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Alexandria, 1 ,~)uishlml 

1 have audhcd lhc ~-I(.:COm l)Bl)~'il/~ Ihlancial Slkltk'lllk'lllS ol',~c\verag~ l)islric! No 2 of I~,apides 
Palish, a COllq'nm enl unil o]'lllc I{:q~iclus Pal ish Pc)lice ,lul~,, as of and for the years ended 
l)cccmbcl 3 I, 1998 alld It)9~), tl~; listed hi tile I~.)l~oiJl~_, lablc o['COlllCllls These fimtncial 
St~liClllCll[S alC tile responsibility ot" IIHII/~I~ClIICIII ~~t'tl~e dislric/ h'ly responsibiIily is Io express 
all ol)hl]Oll t/11 l[Io5;c l'illallCi3[ Slil[Cillcnls ()BEL'(I I,/ll Ill)' t/W.IJl 

] cond[Iclcd lily audit ill aCCold~lncc \vilh ~,cncrally acccp/cd audiling standards and generally 
accepIcd govcn)m cnlal audiling slmldm ds col}laincd in (~-ol'erlu;]e);l/IHJJh)J,k.,Y/ulldU,.d.~', issued 
by the (ionllHroller General ofl]/c United Sial|oN Those slandards require that ] plan and perform 
Ihe audil Io obhlin ]easonable assurance about w hether the lhlancial stalcnlents are ficc or 
nlaletial lnisslalcnlcnI All audit includes cx~ 
?llllOtllllS Hlld (]isoIostlICS ill I]IC ~]lltlllL'i~l] SIHI~. 
accounling p] inciplcs used and si~l~il~i~'anl cs 
tile overall ]~llallCia] slalt.'lllClll ]llCs, cl/Itt[i~All 
for nly opi]fio]L 

Hniny, on a lest basis, cvidcncc supporting tile 
el/IS All audit also inch]des assessing tile 
IKIIL'S II/~/dk' bV II/~llKl~CI/ICnl, klS \VCH ~IF, evahlaIing 
)clievc lhal iny audit provides a reasonable basis 

In m y opinion, the financial slalcmcnls ict~.,icd 1o above prescm lhM y. in all m aterial respects 
lhe financial position ol'.Ecweragc l;'islric{ No 2 ol'l~.~tpidcsParish al Dcccm hcr3l, 1998 and 
1999. and the rcsuhs oropcrations tll/d cash llow s Ibl Ihc years then ended in conro]m ily w ilh 
generally accepted accounlin~ i~t inciplc~; 

In accorda]lcc w illl (;()l'crnnn,n! .lnJHiny 5'lunJuFJL I ]la\'t.' also issued a ]el)OH dalcd JtlllC 20 
2(()() ( 11 [I~3r co]lsidcrallon ol'lhc hllcl roll COlllrol t)VCl I/nal/Cia] rcpotling ;uld il/y lesls of 
COlll])]i~ll/CC w hh CCFI;lil/ ]?l'O\'isiotlS ol'hlws IC~tllillions L'OIIII~ICIN. lllld g]~ll/|S 

A~ F F~ICAN INStlIOIE or C~RIIr IF O PdB~ IQ AOOOU~  ANT S 
~ ETy O~ LOUISIANA CE ~]lf'lE D PU EILIO AOO~ N~A~  ~ 



M y audit was m ade tbr & e purposed oflbrm ing an opinion on the fil~ancial slatements. The 
accom panying supplenm ntal inlbrnultion schedules listed in the table ofcontel+tS are Inescnted 
for the purpose of additional analysis and are not a required part of the t'inancial statements of 

Sewerage Distlict No. 2 of Rapides Parish Stlch information has becn subjected to the 
procedures applied in the audil ol'the linanciM statem ents and in my opinion, is iairly stated in 
all material respects in relation to the financial statements taken as a whole. 

