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MICHAEL B BRUNO, CPA 
ALCIDE J 1ERVALON JR , CPA 
W ALDO J MORE1 JR CPA 

ND EPEN D EN T A UD ITO R S' R EPO R T 

To the Board of D irectors 
St. T hom as tlealth Services, Inc. 

W e have audited the accom panying statem ents of financial position of St. Thom as H ealth 

Services, lne. (a non-profit corporation) as of December 3 l, 1999 and 1998 and the related 
statem eots ofaetivities, functional expenses and cash flow s for the years then euded. These 
financial statem ents are the responsibility of the m anagem ent of St. Thom as H ealth 
Services, lne, O ur responsibility is to express an opinion on these financial statem ents based 
on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards, and the 
standards applicable to financial audits contained in Governm ent Auditing

.Standards issued 
by the Comptroller General of the United States. "]'hose standards require that w e plan emd 
perform  the audits to obtain reasonable assurance about w hether the financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent

, as 

w ell as evaluating the overall financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly
, in all m aterial 

respects, the financial position of St. Thom as ltealth Services, Inc. as of D ecem ber 31, 
1999 and 1998, and the changes in its net assets and its cash flow s for the years then ended 
in conform ity w ith generally accepted accounting principles. 
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N D EPEN DENT A U D ITO R S' R EPO R T 

(CONTINUED) 

To the Board of l)ireelors 
St. Thom as llealth Services, Inc. 
Page 2 

In accordancc w ith Governm ent A uditing Sl_qn_dard& w e have also issued our report datcd 
M ay 26, 2000 on our consideration of SL Thom as H ealth Services, lnc.'s internal control 
over finaucial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and grants as of and for the year ended D ecem ber 31, 1999. 

Our audit w as m ade for thc purpose of form ing an opinion on the basic financial statem ents 
of St. T hom as Iteallh Services, Inc. taken as a w hole. The accom panying supplcm cnlary 
inform ation is presented for purposes of additional analysis as required by U .S. O ffi ce of 
M anagem ent and Budget Circular A -133, A udits of States Local G ovcrnm ents. and N on- 
Profil O r_g~ iz~!l_ions, and is nol a required parl of lbe basic financial s~atem cnls. The 

supplemenlaw information has been subjecled to the auditing procedures applied in the audil 
of the basic financial statem ents and, in our opinion is fairly stated, in all m aterial respects, 
in relalion to the basic financial statem ents taken as a whole. 

BR U N O  &  T F.IIV A LO N 
C EIITIFIEI) PU BLIC A C C O U N TA N T S 

M ay 26, 20(10 
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ST. TH O M A S H EA LTH SERV IC ES, IN C . 
STA TEM EN TS O F FIN AN CIA L PO SITION 

D ECEM BER 31, 1999 A N D 1998 

A SSETS 

Cash (NOTE 13) 
G rants rcceiw~ble 
O ther assets 
Furniture~ equipm ent and building 
im provem ents, net of aeculrlulaled 
depreciation of $476,182 and $411,576 
in 1999 and 1998 (NOTE 2) 

Total assets 

I JlA B II3TII~S 
A ccounts payable 

l)ue to funding sources (NOTE 2) 
1 ~oan payaMe (NOTE 10) 

Tolal liabililies 

CONTINGENCY (NOTE 11) 

NET ASSETS_ (NOTE 2) 
U nrestricted 
U nrestricted - fixed assets 
t'erm ancntly restricted 

Totalnet assets 

Total liabililies and net assets 

.1999 1998 

$115,104 
241,350 
10,208 

263,292 

$629,954 

$151,206 
10,802 
10,000 

$ 64,503 
166,841 
17,174 

3_2~ 9_65 

$.57~ 483 

$ 41,230 
49,706 

._ 1~0 000 

172,008 100~9=36 

169,654 

263,292 
25,000 

457,946 

$629,954 

122,582 

:325,965 
25.000 

.4~ 547 

$55~ 483 

The accom panying notes are an integral part of these financial statem ents 
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ST. TH O M A S H EALTH SERV IC ES, IN C . 
STA TEM EN TS OF CA SH FLO W S 

FO I~, TIlE YEARS EN DED I)ECEM BER 31, 1999 AN D 1998 

low s fi'om  O oeratin~, A ctivities 
Changes in net assets 

Adjustmenls to reconcile changes in nel assets 
to net cash provided by operating activilies: 
Depreciation 

