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NDEPEND ENT A UDITO R'S REPO RT 

Honorable Judges of the 
East Baton Rouge Parish Juvenile Court 

MEMBERS " 8EC ̂ NO 
PRIVATE COMPANIES PRACTICE 
SECTION~ OF THE AMERICAN 
]NST~TUIE OF CPAs 

W e have audited the accom panying general purp ose financial statem ents of the East Baton Rouge 
Parish Juvenile Court as of D ecem ber 31, 1999, and for the year then ended, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the East Bmon Rouge 
Parish Juvenile Court's m anagem ent. Our responsibility is to express an opinion on these general 
purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Government 

Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that w e plan an d perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purp ose financial statem ents. An 
audit also inch.ides assessing the accounting principles used and significam  estim ates m ade by m an - 
agem ent, as w ell as evaluating the overall general purpose financial statem ent presentation. W e be- 
lieve that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the finan cial position of the East Baton Rouge Parish Juvenile Court 
as of D ecem ber 31, 1999, and the results of its operations and the changes in fund balm~ees for the 
yem then ended, in confolTnity with generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated April 8, 
2000, on our consideration of the East Baton Rouge Parish Juvenile Court's intern al control over fi- 
nancial reporting and our tests of its com pliance with certain provisions of law s, regulations, con- 
tracts, and grants. That report is an integral part of an audit perform ed in accordance w ith Govern- 

ment Auditing ,S'tondards and should be read in conjunction with this reporl in considering the results 
of our audit. 
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EA ST BATO N RO UG E" PA RISH JUVENILE CO URT 

CO M BINED STATEM ENT O F REVEN UES, EXPENDITU RES 

A ND C HA NG ES IN FUND BA LA NC ES - 

A LL G O VER NM ENTA L FUND TYPES 
For the year ended Decem ber 31, 1999 

REV ENU ES 

Intergow .~rnm ental: 
G rants: 
United States Departm ent of 

Justice $ 
Louisiana Office of Addictive 

Disorders 
Louisiana State Suprem e Court 
Louisiana Com m ission on Law 

Enforcem ent 
Non-support fees 
Juvenile traffic/crim e fines 
Interest 
M iscellaneous 

Total revenues 

EXPENDITURES 

Juvenile Court: 
Current: 
Court operations: 
Salaries and benefits 
Retirem ent 

Professional services 

Com puter supplies 
O ffice supplies 
Travel 

M iscellaneous 

Continued 

G overnm ental Fund Type 

G enera 

7,719 $ 

17,317 
7.801 

1,428 
369,524 

1,851 
13,663 

321 

419.624 

-3- 

8,889 
1,022 

45,635 
23,386 
10,530 

2,985 
3.053 

Special 
Revenue 

5,698 

1,776 

7.474 

Totals 

(Memorandum 
only) 
1999 

7,719 

17,317 
7.801 

1,428 
369,524 
7,549 
15,439 

321 

427.098 

8,889 
1,022 

45,635 
23,386 
10,530 

2,985 
3.053 



Non-support program : 

Salades and benefits 
Retirem ent 
Professional services 

Cornputer supplies 
O ffice supplies 
Telephone 

Bank service charges 
Travel 
M iscellaneous 
Reparations to crim e victim s 

Total current 

Capital outlay: 

Com puter equipm ent 
O ffice equipm ent 
Furniture and fixtures 
Total capital outlay 

Total expenditures 

G overnm ental Fund Type 

Genera 

223,342 
21,296 
2,273 

147 
8,926 

4,115 
4,641 
4,677 
850 

365.767 

91,305 
1,210 
786 

93.301 

459.068 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (39,444) 

Fund balance - beginning of year 292,794 

Fund balance - end of year $ 253,350 

See accom panying notes 

-4- 

Special 

Revenue 

15 

5.849 

5.864 

5.864 

1.610 

40.398 

42.008 

Totals 

(Memorandum 
only) 
1999 

223,342 
21,296 
2,273 
147 

8,926 
4,115 

4,656 
4,677 
850 

5.849 

371.631 

91,305 
1,210 
786 

93.301 

464.932 

(37,834) 