Bruce tl Stagg CP,~ / 

June 20. 2000 



ASSETS 

Cash 

Accounts I~.eceivaM es 

Fixed Asscls (nel) 

TO'fAI. ASSH 'S 

<A P11)I}S PA R 

/\]cx[IH( 

N O 2 O 1: RA I'II)I-S PA R IS 

ISII I'O IJ('ILJU R Y 

l ia. [.ouisialla 

A IA . t:U N I) "I'Y PILq A N D ACCO U NT G I<O U I'S 

BA I ,AN('I' S111'2I!T 

l)ccum be~ 3 I. 1908 and 1999 

AIHI.I'I'II~S AND I,UNI) I;QUIT'~ 
abilitics-detb]nud ic\ cm le 

m d Equity: 

('ontribuled capita 
Relained earnings 

TOTAl. I.IAI!HI.ITIES AND 

I,UN D EQUII Y 

998 

$ 91.992 
3,726 

448.438 

999 

$ 92,588 
5,152 

454.147 

$ 544,156 $ 551,887 

427,000 

112.512 

404,852 

142.375 

$ 530.512 $ 547.227 
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i\lcxandj ia. l.ouiskm a 

I>,O Iq{II']TtkI(Y I"UN I) IY Iq -I{NTIiI~,PRISI~ FUN I) 

S'I'ATI!M I;NT O V RI';VI NUI,;S. I]XI'I']NEI;S AND ('11ANGI';S IN RETAIN]".[) I'.'ARN INGS 

1:O I4 Till7 Y I!ARS I;N I)ID  I)IT(T;M III'I( 31. 1998 and 1999 

QPI'I/,ATING Itl;VI ;NUI';S 
So~orago scr~ ice ;ll/d kip 1cos 

OPF+!4ATIN(i EX!>! NSI';S 
Public wolk~,-s~lnillllitlll-Soxxoragc oolloolic 

alid disposal: 

CIirrolit; 
PcrSOlla] sorx ice-per di~in 

Oporalhlg ~,cl\ ices 

M alolial lind supplio~ 

I)cplccialiOli 

OIq{RATING IN('OM Ii (I.OSS 

NONOI'I~RATIN(I Itl ]\Sl';N UI ;S 

hilolOSI O~lllii JigS; 

4.32O 

62.759 

392 

22.11S 

$ IW).SX9 

2 "~-18 

1999 

$ 2(11,658 

4.320 

166.4(/5 

795 

23.93(, 

$ 195,456 

$ 0.202 

HI.71" IN('OM I{ (I.OSS) (11.172) $ 7.715 

])Cl)lCCiaIioil o1" l ivcd Asscls ;icqiiilcd I 

(7Olilribulod ('npilal 21 222 

0.05l) 

24(2 

22,148 

$ 29.R63 

g 142.375 



SI!\VrI~A(iU I)IW II{I('T NO 2 O 1: I)-+A I)ID I-2g PA RIS 
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A l{:xundriu. I uuisiunu 

PI~O IJId I'YI'A I~.'~' IU NI) TYI~Ii-IINTI!Id~Id SF, I"U N I) 

S'I'ATI-M I'2NT O 1" ('A SII I:IX)\V 

O R TIll'2 Y I-AR I~N DI~[) I)I'('I~M I~I'+'I-~ 31, 199g and 1999 

opct :kl i]Ip I c\ k+iltiCs 
)Cl iitIII)~ cxIIcIl',C>; 

(!iP:h I"hl~\ s I'ltllll C~lpihl] :llld I'u 

]ll/lll]k il]~ ~IC~[\ I[$CS: 
hlIDIOVCI)ICIIIS h) II C~$tlllk'] 

/~cc<~ncili,(iull (~lolWl~llmb, inc<unc (1o~:, 
]~lm idcd (it, tlUiK'd~ b\ o]~cnflin~, ~KII\ 

Adjtl~tl11Cl]i~ h) Iu'C~IIU ilu' Opk'l~Itlll~ IIIL'OIIIC (l,+x-:) h+ flu 
Ctl%h pl(l\idk, d (ll~,Zd) b~. opu, l+lll]]~ tich\+hcs 
I )cpl ~.'cialion 
(+!]lillI~C ill Hq!~CIq illld [ 

