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DON M . M cGEHEE 
(,4 Professional Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston. Louisiana 71273-1344 

ACCO UNTANT'S COM PILATIO N REPO RT 

The Honorable Reggie Skains, M ayor 
and Council M em bers 
Village of Downsville 
P.O . Box 128 
Downsville. Louisiana 71234 

I have com piled the accom panying general purpose financial statem ents of the Village of 
Dow nsville, Louisiana as of Decem ber 31, 1999 and for the year then ended, as listed in the 
table of contents, in accordance with Statem ents on Standards for Accounting and Review 
Services issued by the Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent. I have not audited or reviewed the accom panying financial 
statem ents and, accordingly, do not express an opinion or any other form of assurance on 
them . 

Don M . M cGehee 
Certified Public Accountant 
June 30. 2000 

(318) 255-9544 / FAX (318) 255-9634 
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V ILLAG E O F DO W NSVILLE, LO UISIA NA 
CO M BINE[) BALANCE SHEET-ALL FUND TYPES A ND ACCO UNT G RO UPS 

DEC EM BER 31, 1999 

ASSETS 
Current Assets: 

Cash 
Accounts Receivable, net 
Interest Receivable 
Taxes Receivable 

Restricted Assets: 
Cash 
Investm ents 

Fixed Assets: 
Land 
Equipm ent 
W ater Distribution System 
Accum ulated Depreciation 

Other Assets 
TOTAL ASSETS 

Governm ental 
Fund Type 

General 
Fund 

$ 11,424 
0 
0 

196 

0 
O 

0 

$~ !J ,620 

LIAB|LIT|ES AND EQ U|TY 
LIABILITIES: 
Current Liabilities: 
Accounts Payable $ 
Accrued Expenses 

Current Liabilities Payable from 
Restricted Assets: 
Accrued Interest Payable 
Revenue Bonds Payable 

Custom er Deposits 
Noncurrent Liabilities: 

Revenue Bonds Payable 
TOTAL LIABII_ITIES 

EQ UITY: 
Contributed Capital 
Retained Earnings: 

Reserved 
Unreserved 

Total Retained Earnings 
Fund Balances-Unreserv ed and 

Undesignated 
TOTAL EQ UITY 
TO TAL LIABILITIES AND EQ UITY 

Proprietary 
Fund Type 

Enterprise 
Fund 

7,574 
7,326 
135 
0 

21,435 
10.050 

1,000 
2,949 

1,076,139 
(385,401) 

3O 

$~ 741~37 

455 $ 
0 

0 
0 
0 

0 
455 

0 

0 
0 
0 

__ _
11 1_ j~ .65 

_ .11,165 
$ :

11 ,.620 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 

(3) 

Totals 

(Memoran- 
dum Only) 

18,998 
7,326 
135 
196 

21,435 
10.050 

1,000 
2,949 

1,076,139 
(385,401) 

30 
$= 752,857 

756 $ 
506 

1,333 
3,451 
9,652 

20ZA37 L 
223,!35 

1,211 
506 

1,333 
3,451 
9,652 

207,437 
223 590 

159,000 159,000 

17,086 
_  

342,016 
359,102 

0 
51. .8j o2 

$ .~_ _ _
741,

=
2.37 

17,086 
342 016 
359 102 

11,165 
529,267 

$ 752,857 



 

V ILLAG E O F DO W NSVIt.LE, LO UISIA NA 
STATEM ENT O F REVENUES, EXPEN DITURES, A N D 

C HA NG ES IN FUND BA LANCE--G OVERNM ENTA L FUND TYPE 
FO R THE YEAR ENDED DECEM BER 31. 1999 

REVENUES 
Franchise Taxes 
Intergovernm entaI-Tobacco Tax 
Intergovernm entaI-State Revenue Sharing 
M iscellaneous 
Interest 

