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Independent Auditor's Report

BOARD OF COMMISSIONLERS
LLAKL PROVIDENCE PORT COMMISSION
|.ake Providence, L.ouisiana

| have audited the general purpose financial statcments of the Lake Providence Port
Commission, a component unit of the East Carroll Parish Police Jury, as of
December 31, 1999, and for the year then ended, as listed in the table of contents.
These general purpose financial statements arc the responsibility of the 1.ake
Providence Port Commission's management. My responsibility is to express an
opinion on these general purpose financial statements based on my audit.

I conducted my audit in accordance with gencrally accepled auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United
States.  Those standards require that 1 plan and perform the audit to obtain
reasonable assurance about whether the general purposc financial statements arc
irce of material misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financia
statements.  An audit also includes assessing the accounting principles used anc
significant estimates made by management, as well as cvaluating the overal
financial statement presentation. 1 believe that my audit provides a reasonablc
basis for my opinion.

In my opinion, the gencral purpose financial statements referred above present
fairly, m all material respects, the financial position of the Lake Providence Port
Commission as of December 31, 1999 and the results of operations and cash flows
for the ycar then ended m conformity with gencrally accepted  accounting
principles.
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BOARD OF COMMISSIONERS

LAKE PROVIDENCE PORT COMMISSION
1.ake Providence, Louisiana

Independent Auditor’s Report,
December 31, 1999

In accordance with Government Auditing Standards, 1 have also issued a report dated May 29, 2000, on
the 1.ake Providence Port Commission's compliance with laws, rcgulations, contracts, and grants, and
my consideration of the agency’s internal control. That report is an mtegral part of an audit performed
in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of my audit.

s
cst Monroe, 1.ouisiana

May 29, 2000
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[LAKL: PROVIDENCE PORT COMMISSION
1.ake Providence, Lowmsiana
PROPRIFTARY FUND TYPL - ENTERPRISH FUND

Balance Sheet, December 31, 1999

ASSETS
Current assets:
Cash
Receivables:
Ad valorem taxes
State revenue sharing
Other asscts
Total current asscits
Restricted asscts:
Cash and cash equivalents
Property, plant, and equipment (net of accumulated depreciation)

TOTAL ASSETS

LIABILITIES AND FUND EQUITY
I.iabilitics:
Current liabilitics payable from current assets:
Accounts payable
Accrued Interest payable
Current portion of long-term debt
Total current liabilities payable from current assets
Payable from restricted assets - current poriion of long-term debt
.ong-term liabilities - Certificates of indebtedness
Total liabilites
Fund Equity:
Contributed capital
Retained carnings:
Unreserved - undesignated
Total I'und 1<quity

TOTAL LIABILITIES AND I'UND LQUITY

The accompanying notes are an integral part of this statcment.

1

Statement A

$334,981

84,679
4,464
250

424,374

32,727
7,912,238

$8.369,339

$4,914
6,324
71,273

82,511
32,727
654,000

709,238

3,239,655

2,360,440

7,600,101

$8,3069,339




I AKE PROVIDENCE PORT COMMISSION
1 .ake I'rovidence, lLoutsiana

PROPRIETARY FUND TYPL - ENTERPRISE TUND

Statement of Revenues, lixpenses, and
Changes in Retained LZarnimgs
For the Year Ended December 31, 1999

OPERATING REVENUES
Use of money and property - lcascs

OPERATING EXPENSES

Salarics and fringe benefits

Professional services

Advertising

Utilities

Telephone

Insurance

Maltcrizals and supplies

Travel

Repairs and maintenance

Dues and subscriptions

Depreciation

Other operating ¢xpenscs
Total operating exXpenscs

QPERATING INCOME (L.oss)

NON-OPERATING REVENUES (Expenses)
Ad valorem taxes
State revenuce sharing,
Interest imcome
Interest expense
Other non-operating, income
Other non-operating CxXpenscs
Total non-operating revenues (€xpenscs)

NEY INCOME
RETAINED EARNINGS AT BEGINNING OF YEAR
RETAINED EARNINGS AT END OF YEAR

The accompanying notes are an integral part of this statement.