( ]llCI Cil~,k~) dcCI u [I,~u 
]Ilk I C(I~,C ( ~ICCI Cd'~C 

bilHk'~ 
icu'llttl/l~ i k,u ~1'~ all\ 

Idl~..i + k.ll icx Cll/ic< 

199~ 

77.~)14 $ 
07.471 

10..143 $ 

$ l ~1.750 

2.5.1X 

$ (5359 

97,75 [ 

$ 91.992 

1999 

200,248 
171.52O 

2g.728 

29,(,45 

1,513 

596 

91.992 

$ 92,5~8 

23,936 

( 1,426) 
15 

22,525 

2~.727 



 

SI';W I'.'RA(II': I)ISTRI('T NO _9 O F I~A PII)F.~ PA I~,ISI1 
RAI'IIH:.S PAI,HSII PO LICI- JURY 

Alexandl ia, l,uuisiana 
Notes t~.~ lhe ]:inancia] Statelnenls 

A s of and fi~r the Years I'nded Decem ber 31. 1998 and 1999 

N TI~,O I)t ;(71"I()N 

Sewerage l)islricl No. 2 ol'l~al~idos Parish w~ls crcalcd by tile P, apides Parish Police Jury under 
the fltll]lorily ofl,ouisiana I~,evisc'd ~taltlleS 33:3S~1 The sewerage dislrict is ~overned by a 

threc-membel board appoinled by the policejtuy The sewerage district inainlainsand operales 
tile sewerage system \vilhin lhc boundalics ol'lhe dislricl. At I)ecem hcr 3 I, 1999 (l~c disl,icI has 
approxim alcly 969 cu~tomels 

I. SU M M A I~Y O F SI(;N II.'IC?A N'I' A (~(?O IIN 'I'IN(; I'O l,l( II,:S 

A . I~.H '()I~.T I N(; I'~N'I'I'I'~ 

As the governing{ authorily oflhe parish, IbJ ]cpo]lin~ purl)oses, lhe Itapides Parish Police Jury is 

Ihe financial tel~orting enlily I't~r l~apidcs I'arish The financial reporting cntily consisls of(a) lhc 
primary govcl nlnelll (police jury), (b) organizations I't.~r which the primary govcrnmenl is 
fillancially accountable, and (c) othcl organizations Ibr which the nature and significanc, e of their 
relaliolaship w ilh the prim ary ~,.ovcrl/tllClll alC such Ihat exclusion would cruise the reporling 
em ily's financial statem ents to be m isleading Ol incom plete 

Govcrnm cnlal Accotmling Standaldsl{oa]d Slatcm cntsNo 14 established crilcrialbr 
determ ining which compolw]~t unils should be ctmsidcied p~lll ol"lhe Rapidcs I-'arisb Police Jury 
lbl financial Icpoltinw ptuposex Ih~ baxic trite]kin I~r incltlding a potenlial com ponent unit 
w ilhin the rel~ortinf, em ily is limm ~'iM accom m fl~ility TheG A SII hasscl tbrth crilerialo be 
considered in delelm inin~,~ financial accotmtabilil,,, These clilelia include 

a The abilily ol'thc polict~ im y to impose ils will on thai olganizaliol~ 
~lllC]/OI 

b "lhc polcntial l~>r Ihe oJ~a~aizatitm 1o p]ovidc specific financial benefits 

Io or inlposc spc~gl'tc finaJlci;ll bt,rdcns on Ihe police jury. 

Organizations Ibr which the police jury does not appoint a voting majority 
btll arc liscally dcl~endenl on tile police jury. 