Changes ill operating assets and liabilities: 

l)ccreasc (increase) in other assets and 
grants receivable 

lncrcase (decreasc) in accounts payable 
Increase (decrease) in due to funding source 

1999 1998 

$(15,601) $(73,346) 

64,605 70,278 

(67,543) 
109,976 

(38,904) 

9,596 

(11,956) 
_ __48,611 

N et cash provided by operaling 
activities 52,533 43,183 

ow s from lnvesline A ctivities 
Purchase of equipm ent 

N et cash used in investing activities 

Cash Flow s from Financin~ Activities 

(1,932) 

(1,932) 

Repaym ent of loans to sponsor organization -0- 

N el cash used in financing activities 

N et increasc in cash 

Cash al the beginning of the ycar 

Cash at the end of year 

-0- 

50,601 

64,503 

$115,104 

D 2,o02) 

L12,002) 

L20,000) 

L20,OOO) 

11,181 

_ 53,322 

$=
64,503 

l'hc accom panying notes are an integral part of these financial statem ents 



 

ST. TH O M AS H EALTH SERV ICES, INC. 
N OTL:S TO THE FINANCIAL STATEM ENTS 

NOTF, 1- ().[~,a~!nization 

A't. Thom as Health Services, Inc. (St. Thom as) is a community-bascd, 
nonprofil, prim ary health care clinic that provides am bulatory health care 
services, including diagnostic testing and m edications

, to the m edically 
indigent of the St. Thom as H ousing D evelopm ent and surrounding arca

. 

St. Thom as was founded in 1987 to im prove the health status in the scrvice 

area with maior emphasis being; placed on disease prevention 

Start-up funds, equipm ent, as w ell as on-going financial support for the 
operalion of St. Thom as in a neighborhood where 70-80%  of residents arc 
uninsured and where 25%  of the patients are hom eless, have been obtained 
prim arily from  private sources and various grants. St. Thom as also m akes use 
of support services offered by neighboring social service agencies and 
hospitals such as }lope House, K ingsley House, Bridge H ouse and lbe N ew 
O rleans m edical com m unity. ,St. Thom as also lends its support through the 
provision of specialized laborato

.
ry testing, diagnostic services and 

hospitalization services at low or no cost. 

St. Thomas is governed by a fifteen (15) melnber Board of Dircclors all of 
whom serve until their resignation or rem oval from the Board. 

In order to assist in m eeting its goals and m ission of providing services as a 
prim m3~ health care clinic, St. Thom as has applied for and been awarded 
several governm ent grants. During the year ended D ecem ber 31

, 1999, 
St. Thom as received and adm inistered the follow ing governm ental grants and 

M aternal and C hild H ealth C are Proeram  

This program , funded by a grant from  the State of Louisiana 
D epartm ent ofllealth and llospitals, provides services as follow s: 

Com prehensive pediatric care to a defined num ber of children 



 

ST. TH O M A S H EA I,TH SER V ICES, IN C . 
N O TES TO TIlE FINA N CIA l, srI'A TEM EN TS, CON TIN U EI) 

N O TE 1 - ~O_rganizalion, Continued 

~ M aternal and C hild H ealth C are Prod, ram , C ontinued 

Com prehensive health care to a defined nmnbcr 
w om en and adolescents of child bearing age; 

Social work and nutritionist services; 

Coordination of m aternal and child health serv ices offcrcd at 
St. Thom as w ith W 1C and M edicaid; and 

D evelopm ent of outreach program s to increase access to 
prim ary health care. 

~ C om m unity D evelm ~m ent B lock G ran 

This program fim ded by the City of N ew Orleans 

Provides m edical services 

-  Identifies adolescents and their fam ilies for 
recruitm ent/outreach serv ices; 

-  Provides health education; and 

-  Provides counseling and referrals 

~ W om en's Preventative ltealih Proeram  

This program funded by the State of Louisiana, D epartm ent of t tcaltll 
and ltospitals provides screening, health guidance, clinical, tracking 
and referral services. 



 

ST. TH O M A S H EA LTtt SERVICES, IN ('. 
N O TES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O TE 1 - .()_rgajlization, Conlinued 

~ Teen C are C linic 

This program  funded by the State of I,ouisiana D eparmacnt of 1 leallh 
and l lospitals provides health services to residents of the Sl. Thom as 

Public Housing Project area. 

