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Independent Auditor's l~.eporl 

The Board of Directors 
lulcrnallonal Pelroleum M useum and Exposition, lnc 
M organ City, Louisiana 
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W e have audited the accom panying slatelnents of financial positkln of the International so.~ ,4 ~,~,.~ 
( 4ol i,~.,~ rm.r,~.l Pelro)eunl M usetml and Exposition

, Inc. (a non-prot]t organization) as of December 31, 1999~.,,,,,.,,~-; ,~ ~ ){ 
aod tile related slateuleuts of activities, fialetional expeases aud cash flow s for tile year then 
ended. These financial statem ents are tile responsibi 
Exposition, lne.'s m anagem ent. Our responsibility 
statem ents based on our audits, 

lily of lnteruational Petroleum M useum and 
is to express an opinion on these financial 

W e conducted our audits in accordance with generally accepted auditing standards and the 
slandards applicable to financial audits contained in _Gov.(?~ment Aud~  Staadmds, issued by 
tile Com ptroller G eneral of the United States. Those standards require that we plan aud perform 
tile audit to oblain reasonable assurmlce about whether tile financial statem ents are free of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting tile 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting pri~ciples used and significant estim ates m ade by m anagement, as well as evaluating 
the overali' financial statem ent presentation, W e believe thai our audit provides a reasonable basis 
for our opinion. 

In our opinion, tim financial statem ents referred to above present fairly, in all m aterial respects, 
the financial post(ion of International Petroleum M r]scum and Exposition, Inc. as of Decem ber 
3 I, 1999, and the changes in its net assets and its cash flows for tile year then ended in conform ity 
w ith generally accepted accounting principles. 

In accordance with (_kweo!!!"~ent IM@ ti~g Syanda_rds, we have also issued our report dated June 
28, 2000 on our consideration of h~lernational Pelroleum M usemn and Exposition, luc.'s internal 
control over financial reporting ai~d our tests of its com pliance w ith certain provisions of laws, 
regtllati011s, c011[raets all(| glallIS. 

A Corporation of Certified Public Accountants 

M organ C ity, l,ouisiana 
June 28, 2000 h,m... 



A SSEI'S 

IN TERN ATION AL PETRO lAtUM  M USEUM  AN D EX PO SITION , IN(" 

(]ash and cash equivalents 

I nvenlory 

Property and equipm ent, net 

'I'OTA1 , A SSETS 

Statem ent of Financial Position 
I)ccem ber 31, 1999 

LIA F~II,ITIES AN D N ET A SSETS 

I,IABI LITI ES 
Accounts payable 

Notes payable 

I.oans from officer 
l.ong term debt 

N ET A SSETS 

IJnreslricted 

TO TA L 1 ,IA BII ,ITIES AN D N ET A SSETS 

The accom panying notes are an integral part oflhis financial statem ent 
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$ 1,902 
5,761 

432.239 

$439,902 

$ 1,800 
157,669 
176,501 

47,400 

383,370 

56,532 

~_439.902 



IN TERN AqlON AL PETROI.EUM  M USEUM  AN D EXPC)SITION , INC 

UN RESTRICTEI) N ET A SSETS 

Support 
l:cder~Jl financial assistance 

Local financial assistance 
M em berships 
Contributions 

Statem ent of Activities 
For the Year Ended I)ecem ber 31, 1999 

J~.CVell LIC 
Training 
Totlrs 
G ill shop sales 
Plocccda ti*Olll sales ofassels 

'l%tal support and revenue 

Expenses 

Program services 
SuppoJting services: 

M anagem ent and genera 
Ftm draising 

Tolal expenses 

I)ECRI'2A SF. ]N N ET A SSETS 

N ET A SSETS, 13eginning 

N ET A SSETS, Ending 

l'hc acconlpanyillg ilotes are all ntegral part of H6s financial stalem ent 
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$253,051 
5,000 

6,310 
7,295 

271.656 

20,158 
8,871 
932 

145,000 
174,961 

446,617 

409,453 

82,445 

20,902 
512.800 

(66,183) 

122,715 

L 56,532 



IN TERN ATION A L PETI{OLEUM  M USEUM  AN D EX PO SITION , IN(; 

l>crsollael eo~Ls: 
Com pensation 
F, m ployec benefits 
Payroll taxes 

A ccount ing tees 

Supplies 
Telephone 

Poslage 

O ccupancy: 

Utilities 
M ail]|ol]flDce 

hlsurance 

1,ease 
Prim ing and publications 

Travel 
Vehicle expenses: 

Insurance 

M ailllenance 

Collferellee and sem inars 
ltlteres! 

