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R EBOW E & C OM PANY 
CERTIFIED PU BLIC A CCO U N TA N TS 

CO N SU LTA N TS 

A PROFESStONAL CORPORA]ION 

3501 N, Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
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IND EPEN D EN T A UD ITO R 'S REPO R T 

To the M em bers of the 
Industrial D evelopm ent Board of the 
Parish of St. C harles, Louisiana, Incorporated 
H ahnville, Louisiana 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards

, issued by 
the Com ptroller O cneral of the U nited States. Those standards require thai w e plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents 
are free of m aterial m isstatem ent. An andit includes exam ining

, on a test basis, evidence 
supporting the am ounts and disclosures in thc general purpose financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purp ose financial statem ent presentation. 

W e believe tha~ our audit provides a reasonable basis for our opinion. 

lo our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Industrial Developm ent Board of the Parish of 
St. C harles, Louisiana, Incorporated, as of D ecem ber 31, 1999, and the changes in its net 
assets and its cash flow s for the year then ended in conform ity with generally accepted 
accounting principles. 



In accordance w ith Government Auditing Standards, w e have also issued our report dated April 
26, 2000 on our consideration of the Board's intern al control over financial reporting and our 
lesls of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

April 26, 2000 



TH E INDUSTRIAL DEVELO PM ENT BOARD 
O F TIlE PARISH O F ST. CHARLES, 
LOUISIANA, INCORPORATED 

H ahnville, Louisiana 

Statem ent of Financial Position 
Decem ber 31, 1999 

ASSETS 

CurrerJt Assets: 

Cash and Cash Equivalents 

Investm ents - Held to M aturity 

Total Current Assets 

Noncurrerlt Perm anently Restricted Assets: 

Accrued Interest on Direct Financing Leases Receivable 

Long-Term Direct Financing Leases Receivable 

3 otal Noncurrent Pem aanently Restricted Assets 

TOTAl. ASSETS 

LIABll,ITIES AND NET ASSETS 

Liabilities: 

Current Liabilities: 

Payable from Unrestricted Assets: 

D ue to Ofllcr Govenlnletlts 

Payable from Perm anently Restricted Assets 

Accrued Bond Interest Payable 

Total Current Liabilities 

Long-Tcrln 1Aabilities - Revenue Bonds Payable 

Total Liabilities 

Net Assets: 

Unrestricled 

TO TAL LIABILITIES AND NET ASSETS 

The notes to the financial statem ents are an integral part of this statem ent 

STA TEM ENT A 

$547 

12,638 

13,185 

13,406 

1.625.000 

1,638,406 

$1,651,59 

$17 

13.406 

13.423 

1.625.000 

1.638.423 

13,168 

$1,651,59 



TH E INDUSTRIAL DEVELO PM ENT BO ARD 
OF TH E PARISH OF ST. CHARLES, 
LOUISIAN A, INCORPORA TED 

H ahnville, Louisiana 

Statem ent of Activities 
For tile Year Ended Decem ber 31, 1999 

UNRESTRICTED NET ASSETS 

Interest Revenue 

Expenses: 

Bank Charges 

Auditing Expense 

Total Expenses 

DECREASE IN UNRESTRICTE1) 
N I,.'T A SSETS 

PERM ANENTLY RESTRICTED NET ASSETS 

ln|elest Earned on Direct Financing and 
Fiscal Charges 

Interest Expense on Revenue Bonds 
and Fiscal Charges 

INCREASE IN PERM ANENTLY 
RESTR1CTEI) N ET A SSETS 

I)t!CREASE IN NET ASSETS 

NET ASSETS AT BEG INNING OF YEAR 

NET ASSETS AT END OF YEAR 

The notes to the financial statem ents are an integral part of this statement. 
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STATEM ENT B 

$736 

736 

99 

1,000 

099 

(363) 

160.875 

60.875 

0 

(363) 

13,531 

$13,168 



THE INDUSTRIAL I)EVELOPM ENT BOARD 
O F TH E PARISH OF ST. CH ARLES, 
LOUISIANA, INCO RPORATED 

ltahnville, Louisiana 

Statem ent of Cash Flows 
For the Year EndEd DEcem ber 31, 1999 

CASII FLOW S FRO M  O PERA TING ACTIVITIES 

Decrease in Net Assets 

Adjustments to Reconcile Change in NEt Assets 
to Net Casb Used by Operating Activities: 

Changes in Operating Assets and Liabilities: 