1

G-

Statement B

$257,703

57,299
14,274
1,537
5.525
1,050
7.304
2.246
6.381
3,245
3,787
216,762
573

319,983

(62,280)

94,050
6,696
19,689
(57.373)
8
(6.128)

56,942

(5.338)
2,365,784

$2,360,446




LLAKE PROVIDENCE: PORT COMMISSION

| ake Providence, Touisiana
PROPRIETARY IF'UND TYPI: -
INTIERPRISE FUND

Statcment of Cash Flows
For the Year linded December 31, 1999

CASH FLLOWS FROM OPERATING ACTIVITIES
Opcrating 1.oss
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activitics: |

Depreciation

Decrease in receivables

Decrease n payables

Total adjustments
Net cash provided by operating activitics

CASH FLOWS FROM CAPITAL AND

RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Principal paid on long-term debt
Interest paid on long-term debt
Ad valorem tax proceeds
State revenue sharing
Grant procecds
Other

T'otal cash flows from capital and related {inancing activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Interest carnings

NET DECREASE IN CASIT AND CASH EQUIVALENTS
CASH AND CASIT EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASI EQUIVALENTS AT END OF YEAR

The accompanying notes are an integral part of this statement.
!

7.

Statement C

($62,280)

216,762
174,883
(193,041)

198,604

136,324

(293,076)
(121,000)
(57,373)
04,050
6,696
178,471
(6,119)

(198,351)

19,689

(42,338)
410,046

$367,708




. AKLE PROVIDENCT PORT COMMISSION
[.ake Providence, l.ouisiana

Notes (o the Financial Statements
As of and for the Year linded December 31, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POILICIES

The 1.ake Providence Port Commission was created by Act 450 of the 19358 Session of the Y.ouisiana
].egislature as the governing authority of the Lake Providence Port, Harbor, and Terminal District. The
board of commissioncrs consist of seven members; four appomted by the Fast Carroll Parish Police Jury,
two by the Town of Lake Providence, and one elected by the six appointed members. The commissioners
scrve four year staggered terms without compensation.

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the East Carroll Parish Police
Jury s the financial reporting entity for East Carroll Parish. The {inancial reporting entity consists
of (a) the primary government (police jury), (b) organizations for which the primary government is
financially accountable, and {(c) other organizations for which nature and significancc of their
relationship with the primary government are such that exclusion would cause the reporting entity's
financial statements to be misleading or mcomplcte.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria
dctermining which component units should be considered part of the East Carroll Parish Police Jury
for financial reporting purposes. The bastc criterion for inciuding a potential component unit within
the reporting entity 1s financial responsibility. The GASB has set forth criteria to be considered in
determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and:
a. The ability of the police jury to impose its will on that organization and/or

b. The potential Tor the organization (o provide specific financial benefits 10 or impose
specific financial burdens on the police jury.

2. Orgamzations for which the police jury does not appoint a voting majority but are
[1scally dependent on the police jury.

e

Organizations for which the reporting entity financial statcments would be misleading
1 data of the oreanization is not included because of the nature or significance of the
relationship.




|.AKE PROVIDENCE PORT COMMISSION
[.ake Providence, ]oouisiana
Noltes to the Financial Statements (Continued)

Because the police jury appoints a voling majority of the commission’s governing,
body, the agency was determined (o be a component unit of the Bast Carroll Parish Police
Jury, the financial reporting entity.  The accompanying financial statements present
information only on the funds of the commission and do not present information on the
police jury, (he general government services provided by that governmental unit, or the
other governmental units that comprise the financial reporting entity.

B. FUND ACCOUNTING

The Lake Providence Port Commission is organized and operated on a fund basis
whereby a scelf-balancing set of accounts (Enterprise Fund) is maintained that comprises
its asscts, liabilities, fund equity, revenues, and cxpenses. The operations arc financed and
operated 1n a manner similar to a private business enterprise, where the intent of the
governing body is that the cost (expenses, including depreciation) of providing services
on a continuing basis be financed primarily through user charges.