W orknlall~S eOlllpensaiiOll 
illsnrance 

M iscellaneous 
Advertising and prom otion 
l)epreciation 
Fundraising 

Training expenses 

Stalem ent of Functional Expenses 
For the Year Ended Decem ber 31, 1999 

Program Services 
M useuln Training 

65,992 

4,485 
4,114 

1,800 

3,601 

3,054 

783 

10,961 

12,020 
24,352 

24 
3,521 

210 

306 

3,909 
420 

3,088 

192 
1,885 

31,232 

M anagem ent 
and G eneral 

1,357 

2,748 
398 

__ _2233,504 

];mid-- 
Raising Tola 

6,264 
1,601 
1,074 

305 
207 

1,598 

23,491 

251 131 

1,320 

29,299 
8,825 

8,008 
1,800 
4,958 

6,107 

1,388 

10,961 

12,020 

24,352 

24 
3,521 

210 

306 

5,507 
420 

23,491 

3,470 

192 
1,885 

31,232 
1,320 

233,505 

$_  175,949 ~.~ _23_L3~_504 $ 82 4,M4_5 L__ 2020_22 $_ 512 800 

Fhe accom panying notes are an integral part of this financial statelnent 
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NTERN ATION AI, PETRO LEUM  M USEUM  AN D EXPO SITION , IN C 

Slatem ents of Cash Flows 
For the Y ear Ended D ecem ber 3 I, 1999 

CA SI 1 FLOW S FRO M  OPI,;RATING ACTIVITIES: 
Decrease in net assels 

Adjusmmnts lo reconcile increase in net assets to cash 
flows fi'om opm ating activities: 

Depleciation 
Decrease in JTPA grant receivable 
Decrease ill inventory 

Decrease in accounts payable 
Net cash used by operating activities 

('.A SH FI.O W S FP, O M  H NANCING ACTIVITIES: 
Proceeds (ill loans from officer 
Proceeds fi'om long ~et'm debt 
Paym ents on long term debt 

N et cash provided by financing activities 

Net increase in cash 

CASII, beginning 

CA SII, ending 

Supplem ental inibrm ation: 

Cash pakl during tile year lbr interest 

qhc accom panying notes are an integral part of this financia 
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$ (66,183) 

31,232 

10,200 
1,196 

_ _ _{28,456) 
(Sa,01!} 

37,396 
30,075 

__ (14,950) 
52,521 



INTF, llN ATION AL PETROLEUM  M USEUM  AN D EXPOSITION , INC 

N otes to Financial Statem ents 

N OTE 1 SUM M ARY OF SIGN IFICAN T AC('OUNTING POLICIES 

International Petroleum M useum and Exposition, Inc. is a non-profit organization form ed 1o 
educate tile public about the oftMm re oil industry. The Organization operates an actual offshore 
oil rig giving the public the opportunity to experience being on an offshore rig. The O rganization 
serves as a training site for the United States Coast G nard and local oil eom pauics to train its 

A sum mary of International Petroleum M usetnn and Exposition, lnc.'s significant accotmting 
policies applied in the preparation of the accompanying financial statements follows: 

]qnancial Stal:em ent Presentation 

The OJganiz'ation Ires adopted Statement ot" Financial Accountillg Standards (SFAS) No. 117, 
"lTinaneial SI~atelnents of Not-for-Profit Organizations." Under SFAS No. 117, the Organization is 
requized to report inform ation regarding its financial position and activities according to three 
classes of net assets: uurestricted net assets, tem porarily restricted net assets, and perm anently 
restricted net assets. In addition, the Organization is required to present a statem ent of cash flows. 