~ Fam ily Planning 

This program funded by the Slate of Louisiana, D cpartm enl of 1 lealth 
and ttospitals provides fam ily planning servicc to persons requesting 
them . The services also include pregnancy testing and referrals. 

N OTE 2 - Sum m alw of Si~nificanl A ccountinN, Polici 

J'ri0ciples of Accounting 

St. Thom as is a non-profit, com nm nity based health clinic w hose financial 
stalem cnts are prepared on the accrual basis and in accordance w ith generally 
accepted accounling principles. The preparation of financial statem ents in 
conform ity w ith generally accepted accounting principles requires 
m anagem ent to m akc estinrates and assum ptions that affect the reported 
am ounts of assets and liabilities mad disclosure of contingent asscls and 
liabilities at the date of tire financial statem ents and the reported am ounts of 
revenues and expenses during the reporting period. A ctual results could differ 
tiom those estim ates. 



 

ST. TH O M A S H EALTtt SERV ICES, IN C . 
N O T1;S TO TIlE FIN A N CIA L STATEM EN TS, CON TIN U EI) 

N OTE 2 - Smnm arv of Sip, nificant Accotmlina Policies, Continued 

Basis of P-e o~R9~  

In accordance w ith the provisions of Stalem ent of Financial A ccounting 

Standards (SFAS) No. 117 which establishes standards Jbr external financial 
reporting by not-for-profit organizations, St. Thom as classifies resources for 
accounting and reporting puq~oses inlo three net assct categories w hich are 
unreslriclcd, tem porarily restricted and perm anently restricted ncl assets 

according to externally (donor) imposed restrictions. 

A description of the three net asset categories is as follow s 

1.Jnrcstricted net assets include funds not subject to donor-imposed 
stipulations. The revenues received and expenses incurred in 
conducting the m ission of St. Thom as are included in this category. 
St. Thom as has delerm ined that any donor-im posed restrictions for 
cunent or developing program s and activities are generally m et w ithin 
the operating cycle of St. Thom as and, therefore, St. Thom as' policy 
is to record these net assets as unrestrictcd. 

Tem porarily restricted net assets include realized gains and losses, 
investm en! incom e and gifts and contributions for w hich donor im posed 
restrictions have not been m et. 

Permanently restricted net assets are contributions w hich are required 
by the donor-im posed restriclion to be invested in perpetuity and only 
the incom e be m ade available for program  operations in accordance 
w ith the donor restrictions. Such incom e is reflected in tem porarily 
restricted net assets until utilized for donor im posed restrictions. 

A t D ecem ber 31, 1999, St. Thom as did not have any tem porarily restricted 
nel asse|s. 

20 



 

ST. TH O M A S H EA LTH SER V IC ES, IN (;. 
N O TES TO TI DE FIN AN C] A L STA TEM EN TS, CON TIN U ED 

N O TI'; 2 - Su!!a_1_nar! _of Significant A ccountin~ .J)olicies, Continued 

Furn itu re t~m liom ent and I3uildine lm orovem enls 

Furniture, equipm ent and building improvem ents of St. Thom as arc recorded 
as assets and are stated at historical costs, if purchased, or at flair m arket value 
a! thc date of the gift, if donated. A dditions, im provem ents and expenditures 
lhal significantly extend the useful life of an asset arc capitalizcd. 

])cpreciation is provided using tim straight-line m ethod ow :r the estim ated 
nsefld lives of the assets as follow s: 

t:urniture and equipm ent 
Building im provem ents 

5 years 
15 years 

Such assets and related accunm lated depreciation consist of the follow ing 

Furniture and fixtures 
1 ,easehold im provelnents 

M achinmT and cquipm ent 
A ccunm lated depreciation 

Sm m ort and Revenu 

1999 1998 

$ 164,041 
425,677 

149,756 

(476,18.2) 

$ 162,108 
425,677 

149,756 

[4~ 576) 

Net fixed assets $ 263,292 $_3~ 965 

Revenues received under governm ent grant program s are recognized w hen 
earned. 

Contributions are considered to be available for unrestricted use unless 
specifically restricted by the donor. 

