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INDEPENDENT AUD ITOR ' S REPORT 
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We have audited the accompanying general purpose financial statements of 
the Board Of Assessors , Parish Of Orleans, New Orleans , Lou is:Lana , as of and for 
the year ended December 31, 1999, as listed in the table of contents. These 
general purpose financial statements are the responsibility of the management. 
Our responsibility is to express an opinion on these general purpose financial 
statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in 
Government Auditing Standards , issued by the Comptroller Genera] of the United 
States. Those standards require that we plan and perfox~  the audit to obtain 
reasonable assurance about whether the general purpose financial statements are 
free of material misstatement. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosures in the general purpose financial 
statements . An  audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall 
general purpose financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion , the genera] purpose financial statements referred to above 
present fairly , in all material respects, the financial position of the Board Of 
Assessors, Parish Of Orleans, New Orleans, Louisiana, as of December 31, 1999, 
and the results of its operations for the year then ended in conformity with 
generally accepted accounting principles. 

In accordance with Governmen t Auditing Standards , we have also issued our 
report dated June 9, 2000, on our consideration of the Board Of Assessors, Parish 
Of Orleans, New Orleans, Louisiana, internal control over financial reporting and 
OUr tests of its compliance with certain provisions of laws, regulations, 
contracts and grants . 

Metairie, 
June 9, 

Lou isiana 
2000 

AM ERICA N IN STITUTE O r C ER'r IFIED PU B LIC AC C O U NTA NT"S SO C IETY O F LO IJ[SIA NA C EI~!TIFIE[) PU BLIC ACC O U NTAN TS 
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COMPLIANCE AND INTERNAL CONT ROL REPORT 
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New Orleans, Louisiana 
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We have audited the general purpose financial statements of the Board Of 
Assessors, Parish Of Orleans, New Orleans, Louisiana, as of and for the year 
ended Decem~,er 31, 1999, and have issued our report thereon dated June 9, 2000. 
We conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Gover~ nen t Auditing 
Standard:~, issued by the Comptroller General of the United States. 

COMP LIANCE 
As part of obtaining reasonable assurance about whether the Board Of 

Assessors, Parish Of Orleans, New Orleans, Louisiana, general purpose 
financial statements are free of material m isstatement, we performed tests 
of its c~ npllance with certain provisions of laws, re~ zlations, contracts 
and grants, noncompliance with which could have a direct and material effect 
on the doterm lnation of financial statement amounts . However, providing an 
opinion on compliance with those provisions was not an objective of our 
audit and, accordingly , we do not express such an opinion . The results of 
our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards . 

INT ERNAL CONT ROL OVER FINAN CIAL REPORTXNG 
In planning and performing our audit, we considered the Board Of 

Assessors, Parish Of Orleans, New Orleans, Louisiana, internal control over 
financial reporting in order to dete~ nine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial 
statem.3nts and not to provide assurance on the internal control over 
financial reporting . However, we noted a certain matter involving the 
internal control over financial reporting and its operation that we consider 
to be a reportable condition . Reportable conditions involve matters coming 
to our attention relating to significant deficiencies in the design or 
operatiozz of the internal control over financial reporting that, in our 
judgem~nt, could adversely affect the Board Of Assessors, Parish Of Orleans, 
New Orleans, Louisiana, ability to record, process, summarize and report 
financial data consistent with the assertions of manage]nent in the general 
purpose financial statements. We noted that although all payroll taxes have 
been rE~ tted, there are indications that rem ittance and reconciliations of 
payroll, tax liabilities have not been prepared timely . 

A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be 
material in relation to the general purpose financia] statements being 
audited may occur and not be detected within a timely period by employees 
in the normal course of perform ing their assigned functions. Our 

AM ERICAN INSTITI-ITI; O F C ERTIFIED PUBLIC ACCO UNTANTS SO CIETY O F LO UISIANA C ERTIFIED PUBLIC ACCOU NTANTS 



consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. 
However, we believe the reportable condition described above is not a 
material weakness . 

