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INDEPENDENT AU DITO R 'S REPO RT O N TH E G ENERA L PU RPO SE 
FINA NCIAL STATEM ENTS AN D SuPpLEM ENTA RY IN FO R M ATIO N 

To the H onorable M ayor and M em bers 
of the Board of Alderm en 

Village of Grosse Tete, Louisiana 

W c have audited the accom panying general purpose financial statem ents of the V illage of 
Grosse Tete, Louisiana, and the individual fund and account group financial statem ents of 
the V illage as of and for the year ended D ecem ber 31, 1999 as listed in the accom panying 
table of contents. These financial statem ents are the responsibility of the Village's 
m anagem ent. O ur responsibility is to express an opinion on these financial statem ents 

based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governmental Auditing Standards, 

issued by the Com ptroller General of the U nited States. Those standards reqnire that w c 
plan and perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 

includes assessing the accounting principles used and significant estim ates m ade by 
m anagenaent, as w ell as evaluating the overall financial statem ent presentation. W e believe 
that our andit provides a reasonable basis for our opinion. 

113 our opinion, the general purp ose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Village of Grosse Tete, Louisiana, at 
Decem ber 31, 1999, and the results of its operations and cash flow s of its proprietary fire d 
type for the year then ended in conform ity w ith generally accepted accounting principles. 

Also, in our opinion, the individual fund and account group financial statem ents referred to 
above present fairly, in all m aterial respects the financial position of each of the individual 
funds and account groups of the V illage of Grosse Tete, Louisiana, at D ecem ber 31, 1999, 
and the results of operations of such funds for the year then ended, in conform ity w ith 
generally accepted accounting principles. 

E,[,[I UrlitE:d Plaza ltlvd, SLliI~ ~[~0, ~ atorl ~ObJU~, Iotlisiar~a 7[18[~!1; Pllorls: (225)9~4-1772 / facsimilt:: (22,1921 9{7[ 



O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole and on the individual fund and account group financial 
statem ents. Tire accom panying financial inform ation listed as schedules in the table of 
contents is presented for purp oses of additional analysis and is not a required part of tlre 
financial statem ents of the V illage of Grosse Tete, Louisiana. The accom panying schedule 
of expenditures of federal awards is presented for purposes of additional analysis as 

required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Such information, except for the "Schedule 
of Insurance in Force", m arked unaudited, on which w e express no opinion, has been 

subjected to the auditing procedures applied in the audit of the general purpose, individual 
fund and account group financial statem ents and, in our opinion, is fairly stated in all 
nraterial respects in relation to the financial statem ents of each of the respective individual 
funds and account groups, taken as a whole. 

In accordance w ith Government Auditing Standards, w e have also issued reports dated 
M ay 18, 2000 on our consideration of the V illage of Grosse Tete's internal control over 
finan cial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracts an d grants. 

The financial inform ation for the preceding year, which is included for com parative 
purposes, w as taken from the financial report for that period in w hich we expressed an 
unqualified opinion on the general purp ose, individual fund and account group financial 
statem ents on the V illage of Grosse Tete, Louisiana. 

PROVOST, SALTER, HARPER d~ ALFORD, L.L.C 

M ay 18, 2000 
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General Pulpose Financial Statem ents D ecem ber 31, 1999 



 



 



Revenues 

Taxes 

Licenses and permits 
lntergovem mental 
Fines 

Grants 
Interest 

M iscellaneous 

Expenditures 
Current 

General government 
Public safety 
llighways and gllCcts 
tlcahh 
L( I)BG sewer grant 

Culture and recreation 

('apital outlay 
G eneral governlrlent 

Public safety 

Cuhurc and recreation 

]lighways and streets 
Debt Service 

Principal 

I nlel est charges 

$ 31,935 $ $ 
25,078 
285,883 71,599 
39.659 

9,436 
2,625 

44,840 

2,488 

31,935 $ 
25,078 
357,482 
39,659 

44,840 
11,924 

2,625 

26,067 
23,644 

383,259 
15,419 

15,603 
3.961 

394,616 118,927 513,543 467,953 

Excess (Deficiency) Of Revenues Over Expenditures 95,776 (3,217) 92,559 

Eu lid Balances 

Beginning 

Ending 

287,137 64,007 351,144 

$ 382,913 $ 60,790 $ 443,703 $ 351,144 
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Exhibit D 

V IL L A G E O F G R O SSE T ET E, L O U ISIA N A  

Comparative Statements of Revenues, Years Ended December 31, 1999 and 1998 
Expenses and Changes in Accumulated Deficit 
Proprietaly Fund Type - E nterprise Fund 

1999 1998 

O perating Revenues 

Charges for set,,ices 
W ater sales 

Service connection and other fees 

Other operating revenue 

Total operating revenues 

O perating Expenses 

Salaries and w ages 

Depreciation 

Tools and supplies 

Repairs and m aintenance 

Postage, printing and office supplies 

Insurance and bonds 

Bad debts 

Professional serv ices 

Sewer expenses 
Shared cost - W ater D istrict 4 

M iscellaneous 

Total opcraling expenses 

Operating (Loss) 

Nonoperating Revenues 
Interest on investm ents 

Net (l,oss) 

Accumulated (Deficit) 
Beginning 

$ 83,775 
11,565 

1,882 

66,127 

10,905 

1,371 

9'7,222 78,403 

25,923 

6,434 

5.192 

1,396 

1,837 

5,872 

1,075 

4,050 

3,488 

44,809 

2,145 

26,128 

6,341 

2.457 

1.870 

1.476 

5,415 

1,265 

4.743 

5.321 

26,960 

923 

102.221 82.899 

(4,999) (4.496) 