12 



 

ST. TH O M A S H EALTH SERV ICES, INC. 
N O TES TO TH E FIN AN CIA I, STA TEM EN TS, CON TIN U EI) 

N O TI,; 2 - Sum m ary of Simlificant A ccounting. Policies, Continued 

nclional A llocation of Exnenses 

The costs of providing the various program s and activities have been 
sunm aarizcd on a functional basis in the statem ent of activitic,;. A ccordingly, 
ecrtain costs have been allocated am ong the program s and supporting services 
benefitted. 

D ue to Fundina Sources 

"l'his am ount represents unexpended grant funds that arc required to be repaid 
to the funding source. 

_(~':ash Equivalents 

For purposes of the Statem ents of Cash Flow s, St. Thom as considers all 
investm ents purchased w ith a m aturity of three m onths or lcss to bc cash 
equivalents. St. Thom as had no cash cquivalenls at D ecem ber 31, 1999 and 
1998. 

!(eclassifications 

Ceilain prior year am ounts have been reclassified in lhese financial statem cals 
lo conform to the current year's presentation. 

N O TI'; 3 - 1,;conom ic D ependency 

q'he prim ary source of revenue for St. Thom as is federal, stale and local grants 
provided through various funding agencies. The continued success of 
St. Thom as is dependent upon the renew al of contracts from current funding 
sources as w ell as obtaining new funding. 

12 



 

ST. TH O M A S H EA LTH SER V ICES, IN C . 
N O TI';S TO ]'tie FIN A N CIA l. STA TEM EN TS, CON TIN U EI) 

N OTE 4 - Unrestricted Contributions 

Contributions consist of donations m ade to St. Thom as to providc support to 

the operation of Sl. Thomas as well as to fund specific projects as designated 
by tile donor or lhe Board of Direclors. 

N O TF, 5 - G overnnaent Granls 

St. Thom as is the recipienl of several federal aw ards as disclosed in the 
Schedule of Expenditures of Federal Aw ards. Included in governm ent gram 
revenues are fim ds disbursed from  several funding sources to provide funds for 
1he im plem entation of various conm m nity program s as w ell as to support the 
operations of St. Thom as. The m ethod of paym ent on the grants is cost 
reim bursem ent. 

NOTF. 6 - (2linic Revenues 

St. Thom as provides m edical assistance to eligible m edicaid and m edicarc 
recipients and receives reim bursem ents from  the Slate of Louisiana's 

])eparmmnt ofl lealth and 1 tmnan Serviccs for claims submitted in conjunction 
w ilh those services provided. Reim bursem ents for m edicaid and m edicare 
claim s subm itted as of Decem ber 31, 1999 and 1998 totaled $143,724 and 
S 134,115, respectively and are included in patient revenues. 

N O TE 7 - _I31ti_[0ing I.ease 

()n January 30, 1991, St. Thomas executed a fifteen (15) year leasc agreement 
w ilh the Society of Redem ptorists O rder for the use of a building located at 
1020 St. A ndrew Street. The term s of the lease require St. Thom as to be 
responsible for the com plete renovation of the building, upkeep and 
m aintenance of the property, ulilities and insurance coverage for the building 
and its contents. 

13 



 

ST. TH O M A S H EALTH SERV IC ES, INC . 
N O 'I'1~S TO TH E FIN AN CIA L STATEM EN TS, CON T1N U I',D 

NOTE 7 - J~u]kd~ ase, Continued 

A dditionally, St. Thom as w ill not be required to pay any m onthly rental 
expense. The am ount of the related value of such arrangem ent has not been 
determ inable at this tim e. 

The building is to be used solely for tile purpose of a neighborhood prilnary 
health care facility. 

NOTE 8- ]'eA!sj_on Plmk 

Cerlain employees of St. Thomas participate in a 403(b) Pension l'lan which 
w as established during January 1996. The plan is fim ded by em ployee 
deductions w hich are not required to be m atched by St. Thom as. 

N ()TE 9 - l ncgA_ne]'axe_ s 

St. Thom as is exempt fi'om federal income taxes through Section 501 (c)(3) of 
Ihe Internal Revenue Code. 