333.t92 

295.358 
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EA ST BATO N RO UG E PA RISH JUV ENILE CO URT 
NO TES TO FINA NC IA L STATEM ENTS 

Decem ber 31, 1999 

A : SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIES 

The East Baton Rouge Parish Juvenile Court w as established by a 1990 legislative act and is 
provided for under Louisiana Revised Statutes Sections 13:1621 through 13:1630. The Juve- 

nile Court has jurisdiction regarding the interest of children alleged to be delinquent, aban- 
doned, neglected, or otherwise in need of supervision or care. 

The Court also carries o]1 certain ancillary activities including flaose related to the expedited 
process for establishm ent and enforcem ent of child support obligations under RS 46:2365, 

the maintenance of a victim of juvenile crime compensation fund under RS 13:1561 and the 
m aintenm~ce of a court registry for appearance bond deposits undel Article 825 of the Louisi- 
ana Children Code. 

Financial reporting entity 
A s the governing authority of the consolidated governm ent for reporting purposes, the City 

of Baton Rouge, Parish of East Baton Rouge (City-Parish) is tfic financial reporting entity for 
the consolidated govennnent. The financial reporting entity consists of(a) a primary gov- 
ernment (City-Parish), (b) organizations for which the primary govenmlenI is financially ac- 
countable, and (c) other organizations for which the nature and significance of their relation- 
ship w ith the prim ary govenm lent are such that exclusion w ould cause the reporting cntity's 
financial statem ents to be m isleading or incom plete. 

Govern m ental A ccounting Standards Board Statem ent N o. 14, The Reporting Entity, estab- 
lished criteria for detem aining which com ponent units should be considered part of the City 
of Baton Rouge, Parish of East Baton Rouge for financial reporting purp oses. The basic cri- 
terion for including a potential com ponent unit within the reporting entity is financial ac- 
countability. The GA SB has set forth criteria to be considered in determ ining financial ac- 
coum ability. This criteria includes: 

Appointing a voting m ajority of an organizaiion's governing body, and 

a 

b 

The ability of the prim ary govern m ent to im pose its wilt on that organization 
and/or 

The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdeus on the prim ary  governm ent. 

Olganizations for which the primary government does not appoint a voting majority 
but are fiscally dependent on the prim ary governm ent, 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Organ izations for which the reporting entity financial statem ents w ould be m isleading 

if data of the organization is not included because of the nature or significance of the 
relationship. 

The operations of the juvenile court systenr is fiscally dependent on the City-Parish for office 
sloace and courtrooms. The substance of the relationship between the juvenile court system 
and the City-Parish is that the City-Parish has approval authority over its operating and capi- 

tal budget. Additionally, the nature and significance of the relationship between the juvenile 
court and tile City-Parish is such that exclusion fl'om the City-Parish's financial statem ents 
w ould render the financial statem ents incomplete or m isleading. Because of these factors, 

the juvenile court was determined to be a component unit of the City of Baton Rouge, Parish 
of East Baton Rouge, tire financial reporting entity. The accom partying financial statem ents 
presan t infom lation only on the East Baton Rouge Parish Juvenile Court as noted below and 
do not lrresan t any other inform ation on the City-Parish, the general governm ent services 
provided by that govern m ental unit, or the other governm ental units that cornprise the finan- 
cial reporting entity. 

Only the financial transactions resulting from certain ancillary activities; of the Court not ac- 
counted for by the governing authority of the Parish of East Baton Rouge including those re- 
lated to the expedited process for establishm ent and enforcem ent of child support obligations 

under RS 46:2365, the mainteuance of a victim of juvenile crime compensation fund under 
RS 13:1561, the m aintenance of a court registry for appearance bond deposits under Article 
825 of the Louisiana Children Code, and the carrying out of other program s related to the 

administration o f juvenile justice are reported in these financial statements. 