Decrease m ~)ilect Financing Leases Receivable 

(DecrEase) m Due to Other Governments 
(Decrease) m Revenue Bonds Payable 

NET CA SIt U SED BY OPERATING ACTIVITIES 

CASI! FLOW S FROM  INVESTING ACTIVITIES 

Purchases of hw estraents 

Proceeds from M aturity of investm ents 

NET CASI1 U SEI) BY INVESTING ACTIVITIES 

NET (DECIff;ASE) IN CASII AND CASH EQUIVAI,ENTS 

CAStl AND CASII EQUIVALENTS AT BEGINNING OF YEAR 

CASII AND CASII EQUIVALENTS AT END OF YEAR 

SUPPLEM ENTAL CASII FLOW  INFO RM ATION 

Interest Paid 

The notes to tile financial statem ents are an integral part of this statem ent. 
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STATEM ENT C 

$(363) 

160,875 

(47) 
(160,8751 

(410) 

(25,355) 
25,308 

(47) 

(457) 

1,004 

$547 

$160,875 



IN'FRO DUCTIO N 

TH E IND USTRIAL DEVELOPM ENT BOARD 
O F TH E PARI SH OF ST. CH ARLES, 
LO UISIANA, INCO RPORATED 

ltahnville~ Louisiana 

Notes to the Financial Statem ents 
For the Year Ended Deeeuth er 31.1999 

The Industrial Developm ent Board of tile Parish of St. Charles, Louisiana, Incorporated (the "Board"), is a non-profit 
corp oration created under the provisions of Title 51, Chapter 7 & the Louisiana Revised Statutes of 1950. The Board 
was organized for the purpose of prom oting, stim ulating, developing, and advancing the business prosperity and 
econom ic welfare of tile Parish of St. Charles, the State of Louisiana, and their citizens. It is to encore'age and assist 
in the organization of new businesses or industries and to rehabilitate and assist existing businesses and industries, thus 
providing m axium m opporlunities for employm ent to inlprove the standard of living of the citizens of St. Charles Parish 

and the State of I.ouisiana. The Board is to cooperate and act in conjunction with other organizations, public or private. 
in the prom otion arid development of industrial, com m ercial, aglicuhural, and recreational developm ent in the Parish 
of St. Charles and the State of Louisiana. 

The powers and m anagem ent of the Board are vested in and exercised by a seven-m ember board of directors, which 
is appointed by th e St. Charles Parish Council. The govern ing body of the Parish of St. Charles must give prior approval 

before the board of directors or the corporation may bind itself regarding the financing of any capital project or the 
issuance of auy bonds. 

The Board, under the authority of its corp orate chartel and the laws of the State of Louisiana, has auth ority to issue 
industrial developm ent revenue bonds. It derives its revenue from application fees charged to businesses who apply 
fol the bonds. The application fee is non-refundable. 

1. SUM M ARY O F SIG N IFICAN T ACCO UNTING POLICIES 

A. BASIS OI" PRESI'gNTATION 

The financial statements of the Industrial Development Board of the Parish of St. Charles, Louisiana, 
Incorporated, have been prepared in conformity with generally accepted accounting plineiples (GAAP) as 
applied to ~,overnmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governm ental accounting and financial repo~ting principles. 

B. REPOR'ITNG EN 77TY 

For financial reporting purposes, in conform ance with Section 2100 of the GASB Codification of 

Govcrmnental Accounting and Financial Reporting Standards (GASB Codification), the Industrial 
Developm ent Board of the Parish of St. Charles, Louisiana, Incorp orated, includes all funds, account groups, 
and activities, th at are controlled by th e Board. Because th e Industrial Developm ent Board of th e Parish of St. 
Charles, I.ouisiana, Incorp orated, is a non-profit corp oration as defined in Section 201 of Title 12 of the 
Louisiana Revised Statules of 1950 (LSA-R.S. 12:201); because the board of duectors has the power to make, 
alter, and annul such bylaws, rules, and regulations for the operation of the affairs of file Board; and since the 
govenlint, authority of the Parish of St. Charles, Louisiana, is not in any event liable for the payment of 
principal or int.erest on any bonds of the Board or the perform ance of any pledge or agreem ent of lhe Board; 
th e Board is a separate governm ental reporting entity. Certain units of local govern m ent over which the Board 
exerciscs no oversight responsibility, such as the parish council, parish school board, other independently 
elected parish officials, and municipalities within the parish, are excluded from the accom panying financial 
statem ents. These ,,mils of govern ment are considered separate reporting entities and issue financial statem ents 
separate fiom those of the Board. 



THE INDUSTRIAL DEVELOPM ENT BOARD 
OF THE PARISH OF ST. CHARLES, 
1,OUISIANA, INCORI'O RATED 
~ aht~viS'~e, Louisiana 

Notes In the Financial Statements (Continued) 
Fol the Year Ended December 31. 1999 

I. SIJM M ARY O F SIG NIFICANT ACCOUNTING POLICIES - Continued 

C. BASIS 0I" ACCOUNTING 

Basis of accounting refers to when revenues and expenses are recognized am l reported in tile financial 
statem ents. Basis of accounting relates to the timing of file m easurements m ade, regardless of the measurem ent 
focus applied. The financial statem ents are reported on the accrual basis of accounting. Revenues arc 
recognized when they are earned, and expenses are recognized when they are incurred. 