NOTI'; 10 - !_o_an Pa~ able 

1999 

Non-interest bearing dem and loan $10,000 

Total 

14 

$~ o0o 

1998 

$!9,000 

$~9,ooo 



 

ST. TH O M A S H EA LTH SERV ICES, IN C. 
N ()'I'I'~S TO TH E FIN A N CIA L STA TEM EN TS, CON TIN U EI) 

N OTE 11 - _(7_Qntingency 

St. Thom as is a recipient of several grants and aw ards of Federal and State 
i\m ds. These grants and aw ards are govern ed by various Federal and Slatc 
~,uidelines, regulations, and contractual agreem ents. 

rl'hc adm inistration of the program and activities funded by these grants and 

awards is under the control and administration of St. Thomas and is subject 
to audit and/or review by the applicable funding sources. A ny grant or aw ard 
t'unds found to be not properly spent in accordance w ith lhe terlns, conditions, 

and regulations of the funding sources may be subject to recapture. 

N O TE 12 - Fair V alue of Financial Instrum ents 

The estim ated fair value of all significant financial statem ent am ounts have 
been determ ined by St. Thom as using available m arket inform ation and 

appropriate valuation m ethodologies. 

St. Thom as considers the canting am ounts of cash and restricted cash, grant 
receivables, and loan payable to be fair value. 

N O TE 13 - Restricted Cash 

On June 28, 1996, St. Thom as received a $25,000 contribution from the 
Fannie M ae Foundation in w hich the interest incom e is to be utilized to 
establish a revolving loan fund for expectanl m others w ho are uninsured and 
not eligible for federal or local governm ent assistance w ith their health care. 
Such funds are recorded as perm anently restricted net assets. The funds arc 

m aintained in the operating payroll account. 

15 
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ST. TH O M AS H EALTH SFRV ICES, INC . 
SCI H;DU 1.E O F EX PEN DITURES O F FED ERAL A W A R1)S 

FO R TilE YEAR EN DED DECEM BER 3 l, 1999 

FI';1)I';RA1, GRA N TO R/I~RO GRAM  NAM E 

U .S. Dcparlm cnl of lIeahh and tlum an Scrvices 
passed through lhc Stale of l,ouisiana - Office 

of Public llealth 
M alem al Child tlealth Program 
W om en's Preventive tlealth Program 
Fam ily Planning Program 
('om prchensive Tcen Care Clinic 

l'otal U .S. I)eparlm ent of ttealth 
and llulnan Services 

Federal CFDA 
N um ber 

93.994 
93.991 
93.217 
93.217 

Pass-Through 
l,;nlity's 
N um ber Activity 

538411/552(131 
N/A 
N/A 
N/A 

$216,961 
25,192 
17,976 
28,806 

288,935 

I J.S. 1)epam nent of ]lousing and Urban Developm ent 
passed lhrough lhe City of N ew Orleans 

Com m unity Developm ent Block Grant 14.218 CD#50-080 99,793 

Total U .S. l)epartm enl of Housing and Urban 
D evelopm ent 

Total I ixpendilures of Federal A wards 

See Independent Auditors' Repola on Supplem entary lnform alion 

99.793 

$388,728 



 

Tervalo n 
MICHAEL B BRUNO, CPA 
ALCO E J TERVALON JR CPf' 

INI)EPI';N I)EN T AU DITORS' REPORT ON COM PLIAN CE 
AN D ON IN TEICN A I. CON TRO I. O V ER FIN AN CIA L REPO RTIN G 

BA SH ) ON A N A U DIT OF FINAN CIA L STA TEM EN TS PERFO RM ED 
IN ACCORDAN CE W rl'lt GOVI~RN M EN T AUDITIN G STAN DA RD S 

"1'o the Board of D irectors 
Sl. Thom as H ealth Services, Inc 

W e have audiled lhe tinancia] statem ents of lhe St. Thom as H ealth Services, Inc. 

(St. Thom as) as of and for the year ended December 31, 1999, and have issued our report 
thereon dated M ay 26, 2000. W e conducted ore' audit in accordance w ith generally acccpted 
auditing standards and the standards applicable to financial audits contained in Governm ent 
A uditing StaJgt_a_z'ds, issued by the Com ptroller G eneral of the U niled Stales. 

C om pliance 

A s part of obtaining reasonable assurance aboul w hether St. Thom as' financial statem ents 
arc free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts, ltow cvcr, 

providing an opinion on compliance with those provisions was not an objeclive of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under G overm nentA uditing 
,~tandards. 