Contributions are recognized w hen the donor m akes a prom ise to give to the Organization that is, 
in substance, unconditional. Contributions that are restricted by the donor are reported as 
increases in tmrestrieted net assets if the restrictions expire in lhe fiscal year in which the 
contributions are recognized. A ll other donor-restricted contributions are reported as increases in 
tenlporarily or perm anently restricted net assets depending on the nature of the restrictions. W hen 
a restriction expires, tem porarily restricted net assets are reclassified to unrestricted net assets. 

Cootrib3~led Spr_ vices 

I)uring the year ended D ecem ber 31, 1999, the value of contributed services m eeting the 
requirements for recognition in the financial statements was not m aterial and has not been 
recorded. In addition, m auy individuals volunteer their tilne and perform a variety of tasks that 
assist the Organization, but these services do not m eet the criteria for recognition as contributed 
services. 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principle.s rcqaiOes m anagem cul to m ake cstim alcs alld aSSLiUlpIious that affect certain Jcported 
alnoullIs and disclosures. Accordingly, aclual results could differ from those estim ates. 



INTERNATIONAL Pli:.TROLEUM  M USEUM  AND EXPOSITION, INC 

N otes to Financial Statem ents 

NOTE 1 S1JM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Donations of property and equipm ent are recorded as support at their estim ated fair value. Such 
donalions are reported as unrestricted support unless the donor has restricted the donated asset to a 
specific purpose. A ssets doJ~aled w ith explicit restrictioJ~s regarding their rise and conlribulions of 
cash that nm st be used to acquire property and equipm ent are rEpOrtEd as restricted supporl. 
Absent donor slipulations regarding how long those donated assets nlust be lnaintained, the 
Organization reports expirations of donor restrictions when the donated or acquired assets are 
placed in service as instructed by the donor. The Organization reclassifies tem porarily restricted 
nel assets to unrestricted net assets at that tim e. Property and equipm ent arc depreciated using the 
straight-line m ethod. 

A im ual I,eave and Sick Leave 

The O~ganization allows full tim e em ployees one day of annual leave for each full m onth of 
en~ploym enl. Em ployees m ay carry over up to ten days of annual leave to the follow ing calendar 
year. The Organization allows fifll tim e em ployees one day of sick leave for each fnll m onth of 
employm ent. F, mployees may carry over np to fifteen days of sick leave lo the follow ing calendar 
year. Upon term ination fl'om the Organization for any reason, an em ployee shall be paid lbr 
accrued and unused annual leave, but shall not be paid for accrued and nnused sick leave. The 
accrual tbr annual leave is reflected in the financial statem ents. No accrual for sick leave is 
reflected due to uncertainty of am ounts that w ill ultim ately be paid. 

lnconl~ Taxes 

The Organization is a not-for-profit organization that is exem pt from incom e taxes tra der Section 

501 (c) (3) of the Internal Revenue Code. 

Casl~ apd (~aslkEquivalenls 

For i:~utposcs of the statem ents of cash flows, the O rganization considers all highly liquid 
inw,~stm ents available for current use with an initial m aturity of three m onths or less to be cash 
equivalents. 

hw entory is com prised of item s held for resale and are stated at cost 



INTERN ATIONA L PETRO LI~UM  M USEUM  AN D EX PO SITION
, INC 

N otes to Financial Statem ents 

NOTE 2 I~I~.OPERTY AND EQUIPM ENT 

A smnm ary of property and equipm ent and their cost follows 

13uildiugs 
lkluipm ent 
D rilling rig "M r. Charlie" 
Site hnprovem ents 
Fxhibils 

,css: A ecuunllated depreciation 
q'olal 

N O TE 3 N OTES PAYA 13LE 

l~stim aled 

Co,~;t Usefld Life 

$ 97,247 
146.464 

270,668 
35,882 

_ _~.d ]7 
$ 555,378 
_ _ .0 2~ 3 _13_~ 
~ 3__~2 ~39 

20-30 years 

10 years 
20-30 years 
20 years 

10 years 

Tim haternational Petroleum M useum and Exposition, lnc.'s obligation w ith notes payable consists 
of the following: 

N ete payable to a bank payable in eleven nm nthly 

installments of $1,534, including interest at 8.25 percent 
per alm um , and a final iustalhnent consisting of the 
rem aining principal pins all accrued interest due on 

N ovem ber 30, 1999. Collateralized by equipm ent. 

