57) $85,941 

N OTE 8 - Chanaes in General Lone-Term Deb 

A sum m my of the changes in long-tenn debt is as follow s 

_D escr_ iption 

Com pcnsated 
absences 

Janumy l, 
1999 D eletions 

D ecem ber 31, 
1999 

$3_ 1= 80  2 $(22.898) $8.90= 4 
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N EW  O R LEA N S TO URISM  M ARK ETING CO R PO RATIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O TE 9 - ~Oste~2afin_g Lease 

N O TM C has an operating lease for office space. For this lease, NO TM C has, 
as of Decem ber 31, 1999, a contractual agrecm em rcquiring tile follow ing 
rental paym ents: 

Fiscal Year Ending 
Decem ber 3 I. 

2000 
2001 
2002 
2003 

l.case expense for the current year alnounted to $19,308 

N O TE 10 - F.isk M anagem ent 

Facilit~ 

19,308 
19,308 
19,308 
9,654 

NO TM C is exposed to various risks of loss related to torts; theft of; dam age 
lo and destruction of assets for which N O TM C carries com m ercial insm'anee. 
Liabilities are reported w hen it is probable thai a loss has occurred and tlle 
am onnt of the loss can be reasonably estim ated. 

N O TE 11 - Fair V alue of Financial Instrum ents 

The estim ated fair value of all significant financial instrum ents have been 
delerm ined by ulilizing available m arket infonnafion and appropriate valuation 
m ethodologies. N O TM C considers the carrying am ounts of cash and 
accounls receivable to be fair value. 

16 



 

Tervalon 
MICHAEL B BRUNO, CPA 
ALC~DE J ~ERVALON, JR CPA 
W A[ DO J MORET. JR , CPA 

IN DEPEN I)EN T A U D ITO R S' REPO RT ON COM PLIAN CF. 
AN D ON IN TERN A L CON TRO L OV ER FIN AN CIA l. 

' R-EPO RTIN G BA SED ON AN A U D IT O F FIN AN CIA l. 
STATEM EN TS PF, RFORM ED IN ACCORDAN CE W 1TIt 

GOV ERN M EN T AU DITIN G STAN DA RD 

To the Board of l)irectors of the 
N ew O rleans T ourism  M arketing C orporation 
N ew  O rleans, I.ouisiana 

W e have audited the general purpose financial statem enls of N ew O rleans Tourism 

M arkEting Corporation (NOTM C) (A Component Unit of the City of New Orleans) 
as of and for the year ended D ecem ber 31, 1999, and have issued our report thereon daled 
Fcbruaw  28, 2000. W E conducted our audit in accordance w ith generally accepted auditing 
standards and lhe standards applicable to financial audits contained in G overnm ent A uditing 
~tandards', issued by the Com ptroller General of the United Slates 

C om pliance 

A s part of obtaining reasonable assurance about w hether N O TM C 's general purpose 
financial s~alEm em s are frcc ofm alerial m isslalem enl, we perform ed tesls ofils compliance 
w ith certain provisions o flaw s, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effcct on the determ ination of gencral purpose financial 
slalelllclll aIllOlHlls. ] ]ow ever, providing an opinion on com pliance w ith lhose provisions was 

nol an objective of our audit and, accordingly, wc do not express such an opinion. The 
resulls of our lesls disclosed no instances of noncom pliance thal are required to be reported 
under G overm nent A uditin,2 Standards. 

650 S. PIERCE ST./SUITE? 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



IN I)F.Iq';N 1)EN T AU DITORS' REPORT ON COM PLIAN CE 
A N D ON IN TERNA l. CON TROl. OVER FINAN CIA L 
I),EPO RTIN G BA SED ON AN AU I)fF O F FIN AN CIA L 

STATEM EN TS PERFORM ED ]N A CCORDAN CE W ITH 
G OV ERN M EN T AU I)ITIN G STAN DAR1)S 

(CONTINUED) 

luiernal C ontrol O ver Financial Rep_m;_Lin 

In planning and performing our audil, we considered N O TM C 's inlenm l conlrol over 
financial rcporling in order lo delerm ine our audiling proced~Jres for the purpose of 
expressing our opinion on the general purpose financial statelnents and not to provide 
assurance on the internal control over financial reporting. Our consideralion of the inlernal 
control over financial reporting w ould not necessarily disclose all m atters in the intcm a/ 
control over financial reporting lhat m ight be m alerial w eaknesses. A m aterial w eakness is 
a condition in w hich the dcsign or operalion of one or lnore of the inlernal eonlrol 
com ponenls does not reduce lo a relatively low level the risk that m isstatem ents in am ounts 
lhat w ould be m alerial in relalion to the financial stalelncnls being audited m ay occur and not 
be detecled w ilhin a tim ely period by emplw ees in lhe norm al course of perform ing lheir 
assigned funclions. W e noted no m atters involving the internal control over financial 
reporting and its operalion thai w e consider lo be m alerial w eaknesses. ]tow ever, w e noted 
a m ailer involving lhe inlernal conlrol over financial reporting thai w e have rcpo~led Io 
m anagem enl of N O T/VIC in a separate leller dated Februa~T 28

, 2000. 

"]]~is repor! is inlended solely for the use ofm anagem enl
, lhe Cib, of New Orleans and tim 

l.ouisiana l.egislative A uditor and is nol intended to be and should nol bc used by anyone 
other lhan these specified parties. 