 

SI~W tiltAG I~I)ISTItlC f NO 2 O F ItA PII)IL";PA RI%II 
RAPI|)E~ PARlg]l PO Ll(:l~ JU RY 

A~cxalldl ia, l;ouisialRl 
Notes t() l]le ];itlat/cia[ SlalelllelltS 

A s of and ]'or the Years Ended I)ecem ber 3 l, 199g and 1999 
(Ccmtinued) 

()lganizalitm s for which the reporth/g entity t]nancial slalemenls would be 
m isleadillg il'dala ol'lhe orgatfizalkm is m~l included because ol'lhe llature 
or significance/H'lhe relalionshif,. 

l~ecause Ihe police 
.iury has Ihe abilily to impose its will on Ihe dislricl and lhere exisls the 

polenlial [br Ihe dislricl It) f;rovicle specific financial benefits to or hnpose specific financial 
btlldens oil lhe police 

.iuiy. the disiric't was (lelerlnh/ed Io be a conlpollelll tlnil o|'lhe ltapktes 
Parish Police July. Ihe l]nancial rc'l~tiriint,, enthy 'lhe accolllpailying i]im ncial slalemellls present 
infornlalion oill) on the ]'till(is illaiiltail/C'd by Ihe tlisiricl aiR] do no1 piesenl in/t'Ollllalioi1 Oil the 

police ]tlly. the g~enelal go','efnlllt'li[ set\ice pl ~)\ i(letl bY Ihal goVell/lllenla] unil. or oilier 
goveilllilellla[ tlnhs Ihat ct)m l)rist., Ihe I'lnancia] reptlllhl7, t.'tllhy 

II. I"lJN D A ('(:O I]NT IN( 

The dishicl is olganized alld opera 
(l-nlerpriso Fund) is nlahllahled ih~ 

ed on a fund basis wherel)y a se 
I com i~rises ils assels, liabilities 

"
-balallcing sol ofaocounls 
tllnd equhy, revenues, and 

expenses. "lhe operations are financed and operated in a inallller Sil/lilaf Io a private business 

elllerprise, whol'e lhe inionl oflhe gtivernin{,, beady is lhal lhe cost {expenses, including 
depreciation) of pro\,'kth/g services till COlllil/Uillt?, I)asis I)o [illalle(!d of iec()vefo(t piilnarily 
l]lIOtlgh i.isel charges 

C . BA SIS O F A C C O IINT IN(; 

The aocounling and l]nanc'ial reporlhlg Irt:almenl applied It) a fund is delernlincd by ils 
nleaStllelllelll ft/ctlS The [{lllelprisu ]:tlllCl is aceOtlllled for oil a flow of econom ic fosotlroes aild 
a delellllhlalil)l/of ilet iilc~.~ll/e and caphal iI/ailllellCillce \Vhh ibis Illeastlfemel'fl foe(is, all assels 
and all liabili/ies associaled w ilh Ihe operalion oflhe fund afe inchided Oll the balance sheel, The 
l{nlerprise I tli/d uses the aOCltla] basis o['acCOtlillil/}, l~.c'VOlltleS are leoognized w hen oarilod alld 
expenses ale iec, ognixed al Ihe lime lhe Ihlhilhy is incurred 



NO 2 O I, I+,AIqD I.]S PA tLI,'-; 
RA PII)I 5; PA R I~ 

AJexand~ia 
P()I.I(:I'~ JU RY 
ouJ.siam~ 

A s of and I'ut the Years F.nded I)ecem ber 3 I
, 1998 and 1999 

(ConfimJed) 

CAgll A ND CANII I':Q IIIVA I.I,:NTS 

Cash includes an~ounts in dem and dep{~sit aCUULU 
deposits IJndm slale Jaw, I]1{.' (JJsllJ(,I n~ay (Jt.'p{)s 
dem and deposits, 1110110), lllalkel accOtllilS oF tiM( 
trader the Jaw s of the Slate of'l.ouJsiamt and nati{ 
l,ouisiana 

s ('ash eqtlivalents include alnounts it1 thne 
]bnds in dem and deposhs, hfleresl bearing 
deposits w ith fiscal agent banl.:s organized 
lal balfl, s having their l)lincipal offices in 