Basis of presentation 
The accom panying general purpose financial statem ents of the East Baton Rouge Parish Ju- 
venile Court have been prepared in confonnity w ith generally accepted accounting principles 

(GAAP) as applied to government funds. The Govern mental Accounting Standards Bom'd 
(GASB) is the accepted stan dard-setting body for establishing governmental accounting an d 
financial reporting principles. 

The accounts of the Court are organized on the basis of funds and account groups, each of 
which is a separate accounting entity. Funds are accounted for w ith a separate set of self- 
balancing accounts thai com prise its assets, liabilities, equity, revenues and expenditures or 
expenses as appropriate. Resources are allocaled to and accounted for in individual funds 
based upon the purpose for which they arc spent and the m eans by which spending activities 
are controlled. A n account group, on the other hand, is a financial reporting device designed 
to provide accountability for certain assets and liabilities that arc not recorded in the funds 
becm~se they do not directly affect net expendable available financial resources. 

-9- 



A: SUMMARY OF SIGNIFICANT ACCOUN'I'ING POLICIES (Contiinued) 

Funds are classified into tbree categories: govenm aental, proprietary  and fiduciary. Each 
category, in turn  is divided into separate "fund types." 

Governm ental funds are used to account for general activities, including the collection and 

disbursement of earmarked monies (special revenue funds). The fimds of the Court are de- 
scribed as follow s: 

The general fund is used to account for all activities of the Court not accounted for in som e 
other tire d particularly the operations related to enforcem ent of child support obligations. 

The special revenue fired is used to account for the proceeds of specifc revenue sources that 
are legally restricted to expenditures for specific purposes, particularly the activities of the 

victims of juvenile crime compensation fund. 

Fiduciary funds are used to account for assets held by a governm ental unit in a trustee capac- 
ity or as an agent for individuals, private organizations, other governm ental units, mid/or 

other funds. Fiduciary funds are custodial in nature (assets equal liabilities) and do not in- 
volve m easurem ent of results of operations. The agency fund is used to account for assets 
held by tbe Court as an agent for individuals and other organizations. 

Basis of accounting 
A ll govern m ental funds are accounted for using a current financial resources m easurem ent 
focus. W ith this m easurem ent focus, only cm~ent assets and current liahilities generally are 
included on the balmace sheet. The operating statem ent of these funds presents increases and 

decreases in net current assets. 

The Court's govern m ental and agency funds are m aintained on the m odified accrual basis of 

accounting wherein revenues are recognized when susceptible to accrual (i.e., when they be- 
come both measurable and available). "M easurable" means the amount of the transaction can 
be determ ined and "available" m eans collectible within the current period or soon enough 
thereatter to be used to pay liabilities of the current period. Expenditures are recorded w hen 

the related fire d liability is incurred. 

The fees for processing support paym ents are recognized in the period the paym ents are re- 
ceived, and fines are recognized when collected. 

Grant funds are considered to be earned to the extent of expenditures m ade under the provi- 
sions of the grant and, accordingly, when such funds are received they are recorded as de- 
ferred revenues until earn ed. 

Transfers betw een funds which are not expected to be repaid m'e accounted for as other fi- 

nancing sources (-)uses. 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Budgets and budgetary accounting 
The East Baton Rouge Parish Juvenile Court fbllow s these procedures in establishing the 
budgetary, data reflected in the financial statem ents with regard to lhe general fund and spe- 
cial revenue funds: 

(1) In accordance with the M unicipal Budget Act of the state of Louisimla, an operating 
budget is prepared for the general and special revenue funds at least fifteen days prior 
to the com m encem ent of the budgetary fiscal year. The operating budget includes 
proposed expenditures and the m eans of financing them foT the upcom ing yem'. 

(2) Tile budget is available for public inspection at least fifteen day,'; prior to the begin 
ning of the fiscal year. 

