RECEIVED
Lﬂf f‘EFE f"iUDfTUR

2000 JuL. - 5 Afi1]: 08

LEGIS

F"  GFTICIAL
CILE COPY

gl iy Sl R s P b e

DO NOT SEND OUT

ity o B

™

e and
.-..--l-‘-'-“'"-'*

(il
(Xeror. nacessaly

copies from this
oopy and PLE\{;:E-
BACK in FILE)

INTERNATIONAL PETROLEUM MUSEUM
AND EXPOSITION, INC.

Financial Report

Year Ended December 31, 1999



— E—— o b O . e ee— E—e—e—e— T e e T

TABLE OF CONTENTS

Page
Indepcendent Auditor’s Report ]
FINANCIAL STATEMENTS
Statement of Financial Position 2
Statecment of Activitics 3
Statement of Functional Expenses 4
Statement of Cash Flows 5
Notes ta FFinancial Statements G-9
INTERNAIL CONTROL AND COMPLIANCE
Indcpendent Auditor’s Report on Compliance and
Internal Control Over Financial Reporting Based on
An Audit of Financial Statements Performed in
Accordance with Government Auditing Standards 11-12
OTHER SUPPLEMENTAL INFORMATION
Summary Schedule of Prior Year Findings 14
Schedule of Findings and Questioned Costs 15

Management’s Corrective Action Plan 16



[

Vougencll. Darnall, CPA, Retrred 19070

15, Larry Sikes, OUPA, OWVA

Danny 1 Trcderick, UPA

Clayton B, Darpall, ('PA

FFugens M. Darnall, I, OCPA
Paula 13, Bihm, CPFA

Stoepnhanae ML Thppinbotbnm, Py

S g, e

—~

. _ ] Jennmifer 5. Zicgloer,
T Chiis A. Miller,
John F.o Armato,

)arna]]5 Sik:es Kathleen 710 Darnall,

Stiephen I Dischler, MRBRA,

{f\{ Frederick Dischlar, MUA.

., i,

L

C
{
£
Christine A. Raspberry, €
Stevern €7 Maoaaxa, €
Frich ., Lovwer, Jr., O
¢
0
¢
C
¢

-

y "arporation of Cveriificd 'ablic Account; s .
(A Corporation uf Cerlfied FURLe Accauntanty Independent Auditor’s Report Erich G, Loewer, 11,
Tyanny P Ponnty,

Tamera 1. L andry,
Carla B. I'ontenot,
Racpan 13 Steliy,
Jason 11, Watson, O

w

SHSEPEEEEASSE SnS

-

b L

*

3thoer Locations:

125 BRuce BBeaurcgan
L.alfuyuelte, 1.4 70504

The Board of Directors PRI,
International Pctroleum Museum and Exposition, Inc. 331 b Lol Aserie
Morgan City, Louisiana BN T T
1201 Brashem Avenug

Sultle A0

Muorean Citv, 1A 703K
We have audited the accompanying statements of {inancial position of the International <" 073
Petrolcum Muscum and Exposition, Inc. {(a non-profit organization) as of Deccmber 31, 1999, unavitie. 15a 70516
and the related statements of activities, functional expenscs and cash flows for the year then RS AT
ended. These {inaucial statements are the responsibility of International Petroleum Mus¢um and dalepas cons
I<xposition, Inc.’s management. Our responsibility is to express an opinion on these financial

gstatements based on our andits.

We conducted our audiis in accordance with gencrally accepted auditing standards and the
standards applicable to financial audits comained in Government Auditing Standards, issued by

———

—_— e— -

the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtlain reasonable assurance aboul whether the financial statecments are free of

material missiatement.  An audit Includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation, We belicve that our audit provides a rcasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of International Petroleums Muscum and Exposition, Inc. as of December
31, 1999, and the changes in 1ts net assets and its cash flows for the year then ended in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also tssued our report dated June

—_— —_— —_

f——— ————

28, 2000 on our consideration of International Petroleum Museum and Exposition, Inc.’s internal
control over financial reporting and our tests of its compliance with certatn provisions of laws,

regulations, coniracts and grants.

Daweall Sther & Fredoicd

A Corporation of Ceriificd Public Accountants

RMyembeer oo F

MOrgHI] (:it}}g. IJ[IlIiHi“I]H Armvrivat Ttistiiote arg
‘crtilicd Poblic Avevoutlanis
June 28, 2000 Certi AL i

Certilted Public Aveonntiant .