TOTAL REVENUE 

EXPENDITURES 
G eneral G overnm ent 

Dues 
M iscellaneous 
Office Supplies 
Travel 

Police Departm ent 
Salaries 

Street Departm ent 
Street Lights 

TOTAL EXPENDITURES 

DEFICIENCY O F REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SO URCES 
O peratingTransferln--UtilityFund 

TO TA L OTHER FINANCING SO URCES 

EXC ESS O F REVENUES AND OTHER 
SOURCES OVER EXPENDITURES 

FUND BALANC E-BEG INNING 

FUND BALANCE-ENDING 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 

(4) 

$ 2,830 
410 
62 
74 
310 

3,686 

275 
354 
114 
760 

3,360 

2,157 
8,020 

(4,334) 

4,379 
4,379 

45 

11,120 

s ~ ,~65 



 

V ILLAG E O F DO W NSVILLE, LO UISIA NA 
STATEM ENT O F REVENUES, EXPENDITURES, A ND CHANG ES IN FUND 

BA LA NC E! 
- ..BUDG ET AND ACTUAL - GOVERNM ENTAL FUND TYPE 

FO R THE YEAR EN DED DECEM BER 31. 1999 

REVENUES 
Franchise Taxes 
Intergovernm entaI-Tobacco Tax 
Intergovernm entaI-Revenue Sharing 
Licenses 
M iscellaneous 
Interest 

TOTAL REVENUE 

EXPENDITURES 
G eneral Governm ent 

Dues 
M aintenance of Town Property 
M iscellaneous 
Office Supplies 
Travel 

Police 
Salary 

Street 
Street Lights 

TO TA L EXPEN D ITUR ES 

DEFICIENCY O F REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SO URCES 
O perating-fransfer In--Utility Fund 

TO TA L O THER FINA NCING SO URCES 

EXCESS O F REVENUES AND OTHER 
SO URCES OVER EXPENDITURES 

FUND BALANCE-BEGINNING 

FUND BALANCE-ENDING 

G ENERAL FUND 
Variance-- 
Favorable 

Budget Actual .(Unfavorable) 

$ 3,200 
400 
100 
100 
0 

200 
4.000 

0 
200 
300 
500 
0 

3,600 

__ __2,500 
__ 7,100 

(3,100) 

__ _7 ,100 
__ .7 ,100 

4,000 

__
6,222 

$ 1~0,222 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 

(5) 

$ 2,83O $ 
410 
62 
0 
74 
310 

3_ ~6_8_6 

275 
0 

1,354 
114 
760 

(370) 
10 
(38) 
(1oo) 
74 
11o 
(314) 

(275) 
200 

(1,054) 
386 

(760) 

3.360 240 

2~ !_sZ 
8,02_ 0 

(4,334) 

4,37_ 9 
4,379 

45 

11~120 

$ 11,1
.=
65 

343 
(920) 

(1,234) 

(2,721) 
(2,721) 

(3,955) 

4,898 



 

V ILLAG E O F DOW NSV ILLE, LO UISIA NA 
ENTERPRISE FUND 

UTILITY FUND 
STATEM ENT O F REVENUES, EXPENSES, AND 

CHANG ES IN RETAINED EARNINGS--PRO PRIETARY FUND TYPE 
FO R THE YEAR ENDED DECEM BER 31, 1999 

O PERATING REVENUES 
W aterSales 
SewerCharges 

TOTAL O PERATING REVENUES 

O PERATING EXPENSES 
Accounting 
Bad Debt Expense 
Depreciation 
Dues 
Insurance 
Office Supplies 
O utside Services 
Salaries 
System Repair and M aintenance 
Taxes-Payroll 
Telephone and Utilities 

TOTAL OPERATING EXPENSES 

O PERATING LOSS 

NO N-O PERATING REVENUES AND EXPENSES 
Interest Incom e 
Interest Expense 

NET NO N-O PERATING EXPENSE 

LOSS BEFO RE O PERATING TRANSFERS 

O PERATING TRANSFERS TO OTHER FUNDS 
Transfer O ut to General Fund 

TOTAL OPERATING TRANSFERS TO OTHER FUNDS 

NET LO S~, 

RETAINED EARNING S - BEG INNING 

RETAINED EARNINGS - ENDING 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 
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$ 36,164 
12,846 
49,010 