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenses arc recognized in the
accounts and reported 1n the financial statcments. Basis of accounting relates (o the timing
of the measurements made, regardless of the measurement focus applied. The Enterprise
Fund 18 reported in the accompanying financial statements on the accrual basis of
accoomting. Revenues are recognized when they arc carned, and expenses are recognized
when they are incurred.

1. FIXED ASSEETS AND LONG-TERM DEBT

Faxed assets of the commission are included on the balance sheet of the Enterprise
I'und at cost. Depreciation of all exhaustible fixed assets is charged as an expense against
operations.  Depreciation is computed using the straight-line method over an estimated
usciul life of: 40-70 ycars for buildings and improvements other that buildings; 5 to 20
years for equipment; and 5 (o 10 years for furniture and fixtwres. lLLong-term debt is
rccognized within the interprise Ifund.

Q.




[.AKLE PROVIDENCE PORT COMMISSION
[.ake Providence, f.ouistana
Notes 1o the Iinancial Statements (Continued)

.. CASI AND CASH EQUIVALENTS

Under state law, the commission may deposit funds within a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of any other state in the
unton, or the laws of the United States. The commission may invest in certificates and time
deposits of state banks organized under Louisiana law and national banks having principal
offices n lLouisiana.

At December 31, 1999, the commission has cash and cash cquivalents (book
balances) totaling $367,708 as follows:

Demand deposits $345,080
Time deposits 22.0628
Tolal $367,708

These deposits are stated at cost, which approximates market. Under state law,
these deposits, or the resulting bank balances, must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank. The market valuc
of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent bank in a holding or custodial bank that 1s mutually

acceptable to both parties. Cash and cash cquivalents (bank balances) at December 31,
1999 arc sccured as tollows:

Bank balances ~ $367,742
J‘'ederal deposit insurance $110,152
Pledged sccurities (uncollateralized) ~ 356,157

Total - $466,309

Because the pledged securities are held by a custodial bank 1n the name of the fiscal
agent bank rather than in the name of the commission, they are constdered uncollateralized
(Category 3) under the provisions of GASB Codification C20.1006; however, 1.ouisiana
Revised Statute 39:1229 imposcs a statutory requirement on the custodial bank 1o advertise
and sell the pledged sccurities within 10 days of being notified by the commission that the
fiscal agent bank has failed 1o pay deposited funds upon demand.

For purposes of the statement of cash flows, cash cquivalents include all highly
Liquid vestments with a maturity date of three months or Iess when purchased.

-10-
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LAKE PROVIDENCE PORT COMMISSION
[.ake Providence, oulsiana
Noles to the Financial Statements (Continued)

I, VACATION AND SICK 1LEEAVIC

The director of the port carns {rom fourteen to twenty four days of cumulative
vacation and sick lcave per year depending on fength of service,

G. RISK MANAGEMENT

The port commisston 1s exposed to various risk of loss related to torts; theft of,
damage to, and destruction of asscts; crrors and omissions, and injuries to employees and
others. To handle such risk of loss, the port commission maintains insurance policics
covering commercial property, professional hability, and workers compensation.  No
claims were paid on any of the policies during the past three yecars which exceeded the
policies’ coverage amounts. There were no significant reductions in insurance coverage
during the year ended December 31, 1999.

H. CONTRIBUTED CAPITAL

Grants received by thc commission that are restricted for the acquisition or
construction of capital assets are recorded as contributed capital. Contributed capital 1s

not amortized based on the depreciation recognized on that portion of the asscts acquired
from such contributions.

2. LEVIES TAXES AND PRINCIPAL TAXPAYERS

The commission 1s authorized by voter approval (o levy a 2.5 mill ad valorem tax in the parish
for the purpose of carrying out its powers, including the payment of principal and interest on indebiedness
incurred by the commission.  The commission levied 3.36 mills for 1999, The difference between
authorized and levied millages is the result of reassessments of taxable property in the panish as required
by Articie 7, Sccuon 18 of the Louisiana Constitution of 1974, The following arc the principal taxpayers
{or the parish and therr 1999 assessed valuations:

Per cent

1999 of Total

Assessedd Assessed

Valuation  Valuahon
Trunkline Gas Company $3,012,510 9.11%
Columbia Gulf Transmission Co. : 1,134,830 3.43%
Tenneco Gas 954,740 2.89%
Southern Natural Gas Company 920,710 2.78%
First Continental 1.casing " 900,000 2.72%

~11-



AKE PROVIDENCE PORT COMMISSION

[ .ake Providence, Louisiana

Notes to the Financial Statements (Continucd)

o

Bell South ‘Telecommunications
Iintergy Services, Inc.