N ote payable to a bank payable in a single installm ent 
of principal plus accraed unpaid hRerest due on 
O ctober 29, 1999. A ccrued interest at 9.50 percent per 
annum is payable m onthly. Unsecured. 

N olo payable to a bank payable in a single installm ent 
of prilm ipal phls accrued unpaid interest due on 
A ugust 13, 2004. Accrued interest at 9.86 percent per 
annuna is payable m onthly. Collatcralizcd by vessel. 

Total notes payable 

$ 63,494 

30,075 

_  64,100 

~ 57,669 



INTERNATIONAL PETROLF.UM  M USEUM  AND EXPOSITION . INC 

N O TE 4 I.ON G TERM  DEBT 

N otes to Financial Statem ents 

The International Petroleum M useum and Exposition, lnc.'s obligation under long-term debt 
eonsisls of the follow ing: 

N ote payable to an individual payable in m onthly 

installments of $639, inclnding interest at 9 percent per 
anntnn, through Decem ber 2008, secured by land and 

building. 

l'rincipal m aturities of long-term debt are as tbllow s 

Year I',nded l)ecem ber 3 

2000 

2001 

2002 

2003 
2004 

2005-2008 

N O TE 5 RF, I.A TED PA RTY TRAN SA CTION S 

$ 111,970 
20,266 

22,321 

19,413 
5,074 

26,025 
$205.069 

A n officer of tim Organization has periodically advanced funds to tim Organization to assist tim 
Organization in m eeting its financial obligations. The loans are unsecured, non-interest bearing 
and have no stated m aturily date. The am ount of loans due to officers at 1)ecem ber 31, 1999 was 
$126.501. 
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Independent Auditor's Report on Com pliance 
And lnlerual Control Over Financial Reporting 
Based on and Audit of Financial Statem ents 

Perform ed in Accordance W ith 

Government Auditing Standards 

The Board of I)ircctors 
Inlernalional Petroleum M usemn and Exposition, lnc 
M organ City, Louisiana 
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W e have audited the financial statements of the lnternalional Petroleum M useum and Fxposilion, 
Inc. (a non-profit organization) as of and for the year ended December 31, 1999, and have issued 
our report lhe~eon dated June 28, 2000. W e conducted or audit in accordance w ill'a generally 
acccpled audiling standards and the standards applicable to financial audits contained in 
Govern]!kent- AuditjngStandards, issued by the Complroller General of the United Slates. 

Compliapce 

As part of obtaining reasonable assurance about w hether International Petroleum M useum and 
F, xposition, I ne.'s financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith curtain provisions of law s, regulations, contracts, and grants, noncom pliance 
wilh which cm fld have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts, tlow ever, providing an opinion on com pliance w ith those provisions was not an 
objective of our audil and, accordingly, we do not express such an opinion. The results of onr 
tests disclosed no inslances of noncom pliance that arc required to be reported under _Ggy~rpm eut 

Auditing Staudards. 