3,744 
1,424 
26,698 

155 
1,265 
2,281 
3,600 
5,083 
10,991 

373 
_ _ _ _

4,475 
60,089 

(11,079) 

1,769 
~ {j0,998) 
(9,229) 

(20,308) 

._ _ _(4,3/9) 

._ ~4,379) 

(24,687} 
383,789 



 

VILLAG E O F DO W NSVILLE, LO UISIA NA 
ENTERPRISE' FUND 

UTILITY FUND 
STATEM ENT O F CASH FLOW S--PRO PR IETA RY FUND "I-Y PE 

FO R THE YEAR ENDED DECEM BER 31, 1999 

CASH FLOW S FRO M O PERATING ACTIVrrlES 
Cash Received from Custom ers and Users 
Cash Paym ents for Goods and Services 
Cash Paym ents for Salaries and W ages 
NET CASH PROVIDED BY O PERATING ACTIVITIES 

CASH FLOW S FROM NO NCAPITAL FINANCING ACTIVITIES 
O perating Transfers to General Fund 
NET CASH USED BY NONCAPITAL FINANCING ACTIVITIES 

CASH FLOW S FRO M CAPITAL AND RELATED FINANCING ACTIVITIES 
Principal Paym ents on Revenue Bonds 
Interest Paym ents on Revenue Bonds 
Purchase of Fixed Assets 
NET CASH USED BY CAPITAL FINANCING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Sale of Investm ents 
Purchase of Investm ents 
Interest Received 
NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQ UIVALENTS 

CASH AT BEG INNING O F YEAR 

CASH AT E:ND O F YEAR 

RECO NCILIATIO N O F O PERATING LOSS TO NET CASH 
PROVIDED BY O PERATING ACTIVITIES: 
O perating Loss 

Adjustments to Reconcile Operating Loss to Net Cash 
Provided by O perating Activities-- 
Depreciation 
(Increase) Decrease in Accounts Receivable 
~ncrease (Decrease) in Accounts Payable 
Increase (Decrease)in Accrued Expenses 
Increase (Decrease) in Customers' Deposits 

Total Adjustments 
NET CASH PROVIDED BY O PERATING ACTIVITIES 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 

(7) 

50,274 
(29,659) 
(5,083) 
15,532 

(4,37g) 
(4,379) 

(3,376) 
(11,037) 
(15,730) 
(30,143) 

9,549 
(10,050) 
1,772 
1,271 

(~7,719) 

46,728 

$ (11,079) 

26,698 
514 

(1,512) 
161 
75O 

26,611 

$ 15,532 



V ILLA G E O F DO W NSVILLE, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

DEC EM BER 31. 1999 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Village of Downsville, Louisiana, was 
Sessions Act as approved July 13, 1898. 

governm ent. 

incorporated pursuant to Section II of Act 136 of the 
The Village operates under a M ayer-Council form of 

A. Reporting Entity 

Based upon standards for defining and reporting on the financial reporting entity, the Village of 
Downsville is a prim ary governm ent. Com ponent units can be identified by financial 
accountability and w hether exclusion would create m isleading or incom plete financial 
statem ents. No com ponent units of the Village of Downsville were identified. 

B. Fund Accounting 

G overnm ental Funds-- 
G eneral Fund 
The G eneral Fund is the general operating fund of the Village. It is used to account for 
all financial resources except those required to be accounted for in another fund. 

Proprietary Funds-- 
Enterprise Funds 
Enterprise funds are used to account for operations (a) that are financed and operated 
in a m anner sim ilar to private business enterprises--where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing water and sewer 
services to the general public on a continuing basis be financed or recovered prim arily 
through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate 
for capital m aintenance, public policy, m anagem ent control, accountability, or other 
purposes. 