17 
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IN I)I'PEN DEN T A U D ITORS~ REPORT ON COM PI.IAN CE 
A N D ON IN TERN A L CON TROL O V ER FIN AN CIA L REPO RTIN G 

BA SH ) ON A N A U D IT O F H N A N CIA I, STA TEM EN TS PH U ;O RM 1.2D 
IN A CCO RDAN CE W ITH G OV ERN M EN T A U I)ITIN G STAN DA RI)S 

(CONTINUED) 

Internal C ontrol O ver Finan 

In planning arut perform ing our audit, w e considered St. Thom as' internal control over 
financial rcpolaing in order to determ ine our auditing procedures for tile purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over finaucial reporting. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial rcporting that m ight be m aterial w eaknesses. A  m aterial w eakness is a condition 
in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim cly period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that 
w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the Board of D irectors, 
m anagem ent, and federal aw arding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than these specified parties. 

BR U N O  &  TEI/V A LO N 
C ER T IFIED PU B LIC A C C O U N TA N T S 

M ay 26, 2000 
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Tervalo n 
MICHAEL B BRUNO. CPA 
ALCIDE J ~ERVALON JR , CP,a 
W A[ DO J MORE], JR CPA 

IN 1)I~I~EN I)EN T A U D ITO R S' REIK )RT ON CO M PLIAN CE 

W lTI 1 RFQUIREM ENTS APPI JCABLE TO EACI 1 M AJOR 
PRO GRA M  AN D IN TERN A L CON TROL OV ER 

C O M PI,IA N CE IN A CCO RI)A N CI~ W ITI 10 M B CIRCU I,A R A -133 

To the Board of D irectors 
St. T hom as llealth Services, Inc. 

C om pliance 

W e have audited lhe compliance of St. Thomas ]lealth Services, Inc. (St. Thom as) with 
lhe types of compliance requirements described in thc U.& Office (~ gna&,ement and 
Budget (OM_._B). Circular A-133 Co,~ anceS~ I)plement that arc applicable Io its m ajor 
federal program for the year ended December 31, 1999. SI. Thomas' major federal program 
is identified in the sum m ary of independent auditors' results section of the accom panying 
schedule of findings and questioned costs. C om pliance w ith the requirem ents of law s, 

regulations, contracts and grants applicable to its major federal program is the responsibility 
of St. Thom as' m anagem ent. Our responsibility is to express an opinion on St. Thom as' 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
slandards; the standards applicable to financial audits contained in Governm ent A uditing 
Standards, issued by the Com ptroller G eneral of the U nited States; and O M B Circular A - 

133, Audits of ,~a__t_es~  Local Governments~ and Non-Profit Organizations. Those slandards 
and O M B Circular A -133 require float w e plan and perform the audit to obtain reasonable 
assurance about whether noncompliance w ith the types of com pliance requirem ents referred 

lo above thal could have a direct and material effect on a major federal program occurred. 
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IN D F, PI~N D EN T A U D ITOR S' REPORT ON CO M PL1AN CF. 

WITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PRO GRAM  A N D INTERN A l. CON TROL OV ER 

COM PIAAN CE IN A CCORD AN CE W ITH OM B CIRCU I.A R A-133 

(CONTINUED) 

A n audit includes exam ining, on a test basis, evidence about St. Thom as' compliance w ith 
{hose requirem ents and perform ing such other procedures as w e considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur 
audit does not provide a legal determ ination on St. Thom as' com pliance w ith those 
requirem ents. 

In our opinion, St. Thom as com plied, in all m aterial respects, w ith tile tequirem enls rcferred 

to above thai are applicable to its major federal program for the year ended 1)ceember 31, 
1999. 

al C ontrol O ver C onm lian 

The m anagem enl of St. T hom as is responsible for establishing and m aintaining effective 
inlernal control over com pliance w ith requirem ents of law s, regulations, contraels and grants 
applicable lo federal program s. In planning and perform ing our audit, w c considered 
St. T hom as' inlernal control over com pliance w ith requirem ents that could haw ~ a direct and 

material effect on a major federal program in order to determine our auditing procedures for 
tile purpose of expressing our opinion on com pliance and to test and reporl on internal 
control over com pliance in accordance w ith OM B Circular A -133. 

Our consideration of the internal control over compliance w ould not necessm'ily disclosed 
all m alters in the internal control that m ight be m aterial w eaknesses. A  m aterial w eakness 
is a condition in w hich the design or operation of one or m ore of the internal control 

com ponents does uot reduce to a relatively low level the risk that noncom pliance w ith 
applicable requirem ents of law s, regulations, contracts, and grants thai w ould be m aterial in 

relation to a major federal program being audited may occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m ailers involving the internal control over com pliance and its operation that w e 
consider to be m aterial w eaknesses. 

