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To the Board of Com missioners 
Bogue Lusa W ater W orks District 
\Vashhrgton Parish Council 
Bogalusa, Louisiana 

BR U CE H A R R ELL &  C O 
CERTIFW D PUBLIC ACCOUNTANTS 

A Plofessional A~counting Corporation 

Post Offi ce Box 45 - 602 Fifth Street 
Kentwood, LA 70444 

VOICE: (504) 229-5955 
FAX: (504) 229-5951 

IN DEPENDENT AUDITOR'S REPORT 

M EI',~BERS 
American lnstitule of CPAs 
Sociely ofl.ouisiana CPAs 

\Vc have audited the accompanying general purpose financial statem ents of the Bogue Lusa W ater W orks District, Louisiana, 
as of and for the year ended December 31, 1999, as listed in the table of contents. These financial statem ents are the 
responsibility of the Boguc lmsa W ater W orks District's managenrent. Our responsibility is to express an opinion on these 
financial statemcn~s based on our audit. 

W e condactcd our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in GovernmentAuditing,'Ctandards, issued bythe Comptroller Geueral of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc frcc of 
m aterial m isstatement. An audit includes exam ining, on a test basis, evidence supporting the am onnts and disclosures in the 
financial statements An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m ana~,cm cnt, as well as cvaluating the ovcrall financial statem ent prcscntation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the finaucial statem ents referred to above present fairly, m all m aterial respects, the financial position of the 
Boguc Lu sa W ater W orks I)islricl, Louisiana, as of December 31, 1999, and the results of its operations and cash flows for 
the year then endcd in conformity with generally accepted accounting priuciples. 

In accordancc with Govern ment Auditing Standards, we have also issued our report dated February 1, 2000 on our 
consideration of the Bogue 1.usa W aterworks District, Louisiana's intern al control over financial reporting and our tests of its 
com pliance with ccrtain provisions of laws, regulations, eorttracts and grants. 

O ur aadi~ was performed for the purpose of form ing an opinion on the financial staicm cnts of the Boguc Lusa W atcrworks 
D istrict, Louisiana, taken as a whole. The accom panying schedule of expenditures of federal awards is presented for purp oses 

of additional analysis as rcquired by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
(;overm~ents, and Non-l'rc~fit Organizations, mad also the schedules listed in the table of contents arc presented for purposes 
of additional analysis and are not a required part of the financial slatemcnts of the Bogue Lusa W ater W orks District. Such 

information has been subjected to the auditing procedures applicd iu the audit of the financial statements and, m our opinion, 
is faM y stalcd i~ all m aterial respects i~ relation to tbe financial statcm euts taken as a wlm lc. 

Bruce 1 larrell & Company, CPAs 
A Professional Accounting Corp oration 

KelllWood, 
Febrtm ly I 

1.ouisiana 
2000 

- 3 



ASSETS 
Current Assets: 
Cash 
A ceomlls Receivable 
Accru ed Billings 

Total Current Assets 

BO G UE LU SA W A TER W O RK S DISTRICT 
W ASH ING TO N PARISH CO UNCIL 

Bogalusa, Louisiana 

PR OPRIETA RY FUND - ENTERPRISE FUND 

(All Fund Types and Account Groups) 

Restricted A ssets: 
Custom er Deposits - 
Cash 

Boad Reserve Aceot/nt - 
Cash 

Depreciation and Conlingency Account - 
Cash 

Total RestricledA ssets 

Property, Plant and Equipm ent 
Land 
Utility Planl, in Service 

Total Propm~y, Plant and Equipm el~t 
Less: A ccm nulated D epreciation 

N et Propcrty, Plant and Equipm ent 

Total A ssets 

(Continucd on the following Page) 

Balance Sheet 
Decem ber 31, 1999 

The accompanying notes are an integral part of this slatmnent 
-4- 

Statem ent A 

311,547 
25,239 
14.641 

351.427 

5,000 

91,407 

107.791 

204.198 

20,025 

2.193.891 

2,213,916 

.~ 1,015fi14) 

1.198.302 

$ 1.753.927 



BO G U E LUSA W A TER W O R K S DISTR ICT 
W ASH INGTON PARISH CO UNCIL 

Bogalusa, Louisiana 

PR O PRIETA RY FUND - EN TERPR ISE FUN D 

(All Fund Types and Account Groups) 

Balance Sheet 

(Cootinued) 
Decem ber 31, 1999 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Current Liabilities (Payable From Current Assets) 
A ccounts Payable 
Sales Tax Payable 
Retainage Payable 
Due to Other Govermnents 
Revenue Bonds Payable - Current 

Total CurrcnI Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets) 
Custom er D eposits 

Long-Term Liabilities: 
Revenue Bonds Payable - Long-Term 

Total Liabilities 

Fund Equity: 
Contributed Capital 
Less Accum ulated Am ortization 

N et Contributed Capital 

Retained Earnings: 
Reserved for RUS 13ond Interest and Redemption 
Reserved for R[JS Bond Depreciatioll and Contingency 
Unreserved 

Total Retained Earnings 

Total Fund Equity 

Total Liabilitics and Fund Equity 

(Concluded) 

The accompanying notes are an integral part of this stateulcut 
-5- 

Statem ent A 

6,006 
790 

32,105 
4,084 
38.000 

80.985 

14.151 

1.136.377 

1~231~513 

123,311 

(59,595) 

63.716 

91,407 
107,791 
259.500 

458.698 

522.414 

1.753.927 



OPERATING REVENUES 
Charges for Services: 
W ater Sales 
Installations 
Penalties 
Reconllce[ l;'ccs 
O01er Rcvem~cs 

Tolal Operating Revenues 

BOG UE LUSA W ATER w ORK S DISTRICT 
SVA SItlNG TO N PA RISH CO U NCIL 

Bogalnsa, Louisiana 

PROPRIETARY FUND - ENTERPRISE FUND 

Statement of Revenues, Expenses, and 
Changes in Unreserved Retained Earnings 
For the Year Ended Decem ber 31, 1999 

O PERATING EXPENSES 
Contract Operations &  M aintenance 
CoJ~ract M eter Rc:aders 
Contract Labor 
Truck Expense 
Electricity 
Repairs & M aintenance 
Board of Dircclors 
M aintenance Supplies 
Telephone 
]astlrance 
Accounting Fees 
Com ,entions & Seminars 
Legal Services 
Office Expense 
Travel 
N SF Checks 
M owing 
A dvertising 
M iscellancous 
M embership I)ues 
Cash Sholl/Ovcr 
Depreciation Expcnse 

Tola] Operating Expense 

Net Opcralin~, Incom e 

(Continued on lhe following Page) 

The accompmlyir~g notes are all integral part of this statelUel~t 
-6- 

Statement B 

$ 332,005 
9,750 
3,876 
2,715 
235 

348.581 

24,703 
10,212 
33,141 
3,679 
27,577 
20,639 
3,000 
13,204 
t,861 
8,991 
5,650 
417 
666 

6,284 
240 

(129) 
730 
311 

150 

60.363 

221.689 

126.892 



BO G UE LUSA W ATER W ORK S DISTRICT 
W ASH ING TON PARISH COUNCIL 

Bogalusa, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Unreserved Retained Earnings 