(3) 3"he budget is adopted after consideration of public comment, if any, and authorized 
for im plem entation on the first day of the fiscal year. 

(4) The budget is adopted on a basis consistent with generally accepted accounting w in 
ciples (GAAP). 

(5) The budget is prepared on a detailed line item basis. Revenues are budgeted by 
source. Expenditures are budgeted by character (personal services, group benefits, 
supplies, contractual services and capital outlay). Total expenditures constitute the 
legal level of control. Expenditures m ay not exceed the stu n of appropriations plus 
the unreserv ed prior year fire d balmlce. The budget m ay be revised during the year as 
estim ates regarding revenues and expenditures change. 

(6) Appropriations lapse at the end of each fiscal year 

Fixed assets 
Fixed assets are recorded as expenditures when acquired in the fund used to acquire them . 
The related assets are reported in the general fixed asset account group. A ll fixed assets are 
valued at historical cost and no depreciation is charged against them . Fixed assets reported 
herein include only those assets purchased by the Court, mid do nol reflect assets of the court 
obtained from other sources. 

Long-term  debt 
Long-tcrln liabilities including those for com pensated absences financed from govem m enta 
funds arc accounted for in the general tong-tenn debt account group. 

- 11- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Encum brances 
Encum brances represent eonm aitm ents related to unperformed contracts for goods and serv- 

ices. t)',ncumbrance accounting (under which purchase orders, contracts',, and other colnmit- 
m enls for expenditures of resources are recorded to reserve thai portion of the applicable ap- 

propriation) is not utilized by the Court. Encumbrances at year end, even if utilized, would 
not be considered expenditures in the finmacial statem ents presented on ttae GAA P basis. 
How ever, encum brances w ould be considered part of the budgetary  process and w ould be in- 
cluded in actual expenditures when a com parison w ith budget is necessary. 

Com pensated absences 
Am m al vacation leave accrues on a scale related to an em ployee's length of service. Annual 
leave m ay accunm late up to the num ber of days which can be earned during the five m ost re- 
cent years of em ploym ent lim ited to a m axim mn total accum ulation of one hundred twenty 

(120) days. Almual leave is payable for actual vacation days and accunmlations are payable 
upon term ination, retirem ent or death. 

Certain em ployees m ay accrue com pensatory tim e in lieu of overtim e paym ent for up to 

thirty (30) days. The compensatory leave is payable upon termination, retirement or death 

Sick leave accrues on the sam e basis as does annual vacation leave and m ay accum ulate 
withoul lim it. H ow ever sick leave is payable only upon absence from  work for designated 
m edical reasons. Accum ulated sick leave is non-com pensable. 

In accordance with GA SB Statem ent N o. 16, which requires the accrual for vacation leave 
and com pensatory tim e to the extent it is probable that the em ployer w ill com pensate the em - 
ployees for the benefits through paid tim e offer som e other m eans, such as cash paym ents at 
tcrn lination or retirem ent, the Court has recorded a liability as of D ecem ber 31, 1999 for 
100%  of the accrued vacation for each em ployee up to a m axim um of 120 days and accrued 
com pensatory tim e up to a m axim um of 30 days at the em ployee's current rate of pay. Addi- 
tionally, applicable percentages of retirem ent contribution, social security, and M edicare have 
been added to the above accruals. 

GA SB Statem ent N o. 16 requires the accrual for accum ulated sick leaw', only if it is probable 
that the em ployer w ill com pensate the em ployees for the benefits through cash paym ents 

conditioned on the em ployees' termination or retirem ent. Since accum ulated sick leave is not 
com pensable in any case, no am ount has been accrued. 