276 303 

(.1,723) (4.193) 



 

Exhibit E 

V ILLA G E O F G R O SSE TE TE, LO U ISIA N A  

Comparative Statements of Cash Flows Years Ended December 31, 1999 and 1998 
Proprietary Fund Type - Enterprise Fund 

1999 1998 

Reconciliation of Operating (Loss) to Net Cash Provided By 
O perating Activities 

Operating (loss) 
Adjustments to reconcile operating (Joss) to net cash provided by 
operaling activities 

Depreciation 
Provision for doubtful accounts 

Change in assets and liabilities 

Increase in due to other funds 

(Increase) in accounts receivable 
lncrcase (decrease) in accounts payable and accrued expenses 

$ (4,999) $ (4,496) 

6,434 

1,075 

5,297 

(3,9771 
(2,274) 

6,341 

1,265 

5,555 

(576) 
2,710 

Net C ash Provided By Provided By O perating Activities 1,556 10,799 

C ash Flow s From  Investing A ctivities 
Intcrcst ou inveslnlcnts 

Cash Flows From Capital and Related Financing Activities 

Purchase of capital assets 

Increase In ('ash A nd C ash Equivalents 

C ash A nd C ash Equivalents 

Beginning 

Ending 

276 303 

(931) 

901 11,102 

19,270 8,168 

$ 20,17! $ 19,270 
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N otes to Financial Statem ents 

Sum m ary of Significant Accounting Policies 

D ecem ber 31, 1999 

The financial statements of the Village of Grosse Tete, Louisiana, (Village) have been prepared 
in conformity with generally accepted accounting principles (GAAP) as; applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting and financial reporting principles. The m ore 
significant of the Village's accounting policies are described below . 

Re portblg_En_t_itv._ The government is a municipal corporation governed by an elected mayor and 
three m em ber Board of A lderm en. A s required by generally accepted accounting principles, 
lhcsc financial statem ents present the govern m ent and its com ponent units, entities for w hich the 
governm ent is considered to be financially accountable. Blended com ponent units, although 
legally separate entities, are in substance, part of the governm ent's operations, and so data from 
these units are com bined w ith data of the prim ary govern m ent. 

In evaluating how to define the Village, for financial reporting puq~oses, m anagem ent has 
considered all potential com ponent units. The decision to include a potential com ponent unit in 
the rcporting entity w as m ade by applying the criteria set forth in GAAP. The basic, but not the 
only, criterion for including a potential com ponent unit w ithin the reporting cntity is the 
govern ing body's ability to exercise oversight responsibility. The m ost significant m anifcstation 
of this ability is financial interdependency. Other m anifestations of the ability to exercise 
oversight responsibility include, but are not lim ited to, the selection of govern ing authority, the 
designation of m anagem ent, the ability to significantly influence operations, and accountability 
for fi~';cal m atters. A second criterion used in evaluating potential com ponent units is the scope 
of public service. Application of this criterion involves considering whether the activity benefits 
the Villa ve and/or its citizens, or whether the activity is conducted w ithin the geographic 
boundaries of the V illage and is generally available to its citizens. A third criterion used to 
cvaluatc potential com ponent units for inclusion or exclusion fi'om the reporting entity is the 
existence of special financing relationships, regardless of w hether the V illage is able to exercise 
oversight responsihilities. Based upon the application of these criteria, the follow ing is a brief 

review of each potential com ponent unit addressed in defining the V illage's reporting entity. 

Blcndcd Com ponent U nit: Grosse Tete Volunteer Fire Departm e, nt services the citizens of the 

govern ruent. 

i,'andAct~qtq)tin~ . The V illage uses funds and account groups to report on its financial position 
and thc results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain govcrn m cnt 
functions or activities. 



V ILLA G E O F G R O SSE T ET E, L O U ISIA N A  

N otes to Financial Statem ents, Continued D ecem ber 31, 1999 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available fnancial resources. 

Funds are classified into two categories: governm ental and proprietary. Each category, in turn , 
is divided into separate "fund types". 

Govern m ental funds are used to account for all or m ost of a govern m ent's general activities, 

including the collection and disbursement of earnlarked moneys (special revenue fund), the 
acquisition or construction of general fixed assets (capital project fired), an d the scrvicing of 
general long term debt (debt scrvice funds). The general fund is used to account for all activities 
of the general governm ent not accounted for in som e other fund. 

Proprietary funds are used to account for activities sim ilar to those found in the private sector 
where the determ ination of net incom e is necessary  or useful to sound financial adm inistration 

Scrviees f'om such activities are provided to outside parties (enterprise fimds). 

Basis of__A_ccount_(!!g.- The accounting and financial reporting treatment applied to a fund is 
detcrm iued by its m easurcnrcnt focus. A ll govern m ental funds arc accounted for using a cun'ent 
financial resources m easurem ent focus. W ith this m easurem ent focus;, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents of these 

funds present increases (i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other uses) in net current assets. 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent focus. W ith 
this m easurcm ent focus, all assets and all liabilities associated w ith the operation of tiffs fire d arc 

included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed 
capital and retained earnings com ponents. Proprietary  fund-type operating statem ents prescnt 

increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

A ll governm ental fired types use the m odified accnml basis of accounting. U nder the m odified 

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the amount of the transaction can 
be dctem fined, and "available" m eans collectible w ithin the currcnt period or property taxes as 
available if they are collected within 60 days after year end. A one-year availability period is 
used for revenue recognition for all other governm ental fund rew mues. Expenditures arc 
recorded when the related fund liability is incurred. Principal and interest on general long-tcm a 
debt are recorded as fund liabilities when due. 