(Continued) 
For tile Year Ended Decem ber 31, 1999 

NON-OPERATING REVENUE (EXPENSES) 
Interest Incom e 
Bond Interest Expense 
Bad Debts 
L P & L Refund 

Total Non-Operating Revenue (Expenses) 

Net Income (Loss) 

Unreserv ed Retained Earnings, Beginning of Y ear 

Add: Am ortization of Contributions 

Less: (Increase) in Reserve for Revenue Bond Retirement 
(Increase) in Reserve for Revenue Bond Contingency 

Unreserved Retained Earnings, End of Y ear 

(Concluded) 

The accompanying notes arc an integral pa1~ of this statement 
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Statement B 

11,026 

(45,292) 

]7.494 

(16,772) 

110,120 

165,013 

4,110 

(9,749) 
(9,994) 



BO G UE LUSA W A TER W O R K S DISTRIC T 
W ASItlNG TO N PARISH CO UNCIL 

Bogalusa, Lo~fisiana 

PRO PR IETA RY FUN D - ENTERPR ISE FUND 

Statem ent of Cash Flows 
For the Year Ended Decem ber 31, 1999 

Cash flows fr om operating activities 
Operating Incom e 

Adjustments to Reconcilc Net Operating Income 
to N et Cash Provided by Operating Activities: 
Depreciation 
L P & L Retired 
Changes in Accounts Receivable 
Changes in Accnlcd Billings 
Changes in Accounts Payable and Accn~ed Expenses 
Changes in Rctainange Payable 
Changes in Due to Other Govern ments 
Changes m Currcnt Liabilities Payable fi'om 
Restricted Asscts 

Total adjusmacnts 

Net cash provided by operating activities 

Cash flow s from capital arid related financing activiiies 
Retirement of Revenue Bonds 
Proceeds Flonl Revenue Bonds 
lnterest Expense 
Capital Addilions 

Net cash used by capital and related financing activities 

Cash flow s from investing activities 
Interest Incom e 

Net cash provided by investing activities 

Net cash increase (decrease) for" year 

Cash at beginning of year 

C ash at end of year 

The accom l)anying notes are an integral part of this statem ent 
-8- 

60,363 
17,494 

(1,396) 
8O6 

(437) 
32,105 

(711) 

__ _ ~185) 

(33,728) 
294,500 

(45,292) 
(355 z441 ) 

11,026 

Statem ent C 

$ 126,892 

234,931 

(139,961) 

1.026 

105,996 

409.749 

$ 515 745 



INTRO DUCTIO N 

BO G UE LUSA W ATER W O RK S DISTRICT 
W A SH INGTO N PARISH COUNCIL 

Bogalusa, Louisiana 

Notes to tile Finmlcial Statements 
As of and for the Year Ended December 31, 1999 

Bogue Lusa W ater W orks District was established July 31, 1969, by ml ordinance of the W ashington Parish Council. Tbc 
ol dinancc, coaclcd pursuant to Louisiana Revised Statutes 33:3813, describes and defines the boundaries of the watcr district, 
and provides for a 5-m embcr govern ing board of commissioners appointed by/lie W ashington Parish Council. 

Boguc Lusa W atcr W orks District was thus created and constitutes a public coq)oration and political subdivision of the State 
of Louisiana, and has all tire power and privileges granted by the constitution and statutes of this state to such subdivision, 
including the authority to incur debt, to issue bonds, and 1o lex3, taxes and assessments. 

Boguc Lusa W ater W orks District serves 1,329 water customers. The district does not have any employees, since thc district 
contracts all of fire billings and m aintenance to outside contractors. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTA TIO N 

The accompanying financial statem ents of the Boguc Lusa W ater W orks District have been prepared in conform ity with 

generally accepted accoonting principles (GAAP) as applied to governmental units. The Govcmmcutal Accounting 
Standards Board (GASB) is thc accepted standard-setting body for establishing govcmmeutal accounting and financial 
reporting principles. 

B. REI'O RTING EN TITY 

Thc district is a component unit of the W ashington Parish Council, the financial repmting entity. Tire Council is 

financially accountable for the district because it appoints a voting majority of the board arrd has thc ability to impose its 
will on them . 

The accompanying financial statem ents present inform ation only on fl~e fired m aintained by the district and do not present 
inform ation on the Council, the general govcrmnental services provided by that governmental unit, or the other govcrmnental 
units that comprise the financial reporting entity. 

C . FUND A CC O U N TIN G 

The Boguc lm sa W ater W orks District is organized mid operated on a fuod basis whereby a self-balancing set of accounts 
(Entcq)rise Fund) is maintained that compriscs its assets, liabilities, fund cquity, revenues, and cxpcnses. The operations 
arc financed and operatcd in a m anner sim ilar to a private business enterprise, where the intent ofthc governing body is that 

the cost (expenses, including depreciation) of providing services on a continuiog basis be financed or recovered primarily 
through user charges. 

D. BA STS O F A ('CO UN TIN G 

The accounting and financial rcpol ting treatm ent applied to a fund is dcterm ined by its m easurcm cut focus. The Entcqlrise 
Fuud is accoulrtcd fol Oll a flow ofeconoluic resources lIleasurclucnt focus and a dcIcrm iuation of net incom e and capital 
maintenance. W ith this m easurem ent focus, all assets and all liabilities associated with the operation of this fired arc 

- 9 - 



BO GUE LUSA W ATER W O RK S DISTRICT 
W ASH ING TO N PARISIt CO UNCIL 

Bogalusa, Louisiana 

Notes to the Fiuaneial Statements (Continued) 

included on tile balance sheet. The Enterprise Fund uses the accrual basis ofaccoum ing. Reveuues are recognized when 
earn ed and cxpenscs are recognized at the time liabilities are incurred. Tile Enterprise Fund uses tile following practices 
ill recording certain revelllles and expenses: 

Revenues 

Fees for water services arc recorded as revenues after tile m eters are read. Penalties are recorded after tile grace period 
for paynlenl of water services has expired. All other revenues arc recorded when the service has been provided. 

Expenditures 

All operating expenses, except depreciation, are recorded whcn they are incurred. Depreciation is recorded each m onth 
over tile life of the asset. Interest expense is recorded each mouth as the notes are paid. 

E. CASI1 AND CAStt EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits, interest-bearing demand deposits, mid lim e deposits. Cash equivalents include 
am ounts in tim e deposits and those invcstm ents with original maturities of 90 days or less. Under state law, the district m ay 
deposit funds in dem and deposits, interest-bearing delnand deposits, or tim e deposits with state banks organized under 
Louisiana law or any olher state of the United States, or under the law s of the United States. 

F. INVENTORIES 

Purchase of various operating supplies are regarded as expenditures at tile tim e purchascd, and inventories of such supplies 

(if any) arc not rccorded as assets at file close of the fiscal year. 

G . PREPAID ITEM S 

Purchase of item s regarded as having a future economical use are expeused when purchased, and prepaid amounts for such 
item s arc not recorded as assets at the close of the fiscal ),car. 