The mnounts shown for fiscal year 1999 in the aeeom pm~ying financial statem ents for ac- 
crued com pensated absences represent a liability of the Court for all its em ployees except the 

judges and hearing officer because such compensation in excess of the City-Parish annual 
budgel allow ance w ould be paid out of Court funds. M anagem ent has determined Ihat pay- 
m ents tbr accrued com pensated absences w ill likely be paid from future yem's' resources; and, 
therefore, are reported in the general long-term debt account group. 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

M em orandum  only - total colum ns 
Total colum ns o]1 the gen eral purpose financial statem ents are captioned "m en ~oraudmn 
only" to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position aud results of operations in conform ity with gener- 
ally accepted accounting principles nor is such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregation of this data. 

B: CA SH 

Casb includes am ounts held in dem and deposit accounts. U nder state law , the Court m ay de- 
posit funds in interest-bearing or non-interesl bearing dem and deposits, m oney m arket ac- 
counts, or tim e deposits w ith state banks organized under Louisiana law and national banks 
having their principal offices in Louisi~m a. 

At December 31, 1999, the Court had cash (book balmlces) as follows 

Interest-beating dem and deposits 

Other dem and deposits 

Cash on hmrd 

$ 278,232 
32,120 

300 

A s re, quired under GA SB 3, the Court's cash deposits are categorized to give an indication of 
the level of risk assum ed by the Court at year end. Category I includes deposits that are in- 
sured or registered, or otherw ise secured by securities held by the Coufi or its agen t in the 
Court's nam e. Category 2 includes uninsured and unregistered deposits secured with securi- 
ties held by the finmlcial institution, its trust departm ent or agent in the Court's nam e. Cate- 
gory 3 includes uninsured mad unregistered deposits secured w ith securities held by the fi- 
nancial institution, its trust departm ent or agent, but not in the Court's nam e. At D ecem ber 
31, 1999, the bank balmlce of cash deposits arc categorized as follow s: 

Category 

1 2 3 

Bank 

Balance 

Cashinbank $ 100,000 $ - $ 331,676 $ 431,676 

Even though the pledged securities are considered uncollaleralized (Category 3) under the 
provisions of GA SB Statem ent 3, Louisimaa Revised Statute 39:1229 im poses a statutory re- 
quirem ent on the custodial bank to adw ~rtise and sell the pledged securilies w ithin 10 days of 
being notified by fl)e corn1 that the fiscal agent has failed to pay deposited funds upon de- 
m aid. 
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C: FIXED ASSETS 

A sum m ary of changes to fixed assets for the year ended D ecem ber 31,. 1999 is as follow s 

Com puter 

Equipm ent 

Balance, beginning of year $ 297,071 $ 
Additions 91,305 

Deletions (70,159) 
Balance, end of year $ 318,217 $ 

D : INTERFUND TRA NSACTIO NS 

Offi ce and 
Equipm ent Fixtures 

22,787 $ 29,650 $ 
1,210 786 

23,997 $ 30,,136 $ 

Total 

349,508 

93,301 

(70,159) 
372,650 

The follow ing is a sum m ary of am ounts due fi'om  and due to other funds at D ecem ber 31 
1999: 

General fund 

Special revenue fund $ 
Special revenue fund 
General fund 

Agency fund 

Agency fund 
Special revenue fund 

E: SA LA RY EXPENDITURES 

D ue from  Due 1:o 

50 $ 

680 

59 

680 

50 

59 

789 $ 789 

The Court administers the payroll for all Juvenile Court employees excluding the judges. 
The Cily-Parish and the East B aton Rouge Parish Juvenile Court - Judicial Expense Fund 
reim burscs the Court for those salaries disbursed by the court but appropriated in their re- 
spective budgets. The am ounts shown in the accom panying financial statem ents are the ac- 
tual salary, expenditures of the Court and do not include any am ounts for salaries reim bursed 
by the City-Parish or the Judicial Expense Fund. 
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F: PENSIO N PLANS 