Bungc Coiporation

Texas Fastern Transmission

I hiberma National Bank

T otal

CHANGES FIXED ASSETS

Per cent

1999 of Total
Assessed Assessed
Valuation Valuation

$791,620 2.39%

751,010 2.27%

674,367 2.04%

061,720 2.00%

622.439 1.88%

$10.423.946 31.52%

The following presents changes in fixed assets for the year ended December 31, 1999

Balance at

January 1
].and $893.783
Buildings 2,567,797
Improvements other
than buildings 4.091,063
L:guipment 1,017,946
Construction in progress 691,288
Total $9.261,877

Balance at
December 31

$893,783
2,567,797

5,048,607
1,044,700
NONI:

Additions Deletions
$957.604
26,760
206,316 ($957,604)
§_l 250,630

($957,604) _$9,554,953

A sumimary of proprictary fund type hxed asscts at December 31, 1999, {follows:

[.and
Buldings/improvements
Furnture/equipment

Total
Accumulated depreciation

Net fixed assets

12

$893,783
7,610,404
1,044,706

9,554,953
(1,642,715)

$7.912,238




[AKE PROVIDENCL PORT COMMISSION
1.ake Providence, Vouisiana
Notes 10 the Financial Statements (Continued)

4. PENSION PLLAN

The one employcee of the 1ake Providence PPort Commission 1s a member of the l.ouistana State
Lmployces’ Retirement System (System), a cost-sharing multi-ecmployer, defined benefit pension plan
administered by a separate board of trustees. Generally, all full-time employees arc cligible to participate
in the system, with employee benefits vesting after 10 years of service,

‘The system issues an annual publicly available financial report that includces financial statcments
and rcquired supplementary information for the system. ‘That report may be obtained by wriing 10 the
l.ouisiana State Employees’ Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804,
or by calling (504 922-00600.

Plan members are required by state statute 1o contribute 7.5 per cent of their annual covered salary
and the Lake Providence Port Commission is required (o contribute at an actuarially determined rate.
The current rate is 12.3 per cent of annual coverced payroll, The contribution requirements of plan
members and the 1.ake Providence Port Commission arc established and may be amended by state statute,
As provided by Louisiana Revised Statute 11:102, the employer contributions arc determined by actuarial
valuation and are subjcct to change each ycar based on the results of the valuation for the prior fiscal
year. The Lake Providence Port Commission's contributions to the system for the years ended December
31, 1999, 1998, and 1997, were $6,299, $5,536, and $4,714, respectively, equal to the required
contributions for cach year.

LLONG-TERM DEBT

N

I.ong-term debt payable at December 31, 1999, is comprised of the following individual 1ssuc:

$1,100,000 - Certificates of indebtedness issued December 18, 1995, are
due 1n annual instatliments from $8&,000 o $152,000 through December
1, 2005, with imterest at 8 per cent per annun. $758.000

The annual requirements to amortize all outstanding debt at December 31, 1999, including interest
of $225,600, 1s as {ollows:

Year
2000 164,640
2001 164,320
2002 - 163,360
2003 163,760
2004-2005 327,520
Total $983.600
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LAKL PROVIDINCIE PORT COMMISSION
J.ake Providence, Lowmsiana
Notes 1o the Financial Statements (Continued)
6. RESTATEMENT OF RETAINED EARNINGS
The Decermber 31, 1998, retained carntngs of the General fund has been increased by 518,465 to
reflect a correction of prior year accounts payable.

7. LLITIGATION AND CILAIMS

The l.ake Providence Port Commission is not mvolved 1 any litigation at December 31, 1999,
nor 1s 1t awarc of any unasserted claims.