II. RESTRICTED A SSETS 

Certain proceeds of lhe Enterprise Fund revenue bonds, as well as ccrtain resources sct aside for their repaym ent, are 
classified as restrictcd assets on the balance sheet because their use is limited by applicable bond covenants. 

I. FIX ED A SSETS 

Fixcd asscts of the district arc included on the balance sheet of the fuod. Interest costs incurred during construction are 
capilalizcd, Dcprceiation of all exhaustible fixed assels is charged as an expense against operations. Depreciation is 
computed using the straight-line m ethod over the estimated useful lives of 25 to 30 years for water wells and lines and 10 
to 15 ycars for equipm ent. 

- 10 - 



BO G U E LU SA W A TER W O R K S D ISTR IC T 
W ASH INGTO N PARISH CO UNCIL 

Bogalusa, Louisiana 

Notes to the Financial Statements (Continued) 

J. CO M PENSA'FED ABSENCES 

The district does not have a policy relating to vacation and sick leave 

K . LONG-TERM  LIABILITIES 

Long-term liabilities are recognized within the Enterprise Fund 

L. FUND EQUITY 

Contributed Capital 

Grants, entitlem ents, or shared revcuues received that are restricted for file acquisition or construction of capital assets 
arc lecorded as conlributed capital. Contributed eapital is amortized based on the depreciation recognized on lbat 
portion of/be assets acquired from such contributions. This am ortization is closed to the contributed capital account. 

R eserves 

Reserves represent those portions of fund equity legally segregated for a specific filture use 

2. CASII AND CASII EQUIVALENTS 

At l)ecember 31, 1999, Ibe district has cash and cash equivalenls (book balances) totaling $515,745, as follows 

Dem and Deposits 

Interest-bearing 1)emaud Deposits 

Tilne Deposits 

LAM P 

Total 

$ 151,493 

74,119 

190,080 

100,053 

$ 515,745 

These deposits arc stated at cost, which approximates markel. Under state law, these deposits (or file resulting bank balances) 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bauk. The m arket value of 
the pledged securities t)lus the federal deposit insurauce m ust at all tim es equal the am ouot on deposit with the fiscal agent. 
"l'hese securities are held in flae nam e of file pledging fiscal agent bank in a holding or custodial bank that is um tually acceptable 

to both partics. At December 31, 1999, lhe district has $415,610 in deposits (collected bank balances). These deposits are 
secured from risk by $200,000 of federal deposit insurance and $215,610 of pledged securities held by the custodial bank in 

the name of the fiscal agent bank (Catego~T 3). 

Even though the plcdgcd securities are considered uncollatcialized (Catcgo~T 3) under tile provisions of GASB Statcmcnt 3, 
Louisiana Reviscd Stalute 39:1229 imposes a statutory rcquirem eut on the custodial bank Io advertise and sell the pledged 
sccuritics w ithin 10 days of being notified by the district that the fiscal agent has failed to pay deposited fim ds upon dem and. 



3. INVESTM ENTS 

BO G UE LUSA W ATER W ORK S DISTRICT 
W ASH ING TON PARISH CO UNCIL 

Bogalusa, Louisiana 

Notes to die Finaocial Statemeuts (Continued) 

In accordance with GASI3 Codification Section I50.165, the investment in LAM P at December 31, 1999, is not categorized in 
the tluee risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and 
therefore not evidenced by securities that exist in physical or book entry fu nn. LAM P is adm inistered by LAM P, Inc., a 
nonprofit corporation organized under the laws of fl~e State of Louisiana, which was formed by an initiative of the State 
Treasurer in 1993. The corporation is govern ed by a board of directors comprising the State Treasurer, representatives fi'oln 
various organizations of local governm ent, the Goverum enl Finance Office Association of Louisiana, and the Society of 
Louisiana CPAs. Only local govern m ents having contracted to participate in LAM P have an investment interest in its pool of 

assets. The primary objective of LAM P is to provide a safe environment for the placement of public funds in slmrt-term, high- 
quality investments. The LAM P portfolio includes only securities and other obligations in which local govenmaents in Louisiana 
are authorized to invest. Accordingly, LAM P investments arc restrieled to securities issued, guaranteed, or backed by the 
U. S. Treasury, the U. S. Governm ent, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements 
collatcralized by those securities. The dollar weighted average portfu lio m aturity of LAM P assets is restricted to not nm re than 
90 days, and consists of no securities with a m aturity in excess of 397 days. LAM P is designed to be highly liquid to give its 
participants immediate access to their account balances. Therefore LAM P is considered a cash equivalent. 

4. RECEIVABLES 

The following is a sum m ary of accounts receivables at December 31, 1999 

CUlTCD[ 

31-60 D ays 

61-90 Days 

Over 90 Days 

Total 

Less: Allow ance for Bad Debts 

Accounts Receivable, N et 

5. CONSTRUCTION IN PRO GRESS 

$ 20,442 
4,156 

457 

184 

25,239 

As of December 31, 1999, the district has construction on improvements mad exteusions to the s3,stem , including appurtenant 

equipment, accessories and properties. This project is being financed by a $400,000 W ater Revenue Bond - Series 1998. The 
district shall begin repayin.g these bonds upon completion of the project, over 40 years, at a rate of 4-7/8 % per annum. This 
prqiect was substantially completed by the end of the 3,ear except for the required punch list. 

A s of December 3 l, 1999, construction also began on a generator project designed to automatically nm the water system in the 
event of a power outage. The project cost of this project is approximately $50,000. 

-. 12 - 



6, FIXED ASSETS 

BO G U E LUSA W A TER W O RK S D ISTR IC T 
W ASH INGTON PAR1SIt COUNCIL 

Bogalusa, Louisiana 

Notes to the Financial Statements (Continued) 

A stmnna~T of fixed assets at December 31, 1999, follows 

Descrintion 

Land & Right of W ay 

Phase I (1976) 
W ater ~,Vell 

W ater Distribution System 

W ater Booster 

Fencing 

Phase 11 (1977) 
W ater Distribution System 

W ater W ell 

W ater Booster 

Fencing 

Phase 111 (1982) 
W ater Distribution System 

W ater W ell 

1 lighway 21 Reloc. 0984) 
Building 

Phase IV (1992) 
W ater Distribution System 

Office Equipment 

] Jllproveolellt s 

Construction in Progress 

Totals 

Life Accumulated 
Yrs Cost Depreciation Net 

$ 20,025 $ $ 20,025 

61,479 

443,466 

30,575 

1.680 

321,998 

65,556 

27,700 

2,995 

180,013 

137,969 

130,253 

2,749 

30 298,763 

10 1,124 

30 107,432 

380,139 

$ 2,213,916 

All assets are depreciated by the straight-line m ethod 

46,096 15,383 

332,598 110,868 

22,930 7,645 

1,680 

230,764 91,234 

46,981 18,575 

19,850 7,850 

2,995 

90,004 90,(109 

68,985 68,984 

62,957 67,296 

1,285 1,464 

64,733 234,(130 

1,124 

22,632 84,800 

380,139 

$ 1,015,614 $ 1,198,302 

Depreciation 
Current 

2,049 

14,782 

1.019 

10,733 

2,185 

923 

6,0(10 

4,599 

4,342 

92 

9,959 

3,680 

60.363 

The utility plant and cquipm ent in selwice records were reconstructed from the original constru ction files of the USDA Rural 
Utility Service. 
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7. LO NG -TERM  LIABILITIES 

