
D [ [" IC:.IA I 
ftI. E [:0 F'Y 

I)0 NI.)'I SEND OUl 

(~~?IoX n(~c:(,sSai')' 
(,:,plcs florn Ibis 
COlby al~d PIA(':[ 
I~A(;K in fft[) 

r:,rr ::!Tr/~ 
. , :I ~ T:,R 

17!0 JC;2 -7 LI; 9: i~h 

JEFFER SO N PARISH  ECO N O M IC 
DEVELO PM ENT COM M ISSIO N 
JEFFERSO N PARISH , LO UISIAN A 

FINAN CIAL REPO R T 

D ecem ber 31, 1999 



Independent A aditors' Report 

TA BLE O F CO N TEN TS 

General-Purpose Financial Statem ents 

Financial Section 

Com bined Balan ce Sheet - A ll Fund Types and Account Groups 

Com bined Statem ent of Revenues, Expendilures and Chan ges 
in Fund Balances - All Governm ental Fund Typ es 

Statem ent of Revenue, Expenditures mad Chan ges in Fund Balan ce - 
Actual an d Budget - General Fund 

Notes to Financial Statem ents 

Supplem ental Inform ation 

Schedule of Expenditures - Actual and Budget - General Ftmd 

C om pliance Section 

Independent Auditors' Report on Com pliance and on Intern al Control 
Over Financial Reporting Based on an Audit of Financial Statem ents Perform ed 
in Accordance wilh Government Auditing Standards 

page 

1 

3 

5 

7 

9 

25 



R EBOW E & C OM PANY 
CERT1FIIH) PUBLIC A CCO U N TA N TS 

C O N SU LTA N TS 

A PROF [ SSIONA[ CO RPORAIlON 

3501 N. Causeway Blvd. ~ Suite 810 , EO. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

INDEPENDEN T AUDITO RS' REPORT 

Board of Com m issioners 
Jefferson Parish Econom ic D evelopm ent Com m ission 
Jefferson Parish, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of Jefferson Parish 

Economic Development Commission ("JEDCO'), a component unit of Jefferson Parish, 
Louisiana as of an d for the year ended D ecem ber 31, 1999, as listed in the table of contents. 
These general-purpose finan cial statem ents are the responsibility of JED C O 's m anagem ent. 
Our responsibility is to express an opinion on these general-purpose financial statem ents based 
on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that w e plan and perform 
the audit to obtain reasonable assurance about w heflaer the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and ,disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significan t estim ates m ade by m anagem ent, as w ell as evaluating 
the overall finan cial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, tile general-purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of JEDCO as of D ecem ber 31, 1999 an d the results of its 
operations for the year then ended in conformity w ith generally accepted accounting principles. 

In accordan ce w ith Governm ent Auditing Standards, w e have also issued our report dated 
February 1 l, 2000, on our consideration of JED CO 's internal control over finan cial reporting 
and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

O ur audit was pelform ed for the purpose of form ing an opinion on the general-purp ose financial 
statem ents of JED CO taken as a whole. The accom panying supplem ental inform ation on pages 
25 through 27 is presented for purp oses of additional an alysis and are not a required part of the 
general-purp ose financial statem ents. This additional inform ation is the responsibility of 
JEDCO. Such infornaation has been subjected to the auditing procedures applied in the audit of 



the general-purpose financial statem ents and, in our opinion, is fairly stated, in all m aterial 
respects, in relation to the general-purpose financial statem ents taken as a w hole. 

"]['his report is: intended solely for the inform ation and use of ,IED CO 's Audit Com m ittee, 
m anagem ent, and the Legislative Auditor and is not intended to be and should not be used by 
anyone other than these specified parties. 

February 11, 2.000 (Except Note 17, which is dated February 29, 2000) 
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JEFFERSO N PARISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 
C O M BIN ED STA TEM EN T O F REV EN UES, EX PEND IT UR ES A ND 

CH AN G ES IN FUND BALA NCE - A LL G O VERN M ENTAL FUND TYPES 
For the Y ear Ended Decem ber 31, 1999 

R evenues: 
lnlergovernm cntal: 
Share of Jefferson Parish 
occupational li cerises 

Charges for services 
Enlerprise Center and JED CO "W est" 