INTERNATIONAL PETROLLEUM MUSEUM AND EXPOSITION, INC,

Statement of IFinancial Position
Dccember 31, 1999

ASSETS
Cash and cash equivalents ¥ 1,902
fnventory 5,761
Property and equipment, net 432,239
TOTAL ASSETS $439.902
LIABILITIES AND NET ASSETS
LLIABILITIES
Accounis payable $ 1,800
Notes payable 157,669
l.oans from officer 176,501
[Long term dcbt 47.400
Total liabilitics 383,370
NET ASSETS
Unrestricted 56,532
TOTAL LIABILITIES AND NET ASSETS $439.902

The accompanying notes are an integral part of this financial statement.
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INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

For the Year Ended December 31, 1999

UNRESTRICTEID NET ASSETS
Support
Federal financial assistance
Local {inancial assistance
Memberships
Contributions

Revenue
Training
Tours
Gt shop sales
Proceeds from sales of assets

Total support and revenue

Expenscs
Program services
Supporting services:
Management and general
Fundraising
Total expenses

DECREASL IN NET ASSETS
NET ASSETS, Begmning

NET ASSETS, Ending

The accompanying notes arc an integral part of this financial statement.

Statement of Activities

3

$253,051
5,000
6,310
7,295
271,656

20,158
8,871
932
145,000
174,901

446.617

409,453

82,445
20.902

212,800

(66,183)

122,715

956,532




INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

Pcrsonnet costs:
Compensation
limployce benelits
Payroll taxes

Accounting lecs

Supplies

Telephone

Postage

Occupancy:

Utilities
Maintcnance
Insurance
l.ease

Printing and publications

Travel

Vchicle expenses:
Insurance
Maintenance

Confercnce and scminars

Intcrest

Workman's compensation
INsurance

Miscellancous

Advertising and promaotion

Depreciation

Fundraising

Training expenses

Statement of Functional Expenscs
For the Year Ended December 31, 1999

Program Services

Muscum

65,992
4,485
4,114
1,800
3,601
3,054

783

10,961
12,020
24,352
24
3,521
210

306
3,909
420

3,088
192
1,885
31,232

[ 75,949

Traming

233,50

———

(

§  233.504

Management Fund-
and General Ratsing Total
$ 47,043 10,264 $ 129,299
2,739 1,601 8,825
2,820 1,074 8,008
- - 1,800
1,357 - 4,958
2,748 305 6,107
398 207 1,388
- - 10,961
- - 12,020
- - 24,352
. - 24
- - 3,521
- - 210
- - 306
1,508 - 5,507
- - 420
23,49 - 23,49]
251 131 3,470
- - 192
- - 1,885
- - 31,232
- 1,320 1,320
- - 233,504
$ 82445 _20.902 $ 3512800

The accompanying notes are an integral part of this {inancial statement.
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INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

Statements of Cash Flows
For the Year Ended December 31, 1999

CASH FLLOWS FROM OPERATING ACTIVITIES:
Decrease in nct assets
Adjustments to rcconcile increase in net assets to cash
flows from opcrating activities:
Depreciation
Decrease in JTPA grant receivable
Decrease in inventory
Decrease in accounts payable
Net cash uscd by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds on loans from officer
Procecds from long term debt

PPayments on long term debt
Net cash provided by financing activities

Net increase i cash
CASH, beginning
CASH, ending

Supplemental information;
Cash paid during the year for interest

The accompanying notes are an integral part of this financial stalecment.
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$ (66,183)

31,232

10,200

1,196
(28,456)
(52,011

37,396

30,075
(14,.950)

52,521

210

1,392

$ 1,902

§ 23491




—_— — —

NOTL ]

T —

INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC,

Notces to Financial Statements

SUMMARY OI‘ SIGNIFICANT ACCOUNTING POLICIES

International Petroleum Museum and Exposition, Inc. is a non-profit organization formed to
cducate the public about the offshore oil industry. The Organization operates an actual offshore
oil rig giving the public the opportunity to experience being on an offshore ng. The Organization
serves as a (raining site for the United States Coast Guard and local otl compartics to train its

personnel.