BO G UE LUSA W A TER VVO R K S DISTR IC T 
W ASH ING TO N PARISH CO UNCIL 

Bogalusa, Louisiana 
Noles to the Financial Statements (Contilmed) 

The following is a sum mary of bond transactions of the Bogue Lusa W ater W orks District for the year ended Dccembcr 3 
1999: 

1976 RU S 
Utility 
keVelllle 

1977 RU S 
Utility 
Revenue 

1993 RUS 
Utility 
Revenue 

Bonds Payable 
January 1, 1999 $ 335,142 $ 268,526 $ 275,337 $ 

Bonds Sold 

Bonds Retired 

Bonds Payable 

998 RUS 
Utility 
Revenue Tolal 

34,600 $ 913,605 

294,500 294,500 

(18,187) (12,577) (2,964) (33,728) 

December 31, 1999 $ 316,955 $ 255,949 $ 272,373 $ 

Bonds Payable at Dcccm bcr 31, 1999, arc com prised of the following individual Issues 

1976 Revenue Bonds: 
$540,000 utilily bonds sold to RUS, dated 
4/20/76; duc in annual instalhnents of $4,000 - 
$30,000 through April 20, 2012; interest at 5% $ 

1977 Revenue Bonds: 
$420,000 utility bonds sold to RUS, dated 
9/28/77; due in annual installments of $5,000 - 
$20,000 darough Sept. 28, 2013; interest at 5% 

1993 Rcvenuc Bonds: 
$290,000 utility bonds sold to RUS, dated 
3/08/93; due in monthly instalhuents of $1,542 
through April 8,2031 ; interest at 5.625%  

1998 Revenue Bonds: 
$400,000 utility bonds sold to RUS, dated 
12/9/98; duc in monthly instalhncnts of $1,880 
Through l)cccm ber 8, 2039; interest at 4.875%  

Curroat 
Aulount 
12/31/99 

329,100 $ 1,174,377 

Long-Term 
Am ouut 
12/31/99 

Total" 
Principal 
Balance 
12/31/99 

18,500 $ 298,455 $ 316,955 

242,949 255
,949 

3,000 269,373 272
,373 

3,500 325,6(t0 329
, 100 

$ 38,000 

14 - 

$ 1.136377 $1,174,377 



BO G U E LU SA W A TER W O RK S DISTRIC T 
W ASH INGTON PARISH COUNCIL 

Bogalusa, Louisiana 

Notes to tbc Financial Statements (Continued) 

The ammal reqtfirem ents to amorlize all debt outstanding as of Decclnbcr 31, 1999, including interest paym ents of $ 
are as follow s: 

Year Ending 
Dcccmbcr 31, 

1976 RUS 
Revenue 

2000 $ 34,512 
2001 34,512 

2002 34,512 

2003 34,512 

2004 34,512 

2005-2009 172,560 

2010-2014 80,528 

2015-2019 

2020-2024 

2025-2029 

2030-2034 

2035-2039 

$ 425,648 

1977 RUS 
Rovcll/le 

26,004 

26,004 

26,004 

26,004 

26,004 

130,02(I 

104,016 

8. FLO W  O F FUNDS, RESTR ICTIO NS O N USE 

1983 RUS 

Revalue 

$ 18,504 
18,504 

18,504 

18,504 

18~504 

92,520 

92,520 

922520 

92,520 

92,520 

24,672 

$ 579.792 

1993 RUS 
RcvcllUC 

$ 22,560 

22,560 

22,560 

22,560 

22,560 

112.800 

Total 

$ 101,580 

101,580 

101 580 

101 580 

101 580 

507 900 

112,800 389 864 

112,800 

112,800 

112,800 

112,800 

90,240 

$ 879,840 

205 320 

205 320 

205 320 

137 472 

90,240 

$2,249,336 

The voters of the Bogue lm sa W aterworks District approved the issuance of $540,000 and $420,000 of the utility rcvemme 
bonds in elcctions held N ovember 30, 1971, aud M arch 5, 1977. The govern ing authority of the distlict adopted a rcsolution 
on Fcbm mT 25, 1976, authorizing issuance of $540,000 of file utility revenue bonds - 1976 Series. On April 26, 1976, the 
district sold the $540,000 authorized bonds to RUS. The govern ing authority of the district adopted a resolution on July 26, 
1977, authorizing issuance of $420,000 of the utility revclme bonds - 1977 Series. On September 28, 1977, tile district sold 
lhc $420,000 authorized bonds to RUS, also. Both bond issues were issued for forty (40) years payable with interest at the rate 
of five percent (5 %) per annum. The bonds and any instalhnent may be paid prior to the due date and maturity thereof at a price 
of par and accrued inlerest to the date ofl~rcpayment. The proceeds of the bonds were restricted to use for construction and 

improvements to the district's water system and arc subject to the provisions ofthe above adopted resolutions. The 1976 issue 
of $540,000 was used to eonstroct Phase 1 of the district's watei-,vorks system . The 1977 issue of $420,000 was used to 
construct Pbase 11. 

On September 30, 1982, the governing authority, after following tile prescribed legal requirements, passed a resolution to issue 
$350,000 of rcvcnue bonds for the purpose of extending and improving tile existing waterworks system . On June 27, 1983, 
$300,000 of the bonds were sold to RUS under the same basic terms and conditions m entioned above for the 1976 and 1977 
issucs. Tile bonds were issued at par for 40 years with interest at 11.625% . During the 3,car ended Dccembcr 31, 1989, RUS 
reduced the intcl cst rate of the bonds from 11.625%  to 9.125% . The reduced rate was am ortized back to the inception of the 

boJlds. "J'be loan a@ ~stment applied $14,903 more to principal reduction ill the 3,car 1989 than was acttmlly paid. Total 
payments for 1989 ca this 1983 issue were $35,484. As a result oftbis rate reduction, the principal balance was reduced 
$50,387. lntcrcst cxpense was reduccd by $14,903 in flle year 1989. OnM arch23, 1998, the govcrning authority paid off the 
rem aining balance of this loan. 

- 15 - 



BO G UE LUSA W A TER W O R K S D ISTR ICT 
W ASItlNG TO N PARISH CO UNCIL 

Bogalusa, Louisiana 

Notes to the Financial Statements (Continued) 

On July 9, 1992, tile governing authority, after following the prescribed legal rcquirelnents, passed a resolution to issue 
$290,000 ofrevenucbonds for thepurpose of extending and improving the existing water works system . On M arch 8, 1993, 
$290,000 of the bonds were sold to RUS under the same baste terms and conditions as the oliginal 1976 and 1978 issues. The 
bonds were issued at par for 40 years with interest at 5.625% . 

On October 8, 1998, the ?overuing authority, after following tile prescribed legal requirements, passed a resolution to issue 
$400,000 of revenue bonds for the purpose of extending and improving the existing water works system . As of Decembcr 31, 
1999, the water district has drawn $329,100 for construction in progress. The bonds will be issued at par for 40 ),cars with 
illtercst at 4.785% . 