8. CAPITAL GRANT FUNDS

During the year ended December 31, 1999, the commission received $178,471 in grant funds for
the construction of and improvements to port facility fixed assets and infrastructure. The grant funds are
included in fixed assets and contributed capital on Statement A and consist of the following:

Grant/Contract Grant
Grantor Agency Number Amount
U.S. Department of Commerce 08-01-3101 $81,444
I.ouisiana Department of Transportation 578-18-0015 97,027
Total grant funds $178.,471]

_14-




Independent Auditor's Report Required
by Government Auditing Standards

The following independent auditor's report on compliance with Jaws, rcgulations, contracts, and
grants, and internal control is presented in compliance with the requirements of Government Auditing
Standards, 1ssucd by the Comptroller General of the United States, and the Louisiana Governmental Audit

Guide, issued by the Society of Iouisiana Certified Public Accountants and the Louistana ] egislative
Auditor.

_15-
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Independent Auditor’s Report on Compliance and
Internal Control Over Financial Reporting

|.AKLE PROVIDENCE PORT COMMISSION
|.ake Providence, l.ouisiana

| have audited the general purpose financial statements of the l.ake Providence Port
Commission as of and for the year ended December 31, 1999 and have issucd my
report thereon dated May 29, 2000. ] conducted my audit in accordance with
penerally accepted auditing standards and the standards applicable to financial audits
contamed in Government Auditing Standards, 1ssued by the Comptroller General of the
United States.

Compliance

As part of obtaining rcasonablc assurance about whether the l.ake Providence Port
Commission's financial statements are free of material misstatement, 1 performed tests
of 11s compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination
of financial amounts. However, providing an opinion on compliance with 1hose
provisions was not an objective of my audit and, accordingly, I do not express such
an opimion. The results of my tests disclosed no instances of noncompliance that are
required to be reported under Govermment Auditing Standards.

Internal Control Over Financial Reporting

In plamning and performing my audit, | considered the lLake Providence Port
Commission’s internal control over financial reporting in order to determine my
auditing procedures for the purpose of expressing my opinion on the financial
statcments and not to provide assurance on the mternal control over financial
reporting. My consideration of the internal control over financial reporting would not
necessarily disclose all matters in the mternal control over financial reporting that
might be material weaknesses. A matenal weakness is a condition in which the desien
or operation of one or more of the internal control components doces not reduce 10 4
relatively Jow level the risk that misstalements i amounts that would be material in
relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assiened
[unctions. ] noted no matters ivolving the internal control over financial reporting

and 1ts opcration that I constder to be material weaknesses.
;

-16-



[.AKE PROVIDENCE PORT COMMISSION
].ake Providence, louisiana

Independent Auditor’s Report on Compliance
And Internal Control Over IFinancial Reporting, cte.
December 31, 1999

This report is intended solely for the information and use of the Lake Providence Port Commission and
management of the commission’s office and is not intended to be and should not be used by anyone other
than these spccified parties.

‘est Monroe, L.ouisiana
May 29, 2000

_17-
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Schedule
[LAKLE PROVIDIINCL: PORT COMMISSION
l.ake Providence, 1.ouisiana

Schedule of Findings and Questioned Costs
I‘or the Year Einded December 31, 1999

SUMMARY OF AUDIT RESULTS

.

The auditor’s report expresses an unqualified opinion on the general purpose financial
statcments of Lake Providence Port Commission.

No instances of noncompliance material to the financial statements of l.ake Providence
Port Commission were disclosed during the audit.

No reportable conditions relating to the audit of the financial statements are reporied in the
Independent Auditor’s Report on Internal Control Over Financial Reporting.

FINDINGS - FINANCIAL STATEMENTS AUDI'T

Nonge



Schedule 2
1.AKLE PROVIDENCE PORT COMMISSION

] .ake Providence, Louisiana

Summary Schedule of Prior Audit Findings
I“or the Year Ended December 31, 1999

There were no audit findings reported in the audit for the year ended December 31, 1998,