V ILLA G E O F G R O SSE TETE, LO U ISIA N A 

N otes to Fitlattcial Statem ents, Continued D ecem ber 31, 1999 

Those revenues susceptible to accru al are property taxes, franchise taxes, fines, interest revenue 
and charges for services. Sales taxes collected and held by the parish and bcer and tobacco taxes 
collected and held by the state at year end on behalf of the V illage also are recognized as 
revenue. Licenses and perm its are not susceptible to accrual because generally they are not 
m easurable until received in cash. 

The proprietary fund type utilizes the accrual basis of accounting. Under this m ethod, revenues 
are recorded when earn ed, and expenses are recorded at the tim e liabilities are incurred. 

B!~dget~t Budgets are adopted on a basis consistent with generally accepted accounting 
principles. Annual appropriated budgets are adopted for general, special revenue and debl 

service funds. All annual appropriations lapse at fiscal year end. Project-length financial plans 
are adopted for capital project funds. 

Encum brances represent com nfitm ents related to unperform ed contracts for goods or services. 
Encum brance accounting, under which lm rchase orders, contracts and other com m itm ents for the 
expenditures of resources are recorded to reserve that portion of the applicable appropriation, is 
not utilized in the goveru m ental funds. Encum brances outstanding at year end arc im m aterial 
and not reported as reservations of fired balances and do not constitute expenditures or liabilities 
because the com m itm ents w ill be honored during the subsequent year. 

Cas!~qnd Casl)_!:.~quivalents. Cash and cash equivalents iucludes anrounts in demand deposits as 
w ell as short-term investm ents with a m aturity date w ithin three m onths of the date acquired by 
lhe V illage. 

State statutes authorize the Village to invest in obligations of the U . S. Trcasury and U .S 
agcncics, certificates of deposit in Louisiana banks, or any other federally insured investm cnt. 

lnvestm cuts are stated at cost or am ortized cost 

Sh
_orJ! Tfrm___I!Lterfund Receivables~Payables. During the course of operations, numerous 

transactions occur betw een individual funds for goods provided or serv ices rendered. These 
receivables and payables are classified as "due from other fund" or "due to other fund" on the 
balance sheet. Short-term interfund loans, if any, are classified as "iuterfimd 

receivables/payables". 

lm
_
,entqri

_
es. Purchases of operating supplies are recorded as expenditures when purchased; 

inventories of such supplies are not recorded and are not considered by m anagem ent to be 

m aterial. 
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N otes to Financial Statem ents, Continued 

P~ Laid_Itetn_s.._ Payments made to vendors for services 
D eceraber 31 are recorded as prepaid item s. 

D ecem ber 31, 1999 

that w ill benefit periods beyond 

~'ixedAss'e_ts.- General fixed assets are not capitalized in the funds used to acquire or construct 
them . Instead, capital acquisition and construction are reflected as expenditures in governm ental 
funds, an d the related assets are reported in the general fixed assets account group. Proprietary  
fund type property and equipm ent is capitalized in the fund in which it is utilized. A ll purchased 
fixed assets are valued at cost where historical records are available and at an estim ated fair 
m arket value on the date received. 

The costs of norm al m aintenance and repairs that do not add to tile value of the asset or 
m aterially extend asset lives are not capitalized. Im provem ents are capitalized and deprcciatcd 
over tile rem aining useful lives of the related fixed assets, as applicable. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and 
gutters, streets and sidewalks, drainage system s and lighting systelns are not capitalized, as these 
assets are innnovable and of value only to the Village. 

Assets in the general fixed assets account group are not depreciated. D epreciation of buildings 
equipm ent and vehicles in the proprietary fund type is com puted using the straight-line m ethod. 

Cqmp ensqt~d
_
Absences. V acation and sick leave benefits m ust be taken in the ycar earn ed and 

no canyovcr of unused leave is allowed. In accordance w ith the provisions of Statem ent of 
Financial A ccounting Standards No. 43, Accounting for Com pensated Absences, no liahility is 
recorded for nonvesting accuum lating rights to receive sick pay benefits. 

l~!ttadF.tluity. Contributed capital is recorded in proprietary funds that have received capital 
grant,; of contributions from developers, custom ers or other funds. Reserves represent those 
portions of fired equity not appropriable for expenditure or legally segregated for a specific 
future use. Designated fund balances represent tentative plans for future use of financial 
resources. 

l
_ nterfnnd Trq~ t_ctions. Quasi-external transactions are accounted for as revenues, expenditures 
or expenses. Transactions that constitute reim bursem ents to a fim d tbr expan ditures/expcnses 
initially m ade it that are properly applicable to another fund are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of the expan diturcs/cxpcuscs in 
the fund that is reim bursed. 

15 
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N otes to Financial Statem ents, Continued D ecem ber 31, 1999 

A ll other interfund transactions, except quasi-extern al transactions and reim bursem ents, are 
reported as transfers. N on-recurring or non-routine perm anent transfers of equity are reported as 
residual equity transfers. A ll other interfund transfers are reported as operating transfers. 

M en!t~andum
_
On

.
ly - Total Colum ns. Total colum ns on tile general purpose financial 

statem ents are captioned "m em orandum  only" to indicate that they are presented only to 
facilitate financial analysis. Data in these colum ns do not present financial position, results of 
operations or changes in financial position in conform ity w ith generally accepted accounting 
principles. N either are such data com parable to a consolidation. Intcrfim d elim inations have not 
been m ade in the aggregation of this data. 