H X I:I) A SSI';'I'S A N D I,O N(; T I':RM  I,IA IIII,IT IES 

Fixed assets and accum ulated dcpleciation oFthe district arc included on the balance sheet of the 
tilnd l)el'~leciation ,afall exhaustible fixed assets ate chm ged as an expense against ,

.~perati,ans. 
Depiecialion is COm l]tl|12({ using the sttaighl-lin~., lllel[iod uV~'l+ the esthl]aled useftil lil'e of the 
systel'n ot";15 years for scxverage lines and Cqtl]pm un 
assets put+chased by the district al,.' IcuoJded at histu 
at the estim ated lair m arket \,ahle all lhc lim e t)l"don~ 
liabilities 

and I0 years l\~r all uther cquil:,ment Fixed 
cal ,:ost and donated fixed assets are valued 
hm The sewel+age ~lisll+J(:l }lag 110 IoIIg-lelm 

FI!N I) I,:Q I]ITY - CO RTI{IIIIITI+:I) (:APITA I 

Contributed *.apJtal z+epresenls se',;e a~,,e li:ciJhJes donaled by deveh)pers Conldbm ed cap 
am ortized based on the dq~lechttiUl/rucugnized on the related capital assets Deplecialion 
closed Io Ihe t:OllhJbtllcd capital acc,.)uzli al/d is rl:l'h.'eled as ~ltl adjustmurlt to Ihe net 
hmorne/([oss) on Statement I~, 

2. CASll AND I,:Q IIIVAI,I,:N'I'S 

At l)ecember 3 I. 1998 and 1999 the district has cash and cash equivalents (book balances) as 
follow s: 

~etl), (:as 

Tim e and certificalcs ,al'dep,.~s 

Ola 

J.;, J.l.J 

48,g23 

$91.992 

$ 25 

42,228 

_ 5()~335 

$92.588 



 

SI:.\VF.RA(;I~ I)lfSTP.I(?I N() 2 O F RAPII)ES PARISlt 
RAPII)I~S PA RISll P()LI('I;JU RY 

Alcxand;ia, I,ouisiana 
N(.)lt.'s tO 1[/c ];illallC]~l] SlalelllCilI.s 

A s of and lbr the Ycals Ended Decem ber 3 I, 1908 and 1900 

((onlinucd) 

These deposits a]e slated at cOst,\xhichal~13roxim alesm arket, tinder statelaw, these deposits, or 
lhe resulting bank balances, illtlSl be SUCtll'Cd by lL'dc]al deposit insurance or the pledge o|" 
securilies ow ned by lilt fiscal agelll bank The iil~Hl,~el \altle of the pledged securities plus Ihe 
federal deposil insuiancc must al all times equal lILt alllotll/l OI1 deposit with the fiscal agent. 
These securilies are held in Ihu mm ~c oflbu pledgil)g 15seal .ugel)l bank in ~ ))okling or ct~slodial 

bank Ihat is mutually acceptable to b~l]l paflics. ('ash and cash cquivalenls (bank balances) 
totaling $91,902 and $92,588 al I)cccmbc] 31, 1998 and 1999, lespecll'ully are fully secured by 
federal dcposh insurance (GASB Category I ) 

3. I,'lX FI) A SSETS 

A s[lllllllaly of fixed asscls and ]elatud depruciation at I)ccem bcr 3 I, 1998 and 1999, follow s 

998 Sev,,ura~,,e syste 
999 Sew era~e sysle 

(~oSI 

I 067 874 

4. (?O N'I'III IIIIT I,'I) C A I'ITA I 

ACCtltl/tlIatod 
l)epreciat ion Ne 

$589,792 
613 728 

$448,437 
454. 146 

A sum m ary of changes, and the el'feels of the changes, m contribuled capital is prescnled below 

Additions 
l)eductions 
I)epreciat ion charged 
Against contributions 

('ontributed Capital 
Beginnin~ of'fear 

$ 60.00(/ 

21.222 

~88,222 

1999 

22.148 

427,000 

$404.852 



 