Internal Con{rpl.Q~grJquancial Reporting 

do~ p,,,,, M ,,r,,q 
A lll,c,illt, I A 7(1510 

In plmm iug and perform ing our audit, we considered the International Petroleum M useum and 
l;xposition, Inc.'s internal control over financial reporting in order to determ ine our auditing 
procedures for lhe purpose of expressing our opinion on the financial statem ents and not to 
provldc aSStll-allCC t)ll lilt: internal coutrol ovel final~cia] reporting, llowcvcr, wc i'totcd a certaiu 
m atter involving the internal conh'ol over financial reporting and its operation lhal w e consider to 
bc a reportable condition. Reportable conditions involve m atters com ing to our altenlioll relating 
to significant dclicieucies in the design or operation of the inlernal control over financial 
reporting thal, in our judgmcni, could adversely affect the lnlernalional Pelroleum Museum and 
F, xposition, lnc.'s ability to record, process, sum m arize and report financial data consisleal w ith 
the assertions of m anagem ent in the financial statem ents. The reportable condition is described in ~,~,,,,. 
the accom panying schedule of findings and questioned costs as item 99- 



A material weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does ]~ot reduce to a relatively low level the risk that m isstatem ents in 
atYJoutlls that would be m aterial in relation to the financial statements being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course ofpcrf0rm ing their 
assigned fim ,ztions. O nr consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, woukl not necessarily disclose all reportable conditions that are also eonsklered to be 
m aterial w e~kaesses. W e believe that the reporlable condition described i, the schedule of 
findings and questioned costs as item 99-1 is a m aterial weakness. 

This report is intended for lhe inform ation of the International Petroleum M useum and 
Exposition, ]nc.'s m anagem ent and regulatory agencies. However, this report is a m atler of 
public record, and its distribution is not lim ited. 

<~)a~,,t<a/g ~" 
A Corporation of('eriified t'ublic Aeeonnlallls 

M organ City, l.ouisiana 
June 28, 2000 
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98-1 Finding 

Slatus: 

98-2 Finding 

Slatus: 

NTERN ATION A L PETROLEUM  M USEUM  AN D EX PO SITION , IN C 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31, 1999 

hladequate S
_
e~gr_eg~ic!!L9._f .ApN.9_yjjJ_il~ Functions 

This finding is unresolved. See current year finding 99- 

Reconciliation of Cash Per Bank to General Ledaer 

Fhis finding has been resolved 



INTERN ATION AL PETROLEUM  M USEUM  AN D EX I'()SITION, INC 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31, 1999 

Part 1 Sum m aW  of A uditor's Results 

FIN AN CIAL STA TEM EN TS 

A t~dito['s Rcport 

An unqualified opinion has been issued on tile International Pelrolemn M usctun and l';xposition 
Inc.'s finalm ial statem ents as of and for the year ended Decem ber 31, 1999. 

Rejm!'t!!!!lef.'?ndhious - Financia_l Rep_oLtia~g 

One reportable condition in internal control over tinancial reporting was disclosed during the audit of 
the financial statenm nts and is shown as item s 99-1 in Part 2. 

M aleria/N oneo!!l~ a~).99 - Finaugi_al l~gporti0g 

N o instances of noncom pliance m aterial to the financial statem ents w ere disclosed during the audit of 
the tinancial statem cnts. 

FEI)EI,t.A I, A W A RDS 

This section is not applicable for the fiscal year ended Decem ber 31, 1999 

Part 2 Findings Relating to an A udit 

99-1 hin d 

n A ccordance w ith Governm ent A uditint~ Standards 

uate Set,.re~ation of Accountin~ Functions 

Finding: 
Duc to the sm all num ber of em ployees, the organization does not have adequate segregation of 
functkm s w ithiu the accounting system . 

iecolllnlelldatiol/: 
Based upon the size of the operation and the cost-benefit of additional personnel, it m ay not be 
feasible to achieve com plete segregation of duties. 

'art 3 l:indings and Questioned Costs Relating to Federal Programs 

At Dcccm bcl 31, 1999 the lntcrnational l~ch'olcum M useum and Fxl)osilion, Inc. did not m cct lhc 
requirem ents Io have a single audit in accordance with OM B Circular A-133, therctbre this section is 
not applicable. 



NTERNATIONAL PI~TI~,OLEUM  M USEUM  AND EXPOSITION
, IN(2 

M anagem ent's Corrective A ction Plan 
For tile Year Ended Decem ber 31, 1999 

99-1: h}adeylU_aLe Sggregation of Accounting Ft~npti_ons 

Respollsc: 
N o response is considered necessary 