Coml~ rqtive Data. Com parative total data for the prior year have been presented in the 
accom panying financial statem ents in order to provide an understanding of changes in the 
V illage's financial position and operations. Itow ever, com parative data have not been presented 
in all statem ents because their inclusion would m ake certain statem ents unduly com plex and 
difficult to understand. 

Risk M qoag~nze
.~E(t The Village is exposed to various risks of loss related to torts; theft of, 

damage to, an d destruction of assets; errors and omissions, injuries to employees; and natural 
disaslers. The V illage purchases com m ercial insurance policies at levels w hich m anagem ent 
believes is adequate to protect the Village. Settled claim s resulting from these risks have not 
exceeded the com m ercial insurance coverage in any of the past three fiscal years. 

l,ega] C om pliance - Budgets 

The V illage follow s these procedures in establishing the budgetary data reflected in the financial 
statcnlents. 

A . The Village Clerk prepares a proposed budget for subm ission to the M ayor and Board of 
A ldennen no later than 15 days prior to the beginning of the ensuing; fiscal year. 

B. A sunnnary of the proposed budget is published and the public notified that the proposed 
budget is available for public inspection. At the sam e tim e, a public hearing is called. 

C. A public hearing is held on the proposed budget at least 10 days after publication of the call 
for the hearing. 
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N otes to Financial Statem ents, Continued D ecem ber 31, 1999 

D. A riel" the public hearing and completion of all action necessary to finalize and implem ent the 
budget, the budget is adopted through passage of an ordinance prior to tile com m encem ent of 
the fiscal year for which the budget is being adopted. 

E. Budgetary am endm ents involving the trarlsfer of funds from one departm ent, program or 
function to another or involving increases in expenditures resulting from revenues exceeding 
am ourds estim ated, require the approval of the Board of A ldermen. 

F Form al budgetary integration is em ployed as a m anagem ent control device during the year 
for the General Funds. 

G . The budget for the General Fund is adopted on a basis consistent w ith generally accepted 
accounting principles. 

Budgeted am ounts are as originally adopted, or as anacndcd from tim e: to tim e by the Board of 
A ldermen. Such am endm ents are not m aterial in relation to the original appropriations. 

D eposits and Investm ents 

Under State law, these deposits (or the resulting bank balances) must be sccurcd by fcderal dcposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on dcposit 
w ith the fiscal agent. The Village's deposits are categorized to give an indication of the levcl of 
risk assum ed by the V illage. The categories are described as follow s. 

Catego~'v/: Insured or collateralized with securities held by the entity or by its agent in the cntity's 
nam e. 

(Tatqgo~y2.- Collateralized with securities held by the pledging financial institution's tnlst 
departm ent or agent in the entity's nam e. 

Categot:v3. Collateralizcd w ith securities held by the pledging financial institution's trust 
departm ent or agent but not in the entity's nam e. 
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N otes to Financial Statem ents, Continued 

4. Receiv 

Receiv 

Bank C ateeorv 

D ecem ber 31, 1999 

Carrying 
At Decem ber 31, 1999 Balance 1 2 3 A m ount 

P, eceivablcs 
A ccounts 

Intcrgovernm enta 
$ 6,335 $ 

20.521 
$ 13,142 $ 19,477 

~100_ - 25,621 

G~oss receivables 26,856 5,100 
Less allowance for uncollectible - - 

13,142 45,098 
924 924 

Net total receivables $ 26,856 $ 5,100 $ 12,218 $ 44,174 

5. Fixed A ssets 

The lbllow ing is a sunm aary of changes in the general fixed assets account group during the 
fiscal year. 

Balance Balance 
D ecem ber 31, D ecem ber 31, 

1998 A dditions R etirem ents 1999 

Land 
Buildings 
Im provem ents other than 
buildings 

l~quipm ent 

$ 10,969 $ $ $ 10,969 
234,511 18,766 253,277 

30,908 
569.025 23.005 

30,908 

592,030 

$ 845,4!3 $ 41,771 $ $ 887,184 



V IL L A G E O F G R O SSE T ET E, LO U ISIA N A  

N otes to Financial Statem ents, Continued D ecem ber 31, 1999 

The fi)llowing is a sum m ary of proprietary fire d type, enterprise fund fixed assets at D ecem ber 
31. 

1999 

W ater system  

Less accunm lated depreciation 

Net fixed assets 

$ 258,940 
169.024 

$ 89,916 

In the enterprise fund, the following estim ated useful lives are used to com pute depreciation. 

Y ears 

W ater system 
Equipm ent 

6. lnterfund Assets/l,iabilities 

Due from /to other funds 

R eceivable Fund Payable Fund 

33-50 
3-10 

G enera 
G enera 

7. R etirem ent C om m itm ents 

Enterprise 

Special 

ees Retirement SA'stem of Louisiana (M ERS~ 

$ 14,943 
5,142 

$ 20,085 

[~[a[Ll)escri~ tion. All of the Village's full-time general employees participate in the M ERS, 
a cost-sharing , m ultiple-em ployer defined benefit pension phm adm inistered by a separate 
Bore d of Trustees. M ERS provides retirem ent, disability, and survivor benefits to 
p~rticipating, eligible em ployees. Benefits are established and amended by state statute. 
M ERS issues a publicly available financial report that includes financial statem ents and 
required supplcm entary inform ation. The report m ay be obtained by w riting to M unicipal 
Em ployees Retirem ent System of Louisiana, 7937 O ffice Park Boulevard, Baton Rouge, 

1.uuisiana, 70809, or by calling (225) 925-.4810. 