See accountant's com pilation report. 

(8) 



VILLAG E O F DO W NSVILLE, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

DEC EM BER 31. 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. M easurem ent Focus 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds and trust funds are accounted for using a 
current financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities generally are included on the balance sheet. O perating 
statements of these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith this m easurem ent focus, all assets and all liabilities associated with the operation of 
these funds are included on the balance sheet. Fund equity (i.e., net total assets) is 
segregated into contributed capital and retained earnings com ponents. Proprietary fund-type 
operating statements present increases (e.g., expenses) in net total assets. The Village 
applies all applicable FASB pronouncem ents in accounting and reporting for its proprietary 
operations. 

D. Basis of Accounting 

The m odified accrual basis of accounting is used by all governm ental fund types. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 
(i.e., when they become both measurable and available). "Measurable" means the amount of 
the transaction can be determ ined and "available" m eans collectible within tile current period 
or soon enough thereafter to be used to pay liabilities of the current period. 

The Village considers all governm ental revenues as available if they are collected within 60 
days after year end. Expenditures are recorded when the related fund liability is incurred. 
Purchase of various operating supplies are regarded as expenditures at the tim e purchased 

Those revenues susceptible to accrual are franchise taxes, tobacco taxes, revenue sharing, 
and charges for services. Fines, occupational licenses, and m iscellaneous revenues are not 
susceptible to accrual because generally they are not m easurable until received in cash. 

The accrual basis of accounting is utilized by proprietary fund types. Under this m ethod, 
revenues are recorded when earned and expenses are recorded at the tim e liabilities are 
incurred. Proprietary fund types follow generally accepted accounting principles prescribed by 
the G overnm ental Accounting Standards Board and all applicable Financial Accounting 
Standards Board's standards. 

E. Budgetary Practices 

The Village of Downsville, Louisiana, adopted an operating budget, on a basis consistent with 
generally accepted accounting principles, on its governm ental fund type for the year ended 
Decem ber 31, 1999, as required by generally accepted accounting principles as applicable to 
governm ental units, and as required by Louisiana law. Appropriations lapse at year-end and 
m ust be re-appropriated for the following year to be expended. 

See accountant's com pilation report. 
(9) 



V ILLA G E O F D O W NSV ILLE, LO U ISIA NA 
NO TES TO FINANCIAl. STATEM ENTS 

DECEM BER 31. 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

F. Cash and Cash Equivalents 

Cash and cash equivalents consist of interest-bearing dem and deposits, and tim e deposits 
with original m aturities of three m onths or less from date of acquisition. Deposits are carried 
at cost w hich approxim ates m arket value. 

Under state law , the Village of Downsville m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts, or tim e deposits with state banks 
organized under Louisiana law and national banks having their principal offices in Louisiana 
Deposits are carried at cost which approxim ates m arket value. 

G . Restricted Assets 

The "custom er deposit" account is used to report proceeds from custom ers' m eter deposits 
A corresponding liability is presented to record these funds held by the enterprise fund. 

The revenue bond agreem ents require certain am ounts of cash to be restricted as to use. A 
liability is recorded for a portion of these am ounts and the rem ainder is show n as a 
reservation of retained earnings by the enterprise fund. 

H. Reserves 

Under term s of its bond debt, the Village reserves a portion of its cash flow for specific future 
uses. All reserv es used by the Village are described below: 

Reserved for Revenue Bond Sinking Fund - An account used to segregate a portion of 
retained earnings for debt service resources legally restricted to the paym ent of long-term 
debt principal and interest am ounts m aturing in the future years. 

Reserved for Revenue Bond Reserve Fund - An account used to segregate a portion of 
retained earnings for debt serv ice resources restricted to the paym ent of long-term debt 
principal and interest am ounts m aturing in the future years when suff~cient am ounts are not 
reserv ed in bond debt serv ice accounts. 