A summary of International Petroleum Museum and Exposition, Inc.’s significant accounting
policies applied in the preparation of the accompanying {inancial statements follows:

Iinancial Statement Presentation

e e e r————

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No. 117,
“Financial Statements of Not-for-Profit Organizations.” Under SFAS No. 117, the Organization 1s
required to report information regarding its financial position and activities according to three
classes of ncl assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. In addition, the Organization is required 1o present a statement of cash flows.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional. Contributions that arc restricted by the donor are reporicd as

increases in unrestricted net assets if the restrictions expirc in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restrictions. When
a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets.

Contributed Services

During the year ended Deccmber 31, 1999, the value of contributed services meceting the
recquirements for recognition in the financial statements was not material and has not been
recorded. In addition, many individuals volunteer their time and perform a variety of tasks that
assist the Organization, but these services do not meet the criteria for recognition as contributed

Services.
Estimates
The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimales and assumptions that affect certain reported
amounts and disclosures, Accordingly, actual results could differ from those estimatces.

—————— — .
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NOTE 1

INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment

Donations of property and equipment arc recorded as support at their estimated fair value. Such
donations are reported as unrestricted support unless the donor has restricted the donated assct to a
specific purposc. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire property and equipment arc rcported as restricted support.
Absent donor stipulations regarding how long those donated asscts must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired asscts are
placed in service as instructed by the donor. The Organization reclassifies tcmporarily restricted
net assets to unrestricted net assets at that time. Propeity and equipment arc depreciated using the
straight-line method.

Annual 1.eave and Sick Leave

The Qrganization allows full time employees one day of annual leave for each full month of
cmployment. Employees may carry over up to ten days of annual leave 10 the following calendar
year. The Organization allows full time employees one day of sick leave for each full month of
employment. Imployees may carry over up to fifleen days of sick leave 1o the following calendar
year. Upon termination from the Organization for any reason, an employee shall be paid for
accrucd and unused annual leave, but shall not be paid for accrued and vnused sick leave. The
accrual for annual leave is reflected in the financial statements. No accrual for sick leave is
reflected due to uncertainty of amounts that will ultimately be paid.

Income Taxcs

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c) (3) of the Internal Revenue Code.

Cash and Cash Eqguivalents

—_—————————

For putposcs of the statements of cash flows, the Organization constders all highly liquid
investments available for current use with an initial maturity of three months or less to be cash

cquivalents.
Inventory

Inventory is comprised of items held for resale and are stated at cost.




INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

Notes to Financial Statements

NOTE 2 PROPERTY AND EQUIPMENT

A summary of properly and equipment and their cost follows:

listimated
Category ~ Cost Useful Life
Buildings § 97247 20-30 years
Lquipment 146,464 10 years
Drilling rig “Mr. Charlie" 270,668 20-30 years
Site Improvements 35,882 20 years
Iixhibits 3,117 10 years
$ 555378
].ess: Accumulated depreciation (123,139)
Total $ 432239

NOTE3 NOTLS PAYABLE

The International Petroleum Museum and Exposition, Inc.’s obligation with notes payable consists
of the following:

Note payable 1o a bank payable in eleven monthly

installments of $1,534, including interest at $.25 percent

per annum, and a final installment consisting of the

remaining principal plus all accrued interest due on

November 30, 1999. Collateralized by equipment. $ 63,494

Nole payable to a bank payable in a single installment

of principal plus accrued unpaid interest due on

October 29, 1999. Accrued interest at 9.50 percent per

annum 1s payable monthly. Unsecured. 30,073

Note payable to a bank payable in a single installment

of principal plus acerued unpaid interest due on

August 13,2004, Accrued interest at 9.86 percent per

annum is payablec monthly. Collateralized by vessel. 64,100

Total notes payable $157.669
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INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC,

Notes to Financial Statements

NOTE 4 LONG TERM DEBT

The International Petroleum Museum and Exposition, Inc.’s obligation under long-term debt

consisis of the following:

Note payable to an individual payable in monthly
installments of $639, including interest at 9 percent per
annum, through December 2008, secured by land and

building.

Principal maturities of long-term debt are as {ollows:

Year Bnded December 31,

2000
2001
2002
2003

2004
2005-2008

NOTE 5 RELATED PARTY TRANSACTIONS

b 47,400

Amount

$111,970
20,266
22,321
19,413
5,074
26,025
$205,069

An officer of the Organization has periodically advanced funds to the Organization to assist the
Organization in meeting tts financial obligations. The loans arc unsecured, non-interest bearing
and have no stated maturity date. The amount of loans due to officers at December 31, 1999 was

$176,501.