V ILLA G E O F G R O SSE T E TE , L O U ISIA N A  

N otes to Financial Statem ents, Continued D ecem ber 31, 1999 

_
F'
_
~ ding Policy. Plan m em bers are required by state statute to contribute 91/4%  of their 

anm ml covered salary and em ployers are required to contribute at an actuarially dctcnuincd 
rate. The current em ployer rate is 5Y,% of annual covered payroll. The contribution 
requirem ents of plan m em bers and em ployers are established by, an d m ay be am ended by, 
state law . A s required by state law , the em ployer contributions are detelxnined by actuarial 

valuation and are subject to chan ge each year based on the results of the valuation for the 
prior fiscal year. The V illage's contributions to M ERS for the years ending June 30, 1999, 

1998, and 1997, were $4,322, $3,753, and $3,840, respectively,, and were equal to the 
required contributions for each year. 

M unjcil?a(_P_qlice Employees Retirement System (M PERS~ 

l
.~!cJ~!l)~,yc_~id2t_.iqn. All of the Village's full time police employees participate in the M PERS, 
a cost-sharing, m ultiple-em ployer defined benefit pension plan adm inistered by a separate 
Board of Trustees. M PERS provides retirem ent, disability, and survivor benefits to 
ixwticipating, eligible em ployees. Benefits are established and am ended by state statute. 
M PERS issues a publicly available financial report that includes finan cial statem ents and 
required supplem entary infonnation. The report m ay be obtained by w riting to M an icipal 
Police Em ployees Retirem ent System , 8401 United Plaza Boulevard, Snite 270, Baton 

Rouge, Louisiana, 70809, or by calling (225) 929-7411. 

:l'~!t!!diz~g.l'ql!c~. Plan members are required by state statute to contribute 7'/2% of their 
annual covered salary and em ployers are required to contribute at an actuarially determ ined 
rate. The current em ployer rate is 9.0% of annual covered payroll. The contribution 
rcquirenacnts of plan m em bers and the em ployer are established by, and m ay be am ended by, 
stale law . A s required by state law, the em ployer contributions are determ ined by actuarial 

valuation an d are subject to change each year based on the result,'; of the valuation for the 
prior fiscal year. The Village's contributions to M PERS for the years ending Decem ber 31, 
1999, 1998, an d 1997 were $1,053, $1,057, and $4,353, respectively, and were equal to the 
required contributions for each year. 

8. I,ease C om m itm ents 

On A ugust 31, 1993, the V illage entered into a nm nicipal lease agreem ent w ith Em ergency O ne, 
Inc. fi3r the lease of a fire truck. The term s of the lease are for eight annual rental paym ents of 
$35,571. The paym ents bear interest at 6.89% . The lease is cancelable on any anniversary date 
or at any tim e by paying a pro rata portion of the annual paym ent due. The lease agreem ent 

qualifies as a capital lease for accounting purposes (title transfers at the end of the lease term) 

20 



V ILLA G E O F G R O SSE TETE, LO U IS IA N A 

N otes to Fi~ancial Statem ents, Continued D ecem ber 31, 1999 

and, therefore, has been recorded at the present value of the future m inim um lease paym ents as 
of the date of inception. 

The follow ing is an analysis of equipm ent leased under capital leases as of Decem ber 31, 1999 

G eneral 
Fixed 
A ssets 

File truck $ 35,512 

A lthough the lease has a non-appropriation cancellation provision, the tM low ing is a schedule of 
the future m inim um  lease paym ents anticipated under this capital lease and the present value of 
the net nfinim um lease paym ents at D ecem ber 31, 1999. 

G eneral Long 
Term  D ebt 

Total m ininm m lease paym ents 
l,ess anlotllIt representing interest 

Prcscnt valuc of future m inim um lease paym ents 

9. Prior Y ear A m ounls 

.
33,223 

33,223 

_  
2~289 

$ 35,512 

Som e of the alnounls presented in the prior year have been reclassified to conform to lhe currcnt 
year presenlalion. 
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Supplementary Information 
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V IL LA G E O F G R O SSE T ET E, LO U ISIA N A  

Individual t:'und and A eeount G roup Statem ents and Schedules D ecem ber 31, 1999 
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V IL LA G E O F G R O SSE TE TE,-L O U ISIA N A  

General Fund D ecem ber 31, 1999 

The General Fund is used to account for resources, traditionally associated w ith governm ents, w hich are 
not required legally or by sound financial m anagem ent to be accounted for in another fund. 



V ILLA G E O F G R O SSE TETE, LO U ISIA N A 
Exhibit F-1 

Comparative Balance Sheets 

General Fund 

D ecem ber 31, 1999 and 1998 

ASSETS 1999 1998 

1,iabilities 

Accounts m td payroll taxes payable 

Fnnd B alance 

Unrcservc:d - undcsignated 

Total l,iabilities and Fund Balance 

25 

$ 18,875 $ 47,846 

382,913 287,137 

$ 401,788 $ 334,983 



V ILLA G E O F G R O SSE TETE, LO U ISIA N A 
Exhibit F-2 

Comparative Statements of Revenues, Expenditures, 
and Changes in Fund Balance 

General Fund 

D ecem ber 31, 1999 and 1998 

1999 1998 

Revenues 

Taxes 

Liccnses and permits 
lntergovem m ental 
Fines 

Interest 

M iscellaneous 

Total Revennes 

Exl)enditures 

Current 

General goveHlm en| 
Public safety 
1 lighways and streets 
I lealth 

Culture ill]d recreation 

Total Ctluent expenditures 

Capital om lay 

General governn]ent 
Public safety 

Culture alld recreation 

l lighways and streets 

Total capital outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over Expenditures 