Reserv ed for Revenue Bond Contingency - An account used to segregate a portion of 
retained earnings for extensions, additions, im provem ents, renewals and replacem ents 
necessary to properly operate the system ; and for debt serv ice resources restricted to the 
paym ent of long-term debt principal and interest am ounts m aturing in future years when 
suffi cient am ounts are not reserv ed in the bond debt serv ice and bond retirem ent reserv e 
accounts. 

Vacation and Sick Leave 

Vacation and sick leave are noncum ulative. There are no accum ulated and vested benefits 
relating to vacation and sick leave that require accrual or disclosure at year end. 

J. Statem ent of Cash Flow s 

For the purposes of the Statem ent of Cash Flows, all cash and cash equivalents are 
considered cash regardless of whether there are restrictions on their use. 

See accountant's com pilation report. 
(10) 



V ILLAG E O F DO W NSVILLE, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

K. Use of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported am ounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

L. Fixed Assets 

The accounting and reporting treatm ent applied to the fixed assets associated with a fund are 
determ ined by its m easurem ent focus. Depreciation of all exhaustible fixed assets used by 
proprietary funds is charged as an expense against their operations. 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an 
expense against their operations. Depreciation has been provided over the estim ated usefu 
lives using the straight-line m ethod. The estim ated useful lives are as follows: 

W ater and Sewer Utility 
Distribution System 
Im provem ents to Distribution System 
Office Equipm ent and Furniture 

40 years 
40 years 

5 to 7 years 

All fixed assets are stated at historical cost. Interest charges, net of interest earned on 
investment proceeds during the construction period, of $5,419 incurred during the 
construction period, are reflected in the capitalized value of the im provem ents to the 
distribution system . 

M . M em orandum O nly - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned "M em orandum 
O nly" to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the aggregation 
of this data. 

NO TE 2 - CASH A ND INVESTM ENTS 

The Village m aintains its cash and investm ent accounts in First United Bank and Bank One, 
which are insured by the Federal Deposit Insurance Corporation (FDIC). FDIC coverage is 
$100,000 for all demand deposits and $100,000 for all time deposits (time deposits are 
defined as any interest bearing account). All of the Village's cash consisted of interest 
bearing dem and deposits, while investm ents consisted of one certificate of deposit. At 
December 31, 1999, the bank balance was $55,967 and the carrying amount was $50,483 for 
all accounts, which was covered by FDIC insurance. 

See accountant's com pilation report. 
(11) 



V ILLAG E O F DO W NSVILLE, LO UISIA NA 
NO TES TO FINA NCIA L STATEM ENTS 

DECE-M BER 31, 1999 

NO TE 3 - AC C O UNTS R EC EIVABLE 

Accounts Receivable, including allowance for uncollectible accounts, at Decem ber 31, 1999 
was as follows: 

W ater Sales and Sewer Charges Receivable 
Less: Allowance for Doubtful Accounts 

Net Accounts Receivable 

NOTE 4 - RESTRICTED ASSETS--PROPRIETARY FUND TYPE 

Restricted assets were applicable to the following at Decem ber 31, 1999 

Revenue Bond Sinking Fund 
Revenue Bond Reserve Fund 
Revenue Bond Depreciation and Contingency Fund 
Custom ers' Deposits 

Total 

NOTE 5 - CO NSTRUCTIO N IN PROG RESS 

$ 8,326 
(1,000) 

$ 3,026 
7,086 
11,721 
9,652 

In 1998, the Village began a construction project to drill a new well. The first step of the 
project was to drill a test well. This was funded primarily by a grant received from the 
Louisiana Governor's Office of Rural Development for $15,000. This project was completed 
during the current year. 