INTERNAL CONTROL AND COMPLIANCE
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We have audited the financial statements of the International Petroleum Museum and Exposition,
Inc, (a non-profit organization) as of and for the year ended December 31, 1999, and have issued
our report thereon dated June 28, 2000. We conducted or audit in accordance with gencrally
accepled auditing standards and the standards applicable to financial audits contamed in
Government Auditing Standards, tssued by the Comptroller General of the United States.

- e Al R ————- —_——— - - ———— — & e ——

Compliance

As part of obtaining reasonable assurance aboul whether International Petroleum Muscum and
Exposition, Inc.’s financial statcments are free of matcrial misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, nhoncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with thosc provisions was not an
objective of cur audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under Government

Auditing Standards.

Intcrnal Control Over Financial Reporting

‘R e E— T e e ———

In planning and performing our audil, we considered the International Petroleum Muscum and
Exposition, Inc.’s internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not 1o
provide assurance on the internal control over financial reporting. However, we noted a cerlain
matter involving the intecrnal conirol over financial reporting and 1ts operation that we consider to
be a reportable condition. Reportable conditions involve matters coming 1o our atiention relating
to significant dcficiencies in the design or operation of the mternal control over financial
reporting that, in our judgment, could adversely aflect the International Petroleum Museum and
Exposition, Inc.’s ability (o record, process, suunmarize and report financial data consistent wath
the asscertions of management in the financial statemoents. The reportable condition 1s described in .
the accompanying schedule of findings and questioned costs as itemn 99-1. Amcircan natitole ol

Cortirhiced Pobbic Avvoundlant~

Mocicly ol b vistana
CeatilicdPoblic Avvoundlants
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A material weakness is a condition in which the design or operation of one or more of the internal
control components docs not reduce to a relatively low level the risk that misstatements in

amounts that would be material in relation to the financial stalements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. Qur consideration of the internat control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. We believe that the reportable condition described in the schedule of
findings and questioned costs as item 99-1 1s a material weakness.

This report is intended for the information of the International Petroleum Museum and
FExposition, Inc.’s management and regulatory agencies. However, this report 1s a matter of
public record, and its distribution 1s not limited,

Dreall, Sthey & Sredodd

A Corporation of Certificd Public Accountants

Morgan City, l.ouisiana
June 28, 2000
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98-1

08-2

Finding:

Status:

IF'inding:

Status:
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INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

Summary Schedule of Prior Year Findings
IFor the Year Ended December 31, 1999

Inadequate Segregation of Accounting Functions

[LECL T IR T ——— ——————

This finding s unresolved. See current year finding 99-1,

Rcconciliation of Cash Per Bank to General Ledger

This finding has been resolved.
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INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC.

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 1999

Part 1  Summary of Auditor’s Results
FINANCIAL STATEMENTS

Auditor’s Report

e . i = t——— ———

An unqualified opinion has been issued on the International Petroleum Muscum and Exposition,
Inc.’s financial statements as of and for the year ended December 31, 1999,

Reportable Conditions - Financial Reporting,

- ma e waa

One reportable condition in internal control over financial reporting was disclosed during the audit of
the Tinancial statements and is shown as Hems 99-1 1n Part 2,

Material Noncompliance — Financial Reporting

[ ——

et = — . ——

No instances of noncompliance material to the financial statements were disclosed during the audit of
the financial statements.

FEDERAL AWARDS

This section is not applicable {or the fiscal year ended December 31, 1999,

Part 2 Findings Relating to an Audit in Accordance with Government Auditing Standards

09-1 Inadcquate Segregation of Accounting Functions

Finding:
Duc to the small number of employees, the organization does not have adequate segregation of
functions within the accounting system.

Recommendation:
Based upon the size of the operation and the cost-benefit of additional personnel, it may not be

feasible 10 achieve complete segregation of dutics.

Part 3 Findings and Questioned Costs Relating to I'ederal Programs

Al December 31, 1999 the International Petrolcum Muscum and Lxposttion, Inc. did not mect the
requirements to have a single audit in accordance with OMB Circular A-133, thercfore this section is

not applicable.
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INTERNATIONAL PETROLEUM MUSEUM AND EXPOSITION, INC..

Management’s Corrective Action Plan
For the Year Ended December 31, 1999

99-1:  Inadcquate Segregation of Accounting Functions

[ TR} T P S —"

Response:
No response 1s considered necessary.
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