Plan Description 
The East Baton Rouge Parish Juvenile Court contributes to the Em ployees' Retirem ent Sys- 

tem, City of Baton Rouge and Parish of East Baton Rouge (the System) for all full time Ju- 
venile Court em ployees except for those whose salaries are funded by the City-Parish or the 
Judicial t';xpcnse Fund, and the non-support hearing officer who is not a m em ber of the Sys- 
tem . The System  is a defined-benefit, cost sharing, nm ltiple em ployer pension plan that pro- 
vides retirem ent benefits for all full-tim e City Parish em ployees and various related agencies 
and entities and is controlled and govern ed by a separate board of trustees. The System pro- 
rides full retirem ent benefits for all covered em ployees w ith 25 years of service, regardless of 
age and m inim um eligibility benefits at age 55 with 10 years of seJwice, or 20 years of service 
regardless of age. The City-Parish Em ployees' Retirem ent System issues a publicly available 
financial report that includes financial statem ents and required supplem entary inform ation for 
tbe System . That report m ay be obtained by writing to the Em ployees' Retirem ent System , 
City of Baton Rouge and Parish of Eas! Baton Rouge, P. O . Box 1471, Baton Rouge, LA 
70821. 

Funding Policy 
Plan m em bers are required to contribute 9.5%  oftbeir annual covered salary and tbe Juvenile 
Court is required to contribute at an actuarially determ ined rate. The rate at D ecem ber 31, 
1999, w as 16.13%  of annual covered payroll. The contribution requirernents of plan m em - 
bers an d the Juvenile Court are established and m ay be am ended by the System Board of 
Trustees. The Juvenile Court's contributions to the System for the years', ending Decem ber 
31, 1999, 1998, and 1997 w ere $22,318, $24,564, an d, $19,095 respectively, equal to tbe re- 
quired contributions for each year. 

G : O THER PO STEM PLO Y M ENT BENEFITS 

In addition to the pension benefits described in Note F, the City-Parish provides post retire- 
m ent health care benefits. Em ployees are eligible to continue participation in the health, 
dental and life insurance program s upon retirernent. 

tlealth and dental benefits 

Em ployees m ay at their option participate in the group health and dental insurance program. 
Em ployees are offered their choice of two health m aintenance organizations or an indem nity 
plan for health benefits. Em ployees m ay also participate in the indem nity plan for dental 
benefits. Upon retirem ent the em ployee m ay continue coverage with the sam e benefits avail- 
able to active em ployees. The m inim um prem ium plan is funded w ith employees and retirees 
contributing 38%  of the prem ium and the Parish of East Baton Rouge contributing 62%  of 
the prem ium . F, etirees m ay continue coverage in accordance w ith Parish Resolution 10179 
adopled by the Parish Couneil on December 13, 1972. The portion paid by the Parish of East 
Baton Rouge of the post-retirem ent benefit for health and dental coverage is funded on a pay- 
as-you-go basis from tile City - Parish General Fund - Risk M mmgem ent budget. 
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G: OTHER POSTEMPLOYMENT BENEFITS (Continued) 

Life inaurance henefita 

In accordance w ith City Resolution 5942 and Parish Resolution 12478 adopted by thc re- 
spective cm m cils on A pt'i/ 14, 1976, all em ployees who retire after M ay 1

, 1976, have $3,000 
of term life insm-ance coverage. The cost of this insurance is paid by the City-Parish through 
an actuarially determ ined m onthly assessm ent of 70 cents per active em ployee

. The prem ium 
is paid into an Insurance Continumm e Fund A ccount. 

Expenditures for these benefits are not recognized by the Court since they are provided by the 
City-Parish. 

H : CO NC ENTRATIO NS O F CREDIT RISK 

lntergovernm ental receivables represent am ounts due from the City-Pmish mid the State of 
Louisiana Suprem e Court. Other receivables consist of am ounts due from vendors

. 