NOTE 6 -LO NG -TERM DEBT 

The following is a sum m ary of bond transactions of the Village of Downsville for the year 
ended Decem ber 31, 1999: 

Bonds Payable at January 1 
Less Bonds Retired 

Bonds Payable at Decem ber 31 
Less Current M aturities 

Long-Terrn Bonds Payable at Decem ber 31, 1999 

See accountant's com pilation report. 
(12) 

$ 214,264 
(3,376) 

210,888 

(3,451) 



V ILLA G E O F D O W NSVILLE, LO U ISIA NA 
NO TES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 1999 

NOTE 6 - LONG-TERM DEBT (continued) 

Bonds Payable at Decem ber 31, 1999, were com prised of the following issues 

Revenue Bonds--S92,800 W ater and Sewer Revenue 
Bonds dated August 14, 1980, due in various annual 
installments from $5,000 to $6,000 through August 14 
2020: interest at a rate of 5% . 

Revenue Bonds--S146,000 W ater Revenue Bonds 
dated Decem ber 28, 1994 due in m onthly installm ents 
of $734 beginning January 28, 1996 through Decem ber 
28, 2034: interest at a rate of 5.25% 

Tota 

$ 70,000 

140,888 

$ 210,888 

The annual debt service requirem ents to m aturity for outstanding revenue bonds as of 
December 31, 1999, including interest payments of $212,257, are as follows: 

Year Ending 
Decem ber 31 
2000 
2001 
2002 
2003 
2004 
Thereafter 

Totals 

$92,800 
Revenue 
Bend 

$ 5,500 
5,400 
5,300 
5,200 
5,100 

__ .~9,050 
$~  15,550 

$146,000 
Revenue 
Bond 

$ 8,813 
8,813 
8,813 
8,813 
8,813 

2_ _~63 530 
$ 307,5~  

Total 
$ 14,313 

14,213 
14,113 
14,013 
13,913 
352,580 

$ 423,145 

There are a num ber of lim itations and restrictions contained in the various bond indentures 
The Village is in com pliance with all significant lim itations and restrictions. 

NOTE 7 - COM PENSATIO N PAID THE CO UNCIL. M EM BERS 

The council m em bers did not accept any com pensation for the year ended 
Decem ber 31. 1999. 

NOTE 8 - CO NTRIBUTED CAPITAL 

There were no changes in the governm ent's contributed capital accounts for its proprietary 
fund for the year ended Decem ber 31, 1999. 

See accountant's com pilation report 
(13) 



A G R EED-UPO N PRO C ED U R ES 



 

DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston, Louisiana 71273-1344 

INDEPENDENT ACCOUNTANT'S REPOR-f 
O N APPLYING AG REE D-UF~O N PRO CEDURES 

The Honorable Reggie Skains, M ayor 
and Council M em bers 
Village of Downsville 
P.O . Box 128 
Downsville. Louisiana 71234 

Public Bid Law 

1. Select all expenditures made during the year for material and supplies exceeding $15,000, 
or public works exceeding $100,000, and determine whether such purchases were made 
in accordance with LSA-RS 38:2211-2251 (the public bid law). 

There were no expenditures m ade during the year for m aterials and supplies exceeding 
$15,000 or for public works exceeding $100,000. 

Code of Ethics P 

2. O btain from m anagem ent a list of the im m ediate fam ily m em bers of the m ayor and each 
alderman as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside 
business interests of the m ayor, each alderm an, and em ployees, as well as their 

im m ediate fam ilies. 

M anagem ent provided m e with the required list including the noted inform ation. 

3. O btain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

M anagem ent provided m e with the required list. 
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4. Determ ine whether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

None of the em ployees included on the list of em ployees provided by m anagement 
[agreed-upon procedure (3)] appeared on the list provided by management in agreed- 
upon procedure (2). 

Budqetinq 

5. O btain a copy of the legally adopted budget and all am endm ents. 

M anagem ent provided m e with a copy of the approved budget, however I found no 
budget adoption instrum ent. There were no am endm ents m ade to the budget during the 

year. 