This report is intended for the information of the Legislat:Lve Auditor and the 
Board Of Assessors. However, this report is a matter of public record and its 
distribution is not limited. 

Metalrie, 
June 9, 

Louisiana 
2000 



Board Of Assessors, Parish Of Orleans 
New Orleans, Louisiana 

COMB INE D BALA NCE SHEET - 
ALL FUND TYPES AND ACCOIF~T GROUPS 

DECEMBER 31. 1999 

ASSETS AN[) OTHER DEBITS 

Cash And Cash Equivalents 
Investments, At Cost 
Taxes Receivable 
Prepaid Expenses 
Equipment. At Cost 
Other Debits - Amount 
Provided For General 
Long -Te~  Deb t 

GOVERNMEn tAL 
FUND TYPE ACCOUNT GROUP 

GENERA/, 
FUND 

$151,591 
1,654 

140,786 
15 .029 

DEBT 
SERVICE 
FUND 

GENERAL 
FIXED 

ASSETS 

Exhibit "A " 

GENE RA L 
LONG -TERM 

DEBT 

$24,017 $ --- $ 

- - -  125,418 

TOTAL 

ONLy ) 

$175,608 
1,654 

140,786 
15,029 
125,418 

24 .017 

Total A ssets And 
Other Debits ~309,06~ ~ 9,017 $125x~418 ~ 4x~017 ~482,512 

LIABILITIES, FUND EQUITY, 
A//D OTHER CREDITS : 

Liabil~tles 
Accounts Payab le 
Trade 
Other 

Taxes Payab le 
Genera] l,ong-Tex~  
Deb t Payable 

$ 7,633 $ --- $ --- $ --- 
16,365 --- 
44,100 

24 ~017 

$ 7,633 
16,365 
44,100 

24 .017 

Total Liabilities ~ 68~098 ~_ --- $ --- $24xO_017" $ 92,115 

Fund Equ ity And Other 
credits: 
Investment In General 
Fixed Assets 

Fund Balances : 
Unreserved - 
Undssi(m ated 

Reserved For Debt 
Servicc~ 

- - - $ --- $125,418 $ -~- $125.418 

240,962 

_
2 4,017 

240,962 

24 .017 

Total Fund Equity An d 
Other Credits ~240~96~ ~24,017 $125,418 $ _ -=c~ $390,397 

Total Liabilities, Fund 
E(~ ity , An d Other 
Credits ~302~06~ ~24,017 12~!2~ I 8 ~ 4~_01~I $482,512 

See Accompanying Notes 



Board Of Assessors, Parish Of Orleans 
New Orleans, Louisiana 

STATEMENT OF REVENUES , EXPENDITURES AND 
CHANGES IN FUND BALA/qCE - ALL GOV ERNMENTAL FUND TYPES 

FOR THE YEAR END ED DECEMBER 31, 1999 

REVENUES : 
In tergoverrnnen tal Rev enu es : 
Dedicated Millage 
Docum entary Transaction Tax 
State Revenue Sharing 

Interest Earned 
Miscellaneous Charges 

Total Revenues 

EXPEND ITURES 
General Government - Taxation 
Personal Services And 
Related Benefits 

Operating Services 
Material And Supplies 
M iscellaneous 
A llocations TO Orleans 
Parish Assessors" Districts 

Debt Service : 
Principal Retirement 
Interest And Charges 

Tota~ Expenditures 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPEND ITUR ES 

OTHER FINANCING SOI[RCES (USES 

GENERAL 
FUND 

$1,741,742 
523,758 
150,274 
33 ,730 
28,617 

~2,478,121 

1,611,429 

DEBT 
SERVICE 
FUND 

$ 

3,002 
397 

Exhibit "B" 

TOTAL 
(MEMORANDUM 

0~ Y) 