R ents 
Telephone charges 

Interest 
M iscellaneous 
Rcslricted donations 

Total revenues 

Other financing sour ces: 
Operating transfers in 
Forgiveness ofdebl 

Total other finmlcing sources 

General 
Fund 

$ 1,164,840 
80,569 

124,725 
29,117 
46,234 
2,778 

121,300 

Special 
Revenue 
Fund 

750 

43,025 

Total 

(M emorandum 
Only) 

$ 1,164,840 
81,319 

124,725 
29,117 
89,259 
2,778 

_  121,300 

1,569,563 43,775 1,613,338 

43,775 
225,000 

268,775 

43,775 
225.000 

268,775 

Total revenues and 
other financing sources $ 1,838~338 $ 43,775 $ 1,882,113 

(Continued) 



 

JEFFERSO N PA RISH ECO NO M IC DEV ELO PM ENT CO M M ISSIO N 
CO M BINED STA TEM ENT O F REVEN UES, EXPEND ITURES AND 

CltANGES IN FUND BALANCE - ALL GOVERNM ENTAL FUND TYPES (CONTINUED) 
For the Y ear Euded Decem ber 31, 1999 

Expenditures: 
Current: 
Enterprise Center 
JED CO "W est" 
Financing the future 
Port/transportation 
Business outreach 
Adm inistrative 
Bad debt write-off 

D ebt Service Intergovermnental 
Principal 
Interest 

Total expenditures 

O ther finan cing uses: 
Operating transfers: out 

Total expenditures and 
other financing uses 

General 
Fund 

$ 206,581 
147,281 
264,862 
169,079 
214,745 
380,388 

309,888 

_ --  2,467 

_ _ !1,695,291 

_
1,695,291 

Special 
Revenue 
Fund 

6,058 

Total 

(M emorandum 
Only) 

$ 206,581 
147,281 
264,862 
169,079 
214,745 
380,388 
6,058 

309,888 

__  2,467 

__ _60_058 __ 1301,349 

43,275 _ 43,775 

49,833 1,745,124 

Excess (deficit) of revenues and other financing 
sources over expenditures and other 
other financing uses 143,047 (6,058) 136,989 

Fund Balance: 
Beginning of yem" 

End of year 

See notes to the financial statem ents 

_ _  
330,009 

_~ 473,056 

664,470 

$ 658d12 

994,479 

$ 1,131,468 



R evenues 

JEFFER SO N PARISH ECO N O M IC DEVELO PM ENT CO M M ISSIO N 
STA TEM EN T O F REV EN UES, EX PEN D ITUR ES A ND C H A N G ES 
IN FU ND BALA NCE - A CTUA L AN D BUD G ET - G ENER AL FUND 

For the Y ear Ended D ecem ber 31, 1999 

Intergovem m ental: 
Share of Jefferson Parish 
occupational licenses 

Charges for services: 
l,oan processing and 
servicing 

R ent: 
Enterprise Center 
JEDCO "W est" 

Telephone charges: 
Enterprise Center 
JEDCO "W esf' 

Interest and M iscellaneous 
Restricted donations 

Actual On 
GAAP Basis 

Adjustments Actual On Variance - 
3"o Budgetary Budgetary Favorable 

Basis Basis Budget (Unfavorable) 

$1,164,840 $ $1,164,840 $1,164,840 $ 

80,569 

59,715 
65,010 

19,552 
9,565 
49,012 
121,300 

43,775 

9,565 

(9,565) 

124,344 

59,715 
74,575 

127,000 

68,400 
80,000 

(2,656) 

(8,685) 
(5,425) 

19,552 29,600 (10,048) 

49,012 
121 300 

18,000 
128 000 

31,012 
_  (6,700) 

Total revenues 1,569,563 43,775 1,613,338 1,615,840 (2,502) 

O ther financing sources: 
O peraling transfers in 
Forgiveness of debt 

43,775 
225 000 

(43,775) 
225 000 

Totalotherfinancing 
sources 268,775 (43,775) 225,000 

225,000 

225,000 

Total revenues and 
other financing sources $1,838,338 ~.__ __  $1,838,338 $1,615 8~ _40 $ 222,498 

(Continued) 



 

JEFFERSO N PARISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 
STA TEM EN T O F R EV EN UES, EX PEN D ITU RES A N D C H A N G ES 

IN FUND BAI,ANCE -, ACTUAL AND BUDGET - GENERAL FUND (CONTINUED) 
For the Y ear Ended Decem ber 31, 1999 

