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Independent Auditors’ Report

Board of Commissioners
East Centrat Bossier Parish Fire District No. 1

Haughton, Louisiana

We have audited the accompanying general purpose financial statements of the East Central Bossier Parish Fire
District No. 1, a component unit of the Bossier Parish Police Jury, as of and for the year ended December 31, 1998,
as listed in the table of contents. These general purpose financial statements are the responsibility of the East
Central Bossier Parish Fire District No. 1's management. Our responsibilityis to express an opinion on these general

purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosuresin the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of the East Central Bossier Parish Fire District No. 1, as of December 31, 1999, and the results of
its operations for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 8, 2000 on owr
consideration of East Central Bossier Panish Fire District No. 1°s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grants.

Loof (Vb

Cook & Morehart
Certified Public Accountants
June 8, 2000
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East Centrat Bossier Parish Fire District No. 1
Haughton, Louisiana

Combined Balance Sheet - Al Fund Types and Account Groups

Assets and Other Debits

Cash
Investments
Recelvahles-ad valorem taxes

Property and equipment

Amount available in debt
service fund

Total assets and other debits

Liabilities and Fund Equity
Liabilities:
Accounts Payable
Accrued expenses

Total liabilities
Fund equity:

Investment in general
fixed assets

Fund balances-
Unreserved, undesignated

Total fund equity

Total liabilities and fund equity

December 31, 1999

Governmental Fund Types

Account Group

(ieneral Total
Debt Fixed (Memorandum

General Service Assets Only)
$ 1,846 3§ $ $ 1,845
116,426 116,426
424,993 424,933
1,330,536 1,330,536
S 543,264 $ s 1330536 § 1,873,800
$ 12,669 3§ $ 3 12,669
- 361 361
- 13,030 13,030
1,330,536 1,330,536
530,234 530,234
530,234 1,330,536 1,860,770
$§ 543,264 § $ 1,330,636 § 1,873,800

The accompanying notes are an integral part of this statement.
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East Central Bossier Parish Fire District Na. 1
Haughton, Louisiana
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
All Governmental Fund Types
For the Year Ended December 31, 1999

Total
Debt (Memorandum
General Service Only)
Revenues - )
Ad valorem taxes $ 424,599 16 3 424,615
ntergovernmental-fire insurance rebate 24,618 24,618
Donations and other income 989 989
nterest income 9,765 1,247 11,007
Total revenues 459,971 1,258 461,229
Expenditures
Current:
General gavernment 12,669 19 12,688
Public Safety 185,008 185,008
Capital outlay 179,469 179,469
Debt service:
Principal retirement 125,600 125,000
Interest and fiscal charges . _4,544 ~ 4,544
Total expenditures 3 377,146 12_9,563 506,708
Excess of revenues over (under) expenditures 82,825 (128,305} (45,480
Fund balances at beginning of year 413,226 162,488 575,714
Residual equity transfer 34,183 (34,183)
Fund balances at end of year $ 630,234 $ H30,234

The accompanying notes are an integral part of this statement.
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tast Central Bossier Parish Fire District No. 1
Haughton, Louisiana
Statement of Revenues, Expenditures, and Changes in Fund Balances-
Budget {Cash Basis) and Actual

General Fund
For the Year Ended December 31, 1999

General Fund

Variance-
Favorable
Budget Actual {Unfavorable)
Revenues - ) )
Ad valorem taxes $ 207,086  § 209,844 % 2,758
ntergovernmental-fire insurance rebate 22,500 24,618 2,118
Jonations and other income 450 989 h39
nterest income - 4,000 9,760 b,765
Total revenues - 234,036 2?5,21 B ) 11,180
Expenditures
General government 6,423 6,244 179
Public Safety 227,613 191,075 36,538
Capital outiay - 200,808 179,460 21,339
Total expendrtures i 434,844 326,788 - 58,056
Excess of revenues over (under) expenditures (200,808) (131,572 69,236
fFund balances at beginning of year 200,808 215,299 14,491
Residual equity transfer 34,183 34,183