$1,741,742 
523,758 
150,274 
33,730 
28,61_7 

$2,478t121 

670,696 
7 ,394 

65,059 
50,250 

1,611,429 

3,002 
397 

~2,404,828 ~ 3 ,_~L99 $2,408,227 

i 73,293 (~ ~ ) $ 69,894 

Transfers (To) From : 
General Long-Term Debt 
Account Group ($ 397) 
General Fixed Asset Account Group ( 271019) 

Total Other Financing 
Sources (Uses) 

EXCESS OF REVENU ES AND OTHER 
SOUR CES OVER EXPEND ITUR ES 
AND OTHER U SES 

$ 27,416 $ 27,019 
( 27,019) 

$ 45,877 $ 24,017 $ 69,894 

AT BEGINN ING OF YEAR 195,085 

FUND BALANCE AT END  OF YEAR 

195,085 

See Accompany ing Notes 



Hoard Of! AsEJessors, Parish Of Orleans 
New Orleans, Louisiana 

REVENU ES 

STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET ~  ACTUAL 

ALL GOVE RNMENTAL FUND TYPES 
FOR THE YEAR ENDED DECEMBER 31, 1999 

Intergovernm ental Revenues : 
Dedicated Millage 
Documentary Transaction Tax 
State Revenue Sharing 

Interest Earned 
Miscellaneous Charges 

Total Revenues 

EXPEND ITURES : 
General Government - Taxation : 
Personal Services And 
Related Benefits 

Operating Services 
Materials And Supplies 
Miscellaneous 
Allocations To Orleans Parish 
Assessors' Districts 

Debt SerVice : 
Principal Retirement 
Internist And Charges 

Total Expenditures 

EXCESS OF REVENUES OVER EXPEND ITUR ES 

OTHER FINANCING SOURCES (USES): 
Transfers (To) From : 
General Long -Term Deb t 
Account Group 

General Fixed Asset Account Group 

Total Other Financing 
Sources (Uses) 

EXCESS OF REVENUES AND 
OTHER SOUR CES OVER EXPEND ITURES 
AND OTHER U SES 

GENERA l 

Exhibit "C" 

VAR IANCE 
FAVORABLE 

(UNFAVORABLE 

$ 4,118 
758 

6,274 
3,370 

--  
28,617 

12,478,121 12~ i_~39~ $ 36,39A  

150 ($ 6 
000 
300 
810 ( 

7,546 
606 
241 

5,440 

1,611,429 1,649,790 38,361 

~2,404, 828 ~2_j__37_1, 0_50 (~ 33,778 

~_ 73,293 ~___ 7__0,6_74 _~ 2,619  

($ 397) 
( 27,019) 

($ 397) 
( 27,019) 

(i 27,416) ~ -- - ($ 27,416) 

$ 45,877 $ 70,674 ($ 24,797) 

FUND BALANCE AT BEGINN ING OF YEAR 195,085 _ ___ ~:95~085  

FUND BALANCE AT END OF YEAR 

See Accompanying Notes 

!:=~#~  (~ 24,797) 



Board Of Assessors, Parish Of Orleans 
New Orleans, Louisiana 

TO THE FINAN CIAL 

DECEMBER 33 , 1999 

NOTE 1 - INTRODUCTION A//D SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES 

INT RODUCTION 

As provided by Article VII, Section 24 of the Loui~iana Constitution of 

1974, the a~:sessors are elected by the voters of each parish, Orleans Parish 

excepted , and serve term s of four years. The assessors assess property , prepare 

tax roll~l, and submit the rolls to the Louisiana Tax Co~ nlssion as prescribed by 

law . 

The Board Of Assessors" office is located in the Orleans Parish City Hall 

in New Orleans, Louisiana. It functions as the administrative body for the 

Orleans Parish Assessors and their seven Municipal Districts. It's directors are 

comprised of the seven Orleans Parish Assessors. 