Expendilures: 
Current: 
Enterprise Ccnler 
JEDCO "W est" 
Financing the fulure 
PoW tm nsportation 
Business outreach 
Adm inistrative 

Debt service: 
Principal and interest 

Adjustments Actual On Variance - 
Actual On To Budgetary Budgetary Favorable 
GAAP Basis Basis Basis Budget (Unfavorable) 

$ 206,581 $ 
147,281 
264,862 
169,079 
214,745 
380,388 

$ 206,581 
14,264 161,545 

264,862 
169,079 
214,745 
380,388 

312,355 _ _ .C3]_12,355) 

$ 243,600 
193,000 
289,700 
207,350 
304,450 
424,292 

Total expenditures 1,695,291. _ _ .(298,091) 1,397,200 _L~662,392 

Excess of expenditures and 
other financing uses over 
revenues and other 
financing source:; 

Fund Balance: 
Beginning of year 

End of year 

See notes to the financial statem ents 

I 

$ 37,019 
31,455 
24,838 
38,271 
89,705 
43,904 

265.192 

143,047 298,091 441,138 (46,552) 487,690 

330.009 330,009 330,009 

$ 473,056 $__298,091 $ 771,147 283,457 $ 487,690 



JEFFER SO N PARISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 
N O TE S TO FIN A N CIA L STA TEM EN TS 

D ecem ber 31, 1999 

N O TE I - SUM M A RY O F SIG N IFICA NT A CCO UNTING PO LICIES 

The Jefferson Parish Econom ic Developm ent Com m ission is a special district of Jefferson 
Parish, Louisiana which w as created by H ouse Bill N o. 908 of the 1987 Regular Session of the 
Louisiana Legislature. The nam e under which il was created is Jeffcrson Parish Econom ic 
D evelopm ent and Port District, but in accordance with its bylaw s it operates under the nam e 
Jefferson Parish Econom ic D evelopm ent Com m ission or JEDCO . 

The accom pan ying general-purpose financial statem ents of JED CO have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to govenunental 
entities. The: Governmental Accounting Standards Board (GASB) is the accepted standard 
setting body for establishing governm ental accounting and financial reporting principles. The 
m ore significan t of JEDCO 's accounting policies are described below . 

A . Financial Reporting Entity 

G A SB Codification of Governm ental Accounting and Financial Reporting Standards 
established the criteria for determ ining the governm ental reporting entity and com ponent 
units that should be included within the reporting entity. The basic criteria for including 
a gove:m m ental organization as a part of tile reporting entity for a govern m ental unit is 
the ability to exercise oversight responsibility over such organization by the unit's elected 
officials. Oversight responsibility is derived from , am ong other things, the governm ental 
unit's power to appoint the governing board and the ability to significantly influence 
operati ons. 

Based on the foregoing criteria, JED CO w as determ ined to be a com ponent unit of 
Jefferson Parish, Louisiana, the governing body with oversight responsibility. The 
accom panying general-purpose finan cial statem ents present inform ation only on the 
funds m aintained by JED CO and do not present inform ation on Jefferson Parish, the 
general govern m ent services provided by Jefferson Parish, or the other governm ental 
units that com prise the governm ental reporting entity of Jefferson Parish. There are no 
com ponent units which have been com bined w ith JED CO to form  the reporting entity, 
nor are there any potential com ponent units which should be com bined w ith JED CO to 
form  the reporting entity. 

B. Fund Accounting 

JED CO uses funds and account groups to report on its finan cial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions related to certain govern m ent 
functions or activities. 



JEFFER SO N PARISH ECO N O M IC DEVELO PM ENT CO M M ISSIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available finan cial resources. 

JEDCO m aintains two categories of funds: governm ental and fiduciary. Each category 
is further divided into separate fund types. 

JED CO 's govern m ental fund type consists of a General Fund w hich is used to account 
for all of its operating activities, and a special revenue fund, known as the ED A 
Revolving Loan Fund, which is used to account for specific revenues restricted for 
making loans under the Economic Development Act program ("EDA"). 

JEDCO's fiduciary fund type consists of four agency funds which are used to account for 
assets that JEDCO holds for another goveru m ental unit. 

C. Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All govem rnental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. Operating statem ents of 
these tqands present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all govern m ental funds and the 
agency funds. Under this m ethod, revenues are recognized when susceptible to accrual 
(i.e., when they become both measurable and available). "M easurable" means the 
am ount of the transaction can  be determ ined and "available" m eans collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current period, 

Expenditures are recorded when the related fund liability is incurred. Principal and 
interest on general long-tem a debt are recorded as fund liabilities when due. Transfers 
betw een funds that are not expected to be repaid are accoun ted for as other financial 

sources (uses) and are recorded when the interfund receivable and payable arises. 

Those revenues susceptible to accrual are, rents charges for telephone usage, revenues for 
charges for services, and interest on notes and investm ents. Revenue from shared 
occupational licenses ar e considered m easurable and available when received and arc 
recorde~d as revenue at that tim e. 



JEFFER SO N PA RISH ECO NO M IC DEVELO PM ENT C O M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

JEDCO reports deferred revenue on its com bined balance sheet. Deferred revenues arise 
when potential revenue does not m eet both the "m easurable" and "available" criteria for 
recognition in the current period. Deferred revenues also arise when resources are received 
by lED,CO before it has a legal claim to them , as when grant m onies are received prior to the 
ineun'ence of qualifying expenditures. In subsequent periods, when both revenue recognition 
criteria are m et, or when JED CO has a legal claim to the resources, the liability for defelTed 
revenue is rem oved from  the com bined balance sheet and revenue is recognized. 

In 199!), JEDCO received $121,300 in donations from various sources for the purpose of 
conducting certain studies (i.e. Jefferson Parish Port M aster Plan, M etairie CDB Study, and 
the Strategic Plan) to benefit the Parish's development. JEDCO intends on funding these 
studies thlougb both intern al sources and through further donations. 

D. Budgetary Accounting 

Fonnal budgetal3r accounting is em ployed as a m anagem ent control device during the year 
for the General Fund. The level of budgetary control is at the fund/departm ent level and 
expenditures m ay not exceed budgeted appropriations. Appropriations which are not 
expended lapse at year-end. A budget is adopted for the General Fund on a basis consistent 
w ith generally accepted accounting principles, except for paym ents on debt service which are 
included in the budget as current expenditures instead of debt service expenditures. A lso, for 
budget purposes, operating transfers from the special revenue fund to the G eneral fund are 
included as revenues instead of transfers in. The adopted budget of expenditures operates as 
an applopriatiou for that year. Any unexpended balance of the am ount appropriated reverts 
to fund balance and becom es available for future appropriation. Com m itm ents related to 
unperformed contracts for goods and services (encumbrances) are not recorded as a 
reserv ation of fund balance because the am ount is im m aterial. A budget w as not adopted for 
lhe special revenue fund because its expenditures are lim ited by the tem as of the grant 
arrangem ents under w hich its revenues are received. 

Cash and Cash Equivalents 

Cash and cash equivalents include am ounts in dem and deposits and certificates of deposits 
w ith a m atu rity date w ithin three m onths of the date acquired by JEDCO . 

Louisi~Jaa State statutes perm it JED CO to invest in obligations of the United States 
Governm ent and agencies of the United States Governm ent, which are federally 
sponsored, and certificates of deposit of state banks, organized under the State of 
Louisiana, and national banks having their principal office in the State of Louisiana, or in 
m utual or trust fund institutions which have underlying investm ents lim ited to securities 
of the U .S. Governm ent or its agencies. 



JEFFER SO N PARISH ECO NO M IC DEV ELO PM ENT CO M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 1999 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Restricted cash and cash equivalents are held for conducting certain studies to benefit the 
Parish"s developm ent. As of D ecem ber 31, 1999 JEDCO 's restricted cash and cash 
equivalents were $121,300. 

F. A llow ance for Estim ated Uncollectible Receivables 

An allow ance for estim ated uncollectible receivables is established w hen collectibility of 
a loan or an account becom es doubtful. A s of Decem ber 31, 1999, m anagem ent has 
established no allow ance for estim ated uncollectible receivables and all accounts are 
considered collectible. 

G . Fixed A ssets 

General fixed assets are not capitalized in th e funds used to acquire or construct them . 
Instead, capital acquisition and constru ction are reflected as expenditures, and the related 
assets are reported in the General Fixed Assets Account Group. A ll purchased fixed 
assets are valued at cost. D onated fixed assets are valued at their estim ated fair m arket 
value on the date received. JEDCO does not have any infrastru cture assets. A ssets in the 
general fixed asset account group are not depreciated. 