B R U N O  &  T ER V A L O N 
C ER TIF1EI) PUB LIC A C C O UN TA N TS 

FebruaW  28, 2000 

lSm n o 

Tervalon 

CERIIFIED PUBLIC ACCO UNIANIS 



N EW  O R LEAN S TO UR ISM  M A R K ETING C O R PO R ATIO N 

(A Component []nit of the City of New Orleans) 
SCIIEDUIAE OF FIND1NGS AND QUESTIONED COSTS 

FOR TH E Y EA R EN D ED D ECEM BER 31, 1999 

W e have audited the general purpose financial statem ents of New O rleans Tourism 

M arketing Curl)oration (a component unit of the City of New Orleans) as of and for the 
year ended Decem ber 31, 1999, and have issued our report thereon dated February 28, 2000. 
W e conducted our audil in accordance w ith generally accepted auditing slandards and the 
standards applicable to financial audits contained in GovernmentAuditing_Standards, issued 
by the Com ptro ller General of the United States. O ur audit of the general purpose financial 
statem ents as of D ecem ber 31, 1999 resulted in an unqualified opinion. 

Sum m ary of A uditors' R esults 

A . Reportable conditions ill internal control w ere disclosed by tim audit of the 
financial statelnents: N_  o M aterial w eaknesses: N oo. 

B . N oncom pliance w hich is m aterial to the general purpose financial stalelnents 
N o. 

C. Reportable conditions in internal control over major programs: N/A M aterial 
w eaknesses: N /A . 

D. "/he type of report issued on compliance for major programs: N/A 

E. Any audit findings which are required to be reported under section 50l(a) of 
O M  B Circular a- 133: N /_

A . 

F. M ajor programs: N/A 

G . l)ollar threshold used to distinguish betw een Type A and Type B program s 
_S!!A . 

H . Audilee qualified as a low-risk auditee under section 530 of OM B Circular A - 
133: N /A . 



 

N EW  O R LEAN S TO U R ISM  M ARK ETING CO RPO R ATIO N 

(A Component Unit of the City of New Orleans) 
SCIIE1)UI.E OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

FOR THE YEAR EN DED DECEM BER 31, 1999 

Sum m ary_  of A uditors' R esults C O N TIN U ED 

1. A m anagelnent letter w as issued: Yes 

2. Financial Stalem ent Findines 

N o m ailers w ere reported 

3. Federal Award Findings and Questioned Costs 

N ot applicable 
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NEW  O R LEA NS TO URISM  M ARK ETING CO RPO R ATIO N 

(A Component Unit of lhe City of New Orleans) 
SCtlED U LE O F PRIOR Y EA R FIN D IN G S 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

N o findings w ere reported 

Section II - Internal C ontrol and C om pliance M aterial to Federal A w ards 

N ot applicable 

Section Ill - M anagem ent Letter 

N o findings w ere reported 



~ O (2ERTI~I~ D PUSUC ACCOUNTANI$ 

IN D EPEN D EN T A U DITO R S' CO M M EN TS TO M A NA G EM EN T 

To the Board of D irectors of the 
N ew O rleans Tourisnl M arketing C orporation 
N ew O rleans, l.ouisiana 

W e have audited the financial statem ents of N ew O rleans Tourism  M arketing 

Corporalion (NOTM C) for the year ended December 31, 1999 and have issued our report 
thereon dated l;cbruaLy 28, 2000. 

I n planning and perform ing our audit of the financial statem ents of N O T M C for the ycar 
cnded Dccem ber 31, 1999, w e consider N O TM C 's internal control in order to determ ine our 
auditing procedures for the purpose of expressing an opinion on the financial statem ents and 
to provide asst~rance on internal control. 

ilow ever, during our audit w e becam e aw are of a m atter that is an oppollunity for 
strengthening inl ernal controls and operating efficiency. This com m ent that aCCOlnpanies this 
letter sum m arizes our finding and rccom m endation regarding this m atter. This letter does 
no1 affect our report daled Februm3, 28, 2000 on the financial statem ents of N O TM C . 

650 S. PIERCE S'fJSUITE 203, NEW  O RLEANS
, LA 70119 (504) 482-8733 FAX (504) 486-8296 



N EW  O R LEA N S TO UR ISM  M A RK ETIN G C O R PO R ATIO N 
C.U RRI';N T Y EA R M AN A G EM EN T LETTER COM M EN T 

99-1 Secu rily_
f(~L l)eposits 

W e noted during our 1999 audit that tile cash (bank balance) ill deposit accounts of a 
financial institution at D ecem ber 31, 1999 exceeded the am ounl secured by federal deposit 

insurance by $;250,884. 

Since bank deposits of NOTM C were not one hundred percent (100%) secured with federal 
deposit insurance plus pledged securities, NO TM C has not com plied w ith Louisiana Revised 
Stam le 39:1225, :Se_curj1y_for Deposit: Amotml of Secu 

W e recom lnend that N O TM C review  ils lnonitoring procedures to ensure that bank deposits 
in excess of federal deposit insurance lim its are always secured w ith pledged securities in 
N O T M C 's nalne. 

M  an age m  e ut '~- R .e.~l~ on_Ke 

M anagem ent concurs w ilh our com m ent and recom m endation and has currently secured bank 
deposits in excess of federal deposit insurance lim its w ith the pledge of securities as required 
by stale statutes. 

~ ]~l~ O C[ I?IIFI[ D PUBLIC ACCOUN1ANTS 

Tervalon 



IN D EPEN D EN T A U D ITO R S' C O M M EN TS TO M A N A G EM EN T 

(CONTINUED) 

This report is solely for fl~e use ofm anagcm enk the Cily of New O rleans and ll~e Slale of 
Louisiana, l+egislative Audilor and is 11ol intended I.o be and should not be used by anyone 
olher lhan lhese specified parties 

BR U N O &  TER V A LO N 
C ER TIFIED PU B LIC A C C O U N TA N TS 

Fcbruat3, 28, 200{} 

I~ lno CERIIFI[ D PUBLIC ACCOUNTANTS 