The Board's primary revenue consists of dedicated millage collections (i.19 

mills) by the City Of New Orleans from the assessment tax rolls of the Parish and 

distributed to the Board. The seven Orleans Parish Assessors reeaive an 

allocation from this fund on a pro-rata basis for the expense of operating their 

offices . The remaining funds are used to pay the Assessors' salaries and 

adm inistration expenses of the Board. 

A special taxing district was created by the Legislature for the purpose 

of funding the Board Of Assessors of Orleans Parish . The District shall levy a 

tax on the assessed valuation of all taxable property on the tax rolls. The 

Board Of Assessors allocates the tax collected to each Orleans Parish Assessor 

based on the size and activity in each district . 



NOTE I .- INTRODUCTION AND SUMMARy OF 
SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

At Decemb er 31 , 1999, real and movab le property assessm ents totaled 

$1,565,730,849. This represents a decrease in assessments totaling $2,575,891 

over the prior year, caused primarily by decreasing values of mevable property 

assessments in the districts during the year 

A) BASIS OF PRESENTATION 

The accompanying general purpose financial statements of 
the Board Of Assessors, Parish Of Orleans, New Orleans, 
Louisians, have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards 
Board {GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial :reporting 
princip les . 

THE REPORTING ENT ITY : 

For financial reporting purposes, the Board Of Assessors, 
Parish Of Or]sans, New Orleans, Louisiana, includes all funds, 
account groups, activities, et cetera that are controlled by 
the Board Of Assessors. The activities of the parish police 
jury , school board, other independently elected parish 
officials, and municipal level government are not included 
within the accompanying financial statements as they are 
considered autonomous governments. These units of gevernment 
is~lue financial statements separate from that of the Board Of 
A s~essors . 

The Board Of Assessors ~ses funds and account groups to 
eport on its financial posit~on and the results of its 
perations. Fund accounting is designed to demonstrate legal 
on. llanos and to aid financial management by segregating 
ransactions relating to certain government functions or 
ctivities. 

A fund is a separate accounting entity with a self- 
balancing set of accounts . An account group is a financial 
reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net: expendabls 
available financisl resources. 

Funds of the Board are classified as goverranental funds. 
Governmental funds account for the Board's genera] activities, 
including the collection and disbursement of specific or 
legally restricted monies and the acquisition of general fixed 
assets . Governmental funds of the B~ard include : 



NOTE 1 - I~ RODUCTION AND SUMMARY OF 
SIGNIFICA/NT ACCOUI~ ING POLICIES 

C) FUND ACCOUNTING~ (Continued) 

(Continued) 

General Fund : 
The General Fund, as provided by Louisiana Revised 

Statute 47 :1906, is the principal fund of the Board 
Of Assessors and accounts for the operation of the 
Board Of Assessors' office. Funds received from ad 
valorem tax revenue, authorized by Act R . S. 
4711925.1, 1925.2 (A) and 1925.3 (A) of the 1986 
Legislative Session, are accounted for in this 
fund . General operating expenditures are paid from 
this fund . 

Debt Service Fund: 
Debt Service Fund is used to account for the 

accumulation of resources for, and the pav ement of, 
general long-term~ debt, principal, interest, and 
related costs. 

Account Groups : 
General Fixed A ssets ~ 

Fixed assets are accounted for in the General 
Fixed Assets Account Group rather than an the 
governmental funds . No depreciation has been 
provided on fixed assets . Fixed assets are 
valued at historical costs. 

General Long-Te~ n Deb t : 
Long-Term obligatlons expected to be financed 

from governmental funds are accounted for in the 
General Long-Ter~l Debt Account Group , not an the 
governm ental funds. 

The two account groups are not funds. They are 
concerned only with the measurement of financial 
position and do not involve measurement of results 
of operations. 