H . Com pensated Absences 

Accum ulated annual leave is reported as an  expenditure and a fund liability when it is 
expected to be liquidated from expendable available financial resources. Am ounts of 
accum ulated mm ual leave that are not expected to be liquidated w ith expendable 
available financial resources are reported in the General Long-Term  D ebt Account 
Group. N o expenditure is reported for those am ounts. In accordance w ith GA SB 
Statem ent N o. 16, no liability is recorded for accum ulated sick pay benefits because such 
benefits can  be used only for sick leave. 

M em orandum Only - Total Colum n 

The tol~al colum n on the com bined balance sheet and com bined statem ent of revenues, 
expenditures and changes in fund balances - all governm ental fund types ar e captioned 
"M em orandum Only" to indicate that they are presented only to facilitate financial 
analysis. D ata in these colum ns does not present financial position or results of 
operations in conform ity with generally accepted accounting principles. Interfund 
elim in~dions have not been m ade in the aggregation of this data. 



JEFfe RSO N PARISH ECO N O M IC DEVELO PM ENT CO M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1999 

NO TE 2 - LEGAL C O M PI.IANCE - BU DG ET 

Under state law JED CO is required to com plete and subm it a budget for its G eneral Fund to the 
governing authority of Jefferson Parish no later than fifteen days prior to the beginning of the 
fiscal year to which the budget applies. The total proposed expenditures m ay not exceed the 
total of estim ated funds available at the fired level. Public participation in the budgetary process 
prior to adoption of the budget is required if the total proposed expenditures are $250,000 or 
m ore. The budget presented in the accom panying general-purpose finan cial statem ents is the 
am ended budget which was adopted by the Board of Comm issioners. 

NO TE 3 - BAN K DEPO SITS 

At December 31, 1999, the carrying am ount of JEDCO's deposits was $1,238,761 an d the bank 
balances were $1,255,004. Of the bank balance $400,000 was covered by federal deposits 
insurance and $855,004 was covered by collateral held by the pledging financial institution's 
agent in JEDCO 's nam e. 

NO TE 4 - N O TES RECEIV ABLE 

N otes receivable consists of loans which w ere m ade to businesses located in Jefferson Parish 
pursuant to the provisions of Title 1 of the H ousing and Com m unity D evelopm ent A ct of 1974, 
as am ended, and Title IX of the Public W orks and Econom ic D evelopm ent Act of 1965, as 
am ended. The loans were m ade from the special revenue and agency funds established solely for 
this purp ose. 

Funding for the Com m unity D evelopm ent loans w as provided by Jefferson Parish from  its 

Community Development Block Grant ("CDBG") fund with funds received from Housing and 
Urban Development ("HUD'). As a result of defaulted loan s under HUD's Section 108 
Guaranteed Loan Program  as further described in N ote 5, HU D suspended in late 1997 
additional lending of grant m onies to Jefferson Parish. Repaym ent to ItU D will be m ade by 
Jefferson Parish in the form  of reduced future CDBG grants over 16 years. 

Funding for the Econom ic D evelopm ent Act loans w as provided by grants from  the U .S. 
D epartm ent of Com m erce, State of Louisiana, and Jefferson Parish. The loans are payable in 
m onthly installm ents consisting of principal an d interest at rates of 5%  to 10%  over periods 
ranging from tbur to tw enty years. 

A ll loans are collateralized by a com bination of m ortgages on property and life insurance 
policies, and continuing or personal guarantees of the owners of the businesses to w hich m ade. 



JEFFER SO N PARISH  ECO N O M IC DEVELO PM ENT C O M M ISSIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 1999 

N O TE 5 - LE ASE PAY M ENTS R ECEIV ABLE 

Lease paym ents receivable consists of am ounts payable to JED CO by a m anufacturer under the 
term s of tw o lease-purchase agreem em s executed in 1996. The leased assets consist of two 
pieces of real properly an d equipm ent located in Harahan, Louisiana, all of which JEDCO 
acquired as a result of default by a m anufacturer w ho had pledged such assets as collateral for 
two loans under the I-IUD Section 108 Guaranteed Loan Program . The total m inim um lease 
paym ents to be received by JEDCO are as follows: for property located at 1008 Elm wood Park 
Blvd., Harahan, LA, $1,814,205 ($95,485 was received in 1999 and the total received to date is 
$401,795); for property located at 1209 Distributors Row, Harahan, LA, $752,500 ($91,000 was 
received in 1999 and the total received to date is $277,500). 