Under the terms of the bond proceeds to tim district, the bonds are payable as to principal and interest solely flom tile income 
and revenues derived fiom the operation of the combined water system of the district after provision has been m ade for paym ent 
of the reasonable and necessary expenses of adm inistering, operating, and m aintaining of the system . 

The district is to m aintain its water tales at nliuiu'uull amounts and increase these rates as Ilccessary ill accordance with its loan 
agreements with the USDA Rural Utility Service. Each m onth there will be set aside into a fund called "Bond and Interest 

Sinking (Redemption) Fund" a sum equal to one-twelffil (1/12) of the interest due on tire next interest paymcnt due and, in 
addition, a sum equal to one-twelfth (1/12) office next principal payment due, together with such proportionate sum as may bc 
required as the same respectfully become due on such date. M oney in the Sinking Fund shall be deposited as trust funds and 
slmll be fully sufficient to assure the prom pt paym ent of principal and interest instalhnents as they becom e due, and m ay be used 
only for such paym ents. Alternately, RUS has set up a paym ent schedule whereby the district cml m ake paym ents directly to 
its office. This elim inates the need of file "Bond and Interest Sinking Fund". 

There shall also be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) of the 
monthly bond paym ent after file construction becom es revenue producing until there is accmnulated therein all am ount equal 
to the highest annual debt service payment in any future year. Such amouuts may be used only for the payment of maturing 
bonds and interest eonpons for which sufficient funds are not on deposit in the Bond mad lnte~est Sinking Fund as to which there 
would othcnvise be default. The district has made all of the required "Bond Reserve" paym ents. 

}:raids will also be sct inlo a "Depreciation and Contingency Fund" a't the rate of $500 per month. M oney in this fund will be 
used for the m aking of ex! raordinalT repairs or replacem ents to the systeln which arc necessary to keep the system in operating 
condition, enhance its revcm~c producing capacity or provide for a higher degree of scrvice for which mouey is not available 
as a m amtenaucc and operation cxpense. M oney in this fired may also be used to pay principal and interest on the bouds falling 
due at any lim e there is not sufficicut m oney for paym ents in other bond fim ds. The district has m ade all of tile requircd 
"Depreciation and Contingency Fund" paym el~ts. 

All the revcnues received in any year and not required to be paid in such ),ear into any of the notcd fimds shall be regarded as 
surplus and m ay be used for any lawfid corporate purpose. 

9, FUNI) EQUITY 

P, eservcd Rctained Earnfiags is creatcd ill conjunction with the issuance of revenue bonds and is fimded by transfers from tire 
revenue account, based on assets held by the water district that are restricted for bond paymcnts. The purpose of the reserved 
retaiued earllings is to scrvicc thc revcllue houris. 

- 16 - 



10. LITIGATION CLAIM S 

BO G UE LUSA W ATER W ORK S DISTRICT 
W A SH ING TON PARISH CO UN CIL 

Bogalusa, Louisiana 

Notes to file Financial Statements (Continued) 

There are no pending litigations as of December 31, 1999 

I 1. INTERG O VERNM ENTA1, A GREEM ENT 

The Bogue Lusa W aterworks District entered into a service agreement with the Vam ado W aterworks District. qlle Varnado 
\VateJnvorks District will perfom l all necessary functions invoh,ing billing of custom ers, collection of custom er's accounts, 
kcepiug aud furnishing neccssalT financial infonuation and records on a m onthly basis for the Bogue Lusa W ater W orks 
District. Thefceforthisserviccis$1.75percustomerpermonth,payablemonthly. VarnadoW aleInvorks District willprovide 
all systclll repair and nlaiuleuanee custom arily done by its ox~al persolm el. Accurate hourly records of pcrsoune] records 
involved in repairs shall be kept and Bogue Lusa W ater W orks District will be billed monthly at two times the employees hourly 
rate. All materials, parts and supplies will be paid directly by the district which incurred the cost. Vam ado W aterworks District 
employees will kccp accurate m ileage records for the service truck used for maintenance and repairs and will bill the Bogue Lusa 
W aterworks District 35 cents per m ile for work done on their respective systems. Periodically, an accounting will be m ade of 
the costs of the services provided under the agreem ent. Cash settlem ents will be m ade between the districts, so each district pays 
ils portion of the actual costs. 

12. CO NSTRUCTIO N CO M M ITM ENTS 

On Octobcr 8, 1998, the 13ogue lm sa W atclavorks District adopted a resolution to issue W ater Revenue Bonds in an am ount 

not to exceed Four Hundred Thousand Dollars ($400,000) for the purpose of acquiring and constructing improvements and 
extensions to lbe watenvorks system of the district. This project was substantially complcte by December 3 l, 1999. The district 
adopted the following water rates to be in com pliance with the bond resolution. 

RESIDENTIAL RA TES: 
$10.00 per month for the first 2,000 gallons 
$1.90 per thousand or part thereof, next 8,000 gallons 
$1.50 per thousand or part thereof, all over 10,000 gallons 

COM M ERCIAL RA TES: 
$35.00 per m onth for first 15,000 gallons 
$1.50 per thousand or part thereof, all over 15,000 gallons 

Also as of December 3 I, 1999, construction also began on a generator project designed to automatically run the water systcm 
incase of a power outage. The project cost of this project is approximately $50,000. 

17 - 
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ASSETS 
Current Assets: 
Cash 
Accounts Receivable 
Accrued Billings 

Total Current A ssets 

BO G UE LUSA W ATER W O RK S DISTRICT 
W ASH INGTO N PARISH CO UNCIL 

Bogalusa, Louisiana 

PR O PR IETARY FUN D - ENTERPRISE FUN D 

(All Fund Types and Account Groups) 

Com parative Balance Sheet 
Decem ber 31, 1999 and 1998 

Restricted Assets: 
Custom er Deposits - 
Cash 

Bond Reserve Account -. 
Cash 

Depreciation and Contingency Account - 
Cash 

Total Restricted A ssets 

Property, Plant and Equipm ent 
Land 
Utility Plant, in Service 

Total Property, Planl and Equiplnent 
Less: Accunm lated I)epreciation 

N et Property, Plant and Equipm ent 

Tolal A ssets 

(Continued on the following Page) 

The accom panying uotes are all integral part of tiffs stalcm ent 
- 19- 

1999 

311,547 
25,239 
14.641 

351.427 

5,000 

91,407 

107.791 

204.198 

20,025 
2,193,891 

2,213,916 

(_1 0z0~l 5~614). 