D) BASIS OF ACCOUNTING: 

The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus . All 
governmental fund types are accounted for using a current 
financial resources measurement focus. With this measurement 
focus, only current assets and current liabilities generally 
are included on the balance sheet. Operating statements of 
these funds present increases and decreases in net current 
assets. The modified accrual basis of accounting is used for 
Governm ental Fund Typ es . Governm ental Fund Types use the 
following practices in recording revenues and expenditures: 

Rev enu es : 
Revenues are recorded as received in cash except 

for the accrual of dedicated millage which was 
collected by the City Tax Collector but not rem itted 
to the Board as of the year end , and accrued 
interest on Certificates of Deposit and other cash 
equivalents at December 31, 1999. 



NOTE 1 " INTRODUCTION AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

D) BASIS OF ACCOUNTING (Continued) 

Expenditures: 
Expenditures are recorded on the accrual basis 

Other Financing Sources (Uses): 
Transfers between funds and account groups are 

accounted for as other financing sources (uses). 

E) BUDGET PRACTICES 

The proposed budget for the year beginning January i, 
1999 and ending Deceu~ er 31, 1999, prepared on the accrual 
basis of accounting, was published in The Times-Picayune 
newspaper On December ii, 12 and 13, 1998. The proposed 
budget was legally adopted by the Board Of Assessors on 
Decemb er 7 , 1998 . 

Fox,hal budgetary integration is not employed as a 
management control device during the year. Budcjeted amounts 
included in the accompanying financial statements include the 
original adopted budgeted aunounts. The budget is adopted on 
a basis consistent with generally accep ted accounting 
principles (GA/~P) . 

The Board Of Assessors utilizes the traditional budget 
preparation method of budgeting for its financial plan. 
Revenues projected for 1999 were estimated based on millage 
co]lectlons allocated to the Board Of Assessors for 1999 which 
co]lections were predete~nlned to approximate prior years 
revenues. Expenditures of prior years are considered when 
preparing the budget for the current year . The right to make 
changes in the adopted budget is reserved solely to the Board 
O f A ssessors . 

Unused appropriations for all budgeted funds lapse at 
year end . 

A budget is not required to be adopted for the Debt 
Service Fund, it is excluded from the budget-actual comparison 
shown in Exhibit "C" of the financial statements . 

F) ENCUMBRANCES 

Encumbrances accounting, under which commitments for the 
expenditure of monies are recorded in order to reserve that 
portion of the applicable appropriation , is not used by the 
Board of Assessor's Office because it is considered not 
necessary to assure effective budgetary  control or to 
facilitate effective cash planning and control. Therefore, 
there were no outstanding encumbrances at Decemb er 31, 1999. 

G) CASH AND CASH EOUIVALEh~rS 

Cash includes amounts in demand deposits, interest- 
bearing demand deposits, and money market account~:. The Board 
Of Assessors considers all highly liquid debt inst:rum ents, 
time deposits and those investments with original maturities 
of 90 days or less to be cash equivalents , Under state law , 



NOTE I - I~ ~RODUCTION 
SIGN IFICANT 

AND SUMMAR y OF 
ACCOUNTING POLICIES: (Continued) 

G) CASH AND CASH EQUIVALENTS: (Continued) 

the Board Of Assessors may deposit funds in demand deposits, 
interest-bearing demand deposits, money market accounts, or 
time deposits with state banks organized under Louisiana law 
or any other state of the United States, or under the laws of 
the United States . 

Under state law, the Board Of Assessors may invest in 
United States bonds, treasury notes, or certificates. These 
are classified as investments if their original maturities 
exceed 90 days; however, if the original maturities are 90 
days or less, they are classified as cash equivalents. 
Investments are stated at cost. 

H) GENERAL FIXED ASSETS 

Fixed assets are recorded as expenditures at the time 
purchased , and the related asse ts are accoun ted fo~ in the 
General Fixed Assets Account Group . No depreciation has been 
provided on general fixed asse~s. All general fixed assets 
are valued at historical cost. 

I) COMPENSATED ABSENCES 

The Board Of Assessors does not employ a fo~ nal sick 
leave policy . Employees are entitled to two weeks paid 
vacation after one year of employment. There iEI no 
accumulation or vesting of leave or vacation . 