The future m inim um lease paym ents to be received as of D ecem ber 31, 1999 ar e as follows 

Y ear Ending 
D ecem ber31 

2000 
2001 

1008 Ehnwood 
Par k Blvd. 
$ 90,710 
_ _1.72_ 3_  4,4_95 

1209 Distributors 
Row 

$ 89,500 
663,000 

Total ~1 ~81_4_ 2~_05 $ 752,500 

The paym ents due in the year  2001 include final balloon paym ents due on August 1, 2001 of 

$1,637,320 for 1008 Elmwood Park Blvd. and $475,000 for 1209 Distributors Row. The lessee 
has an option to acquire the leased properties at the conclusion of the lease term for the sum of 
$1 or any tim e by prepaying all rents due under the leases. 



JEFFERSON PARISH ECONO M IC DEVELOPM ENT COM M ISSIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 1999 

N O TE 6 - DUE FRO M /TO O TH ER FUND S 

Due from/to other funds consists of the following interfund receivables/payables at December 31, 1999 

G eneral Fund: 
EDA revoh,in~g loan 
special reverme fund 

Special Revenue Fund - EDA 
Revolving Loan 

Agency Fund: 
Jefferson Pm'ish IIUD 108 
Jefferson Parish HUD 108-2 

N O TE 7 - FIX ED A SSETS 

D ue From  
Other Funds 

D ue lo 
Other Funds 

$ 66,468 $ 

66,468 

6,738 

73,206 

_  6j7~38 

_~__ 73,206 

The following is a sum m ary of changes in the General Fixed Assets Account Group during 1999 

Land and building 
(JEDCO "W est") 

Offi ce furn iture 
and equipm ent 

Leasehold im provem ents 

Balance 
January l, 
1999 

$ 435,647 

384,168 
4.578 

_ A dditions 

$ 

18,512 

$ 824,393 $  18,51_2 

Balance 
December 31, 

D eductions 1999 

25.541 

$ _  255=5!41 

NOTE 8 - RESERV ATION S AND DESIGNATIO NS O F FUND BALANCE 

$ 435,647 

377,139 
4,578 

$ 817,364 

Reserved for Studies -- This represents donations received to date and available for the purpose of 

perform ing certain studies. 

Reservations as of December 31, 1999 are as follows: 

General Fund 

Special Revenue Fund 

Reserved ._
D esimaated Undesignated 

$121,300 
$121,300 

$ 

_~.__  

S_ __  

~ 756 
$ _

35
_ fi1,_1756 

658,412 

658~412 



JEFFERSO N PA RISH ECO N O M IC  DEVELO PM ENT CO M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1999 

N O TE 9 - PENSIO N PLAN 

JEDCO's employees are covered by JEDCO's simplified employee pension (SEP) plan and are 
not subject to social security taxes. JEDCO annually makes a contribution to an IRA account 
established for each full-tim e em ployee. The am ount contributed by JEDCO is 6.2%  of the 
em ployee's total com pensation. JED CO 's total contribution under this plan for 1999 w as 
$43,886 based on a covered payroll of $720,310. JEDCO's total current year payroll for all 
employees was $727,889. 

NO TE 10 - NO TES PAY ABLE IN AG ENCY FUND S 

During 1999, Jefferson Parish restructured the llU D Section 108 loan. A s a result, notes payable 
in the Jefferson Parish HUD 108 and 108-2 A gency Funds ar e payable to the order of the 
registered holders in annual installm ents w ith interest at varying rates as follow s: 

M aturity Series 1991-A 
D ate Interest Principal 

_
August 1 Rate Am ount 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

5.19% $ 310,000 
5.30%  330,000 
5.40%  350,000 
5.50%  255,000 
5.58%  230,000 
5.67%  260,000 
5.75%  280,000 
5.78%  315,000 
5.83%  340,000 
5.96%  375,000 
6.06%  410,000 
6.16%  
6.26%  
6.33%  
6.41%  

$3,455,000 

Series 1996-A Total 
Principal Principal 
Am ount Am ount 

115,000 
165,000 
165,000 
165,000 
165,000 
165,000 
165,000 
165,000 
165,000 
175,000 
185,000 
195,000 

$1,990,000 

$ 310,000 
330,000 
350,000 
370,000 
395,000 
425,000 
445,000 
480,000 
505,000 
540,000 
575,000 
165,000 
175,000 
185,000 
195,000 

$5,445,000 

Interest is payable sem i-annually on Februar y 1 and August 1 and notes are guaranteed by HUD 
under its Section 108 program . 