D. CASH AND CASIt EQUIVALENTS 

Cash and cash equivalents include demand deposits and tim e certificates of deposit with an original maturity 
of three nlonths or less. Under state law, the Board m ay deposit funds in dem and deposits, interest bearing 
dem and deposits, m oney m arket accounts, or time deposits with state banks organized under I.ouisiana law 
and national banks having their principal offices in Louisiana. There were no cash equivaletu s at December 

31. 1999. 

E. IN VESTM EN ~IS 

Under state law, the Board m ay invest in United States bonds, treasury notes, or certificates. The Board has 
investm ents in United States Treasury bills, which are held by tile Federal Reserve for the customer accounts 

The investments are considered insured or registered (Category A) in applying the credit risk of GASB 
Codification Section 1 50.125. At Decem ber 31, 1999, the Board has an investm ent in a United States Treasmy 
Bill reported on the balance sheet at an am ortized cost of $12,638 and which has a m arket value of $12,655. 

1:. USE OF FST1M ATES 

The presentation of financial statem ents ia~ conform ity with generally accepted accounting principles requires 
m anagem etu to m ake estim ates and assum ptions that affect certain reported am ounts and disclosures. 

Accordingly, actual results could differ from  those estimates. 

G. FIXI,2I) ASSETS AND LONG- TERM  LM BILITIES 

The Board owns no fixed assets, and long-term liabilities are reflected on the accompanying Statement of 

Financial Position. 

H. COM PENSATED ABSENCES AND PENSION PLAN 

qqle 'Board has no employees; therefore, it does ~tet have a fnrm a/vacation an6 sick Scare p~ c'y and dries not 

contribute to a pension plan. 



THE INDUSTII.IAL DEVEI,OPM ENT BOARD 
O F TIlE PARISH OF ST. CH ARLES, 
I,O IJISIANA, INCORPORATED 
ltahnvillc, Louisiana 

Notes to the Fina~lcial Statements (Continued) 
For the Year Endcd Decem ber 31. 1999 

1. SUM M ARY O F S1GNIFICAN T ACCO UNTING POLICIES - Continued 

I. ALLOWANCIS FOR UNCOLLECTIBLE AM OUNTS RECk'IVABLE FROM  DIRECT FINANCING 
LEASE AGREEM EN TS 

Tile am ount leceivable from  direct fiuancillg lease agreements represents the am ount duc from one COlporalioll 
which is located in St. Charles Parish. Tile Board considers this amount to be fully collectible. Thereforc, no 
allowance is deem ed necessary by the Board. 

2. CASII AND CASH EQUIVALENTS 

At December 31, 1999, tile Board had cash and cash equivalents (book balances) totaling $547 in an interest bern ing 
dem and deposit account. 

These deposits are stated at cost, which approximates market. Under slate law, these deposits (or the resulting bauk 
balances) mnt,t bc secured by federal deposit insurance or the pledge of securitins owned by the bank. The malket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal or exceed the amount on 
deposit with the fiscal agent. At December 31, 1999, the Board had $547 in deposits (collected bank balances). 
These deposits are fully secured from risk by federal deposit insurance and considered insured (Category 1) iu 
applying the credit risk of GASB Codification Section I50.124. 

3. RESTR1CTEI) ASSETS - DIRECT FINANCING LEASES RECEIVABLE 

The Board entered int o direct financing lease agreem ents with various private cor cmr~tions and issued industrial 
rcvcnue bonds for the acquisition of various facilities. The various corporations lease these facilities from the 
Board for an am ount necessary to pay principal, interest, and prem ium s, if any, on the industrial revenue bonds. 

The minimunl ammal commitm ents from leases under the direct financing leases, including interest of $563,063 
to cover bonded debt, are as follows: 

Year Ending 

Decem ber 31. Am ount 

2000 

2001 

2002 

2003 

TOTAL 

160,875 

160,875 

160,875 

1.705.438 

$ 2,188,063 



THE INDUSTRIAL DEVE1,OPM ENT BOARD 
OF TIlE PARISIt OF ST. CHARLES, 
LO UISIANA, INCO RPORATED 
Hahnville, Loui,~iana 

Notes to the ]0inancial Statements (Continued) 
For the Year Ended December 31. 1999 

4. CIIANG ES IN 1,O NG-TERM  DEBT 

'Hue following is a summ ary of the long-tem a liability transactions for the year ended Decenth er 31
, 1999: 

Nabisco Brands, TOTAL 
Iucorp. 