~ t is impracticable to estimate the amount of 
ompensation for future absences and , accordingly , no 
iability has been recorded in the accompanying financial 
tatements, The Board's policy is to recognize the costs of 
ompensated absences when actually paid to employees. 

J) GENERAL LONG-TERM DEBT 

Long-term obligations expected to be financed from 
Governmental Funds are accounted for in the General Long-Term 
Debt Account Group . Expenditures for principal and interest 
payments for long-terln obligations are recognized in the Debt 
Service Fund when due . 

K) TOTAL COLUMNS ON THE STATEMENTS - OVERVIEW 

The total columns on the financial statements are 
captioned "Memorandum Only" to indicate that t:hey are 
presented only to facilitate financial analysis. Data in 
these col~ ns do not present financial position or results of 
operations, in conform ity with generally accepted accounting 
principles. Neither is such data comparable to a 
consolidation. 



NOTE 1 - JNTRODUCTION 
SIGNIFI POLICI 

L) USE OF 

(Continued) 

ESTIMATES IN PREPARATION OF FINANCIAL STATEMENTS 

The preparation of financial statements ~n confo~nity 
with generally accepted accounting principles requires 
management to make estim ates and assumptions that affect the 
2~eported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from 
those estimates . 

NOTE 2 - CASH AND CASH EQUIVALENTS: 

The following is a sununary of cash and cash equivalents at December 31, 

1999 and related collateral in the form of federal deposit insurance and pledged 

securities: 

Cash 
Money Market Account 

Fede~'al Deposit Insurance 
Collateral - pledged Secur~tles 

Uninsured Balance 

$ 96 
175,5~:2 

$i00,000 
~ 20,000 

As reflected in Exhibit "A", the Board Of Assessors had cash and cash 

equivale~~ts totaling $175,608 at Decemb er 51, 1999. Cash and ca~h equival~nts 

are stated at cost which approximates market. Under state law, these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or 

the pledge of securities owned by the fiscal agent bank . The market value of the 

pledged securities plus the federal deposit insurance must at all tlmes be equal 

to the ~ulount on deposit with the fiscal agent. These pledg~)d securities are 

held in the nam e of the pledging fiscal agent bank in a custodial bank that is 

mutually acceptable to the parties involved. 

NOTE 3 - INVBSTM ENT ~ 

At Decen~ er 31, 1999, the Board Of Assessors held investments totaling 

$1,654 as fo~lows 

Louisiana Asset Management Pool 

CARRYING 
AM OI~Cr 

MARKET 
VALUE 



NOTE 3 -. I~VESTMENTS: (Continued) 

The investments are in the name of the Board Of Assessors and are held at 

the Board's office 

NOTE 4 - 

Group 

GENERAL FIXED ASSET - ACCOUNT GR0 

The following is a sun~ ary of changes in General Fixed Assets Account 

Balance January i, 1999 
Additions: 
Year Ended December 51, 1999 

Ba]ance December 31, 1999 

NOTE 5 - ACCOUNT S PAYABLE - OTHER 

OFFICE 
E~ UIPMENT 

$ 98,399 

At December 31, 1999, the Board was liable for $16,365 of penalties and 

interest assessed by the Interne]. Revenue Service and the State of Louisiana for 

untimely remittance of related payroll taxes. The Board has paid the penalty and 

interest assessment and has requested a waiver of both the penalties and related 

interest.. 