Fund Balance 

Beginning 

Ending 

See Note.~ to Financial .~'tattqnents 26 

$ 31,935 
25,078 

285,883 
39,659 
9,436 

2,625 

26,067 
23,644 

306,269 

15,419 
11,820 

3,961 

394,616 387,180 

101,399 
55,033 
98,081 

3,183 

4,334 

101,152 

53,090 
100,523 
7,633 

1.426 

262,030 263,824 

2,286 

34,524 

6,867 

344 

460 

176.329 

36,810 I84,000 

298,840 447,824 

95,776 (60,644) 

287,137 347,78 

$ 382,913 $ 287,137 
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V ILLA G E O F G R O SSE TETE, LO U ISIA N A  

Special Rew,nue Fund D ecem ber 31, 1999 

Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expenditures for particular purposes. 

Grosse Tete Volunteer Fire D istrict - this fund is used to account for the receipt of dedicated revenues 

from the pari,';h police jury for fire protection services. 

LCDBG Sew er Fund - this fund is used to account for a grant received from the State of Louisiana for 
the extension of sewer and water lines, and other im provem ents. 
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V ILLA G E O F G R O SSE TETE, LO U ISIA N A 
Exhibit G-1 

I,iabilities 

Accounts payable 

D ue to other funds 

Payroll taxes 

Accrued expense 

Total liabilities 

Fund Balance 

Reserved for LCI)GB sew er grant 
Reserved for fire protection 

Total fund balance 

T olal i,iabilities and Fund B alance 

$ 462 $ 
5,142 

86 

803 

1,380 $ 1,842 
5,142 

86 

803 

6,493 1,380 7,873 
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V IL I.A G E O F G R O SSE T ET E , L O U ISIA N A 
Exhibit (?,-2 

R evenues 

Intergovernm ental 
]berville Palish operating grant 

I,CDBG grant incom e 

Interest on investm ents 

Total revenues 

Fxpenditures 

Current 
Public safety - fire 

LCD BG sew er grant 

Capilal outlays 

Debt service 
Principal 

Interest 

Total expendilures 

Excess of Revenues O ver Expenditures 

Ennd Balance 

Beginning 

33 

$ 71,599 

2,488 

$ $ 71,599 
44,840 44,840 

2,488 

74,087 44,840 118,927 

(3,217) 

64,007 

(3,217) 

64,007 

$ 60,790 $ $ 60,790 
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V IL L A G E O F G R O SSE T E T E , L O U ISIA N A  
Exhibit G-4 

Comparative Balance Sheets 

Volunteer Fire D istrict Special Revenue Fund 

D ecem ber 31, 1999 attd 1998 

A SSETS 1999 1998 

Liabilities 

A ccounts payable 

Duc to othcr funds 

Payroll laxes 

Accrued expense 

Total liabilitics 

Fund Balan~ce 

Reserved for firc protcction 

Total fund balance 

Total IAabilities and Fund Balance 

35 

462 $ 
.~;, 142 

86 

803 

186 

3,182 

46 

1.553 

6,493 4,967 



V ILLA G E O F G R O SSE TETE,.LO U ISIA N A 
Exhibit G=5 

Comparative Statements of Revenues, Expenditures December 31, 1999 and 1998 
and Changes in Fund Balance 

Volunteer Fire D istrict Special Revenue Fund 

1999 1998 

R evennes 

lntergovernm enlal 

lberville Parish operating grant 

lnterest oil investm ents 

Total rcverlucs 

Expenditm es 

Current 

Public safc.ty - fire 

Capital outlays 

Debt service 

Princip~d 

Interest 

Total cxpcnditures 

Excess of Revenues O ver Expenditures 

Fund Balance 

t3cginnin~~, 

36 

$ 71,599 $ 76,990 
2,488 3,783 

74,087 80,773 

3'7,580 

4,962 

3:1,082 

3,680 

43,533 

2,021 

29,078 

5,731 

7'7,304 80,363 

(3,217) 410 

6,1,007 63,597 

$ 60,790 $ 64,007 



 



V IL LA G E O F G R O SSE T ET E , LO U ISIA N A  

E nterprise Fund D ecem ber 31
, 1999 

Enterprise Funds are used to account for operations that are financed and operated in a m anner sim ilar to 
private business enterprises w here the intent of the governing body is that the costs of providing goods 
or services to the general public on a continuing basis be financed or recovered prim arily through user 
charges; or where the governing body has decided that periodic determ ination of net incom e is 
appropriate for accountability purposes. 

The Utility Fund is used to account for lhe provision of w ater and sewer serv ice to the residents of the 
Village. 
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V IL LA G E O F G R O SSE TE TE , L O U ISIA N A  
Exhibit H  

Comparative Balance Sheets 

E nterprise Fund 

D ecem ber 31, 1999 and 1998 

ASSETS 1999 1998 

C urrent l.iabilities 

A ccounts payable 

D ue to other funds 

Fund Equity 

Contributed capital 

Accum ulatcd dcficit 

Unreserved 

Total fund cquity 

Total Liabilities and Fund Equity 

39 

S 2,220 $ 
14,943 

4,494 

9,647 

17,163 14,141 
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General Fixed Assets A ccount Group D ecem ber 31, 1999 



V ILLA G F O F G R O SSE T E T E, LO U ISIA N A 
Exhibit 1 

Comparative Schedule of General FLved Assets By Source December 31, 1999 and 1998 
General b)'red Assets Account Group 