Fund balances at end of year

"
4 i
o

117,910 % 117,910

The accompanying notes are an integral part of this statement.
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East Central Bossier Parish Fire District No. 1
Haughton, Louisiana
Notes ta Financial Statements

December 31, 1999

Summary of Significant Accounting Policies

The East Central Bossier Parish Fire District No. 1 {the district} was created by the Bossier Parish
Police Jury, as authorized by Louisiana Revised Statute (R.S.} 40:1492, on Octeber 28, 1979 by
ordinance number 849, The district is governed by a five member board of commissioners appointed by

the Bossier Parish Police Jury. The Board of Commissioners received no compensation during 1399.
The district is responsible for maintaining and operating fire stations and equipment and providing fire

protection within the boundaries of the district.

A. Basis of Presentation

The accompanying general purpose financial staternents of the East Central Bossier Parish Fire
District No. 1 have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to governmentalunits. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and financial

reporting principles.

B. Reporting Entity

C.

The district is a component unit of the Bossier Parish Police Jury, the financial reporting entity.
The police jury i1s financiatly accountable for the district because it appoinis or ratifies a voting

majority of the board and has the ability to impose its will on them.

The accompanying financial statements present information only on the funds maintained by
the district and do not present information on the police jury, the general government services
provided by that gevernmental unit, or the other governmental units that comprise the financial

reporting entity.
Fund Accounting

The district uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactionsrelated to certain government functions or activities.

A fund is a separate accounting entity with a self-bslancing set of accounts. On the other hand,
an account group Is a financial reporting device designed to provide accountability for certam
assets and liabilities that are not recorded in the funds because they do not directly affect net
expendable available financial resources.

{Continued)
b



East Central Bossier Parish Fire District No.
Haughton, Louisiana
Notes to Financial Statements
(Continued)
December 31, 1999

Funds of the district are classified as governmental funds. Governmental funds account for the
district’s general activities, incfuding the collection and disbursement of specific or {egally
restricted monies, the acquisition or construction of general fixed assets, and the serving of
general long-term debt. Governmental funds and account groups of the district include:

1. General Fund - the general operating fund of the district and accounts for all financial
resources, except those required to be accounted for in other funds.

2. Debt Service Fund — accounts for transactions relating to resources retained and used for
the payment of principal, interest, and other related costs on those long-term obligations

recorded in the generallong-term debt account group.

3. General Fixed Assets Account Group - used to account for fixed assets used in
governmental fund type operations for controi purposes.

4. General Long-Term Debt Account Group — used to account for long-term liabilities to be
financed from government funds.

D. Basisof Accounting

The accounting and financial reporting treatment applied to a fund is determined by Its
measurement focus. The governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. Operating statements of these funds

present increases and decreases in net current assets. The modified accrual basis of accountingis
used by the governmental funds. The district uses the following practices in recording revenues
and expenditures:

(Continued)
B
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East Centraf Bossier Parish Fire District No. 1
Haughton, Louisiana
Notes to Financial Statements
(Continued)

December 31, 1999

Revenues

Ad valorem taxes are recorded in the year the taxes are due and payshle. Ad valorem taxes
are assessed ona calendar year basis and attach as an enforceahle lien and become due
and payable on the date the tax rolls are filed with the recorder of mortgages. R.S. 7:1933
requires that the tax roli be filed on or before November 15 of each year. Ad valorem taxes
become delinquent if not paid by December 31. The taxes are normally collected in
December, January and February of the current year.

Other intergovernmental revenues are recorded when the district is entitled to the funds.
Interestincome on demand and time deposits are recorded when the interast has been
earned and the amount is determinable.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liability is incurred.