B ru n o 

&  Tervalon 
C:E R1 IFIE D F'UBL}Q ACCO UNIANTS 
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]N I)H ~EN I)EN T A U I)ITO R S' R EPO RT O N CO M I'I.IA N CF, 

W lTI t RI~QUIREM ENTS AI'PI.ICABIJE TO EACH M AJOR 
PRO G RA M  AN D IN TERN A L CON TRO l. O V ER 

CO M I'I.IAN CE IN A CCO RDAN CE W ITtt O M B CIRCU I.A R A -133 

(CONTINUED) 

This report is intended solely for the inform ation and usc of thc Board of I)ircctors, 
m anagem ent and federal awarding agencies and pass-through entities and is not intended 1o 
be and should not be used by anyone other than these specified parties. 

BR U N O  &  T ER V A LO N 
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ST. TH O M A S H EA LTH SERV IC ES, IN C . 

SCI IEDUI,E OF FINDINGS AND QUESTIONED COSTS 
]:OR TH E Y EA R EN DED DECEM BER 31, 1999 

Section I - Sm m nary of A uditor's R esults 

1 

2 

3 

4 

l'ype of report issued on tim financial statem ents: U nqualified 

Did the audit disclose any reportable condilions in internal control: No 

W ere any of the reportable conditions m aterial weaknesses: N o 

D id the audit disclose any noncom pliance w hich is m aterial to the financial sta|em cnts 
oflhe organization: N o . 

Did the audit disclose any reportable conditions in internal control over major 
program s: N o . 

W ere any of the reportable conditions in internal control over major programs 
m aterial w eaknesses: N o . 

Type of report issued on compliance for major programs: Unqualified 

Did the audit disclose any audit findings which the independent auditors are required 

to reporl under OM B Circular A-133, Section 510(a): No. 

The following is an identification of major programs 

CH )A 

_N u13aber Federal Prod, ram  

93.994 M aternal Child H ealth 
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ST. TH OM AS H EALTH SERVICES, INC. 
SCItEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R TIIE YEAR EN D ED DECEM BER 31, 1999 

Section I - Sum m ary of A uditor's R esults, C ontinued 

l 0. The dollar threshold used to distingnish betw een Type A and Type 13 Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

P_rogram  

Type A  

A m ount 

$300,000 

11. D id lbe auditee qualify as a low -risk auditee under OM B Circular A -133, Section 530 
N o . 

Section I1 -. Financial Statem ent Findings 

N o m atters reported 

Section II1 - Federal Award Findings and Questioned Costs 

N o m atters reported 



 

ST. TH O M A S H EALTH SERVICES, INC. 
STA TU S OF PRIO R Y EA R A UD IT FIN D IN G S 

Financial Statem ent Findings 

98-01 Financial Records 
98-02 Em ployee A dvances 

98-03 Earm arking 

Federal A w ards Findings and 

Q uestioned Costs 

98-04 Earm arking 

M anagem ent L etler C om m ents 

N o m atters reported. 

.Resolved U nresolved_ In-Progress 

X 

x(1) 

X(I) 

X 

(1) Pursu ant to coiTespondence from the State of Louisiana Department ofllealth and 
ltospitals, an approved corrective action plan for repaym ent of over- 
reim bursem ents by St. T hom as to resolve this finding has been im plem ented. 
A ddilionally, as a result of the efforts of St. Thom as the repaym ent am ount has 
been reduced from $48,611 to $10,802 at December 31, 1999. 
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ST. TH O M AS H EA LTH SF, RVICES, 1N C 

EX IT CO N FER EN C E 

An exit conference w as held on June 28, 2000 wilh the following in attendance 

ST. TItO M A S H EA LTIt SER V IC ES. 1N C 

M r. B obby Brannon 
M r. W . Eric Parks 
M s. M eredith M cElroy 

Board M em ber 
D irector of Clinical Services 
G rant M anager 

The audit report w as discussed. This report is intended solely for the inform ation and use 
of tile Board of D irectors, m anagem ent, and federal aw arding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

BR U N O &  TER V A LO N 
C EI/TIFIEI) PU BL IC A C C O U N TA N TS 
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