G eneral Assets, At Cosl 1999 1998 

Acquired prior 1o July l, 1974" 

Acquired after June 30, 1974 from general fund revenues 

Total invcshnent in general fixed assets by source 

$ 70,372 $ 70,372 
816,812 775,041 

$ 887,184 $ 845,413 

*Records reflecting source from which assets were acquired were not m aintained prior to July 1, 1974 

5'ee Notes to l:tnanciat 5?atements 41 
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Other Supplementary Information 

42 

D ecem ber 31, 1999 



 



 

Schedule 2 

V IL L A G F O F G R O SSE T E T E , LO U ISIA N A  

Schedule of Per Diem For the Year Ended December 31, 1999 
Paid to B ourd M em bers 

Philip Sarullo, M ayor 

Richard D avid, Alderm ml 

Juanita J. H ill, A lderm an 

M ichael Chauffe, A lderm an 

44 

9,000 

3,600 

3,600 

3,600 

$ 19,800 
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INDFI'ENDENT A UDITO R 'S REPO RT O N CO M PLIANCE A ND O N INTERN A L 
C O NTRO L O V ER FINA NCIAL REPO RTING BASED O N AN A UD IT O F 
H NANCIAL STATEM ENTS PERFO RM ED IN A CCO R DAN C E W ITH 

GO VERNM EN T A UDITIN G STANDARDS 

To the Honorable M ayor and M em bers 
o f the Board of A lderm en 

V illage of Grosse Tete, Louisiana 

W e have audited the general purpose financial statem ents of file Village of Grosse Tete, 
Louisiana, as of and for the year ended D ecem ber 31, 1999, and have issued our report 
thereon dated M ay 18, 2000. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Go vernmental Auditing Standards, issued by the Com ptroller General of the U nited States. 

A s part of obtaining reasonable assurance about w hether the V illage of Grosse Tete, 
I.ouisiana's general purpose financial statem ents are free of m aterial m isstatem ent, w e 
perfom led tests of its com pliance w ith certain provisions of law s, regulations, and 
corltracls, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. How ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards. 

htternal Control O ver Financial Rel~ortinf 

In planning and perform ing our audit, w e considered the V illage of Grosse Tete, 
Louisiana's internal control over financial reporting in order to determ ine our auditing 
procedures for the purp ose of expressing our opinion on the general purp ose financial 
statem ents and not to provide assurance on the intern al control over financial reporting. 
However, we noted certain m atters involving the internal control over financial reporting 
and its operation that w e consider to be reportable conditions. Reportable conditions 
involve m atters com ing to our attention relating to significant deficiencies in the design or 

operation of the internal control over financial reporting that, in our judgment, could 
adversely affect the V illage of Grosse Tete, Louisiana's ability to record, process, 
sum m arize and report financial data consistent w ith the assertions of m anagem ent in the 
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general purpose financial statem ents. Reportable conditions are described in the 
accom panying schedule of findings. 

A m atclial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general purpose 
financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. O ur consideration 
of the intern al control over financial reporting would not necessarily disclose all m atters in 
the intern al control that m ight be reportable conditions that are also considered to be 
m aterial weaknesses. How ever, of the reportable conditions described in the 
accom panying schedule of findings, w e consider item  1 to be a m aterial w eakness. 

This report is intended for the information of the M ayor and Board of A lderm en, 
m anagcm ent and State of Louisiana oversight agencies, and is not intended to be and 
should not be used by anyone other than these specified parties. 

PROVOST, SALTER, ttARPER &~J ALFORD, L.L.C 

M ay 18, 2000 
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V ILLA G E O F G R O SSE TETE,-LO U ISIA N A 
Schedule 3 

Schedule of Findings 
Finding l.

.
5
.

'

ej~aratio
_(Lo~_duties: 

Year Ended D ecem ber 31, 1999 

Condition. The V illage w as not large enough to perm it an adequate segregation of em ployee duties 
of effective intern al accounting control over the cash receipts, disbursem ents, and financial reporting 
cycles. 

Criteria. "['he recording of receipts and disbursem ents under the control of one person represents a 
failure to segregate incom patible accounting activities. 

['2~ t. The condition is such that errors, either intentional or unintentional, in the processing of 
rcccipts ~nd disbursem ents, could occur and not be detected in a tim ely m anner and in the ordinary 
course of operations. 

Cause. The size of the V illage and the lim ited num ber of em ployees did not perm it an adequate 
segregation of incom patible duties. 

Recom mendation To the extent that it is practical to do so, M anagem ent should segregate em ployee 
duties and perfonn supervisory review s 

l
_
~esponse: This finding has also been reported in prior years. W e recognize the probtcm and w e 
perform supclwisory review s to m itigate the effect, how ever, based on the size of the V illage, there is 
nothing else that w e can do that is cost effective. 

["indinjL2. t~ol!o!fo~" tgubl.ic Equip??2e_~t- 

Con(litioH. The V illage has no policies or proe, edures in place 1o prevcr~t personal use of public 
equipm ent or personnel. 

Criteria. Article VII, Section 14 of the Louisiana Constitution prohihits any property or things of 
value from being loaned, pledged or granted to anyone for personal use. 

Cause. M aaagenrent has never considered the need for such policies or procedures prior to the 
investigation of the police departm ent. 

l
_~econAt~!endatio~ : The Village should adopt policies and procedures to prevent the personal use of 
public equipm ent or personnel 

R~ 2
_
o!N'e: M anagem ent is not aware of any com pliance violations in connection w ith tiffs m atter 
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V IL LA G E O F G R O SSE T ET E , L O U ISIA N A  
Schedule 3 

Schedule of Findings, Continued 

Finding 3. 
.(/olleqtion of Occupational Licenses 

Year E nded D ecem ber 31, 1999 

Co~ Ldition_ . The V illage has not collected occupational license taxes from all businesses in the 
V illage. 