1.198.302 

$ 1.753.927 

Schedule I 

1998 

225,294 
23,843 
15.447 

264.584 

5,000 

81,658 

97.797 

184.455 

10,025 

1.848.450 

1,858,475 

(955,251) 

903~224 



BO G UE LUSA W A TER W O RK S DISTR ICT 
W ASIIING TO N PARISIt COUNCIL 

Bogalusa, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FU ND 

(All Fund Types and Account Groups) 

Com parative Balance Sbeet 

(Continued) 
D ecem ber 31, 1999 and 1998 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Curreut Liabilities (Payable From Curreut Assets) 
A cconnls Payable 
Sales Tax Payable 
Retainage Payable 
Due to Other (~ovenunents 
Revenue Bonds Payable - Curreut 

1999 

6,006 

790 
32,105 
4,084 

38.000 

Schedule 1 

1998 

6,860 
373 

4,795 
32.700 

Total Current Liabilities (Payable From Current Assets) 80,985 44,728 

Current Liabilities (Payable From Restricted AsscXs) 
Custom er Deposits 

Long-Term Liabilities: 
Revenue Bonds Payable - Long-Term 

Total Liabilitics 

Fond Equily: 
Contributed Capital 
Less A ceunm latcd Am ortization 

N et Contributed Capital 

Retained Earnings: 
Reserved for RU S Bond Interest mad Redemption 
Reserved for RUS Bond Depreciation and Contingency 
Unreserved 

Total Retained Earn ings 

Total Liabililies and Fund Equity 

(Concluded) 

The accom panying notes are an integral part of this statem ent 
-20- 

14.151 14.336 

1.136.377 

1.231.513 

123,311 

(59~595L 

63.716 

91,407 
107,791 
259.500 

458.698 

522.414 

880.905 

939.969 

123,311 

(55,485) 

67.826 

81,658 
97,797 
165_013 

344.468 

412.294 

$ 1,753,927 $ 1,352.263 



BOGUE LUSA W ATER W ORK S DISTRICT 
W ASH INGTO N PARIStl COUNCIL 

Bogalusa, Louisiana 

PROPRIETARY FUND - ENTERPRISE FUND 
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN 

UNRESERVED RETAINED EARNINGS 

(BUDGET AND ACT[JAL) 
For the Year Ended Decem ber 31, 1999 

and A ctual For the Y ear Ended D ecem ber 31, 1998 

O PERATING REV ENUES 
Charges for Services: 
W ater Sales 
Installations 
Penalties 
eeeollllcct Fees 
Other Revenues 

Total Operating Revenues 

O PERA TING EX PENSES 
Contract Operations & M aintenmlec 
Contract M eter Readers 
C.o~tr act Labor 
Truck Expense 
Utilities 
Repairs & M aintenance 
Board of Directors 
M aintcnance Supplies 
Tclcphonc 
lnsurarJce 
A ccounting Fees 
Conventions &  Senfinars 
Legal Services 
Office Expm)se 
Travel 
N SF Checks 
M owing 
Advertising 
M isccllaucous 
M embership l)ues 
Cash Shol~./Ovcr 
D epreciation Expense 

Total Operating Expense 

Net O perating Incom e 
(Continucd on tbe following Page) 

Budget 
330,000 $ 
10,000 
4,000 
2,500 
200 

The accom panying notes ale an integral part of this statem ent 
-21- 

346.700 

25,000 
10,500 
35,000 
4,000 
25,000 
5,000 
3,000 
15,000 
2,000 
13,500 
6,000 
500 
700 

6,500 

250 
100 
800 
50O 
100 
150 
100 

56.000 

209.700 

137.000 

Actual 
332,005 
9,750 
3,876 
2,715 
235 

348.581 

24,703 
10,212 
33,141 
3,679 
27,577 
20,639 
3,000 
13,204 
1,861 
8,991 
5,650 
417 
666 

6,284 
240 

(129) 
730 
311 

150 

60.363 

221.689 

126.892 

Variance- 
Favorable 

(Unfavorable) 
$ 2,005 $ 

(250) 
(124) 
215 
35 

1.881 

297 
288 

1,859 
321 

(2,577) 
(15,639) 

1,796 
139 

4,509 
350 
83 
34 
216 
10 
229 
70 
189 
100 

100 

- (4,363~  

(11,989~ _ 

. (10~108~ _ 

Schedule 2 

1998 
A ctual 
311,940 
7,950 
3,595 
2,305 
892 

326.682 

23,130 
10,083 
24,641 
2,881 
21,507 
6,461 
2,410 
12,184 
1,935 
7,060 
4,975 
440 
277 

4,951 

75 
400 

2,001 
25 
150 

60.363 

185.949 

140.733 



BO G U E LUSA W A TER W O RK S DISTRICT 
W ASH ING TON PARISH COUNCIL 

Bogalusa, Louisiana 

PR O PRIETA RY FUND - ENTERPRISE FUND 
SCItEDULE OF REVENUES, EXPENSES AND CHANGES IN 

UNRESERVED RETAINED EARNING S 

(BUDGET AND ACTUAL) 
Fro" the Year Ended Decem ber 31, 1999 

and A ctual For the Year Ended Decem ber 31, 1998 

__ _._
B

_
udget 

NONIOPERATING REVENUE (EXPENSES): 
lntercst Income $ 10,000 
Bond Interest Expense (50,000 
Bad Debts (2,000 
L P & L Retire d 17.500 

Actual 

Variance- 
Favorable 

(Unfavorable) 

11,026 $ 
(45,292) 

17.494 

TotalNon-Operating Revenue (Expenses) __ _ _ (24~500) _  (16,772) 

Net Incom e 

Unreserved Retained Eacuings 
BEginning of Year 

A dd: Am ortization of Contributions 

Less: (Increase) in Reserve for Revenue 
Bond Retirem ent 
(Increase) in ReseFve for Revenue 
Bond Contingency 

Unreserved R elained Earnings, End of Year 

(Concluded) 

l'he accom panying notcs are all integral part of riffs statement 

$ 112.500 

22 

1.026 $ 
4,708 
2,000 

7.728 

Schedule 2 

1998 
Actual 

12,197 
(41,551) 

(29~354) 

110,120 $
_  (2~380) 111,379 

165,013 

4,110 

(9,749) 

_  (9.9_94L 

$ 259.500 

10,250 

4,110 

49,495 

(10,221) 

165.013 



BO G UE LUSA W ATER W O RK S DISTRICT 
W ASH INGTON PARISH CO UNCIL 

Bogalusa, Louisiana 

SCHEDULE OF COM PENSATION PAID BOARD M EM BERS 
For the Year Ended Decem ber 31, 1999 

Schedule 3 

q-he schedule of compcnsalion paid board m embers is presented in compliance with H ouse Concurrent Resolution No. 54 of 
lhe 1979 Session oflhe l.onisiana Legislalure. 