SI~W IiI(AG:Ii I)ISTI(IC"J N() 2 ()F I(A PII)I!S PA RI,~II 
R A I>I[)].I~ PA I>,ISII I)O 1.1('1~ JU RY 

.,\lcxuudriu, I,ouisiunu 
N~.)tc+s t~,) the Financial ~t~ItL+m ~.~lltS 

As of and fur the Yeats linded l)c~cm bur 3 I, 1998 alld 1999 
((k+nthmed) 

5. R ISK M A NA (; ENI I~N 

The district is exposed 1o variotls ii,~l,:~, related t+a tt~+:-t':; 
assets; Ol'l+OlS alid Olllissions; and ii{[Itll{ll disay;tOlS 

The dist+icl during lhc years et/dcd I)cccm bc+ .; I, It)t;8 ~tf+(I 1999 obtaiucd com m ercial insurance 
l't)i lhe aforumc]tti,+m ed risks and settled cluim s ]csulting 1"10111 these risks have not exceeded 
COilllllelcia[ illStlFallCC covelage 



SI-\VI~iI~.A(H,I I)ISTRICT NO 2 O F RAPII)I-S PA RIS 
RA PII)I~S I'A RISII P()I,I(T  JL/RY 

A lexandria, I xlliiSiaila 
SU lqq I':M I':N'I'A I INI,'O I(M A'II()N SCIlEI)tJIJ-I 
t:or Ihc Ycar~; I';ndcd l)~:ccnlbcr 3 I. 1998 and 1999 

q;R D IEM PA il) BO A RI) M I~M BH ,~S 

The schedule of per dieln paid Io boald mclnbcfs is prcsclllcd hi com pliance w ith llouse 
Co]lCtlfl'1211[ Resolul.ion No. 54 of the 1979 ~csxion o['l.ouisiana l.egislature. 

117 accordance w ilh l.ouisiana Revised Si~ 
illaxilllUiii pel diem of $60 fi)r cac]l board 
special m ee|ings per year 

lu ~3:3887, each board illCll/bcf is Io reccivc a 
coting |hey attend, nol to exceed 2,'I regular and 12 

Schedule of Per l)iem Paid ihm rd M elnl)ers 
For lhe Y ear E nded D ece,nbe." 31. 1998 and 1999 

Voorhies 17. Gauthier 

,Iohn C M illcr,.ll 

Tolal 

Nu!nbe, 

26 

24 

24 

998 

A inot 

$ I, 560 

I/t4(I 

1,44o 

$4A40 

999 

26 

24 

24 

$1,560 

1,440 

1,440 

$4,440 



hl(lel)elldelll A uditor's I~el)oi'ls l~e(liiii'ed 

II)' (;(IVl'l'lililt'ill A Il(lliillg Si:lllllilrils 

The t'ollow in!# hl(lol)ondc'nl ~ltlclilt)l"~ ICl)c)ll~ t)ll hllc'll]~ll/:Ol/Iro] ~1i1(I oon/l'liianc'0 illC l'Jrosonlo(I in 
conlr~li{incc' w ith file reqtiilc, lnc, nl~ t)l'f;~sl>('/HsJz~'sll .,IHJI/JH<.p ,\'l<llld<ll'</~, ]SStlC'd by the (]t)llll'~Irollor 
(icnclal tfl'lh,.' [ hilled ,<,t~itcs, ~lnct Ihc' I~J#li~i<r##<l (;~J~'~,il####<>s#/~#l ,.1HUsl (;H/~A', is~tlc:cl hy the 
Society o1"1 t)lli~,i~lll~l (Tcrlil'icd I>uhllc ~\ccc>tll/iillll~; tll/d /h~? [.titliSitlll{I I,cgisl~llive a tldilor 
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A lexandria. 1 ouisiaml 