Criteria. The Village has im posed an occupational license tax on all businesses operating in the 
V illage. The tax is payable annually and is to be collected by the tax collector. 

Cause. M anagem ent has not adequately m onitored the collection activity 

Res oIjLm
_
~~(19

_ ([9?~. M anagement should annually mail renewal fomas to all businesses and monitor 
the collection of the tax 

Response. W e w ill lake appropriate action to enforce the collection of the tax from all busincsses 
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Schedule 3 

V ILLA G E O F G R O SSE TETE, LO U ISIA N A 

Schedule of Findings, Continued Year Ended December 31, 1999 

Tile m atters listed in the Schedule of Findings as Findings 1 and 2 are repeats of prior year's findings 
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To the Board of Alderm en 
Village of Grosse Tete 
G rosse Tete, Louisiana 

t~[- [',F (VI-ll 
[_G!f'! ' I~/: q:F'IIC'It 

OOJUN 15 F'14 3:39 

W e have audited the general purpose financial statem ents of the V illage of Grosse Tete, 
Louisiana for the year ended Decem ber 31, 1999, and have issued our report thereon dated 
M ay 18, 2000. Professional standards require that we provide you w ith the following 
inform ation related to our audit. 

O ur R e~ !t
_
si
_
b
__ili~ Under GenerallE_

A c
_.
ce~ ted A uditblg Standards A nd Governm ent 

A s stated in our engagem ent letter dated N ovember 12, 1999, our responsibility, as 
described by professional standards, is to plan and perform  our audit to obtain reasonable, 
but not absolute, assurance about whether the general purpose financial statem ents are free 
of m aterial m isstatem ent. Because of the concept of reasonable assurance and because we 
did not perform a detailed exam ination of all transactions, there is a risk that m aterial 
crrors, irregularities, or illegal acts, including fraud and defalcations, m ay exist and not be 

detected by us. 

A s part of our audit, w e considered the intern al control structure of the V illage of Grosse 
Tete, Louisiana. Such considerations were solely for the purpose of determ ining our audit 
procedures and not to provide any assurance concern ing such internal control structure. 

As part of obtaining reasonable assurance about whether the financial statem ents are free of 
m al:erial m isstatem ent, w e perform ed tests of the Village of Grosse Tete's compliance w ith 

certain provisions of laws, regulations, contracts, and grants. However, the objective of 
our tests w as no! to provide an opinion on com pliance w ith such provisions. 

S
_ (gniffeant Accounting Policies 

M anagem ent has the ultim ate responsibility for the appropriateness of the accounting 
policies and procedures used by the Village. The Village did not adopt any significant new 
accounting policies and procedures nor have there been any changes in existing significant 
accounting policies and procedures during the current year which should be brought to 
your attention. 

[l[,~,tl [hmilt~ll I'la;'a ~llv[I, SNIJl(' BOO, BalD] l~oklBtl, lDllisiafla 7(IJlO~,, Ph[irl~: (225( 924 1772 / Jacsimill}: (22!,) 927 9117,~ 



M anagem ent 
_
.ludg m

_ents an_ d_  A e counJing Estim ates 

Accounting estim ates are an integral part of the preparation of financial stalem ents and are 

based upon management's current judgment. The process used by management 
encom passes their know ledge and experience about past and current events and certain 
assum ptions about future events. M anagem ent has inform ed us that they used all the 

relevant facts available to them at the time to make the best judgments about accounting 
estim ates including the am ount of estim ated depreciation. W e concur w ith the results of 
those estim ates. 

Sig!fffi cant A udit Adjustments 

There were several audit adjustments made from the original trial balance presented to us 
to begin our audit. W e accumulated some potential adjustments that were collectively 
considered im m aterial and w ere, therefore, not m ade to the financial statem ents. W e have 

discussed these potential adjustments with management. 

Otl/er Dtformatiou In Docuntents Containing Audited Financial Statenteats 

W e have not been inform ed of any docum ents that contain your audited financial 
statem ents. If there w ere such docum ents, w e have a responsibility to determ ine that 
financial inform alion included in those docum ents is not m aterially inconsistent wilh ihe 
audited financial statem ents of the V illage. 

D isag reem ents W ith M anagem ent 

W e eneountered no disagreem ents with m anagem ent over the application of significant 

accounting principles, the basis for managemeut's judgment on any significant matters, the 
scope of the audit, or significant disclosures to be included in the financial statem ent or on 
the wording of our report on the financial statem ents. 

Con st~lta
_tiot(W ith Other A ccountants 

W e: are not aware nor have w e been inform ed of any consultations m anagem ent had with 
other independent accountants about accounting or auditing m atters. A lso, there were no 
major issues discussed regarding the application or accounting principles or auditing 
slandards in connection w ith our recurring retention. 

Difl~eulties Encountered in Perfor_mLng the Audit 

W e encountered no significant diffi culties in dealing w ith m anagem ent in perform ing our 
audit. 



M aterial Continlzencies 

The financial statem ents reflect no disclosures associated w ith m aterial contingencies and 
there w ere no m atters w e believe shduld be disclosed as such. 

W e w ould be pleased to respond to any questions you have about the foregoing or to 
discuss any other m atter you w ould like to discuss. 

PROVOST, SALTER, HARPER ~  ALFOtLD, L.L.C 

M ay 18,2000 