E. Budgets
The district uses the following budget practices:
1. A preliminary budget for the ensuing year is prepared by the paid firefighter prior to
December 31 of each year and is made available for public inspection at least fifteen days

priof to the beginning of each fiscal year.

2. After completionof all action necessary to finalize and implement the budget, the budget is
adopted through passage of a resolution.

J. Al budgetary appropriationsiapse at the end of each fiscal year.

4. The budget s established and contrelled by the Board of Commissionersat the object
level of expenditure. All changes in the budget must be approved by the board.

b. The budget is adopted on a cash basis for all funds. There were no amendments to the
1839 budget.

(Continued)
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East Central Bossier Parish Fire District No. 1
Haughton, Louisiana
Notes to Financial Statements
{Continued)
December 31, 1999

Budget comparison statements included in the accompanying financial statements include the
original and adopted budgets and all subsequent amendments. The schedule below reconciles
excess (deficiency) of revenues and other sources over expenditures and other uses on page 4
(budget basis) with the amounts shown on page 3 (GAAP basis}:

General
Fund

Excess of revenues and other sources

over expenditures and

other uses (budget basis) ${131572)
Adjustments:

Revenue accruals - net 214,755

Expenditure accruals - net ( 358)
Excess of revenues and other sources

over expenditures and

other uses (GAAP basis) $ 82825

F. Encumbrances

Encumbrance accounting Is employed as an extension of the formal budgetary process. Under this
method, purchase orders, contracts, and other commitments for the expenditure of monies are
recorded in order to reserve that portion of the applicahle appropriation. Any encumbrances
outstanding at year end are reported as reservations of fund balances since they do not
constitute expenditures or liabihties. There were no encumbrances outstanding at December 31,
1999,

G. Cash, Cash Equivalents, and Investments

Cash includes amounts In petty cash, interest-bearing demand deposits, and money market
accounts. Cash equivalentsinclude amounts in time deposits and those investments with original
maturities of 80 days or less. Under state law, the district may deposit funds in demand depusits,
interesi-bearing demand deposits, or money market accounts with state banks organized under
Louisianalaw or any other state of the United States, or under the laws of the United States.

(Continued)
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East Central Bossier Parish Fire District No. 1
Haughton, Louisiana
Notes to Financial Statements
(Continued)
December 31, 1999

Investments are limited by Louisiana Revised Statue (R.S.} 33:2955. It the original maturities of
investments exceed 90 days, they are classified as investments; however, if the original
maturities are 90 days or less, they are classified as cash equivalents. Investments are carried at

cost which approximates market.

Fixed Assets

Fixed assets are recorded as expenditures at the time purchased or constructed, and the related

assets are capitalized {reported) in the general fixed assets account group. No depreciation has
heen provided on general fixed assets. Fixed assets are valued at historical cost or estimated

historical cost if actual historical cost is not available. Danated fixed assets are valued at their
estimated fair value at date of donation.

Compensated Absences

Full-time employees of the district earn five days of vacation leave each year. Vacation and sick
leave do not accumulate.

At December 31, 1999, there were no employee leave benefits requiring recognition. The cost of |
leave privilegesis recognized as a current-year expenditure when leave is actually taken.

Long-Term Obligations

Long-term obligations expected to be financed from governmental funds are reported in the
general long-term debt account group. Expenditures for principal and interest payments for long-
term obligations are recognizedin the governmental funds when due.

Total Columns on Statements

Total columns on the statements are captioned Memorandum Only to indicate that they are
presented only to facilitate financial analysis. Data in those columns do not present financial
position or results of operations in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation.

(Continued)
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East Central Bossier Parish Fire District No. 1
Haughton, Louistana
Notes to Financial Statements

(Continued)
December 31, 1899

[. Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure

of contingent assets and liabilities, and reported revenues and expenses. Actual results could
differ from those estimates.