OTHE-'R EXPENDITURES O F THE JUVENILE CO URT 

Certain operating expenditures of the juvenile court are paid by the City-Parish and the East 
Baton Rouge Parish Juvenile Court - Judicial Expense Fund and are not included in the ac- 
com panying financial statem ents. The expenditures for the operation of the Juvenile Court 
paid by these entities for the year ended D ecem ber 3 I

, 1999 are sum m arized as follow s: 

P~~ ona] services 

tSnployee benefits 

Supplies 

Conu'actual services 

Total 

City-Parish 

475,483 $ 
113,589 

18,700 

3~480 
638,252 
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Judicial 

Expense Fund 

18,243 

2,069 

22,703 

43,015 
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INDEPEND ENT A UDITO R 'S REPO RT O N CO M PLIA N CE A ND O N INTERNA L 
C O NTRO L O VER FINA NC IA L REPO RTING BA SED O N A N A UDIT O F 

G ENERA L PU RPO SE FINA N CIA L STATEM ENTS PERFO R M ED IN A CCO RDA NCE 
W ITH G O VERN M EN T A UDITIN G S TA NDA RD S 

H onorable Judges of the 
East Baton Rouge Parish Juvenile Court 

W e have audited the general purpose financial statem ents of the Easl Baton Rouge; Parish Juvenile 
Court; a com ponent unit of the City of Baton Rouge, Parish of East Baton Rouge; as of and for lhe year 
ended D ecem ber 31, 1999, and have issued our report thereon dated April 8, 2000. W e conducted our 
audit in accordan ce with generally accepted an ditin g stan dards an d the stan dards applicable to finan cial 
audits contained in Governm ent Auditing Standards, issued by the Com plroller General of the Uni ted 
States. 

Compli no_o_~; 
A s part of obtaining reasonable assuran ce about whether the East Baton Rouge Parish Juveni le Court's 
general purpose finan cial statem ents ar e free ofm aterial m isstatem ent, w e perform ed tests of its compti- 
mace w ith certain provisions of laws, regulations, contracts an d gran ts, noncom pliance w ith which could 
have a direct and m aterial effect on the deterrnination of financial statem ent am ounts. How ever, pro- 

viding an opiniol~ on compliance with those provisions was not an objective of ore: audit an d, accord- 
ingly, we do not express such an opinion. The results of our tests disclosed no instan ces of noncom pli- 
an ce that are required to be reported under Government Auditing Standards. H owew;r w e noted  certain 
ilm natefial instances of noncom pliance that w e have reported to the m anagem ent of the East Baton 
Rouge Parish Juvelfile Court in a separate letter dated April 8, 2000. 

ntem al Control O ver Financial R enortin~ 

In plam fing and perfornaing our audit, w e considered the East Baton Rouge Parish Juvenile Court's 
in tern al control over finan cial reporting in order to determ ine our auditing proced ures for the purpose 
of expressing our opinion on the financial statem ents an d not to provide assurance on the intern al control 
over finan cial rep ortin g. How ever, w e noted certain m ailers involving the in tern al control over finan cial 
reporting and its operation that w e consider to be reportable conditions. Reportable conditions involve 
m at ters com ing to our attention relating to significan t deficiencies in the: design or operation of the 

internal control over finan cial reporting that, in our judgement, could adversely affect the East Baton 

Continued 
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Rouge Parish Juvenile Court's ability to record, process, sum m arize and report financial data consisten( 
w ith the assertions ofm anagem en( in the financial statem ents. Reportable conditions are described in 
the accom panying schedule of findings. 

A m aterial w eakness is a condition in which lhe design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in mnounts thai 
w ould be m aterial in relation to the financial siaiem ents being audited m ay occ, ur and not be detected 
w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions. Our 
consideration of the intern al control over financial reporting w ould not necessarily disclose all m ailers 
in the intern al control that m ight be reportable conditions an d, accordingly, w ould not necessarily 
disclose all reportable conditions that are also considered to be m aterial w eaknesses. However, we 
believe the reportable condition described above is not a m aterial w eakm ess. 