1 have atld]/c(~ the Iimlncia[ sta[cmc]ll>: o1" the ~~ rC[ ~[~C 1)~1] ~Ct N ~) ~ ~ i P.apkleS Parish, a 
CoIIIpOllcnl tlrl]t ol'thc I~apidcs I'a] ish Police, .Ituy, as o['and i'Ol |hc yO~llS ClKIcd l)~ccm ber 3 I, 
199g and 1999 and have issued m y i Cl*t)it IIw ]eon daled June 20, 2000. I conducted m y audit in 
accordance w ith gcnel ally acccplcd auditin5, stand:lids and the standards applioablc to financial 
audits contained in (;ovt'rHmuHz ,'ltcJilm k, Xnm~htrJs, ixsttcd by thc Comptroller General orlhe 
I hlhcd S|alcs:. 

As r, all c'd't~bta{llit/~,, rcax,.m ablL" a>,xm ctw..'u ~t{',,.~ul vdlvt{~t.'t tilt.. {~mulcia{ ~iatcm ~.'v~ts arv flee of 
m aterial inixslalcnlc]it, I pu']I~.)i m~.,d tents of hm ~:,,m ll~li~iIlCC \kith co]lain ])I'OVi,';iOIIS of'laws, 
rcgulalicm s, co]llracls, and giants, noncoiw Iimwc ,,,. ith which could have a dirccl and material 
cI'IL~cl. ,,m the' dctcrm inalion oi' Iimm ci~d :qalCtllC.nl anltKiiltx I Iow cvcr, prox, idiiL~ an opinion on 

compliance with d~osc pm\,isions was m)l au objcc'tivc oI" my audit and, accordingly, I do not 
CXl'~tcy.s SLIC]l [lll opill[OIl The Jesuits or nly tcslx disclogcd llO ilIg[[llICCS Of" llOlICOllIp[]i:IlICC thai 
~'iI'C rcquhed to bc tcporicd under (;(~vcrm s~cHI ..']I~JHm L, 5'/(m(/(tr(L~ 

In plaim ing and pCl I'ol ru ing m y audh, I con\idol cd Ihe illtcrnal com rol over financial reporting in 
order to dclctm inc m y auditing. ])rt~ccdtu cs I't~l the im lposc of cxprcs.,;i]lg m y Ol)]l]ion on Ih~ 
~]llallcia] SI~I|(~IIILqI|S and 1~0| It) pro\ idu {ISStlI~IIIC(.' 011 lilt.' i]Itcrlla] COllt]o] over ]'JllanciaI reporting 
]~4},' COilS;id(.:flM}Otl (.)1"the iIllcrllill coM{rol ovt.'r I]l/~lflt.:itll fcl)orl}tlg w(.)t/l(I tl(.ll IICCgSS~lfily digc]os(2 
all m a|lClS hi 1]1o hllcr]lal COllllt)l over linancial rcporling lhal illiglll be matcrial \veaknosscs A 
m atclial w calm c'gs is a collditit)ll ill \~ Ilil.']/ tilL' (]csig]l o1 oporaiio]l oI'OllC or m ore ortho internal 
oonlrol coinponcnlx doos not icducc ltl a iclulivcly low 1ovcl lhai risk lhal nlis~tatolncnis hi 
illllOtllllS thai wt~uld be nlalcri~il in ichition Ill the l]nancial ~{alOlllOlliY, boing audilod m ay oOOtll 
and nol be dclct'lod w{thh~ t~ timc'ty pc'v{od by em ployees h/the I/t'll't%l~tl ~OLII'SC ol'pcrl'orn/~ng their 
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assigned functions. I noted no m atters involving the 
its operation tha! 1 considel+ to be m aterial weakness 

Prior A iidil l,'iJ~dill~,~" 

The audit for the year ended December 3 I, 1997, disclosed no instances of noncom pliance that 
w ere required to be reported Llndef (;(,~VC.'l'lllllt'lll Am hlil;~, ,~'l~llldgll'dX or nlatters involving the 
internal control over financial ieponing and its operation thai were considered to be male~ial 
w eaknesses 

June 20. 2000 