6. Trace the budget adoption and am endm ents to the m inute book. 

I traced to the m inutes of a m eeting held Decem ber 8, 1998, which indicated that the 
1999 budget, had been approved by the m ayor and council m em bers of the Village of 
Downsville, but I found no budget adoption instrum ent. No am endm ents were made to 
the budget. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues failed to m eet budgeted revenues by 5% or 
m ore or if actual expenditures exceed budget am ounts by 5%  or m ore. 

I com pared the revenues and expenditures of the final budget to actual revenues and 
expenditures. Actual revenue for the fiscal year did not exceed budgeted am ounts by 
m ore than 5% ; however, actual expenditures did exceed budgeted am ounts by more 
than 5% . 

Accountina and Reportina 

8. Random ly select six disbursem ents m ade during the period under exam ination and 

(a) trace payrnents to supporting documentation as to proper amount and payee; 
I exam ined supporting docum entation for all six disbursem ents and found that paym ent 
was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account; and 

All six paym ents were coded to the correct fund and general ledger account. 

(c) determine whether payments received approval from proper authoritieS. 

Inspection of docum entation supporting each of the six selected disbursem ents 
indicated approval from the m ayor. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 
posted or advertised as required by LSA-RS 42:1 - 12 (the open meetings law). 
The Village of Downsville is only required to post a notice of each m eeting and the 
accom panying agenda on the door of the m eeting place. Although m anagem ent has 
asserted that such docum ents were properly posted, I could find no evidence supporting 
such assertion other than an unm arked copy of the notices and agendas for all of the 
m eetings held beginning in January, 1999. 

(16) 
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Debt 

10.Exam ine bank deposits for the period under exam ination and determ ine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of bank deposit slips for the period under exam ination and noted no 
deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11 .Exam ine payroll records for the year to determ ine whether any paym ents have been m ade 
to em ployees w hich m ay constitute bonuses, advances, or gifts. 

A reading of m inutes of the Village for the year indicated no approval for the paym ents 
noted. I also inspected payroll records for the year and noted no instances which would 
indicate paym ents to em ployees which would constitute bonuses, advances, or gifts. 

I was not engaged to and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, I do not express such an 
opinion. I-tad I perform ed additional procedures, other m atters m ight have com e to m y 
attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of the Village of Downsville and the 
Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed 
to the procedures and taken responsibility for the sufficiency of the procedures for their 
purposes. However, this report is a m atter of public record and its distribution is not lim ited. 

Don M . M cGehee 
Certified Public Accountant 
June 30. 2000 
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O THER REPO RTS 



VILLAG E O F DO W NSVILLE, LO UISIA NA 
M A NAG EM ENT'S CO RRECTIVE ACTIO N PLA N 
FO R THE YEAR ENDED DECEM BER 31, 1999 

SECTIO N I AG REED-UPO N PRO CEDURES REPO RT 

FINDINGS 

1999-1 Budget Adoption - Budget should be 
adopted in accordance with the Louisiana 
Local Governm ent Budget Act. 

1999-2 Bud9et Variance - Recom m end 
m onitoring the budget and actual variances 
during the year and m aking budget 
am endm ents when anticipated am ounts 
vary unfavorably from budgeted am ounts 
by m ore than 5% . 

(21) 

M ANAG EM ENT'S RESPO NSES 

The necessary adoption instrum ent will be 
prepared for the budget for 2001 and 
presented with the proposed budget by 
the m ayor. 

More tim ely financial inform ation will be 
provided so that the budget m ay be 
m onitored and am ended as needed. 



V ILLAG E O F DO W NSVILLE, LO UISIA NA 
SCHEDULE O F PRIOR YEAR FINDINGS 

FO R THE YEAR ENDED r)ECEM BER 31. 1999 

SECTIO N I AG REED-UPO N PROCEDURES REPO RT 

FINDINGS CURRENT YEAR STATUS 

1998-1 Budget Adoption - Budget should be 
adpoted in accordance with the Louisiana 
Local G overnm ent Budget Act 

(22) 

Unresolved - See current year finding 
1999-1. 