This report is inlended for the inform ation and use of m anagem ent and governing body of the East 
Baton Rouge Parish Juvenile Court; the City of Baton Rouge, Parish of East Baton Rouge; and the 
Legislative A uditor, and is not intended to be and should not be used by an yone other than the speci- 
fied parties. 
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EA ST BATO N RO UG E PA RISH JUV ENILE CO URT 
SC HED ULE O F FIND ING S 
Year Ended Decem ber 31, 1999 

INTERNA L, CO NTRO L OVER FINA NCIA L REPO RTING M ATTERS RI--PO RTA BLE 
UNDER G O VERNM EN T A UDITING STA NDA RDS 

97-1. Lack of Segregation of Duties 

Criteria - In order to m aiutain effective internal controls, no one em ployee should have access to 
both physical assets and the related accounting records, or to all phases of a transaction. Conse- 
quently, the possibility exists that unintentional or intentional errors or fraud could exist and not be 
prom ptly detected. 

Condition - W ith respect to segregation of duties, there have been im provem ents in various areas of 
Court operations. How ever, the Judicial Adm inistrator continues to have signatory authority and 
also receives and reconciles the bank statem ent for the general operating and the VJCC checking ac- 
counts. She is also responsible for recording the disbursem ent transactions processed through these 
accounts in the Court's general ledger. 

Effect - This concentration of duties increases the risk that intentional or unintentional errors could 
be m ade mid not detected w ithin the scope of norm al operations. 

Cause - There is a lim ited num ber of available personnel in certain adm inistrative areas of the 
Court's operations. 

M anagem ent response - Although the Judicial A dm inistrator drafts the disbursem ent checks and has 
signatory pow er on these accounts, all checks m ust be co-signed either by one of the Judges, the 

deputy judicial administrator or the special programs director. The Judges also review the financial 
statem ents quarterly and com pare to the budget for reasonableness. 
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EA ST BATO N RO UG E PA RISH JUV ENILE CO U RT 
SUM M A RY SCHEDULE O F PRIO R A UDIT FINDING S 

Year Ended D ecem ber 31, 1999 

FINDING 98-1: Control Over Cash Receipts 

Condition - Two cash deposits totaling $85(I for bail bonds w ere not credited to the Court's bank ac- 
count and could not be accounted for otherw ise. 

Recom m endation1 - It w as recom m ended that all funds received be prom ptly deposited into a court 
bank account. 

Cun'ent Status - The Court initiated a new policy in October, 1998, which stated that all funds are to 
be deposited on lhe day of receipt and bank accounts should be reconciled as soon as bank state- 
m ents are received. This process is closely m onitored by Judicial A dm inistrator, D onna Carter. No 
discrepancies were noted regarding bail bond deposits. 
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June 19, 2000 

The East Baton Rouge Parish 3uvenile Court respectfully submits the following corrective action 
plan for the year ended Decem ber 31, 1999. 

Name and address of independent public accounting firm 
L.A. Cham pagne & Co., L.L.P. 
4911 Bennington Avenue 
Baton Rouge, LA 70808 

Audit period: Year ended December 31, 1999 

The findings from the 1999 schedule of findings are discussed below. The findings are 
num bered consistently with the num bers assigned to the schedule, 

97-1. Segregation of duties 

Condition: rhe Judicial Adm inistrator has signatory attthority and receives and reconciles the 
bank statem ent for the general operating and the VJCC checking accounts. She is also 
responsible for recording the disbursement transactions processed through these accounts in 

the Court's general ledger. 

Act ion Taken: None. Due to limited num ber of adm inistrative personnel em pk)yed by the Court, 
no further segregation of duties is possible, Although the Judicial Administrator drafts the 
disbursement checks and has signatory power on these accounts, all checks must be co-signed 
by either one of the Judges, the deputy judicial administrator, or the special programs director. 
The Judges also review the financial statem ents quarterly and com pare actual revenues and 
expenditures to the budget for reasonableness. 

If there are any questions regarding this plan, please call m e at 225-354-1215. 

erely yours, 

Donna T. Carter 
3udicial Adm inistrator 
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