N AM E 

M elvin M aitin, Prcsident 

Howard Stewart, Secretary 

M elvin Fuller, V ice-President 

Jim W illis, ('onm aissioner 

/can Slaughter, Com m issioner 

Total Compensation Paid 

Board of Com m issioners 

M elvin M artin, President 

Howard Slewart 

M elvin Fuller 

Jean Slaughter 

Address 

2675 S. Columbia Rd 
Bogalusa, LA 70427 

11175 Pine Ridge Rd 
Bogalusa, LA 70427 

13266 Hvo2 21-S 
Bogalusa, LA 70427 

29081 LA Hx~ , 1074 
Bogalusa, LA 70427 

58438 Hxry 60 
Bogalusa, LA 70427 

The accom panying notes al e an inlegral pm~. of this stalement 
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An'lol.i nt 

$ 750 

570 

52O 

Tenn of Office 

01/01/96 
~o 

12/31/00 

01/01/99 
to 

12/31/03 

01/01/98 
1o 

12/31/02 

01/01/97 
to 

12/31/01 

01/01/96 
lo 

12/31/00 



Insurance COlI1D~ 

BO G UE LUSA W ATER W O RK S DISTRICT 
W ASH ING TO N PARISH CO UNCIL 

Bogalusa, Louisiana 

Travelers lndenm ity Com pmly 
l'olicy BM  TI 50 08 93 

SCttEDULE O F INSURANCE 
Decem ber 31, 1999 

Boiler aud M achineW  Coverage 
W ater Pmnping Station 

Louisiana W orkers' Compensation W orkers' Compensation 
Corporation Policy 401271 

G ulf Insurance Com pany 
Policy GA 0427424 

CNA Surety Company 
Bond # 18216102 

Conunercial General Liability: 
Products Completed Operations 

Personal & Adverfisiug Injury 
Fire, Lightning, Explosion Dam age 
M edical Expense 

Conunercial Property: 
W ifl~ Pumps 
Office Building 
Contents 
M etal Building 

Business Auto: 
Liability 
Uninsured M otorist 
Com prehensive 
Collision 

Public Offi cials' Liability: 
Any One Claim 
Annual Aggregate 

Position Fidelity Bond 
President 
Vice-President 
Board M em ber 
Office M anager 
Clerk 

Schedule 4 

Am ount Period 

02/28/99 - 
02/28/00 

Conlinuiug 
Policy 

02/28/99 - 
1,000,000 02/28/00 
1,000,000 
1,000,000 

5,000 

300,000 
85,000 
20,000 
8,000 

1,000,000 
1,000,000 

AVC PerAuto 
AVC Pcr Auto 

1,000,000 
1,000,000 

11/16/99 - 
100,000 11/16/00 
100,000 
100,000 
100,000 
25,000 

The district does not carry workm en's COlnpeusation insurance or fire and extended coverage insurance. The district is of the 
opinion that the m anagcm cnt contract with the Vam ado W aterw orks District indclnnifies them  against workm en's com pensation 
claim s through the contract m anager's policies. See Footnote 11. The district is of the opinion that the district's lim ited 

exposure does not justify canting insurance for fire and extended coverage. 

The accom pauying notes arc an integral part of this statem ent 
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BO G UE LUSA W ATER W ORK S DISTRICT 
W ASH INGTO N PARISH CO UNCIL 

Bogalusa, Louisiana 

SCtIEDULE O F CHANGES IN ASSETS RESTRICTED 
FO R USDA RURA L UTILITY SERVICE 

AND 
SCH EDULE O F W ATER CUSTOM ERS 

For the Year Ended Year Ended Decem ber 31, 1999 

Cash Balance, January 1, 1999 

Cash Rcccipls: 
Transfers From Operating Account 
Interest Earnod 

Cash Disbursem ents 

Cash Balance, 1)cccmber 31, 1999 

Bond 
Rcscn,c 

Bond 
Depreciation 

and 
Contingcnc~

_  

Schedule 5 

$81,658 $97,797 $179,455 

6,000 
3,749 

6,000 
3,994 

12,000 
7,743 

$91,407 $107,791 $199,198 

SCH EDULE OF W ATER CUSTOM ERS 

A s of Decem ber 31, 1999, the district had the following num ber of custom ers 

W atcr-P.csidcntial 
W ater-Com lnercial 
W ater-School 

Total W ater Custom ers 

The accom panying notes ale an integral part of this stalcm cnl. 

-25 

1,308 
20 

1 

1.329 



Federal Grantor/ 
Pass-Through Grantor 
Proeram or Cluster Title 

BO G UE LUSA W A TER W ORK S DISTRICT 
W ASH ING TO N PAR1SIt CO UNCIL 

Bogalusa, Louisiana 

SCH EDULE OF EXPENDITURES OF FEDERAL AW ARDS 
Decem ber 31, 1999 

U, S. Departm ent of Agriculture 
Rural Utility Service 
Rural Utility Service 

Total Expenditures of Federal Awards 

N ote 1. Basis of Presentation 

CFDA 
Number 

10.760 
10.760 

Pass-Through 
Grantor's No. 

22-059-0720807433 
22-059-0720807433 

Schedule 6 

Federal 
Expenditures 

The accompanying schedule of expenditures of federal awards includes file federal grant activity of the 
Boguc Lusa W ater W orks District aud is presented on the accrual basis of accounting. The information in 
this schedule is presented in accordance wifl~ the requirements of OM B Circular A-133, Audits of States, 
Local Governm ents, and Non-Profit Organizations. Therefore, som e am ounts presented in this schedule may 
differ from am ounts presented in or used in the preparation of the general puq~ose financial statem ents. 

N ote 2. Loans Outstanding 

The Bogue Lusa W ater W orks District had ttlo following loan balmlces outstanding at December 31, 1999 
These loan balances outstanding are also included in lhe federal expenditures presented in file schedule. 

Cluster/Program Title 
U. S. Departm ent of Agriculture 

Rural Utility Service 

The accom panying holes arc an intcgral part of this sta~em cnt 

Number 

-26- 

10.760 

326,605 
1.174.377 

1.500.982 

Anlonnt 
Outstanding 

1,174,377 



BOG UE LUSA W ATER W ORKS DISTRICT 
W ASH ING TO N PARISH COUNCIL 

Bogalusa, Louisiana 

Schedule 7 
SUM M ARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

For the Year Ended Decem ber 31, 1999 

Section I - Internal Con(rol and Com pliance M aterial to the Financial Statements 

Reference Nmnber: 98-1 

Fiscal Year Initially Occurred 

I)eccmbcr 3 l, 1998 

Description of Finding 

Corrective Action Taken 

Y es 

Section I1 - Internal Control and Com pliance M aterial to Federal Awards 

There was no Prior Year Audit Findings 

Section 111 - M anagem ent Letter 

There was no Prior Y ear M anagem oat Letler 
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BO G UE LUSA W ATER W O RK S DISTRICT 
W A SH ING TO N PARISH CO UNCIL 

Bogalusa, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Section 1 - Internal Control and Compliance M aterial to the Fioancial Statements 

No Section I Findings 

Section 11 - lnterual Control and Com oliance M aterial to Federal Awards 

No Section II Findings 

Section II1 - M anagem ent Letter 

No Section 111 Findings 
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BO GUE LUSA W ATER W O RK S DISTRICT 
W ASH ING TON PARISH CO UNCIL 

Bogalusa, Louisiana 

Schedule of Findings anti Questioned Costs 
For the Year Ended Decem ber 31, 1999 

I. Type of Report Issued oil the Financial Statem ents 

SCItEDULE 9 

A unqualificd opmiou was issued oil tire financial statcnaents for tile Bogue Lusa W ater W orks District, for thc 
fiscal 5,car ending December 31, 1999. 

11. I)isclosure of Reportable Conditions in Internal Contro 

Therc were no reportable conditions disclosed by the audit of the financial statem ents of the district 

Ill. Disclosure of noncorupliance m aterial to the financial statem ents 

There were no m aterial instances of noncompliance disclosed by the audit of tile financial statcments of the district 
wlfich are required to be reported in accordance wilh Governmem  Auditing Standards. 