NOTE 6 - LONG -TERM DEBT ACCOUNT GROUP 

year 

The following is a su/mnary of long-term obligations transacted during the 

Balancc,, January  i, 1999 
Additions 
Pa~n~ents During The Year 

Balance, Decemb er 31, 1999 

LEASES 
PAYABLE 

$ ..~ 
27 ,019 

- --  3,002 

~ 24,o17 

The above lease obligation payable is a capital lease for computer 

equipment. ~he lease is payable in monthly installments of $849.77 for a period 

of 36 months beginning in September 1999 and ending August 2002 



6 - LONG-TEE/4 DEBT (Continued) 

Future minimum lease payments under the capital 

present value of minimum lease payments subsequent to 

follows : 

2000 

2001 

2002 

Less ~ nount Representing Interest 

Present Value Of Minimum1 Lease Paym ents 

NOTE 7 - BUDGET-ACTUAL COMPARISON 

lease, together with the 

Decembe:r 31, 1999, are as 

$10,197 

10,197 

_i !~79e 

$27,192 

3,175 

As stated in the Summary of Significant Accounting Policies, the Board Of 

Assessor~ does not use formal budgetary integration as a management control 

device during the year. Budgeted amounts included in the financial statements 

include the orig~nally adopted budget amounts. 

Actual expenditures that exceeded budgeted amounts by more than 5% are as 

follows : 

Personal Services & Related Benefits 
M iscellaneous 

UNFAVORABLE 
VARIANCE 

11.2% 
12 .1% 

The variance related to Personal Services and Related Benefits is a result 

of a salary increase to all seven assessors which was approved subsequent to the 

budget adoption . Additionally , the variance related to Miscellaneous Expense is 

a result of the penalty and interest on the untimely remittance of payroll taxes 

which was not anticipated at the time of budget preparation . 

NOTE 8 - PEN SION PLAN ~ 

Plar)_ I~escri~t~onn 

Sub stantially all employees of the Board Of Assessors are members 
of the Louisiana Assessors Retirement System (System), a cost- 
sharing , multiple-employer defined benefit pension plan administered 
by a separate board of trustees. 



NOTE 8 - PENSION PLAN : (Continued) 

Plan Deecrig tion (Continued) 

All full-time employees who are under the age of 60 at the time 
of original employment and are not drawing retirement benefits from 
any other public retirement system in Louisiana are required to 
part~clpate in the System . Employees who retire at or after age 55 
w ith at least 12 years of credited service or at or after age 50 with 
at least 30 years of credited service are entitled to a retirement 
be~:Lefit, payable monthly for life, equal to 3 percent: of their final- 
average salary for each year of credited service, not to exceed i00 
percent of their flnal-average salary. Final-average salary is the 
employee's average salary over the 36 consecutive or Joined months 
that produce the highest average. Employees who term inate with at 
least 12 years of service and do not withdraw their employee 
contzibutlons may retire at or after age 55 and receive the benefit 
accrued to their date of termination . The System also provides death 
and d~sabillty benefits . Benefits are established oz" amended by 
state statu te . 

The System, issues an annual publicly available financial report 
that includes financial statements and requ ired supplementary  
information for the System . That report may be obtained by writing 
to the Louisiana Assessors' Retirement System , Post Office Box 1786, 
Shreveport, Louisiana 71166-1786, or by calling (318) 425-4446. 

Plan members are requ ired by state statute to contribute 7.0 
percent of their annual covered salary and the Board Of Assessors is 
required to contribute at an actuarlally determ ined rate . The 
current rate is 5.75 percent of annual covered payroll. 
Contributions to the System also include one percent of the taxes 
shown to be collectible by the tax rolls of each parish, plus revenue 
sharing funds appropriated by the legislature. The contribution 
requirements of plan members and the Board Of Assessors are 
established and may be amended by state statute . As provided by 
Louisiana Revised Statute 11:103, the employer contributions are 
determined by actuarial valuation and are subject to change each year 
based on the results of the valuation for the prior fiscal year . The 
Board Of Assessors contributions to the System for the years ending 
Decemb er 31, 1999, 1998 and 1997, were $36,216, $31,566 and $30,517, 
respectively , equal to the requ ired contributions for each year . 
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In planning and performing our audit of the general purpose financial 
statements of The Board Of Assessors, Parish Of Orleans, for the year ended 
December 3], 1999, we considered its internal control in order to determine 
our auditing procedures for the purpose of expressing our opinion on the 
general purpose financial statements and ~ot to provide assurance on the 
internal control, However, we ]]()ted a certain matter involving internal 
control and its operation that we consider to be a reportable condition under 
standard.~; established by the American Institute of Certified Public 
AccountaiLts. Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or ope~;ation of the 
internal control that, in our judgment, could adversely affect the Board's 
ability to record , process, summarize and report financial data consistent 
with the assertions of management in the general purpose financial statements 