Bonds Payable at 
Jan. 1. 1999 $1,625,000 

Deductions: 1999 0 

Bonds Payable at 
Dec. 31, 1999 $1,625,000 

$1,625,000 

0 

$1,625.000 

The industrial revenue bond is com prised of the following individual issue 

$1,625,000 issue of June 1, 1983, for the Nabisco Brands, Jnenrporaled 
Project; bonds mature on June 1, 2003 and bear interest at 9.9 per cenl. 
Interest paym ents com m enced on Decembel 1, 1983, and are due thereaftel on 
June 1 and December 1 of each year. Tile bonds m ay be redeem ed prior to 
m aturity on or after June 1, 1993, at file redemption prices set forth in the bond 
indenture. Bank One serves as the trustee. $1,625,000 

TO TAL IND USTRIAL REVENUE BONDS 

All principal and interest requirements are funded in accordance with lease agreem ents whereby lease paym ents 
are equal to Ow sem i-a~m ual payments for principal and interest. The bonds are lim ited obligations of the Industrial 
I)evelopm ent Board of the Parish of St. Charles, Louisiana, Incorporated, payable solely from  lease paym enls 
pledged and assigned to the trustee by the Board under a M ortgage and Indenture of Tlaast. 3?he bonds are secured 
by a M ortgage and Indenture of Tru st and are also secured by ,an unconditional Bond Guaranty Agreem ent between 
the lessee and tile trustee. The lessee, after compliance with the provisions of the lease agreement aud the indenture, 

is obligated to purchase the project for the sum of $1,000. The bonds are due, by year, as fbllows: 



TH E INDUSTRIAL DEVELO PM ENT BOAR][) 
OF TH E PARISH O F ST. CHARLES, 
LOUISIANA, INCO IIPO R ATED 
Itahnville, Louisiana 

Notes to tile Financial Statements (Continued) 
For the Year Ended December 31, 1999 

4. CItANG ES IN LO NG-TERM  DEBT - Continued 

3'ear Ending 
Decem ber 31 

2000 

2001 

2002 

2003 

TOTALS 

5. I,ITIGATION 

Principal 
Paym ents Interest Paym ents TOTAIJ 

$0 

0 

0 

1.625.000 

$1,625,000 

$160,875 $160,875 

160,875 160,875 

160.875 160.875 

80.438 1.705.438 

$563,063 

There is no litigation pending against the Board at Decem ber 31, 1999 

10 

$2,188,063 



R EBOW E & C OM PANY 
CERTIFIED I'UBLIC ACCOUNTANTS 

C O N ~U LTA N TS 
A PRO[ ESSIONAL CORPORATION 

3501 N. Causeway Bird, ~ Suile 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 637-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe,com 

IND EPEN D EN T A UD ITO R 'S REPO R T 
O N CO M PLIANCE AND O N INTEI~NA L CO NTRO L O VER FINA NCIA L 
REPO RTING BASED O N AN AUDIT O F TH E G EN ER AL PU RPO SE 
FIN A N CIA l, STA TEM EN TS PERFO RM ED IN A C C O R D A N CE W ITIt 

GO VERNM EN T A UDITIN G STANDARDS 

To the M em bers of the 
Industrial D evelopm ent Board of the 
Parish of St. C harles, Louisiana, Incorporated 
H ahnville, Louisiana 

W e have audited the general purpose finm)cial statem ents of the Industrial D evelopm ent Board 

of the Parish of St. Charles, Louisiana, Incorporated, (the "Board") as of and for the year 
ended D ccem ber 31, 1999, and have issued our report thereon dated April 26, 2000. W e 
conducted our an dit in accordance w ith generally accepted auditing standards and lhe standards 
applicablc to financial audits contained in Government Auditing Standard~, issned by the 
Comptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether the Board's general purpose financial 
statem ents arc free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith ce~lain 
provisions of law s, regulations, contracts an d grants, noncom pliance w ith which could have a 
direc~ and m alerial effect on the determ ination of financial statem ent am ounts. However, 

woviding an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, w e do not express such an opinion. The results of our tests disclosed no inslances 
of noncom pliance that are required to be reported under Government Auditing Sm n& lrds. 

ntem al Control Over Financial ReDortin~ 

In planning and performing our audit, w e considered the Board's intern al control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial stalem ents and not to provide assurance on tbe internal control 



over financial reporting. Our consideration of the internal control over financial reporting would 
not necessarily disclose all m atters in the internal control over financial reporting that m ight bc 
m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design o1" operation of one 
or m ore of the inlem al control com ponents does not reduce to a relatively low level the risk thai 
m isstatem ents in am ounts that w ould bc m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in 
the nom lal course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation tha! we consider to be m aterial 
weaknesses. 

This reporl is intended solely for the inform ation and use of m anagem ent and various federal and 
state audit agencies and is not intended to be and should not he used by anyone other than these 
specified parfie, s. 

April26,2000 