IV. Disclosnre of Reportable Conditions in Internal Control over M ajor Programs. 

There were no reportable conditions for tire Major Program for the district for the fiscal ),ear coding December 31 
1999. 

V. Type of report Issued for M ajor Programs 

VI. Disclosure of Audit Findinlis Required to be Reported under S .510 A udit Findings. 

There were no findings to be reported under S .510 Audit Findings 

Vll. Identification of M ajor Programs 

Tile Major Programs for the Bogue Lusa W ater W orks District was the "W ater and W aste Disposal Systems for Rural 
Communities" loan/grant program (CFDA 10.760). 

VIII. Dollar Threshold to l)isfinguish Between Type "A" and Type "B" program s. 

Expenditures of $300,000 

IX. Statem eut as to W hether the Auditee qualified as Low-Risk Auditee under S .530. 

No. The Bogue Lusa W ater W orks District did not qualify as a low-risk auditee under the provisions of,~ .530 
since lhe major program had not been audited in the prior two years. 
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BO G U E LU SA W A TER W O RK S DISTRICT 
W ASH ING TON PARIStt COUNCIL 

Bogalusa, Louisiana 

Schedule of Findings and Questioned Costs 
For the Y ear Ended Decem ber 31, 1999 

X . Findiugs - Financial Statem ent Audit 

SCllEDULE 9 

(Continued) 

There were no findings to be reported in accordance with GAGAS for the fiscal ),ear ending December 31, 1999 

XI. Findings and Questioned Costs for Federal Awards 

There were no findings or questioned costs for the Bogue Lusa W ater W orks District for the fiscal 5,car ending 
Decem ber 31, 1999. 
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REPO RT BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN A CCO R1)ANCE W ITH GO VF~RNM tr~N TA UDITIN G STAND/IRDS 

Board of Com m issioners 
Bogue Lusa W ater W orks D istrict 
W ashington Parish Council 
Bogalusa, Louisiana 

W e have audited the general purpose financial statelnents of the Bogue Lusa W ater W orks District, as of and for the 
3,car ended Deccmbcr 3 ], 1999, and have issued our report thereon dated FebrumT 1, 2000. W e have conducted our 
audit in accordaJacc ~ilh generally accepted auditing standards and the standards applicable to financial audits contained 
in Government Auditir~g Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether file Bogue Lusa W ater W orks District financial 
statem ents are free of m aterial m isstatement, we performed tests of it's compliance with certain provisions of 
laws, rcgtdatiolls, contracts, and grants, noncompliance with which could have a direct and m aterial effect in the 
determ ination of financial statem ent am ounts. H owever, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that are required to be reported under GovernmentA uditing 
Standards. 

]nteraal Control O ver Financial Reportiug 

In planning and performing our audit, we considercd the Boguc Ll~sa W atelavorks District's intern al control ovcr 
financial reportin g in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statcm euts aud not to provide assurance on the intcnm l coutrol over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the 
internal coullol over financial reporting that m ight be m aterial weakm csses. A m aterial weakness is a condition 
in which lhc design or operation of one or m ore of the intern al control components does not reduce to a relatively 
low level 1he risk that m isstatements in am ounts that would be material in relation to the financial statements 
being audited m ay occur and not be detected withiu a timely period by employees in the nornml course of 
pcrform mg their assigned fimctions. W e noted no m attcrs involving the iuterual control over financial reporting 
and its operation that we coasider to be material weaknesses. 

This rcpolt is intcnded for the inform ation oflnanagcm cnt, the Louisiana Legislative Auditor
, and the USDA Rura 

Utility Service. ] towevcr, (his rcport is a matter of public record and its distribution is not lim ited. 

Bruce ] tarrcll & Com pany, CPAs 
A Profcssioual Accounting Corporation 
Kcntwood, Louisiana 
Fcbruary 1, 2000 
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REPORT O N COM PLIANCE AND ON INTERNAL CONTROl, O VER FINANCIAl, 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVI?RNM EN TA U1)IlIN G SI'ANDARDS 

Board of CouullJssioners 
Bogue Lusa W ater W orks District 
W ashington Parish Council 
Bogalusa, Louisiana 

Com pliance 

W e lmve audited tile eompliance of the Bogue Lusa W ater W orks District with the types of compliance 

requirements described in the U. S. Offi ce of M anagen~ent aud Budget tOMB) Circular A-133 Compliance 
Supplcment that arc applicable to each of its maj or federal programs for the year ended December 31, 1999. The 
Bogue Lusa W ater W orks District's major federal program is identified in the summary of auditor's results 
seclion of the accom panying schedule of findings and questioned costs. Compliance with tbe requirements of 

laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the Bogue 
Lusa W ater W orks District's m anagement. Our responsibility is to express an opinion on tile Bogue Lusa W ater 
W orks District's compliance based on our audit. 

W e conducted  our audit of coml)liauce in accordance with generally accepted auditing standards; tile standards 
applicable lo financial audits eoulained in Government Auditing S~andards, issued by tl~e Comptroller G eneral oflhe 

United States; and OM B Circular A-133, Audits of States, Local Governments, and Non-]'rf~t Organizations. Tbosc 
slandards aud OM B Circular A-133 require that we plan and perform tbe audit to obtain reasonable assurance about 
whether noncompliance with the types of colnpliance requirem ents referred to above that could have a direct and 

matcrial effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Bogue Lusa W ater W orks District's com pliance with those requirem ents and perform ing such other procedures as we 
considered necessa~T in tile circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our 
audit does nol provide a legal determination on the Bogue Lusa W alcr W orks District's compliance with those 
rcquirelnents. 

In our opinion, the Bogue l.usa W ater W orks District com plied , iu all m aterial respects, with tile rcquirem em s rcfcrred 

lo abovc that are applicable 1o its major federal program for the 3,car ended December 31, 1999. 

Internal Control O ver Com l)liance 

The m anagem ent of the Bogue Lusa W ater W orks District is responsible for establishing and m aintaining 
cffcctive intcrnal control over com pliance with rcquiremenls of laws, regulations, contracts and grants applicable 
to federal program s. In planning and perform ing ou r audit, we considered the Bogue Lusa W ater W orks District's 

internal control ovcr compliance with requircments that could have a direct and material effect oil a major federal 
program in order to delerm ine our auditing procedures for the purpose of expressing our opinion on eompliauce 
and to lcst and leport on intern al control over com pliance in accordance with OM B Cilcular A -133. 
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Our consideration of the internal control over compliance would not necessarily disclose all m atters in the internal 
control that m ight be m aterial w eaknesses. A m aterial weakness is a condition in wlfich the design or operation of one 
or m ore of the internal control com ponents does not reduce to a relatively low level the risk that noncompliance with 

applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited m ay occur and uot be detected within a timely period by employees in the normal course of 
perform ing thcir assigned functions. W e noted no m atters involving the interna/ control over compliance and its 
operation that we consider to be m aterial weaknesses. 

This report is inlended for the inform ation of m anagement
, the Louisiana Legislative Auditor, and the USDA Rura 

Utility Service. However, this report is a m atter of public record and its distribution is not lim ited
. 

Bra ce Harrcll & Company, CPAs 
A Professional Accounting Coq~oration 
Kentwood, Louisiana 
February l, 2000 
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