Levied Taxes

The following is a summary of authorized and levied ad valorem taxes:

Authorized Levied Expiration
Millage Millage _Date
Operating 19.00 19.00 2008

Cash and Cash Eguivalents

At December 31, 1999, the district had cash and cash equivalents (book balances) totalng $1,845 1n
interest-bearing demand deposits.

These depaosits are stated at cost, which approximates market. Under state law, these deposits {or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the {iscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are

held in the name of the pledging fiscal agent bank in a hoiding or custodial bank that is mutually
acceptable 1o both parties. At December 31, 1899, the district had $9,373 in deposits {collected bank

halances). These deposits are secured entirely from risk by federal deposit insurance.

Investments

At December 31, 1999, the district had investments totaling $116,426 consisting of U.S. Money
Market Funds. The carrying amount of these investments appreximates market value.

The investments are in the name of the district and are held by the district’s fiscal agent. The money
market funds are considered category 1 in applying the credit risk of GASB Codification Section

150.164.

|Continued)
10
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tast Central Bossier Parish Fire District No. 1
Haughton, Louvisiana
Notes to Financial Statements
(Continued)
December 31, 1999

Changes in General Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance

12-31-88 _ Additions Retirements  12-31-99
Land § 44500 ¢ -3 - §$ 44,500
Buildings 217,164 — - 217,164
Equipment G29,432 201,469 { 62,0300 1,068,871
Total general fixed assets $_ __LJQL_B §$ 201,468 ${ 62030 $ 1330535

Pension Plan

The employees of the district are members of the Social Security System. Additionally, the district
participatesin a SIMPLE IRA retirement plan covering the district’s full-time employee. Under the plan,
the district contributes up to three percent of each eligible employee’s salary. The plan became
effective in January 1998. Total employer contribution to the plan for the year ended December 31,
1999 was $841. |

Changes in General Long-Term Debt

The following is a summary of general obligation bond transactions of the East Central Bossier Parish
Fire District No. 1 for the year entded December 31, 1999:

Balance Balance
~12-31-98 Payments 12-31-99
General Obligation Bonds $ 125000 ¢ 125000 § -

Risk Management

The District purchases commercial insurance to provide workers compensation coverage and general
hability and property insurance. There were no significant reductions in insurance coverage from the

prior year.

11
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Report on Comphance and on Internal Control Over Financial
Reporting Based on an Audit of Finapcial Statements

- -

Board of Commissioners
Fast Central Bossier Parish Fire District No. 1

We have audited the general purpose financial statements of East Central Bossier Parish Fire District No. 1 as of and
for the year ended December 31, 1989, and have issued our report thereon dated June 8, 2000. We conducted our
audit in accordance with yenerally accepted auditing standards and the standards applicable to financial audits
containedin Government Auditing Standards, issued by the Comptrolter General of the United States.

Compliance

As part of obtaining reasonahle assurance about whether East Central Bossier Parish Fire District No. 1’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of faws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinien on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The resuits of our tests
disclosed no instances of noncompliance that are required to be reported under Governinent Auditing Standards.

Internal Control Over Financial Reporting _

In planning and performing our audit, we considered East Central Bossier Parish Fire District No. 1’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to a relatively
ow level the risk that misstatements in amounts that would be material in relation to the financial statements
heing audited may occur and not be detected within a timely period by employees in the normal course of
nerforming their assigned functions. We noted no matters involving the internal control over financial reporting and
its operation that we consider to be material weaknesses.
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This reportis intended solely for the information and use of management and others within the organizationand is not
intended to be and should not be used by anyone other than these specified parties.

(ot iradho]

Cook & Morehart
Certified Public Accountants
June 8, 2000
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East Central Bossier Parish Fire District No. 1
Haughton, Louisiana

Summary Schedule o Audit Findings
December 31, 1899

-—m o

There were no findings or management letter comments for the prior year audit for the year ended
December 31, 1988.

Corrective Action Plan for Current Year Audit Findings

There were no findings or management letter comments for the current year audit for the year ended
December 31, 1999,
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