Although all payroll taxes have been remitted, there are: indications 
that for the last two years remittance and reconciliations of payroll tax 
llabilitJes have not been prepared timely . 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control components does not reduce to 
a relatively low level the risk that errors or fraud in amounts that would be 
material in relation to the general purpose financial statements being audited 
may occuz and not be detected within a timely period by employees in the 
normal course of performing their assigned functions . 

Our consideration of internal control would not necessarily disclose all 
matters Jn internal control that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . However, none of 
the reportable conditions described above is believed to be a material 
weakness . 

Board 
prior 

well as the 
taken on 

This report is intended solely for the information and use of The Board 
Of Assessors, Parish Of Orleans, and The Legislative Auditor and is not 
intended to be and should not be used by anyone other than these specified 
parties. 

Metairie 
June 26 

Louisiana 
2000 

AMERICAN INSTrFUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY Or LOUISIANA CERTIFIED PUBLIC ACCOUNI"ANTS 
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SUMMARy OF AUD IT FINDINGS 
AS OF AND FOR THE YEAR ENDED DECEMBER 31, ] 999 

Reference Number : 1998-1 

Fiscal Year Finding Initially Occurred : ].2-31-98 

Description Of Finding Payroll tax remittance and 
reconciliations of payroll 
tax liabilities have not 
been prepared timely . 

Corrective Action Taken (Yes, No Partially): Yes 

Planned Corrective Action/ 
Corrective Action Taken : The Secretary for the 

Board Of Assessors will 
review the monthly bank 
statement for timely 
payroll tax remittance 
and monthly general 
ledger report for 
payroll tax liability 
balances . The 
President of the Board 
Of Assessors is 
responsible for 
implementation of this 
corrective action plan 
which will be taken 
immediately . 

Reference Number: 1.999-1 

Fiscal Year Finding Initially Occurred : 12-31-98 

Description Of Finding Payroll tax remittance and 
reconciliations of payroll 
tax liabilities have not 
been prepared t~mely . 

Corrective Action Taken (Yes, No Partially): Yes 

Planned Corrective Action/ 
Corrective Action Taken : The Board Of Assessors 

has replaced the 
Con~ any that ]previously 
processed and 
maintained their 
monthly accounting 
rec:o~ds. The Board has 
contracted with an 
outside payroll 
processing company to 
prepare their monthly 
payroll and pay their 
payroll taxes on a 
timely basis. 

June 26, 2000 



 

BOARD OF ASSESSORS 
PARISH OF ORLEANS 

NEW ORLEANS, LOUISIAN A 

Ah]h~ AL GENERAL PURPOSE 
For the year ended 

FINANCIAL STATEMENTS 
December 31, 1999 

Required by R .S . 24:514 to be filed with the 
Office of the Legislative Auditor within 90 
days after the close of the fiscal year . 

A F F I D A V I T 

Personally came and appeared before the undersigned authority, Patricia A 

Johnson, Assessor, Board Of Assessors, Parish Of Orleans, New Orleans, Louisiana 

who, duly sworn, deposes and says that the financial statements herewith given 

present fairly the financial position of the Board Of Assessors, Parish Of 

Orleans, New Or].eans, Louisiana, as of December 31, 1999, and the results of 

operations for the year then ended, Jn accordance with generally accepted 

accounting principles 

t}(>c'~C Swo]zn to and subscribed befor 
19 . 

NOTARY PUBLIC 

A ssessor 
Address 

Patricia A . Johnson 