JEFFER SO N PARISH ECO N O M IC DEVELO PM ENT CO M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1999 

NO TE ] 1 - O PERATIN G LEASE 

JEDCO leases lhe third floor of an offi ce building which it uses for its adm inistrative offi ce and 
Enterprise Center operations. The lease is considered an operating lease for accounting 
purposes. The lease term is for ten years expiling in 2005. Lease paym ents under the lease for 
the year ended Decem ber 31, 1999 were $144,000. M inim um future annual lease paym ents 
required for the five years follow ing D ecem ber 31, 1999 are as follow s: 

Y ear Ending 
D ecem ber 31 

2000 
2001 
2002 
2003 
2004 

Thereafter 

N O TE 12 - CA PITAL LEA SE 

A m ount 

$ 144,000 
146,553 
151,660 
151,660 
153,660 
105,107 

_$___ 852,640 

JED CO entered into a lease agreem ent for the purchase of com puters. The lease term begma 
December 2, 1997 for a term of three year s w ith amm al paym ents of $12,652. 

The follow ing is a schedule of future m inim um lease paym ents at D ecem ber 31, 1999 recorded 
in the General I Jong-Term  D ebt Account Group: 

2000 $ 12,704 
Less amount representing interest (52) 
Preseut value of future m inim um 

lease payments $ 12,652 



JEFFER SO N PA RISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 1999 

NO TE 13 - i,O N G -TER M  DEBT 

D uring the year ended D ecem ber 31, 1999, the follow ing changes occurred in liabilities reported 
in the General Long-Term  Debt Account Group: 

Com pensated absences 
Capital lease 
Loan payable to 

Jefferson Parish 
Loan payable 

Balance 
January 1, 

1999 

$ 27,701 
27,204 

300,000 
43.560 

Additions 

$ 16,185 

Balance 
D ecem ber 31, 

Reductions 1999 

$ 4,714 
14,500 

300,000 
9,888 

$ 398,465 $ 16,185 $ 329,102 

$ 39,172 
12,704 

__  33,672 

$ 85,548 

The loan payable to Jefferson Parish w as a non-interest bearing loan in lhe original am ount of 
$500,000. The proceeds of the loan were used for renovation of a building owned by Jefferson 
Parish and used by JED CO until the latter part of 1995 for its sm all business incubator, referred 
to by JED CO as the Enterprise Center. The loan w as to be paid back w ith paym ents of $75,000 
each year. 

During fiscal year 1999, one paym ent of $75,000 was m ade on this loan and the rem aining 
balance of $225,000 ow ed to Jefferson Parish w as forgiven by Council Resolution Num ber 
89644 dated June 23, 1999. 

In August 1996, JEDCO borrowed $110,000 from a local ban k and used the proceeds of this loan 
to pay in full $110,000 of Certificates of Indebtedness. in 1997, JEDCO refinanced the note for 
$52,827 and paid $50,000 towards the note. This loan  is payable in 60 monthly installments of 
$1,027 with au interest rate of 6.25%  and is collateralized by the pledge and dedication of the 
anticipated revenues of JED CO . 



JEFFERSO N PA RISH EC O NO M IC DEVELO PM ENT C O M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 1999 

NOTE 13 - LONG-TERM  DEBT (CONTINUED) 

The annual principal m aturities of JEDCO 's loan at D ecem ber 31, 1999 is sum m arized as 
follow s: 

Y ear ending 
D ecem ber 31 

2000 
2001 
2002 

].Joan  

__  Payable 

$ 10,525 
11,201 

$  3_3~672 



 



JEFFERSO N PARISH  ECO N O M IC DEVELO PM ENT CO M M ISSIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Decem ber 31, 1999 

N OTE 15 - CItANG ES IN A SSETS AND LIABILITIES O F AG ENCY FUND S 

The follow ing sum m arizes the changes in the assets and liabilities of the agency funds during 
1999. 

A ssets: 
Cash and cash equivalents 
Notes receivable 

HUD Revolvina Loan Fund 

Balance 
January 1, 

1999 

$ 124,418 
208.094 

Balance 
D ecem ber 31, 

Additions Reductions 1999 

$ 24,735 $ 
1_h205_ 

$ 149,153 
196,889 

Total assets $ 332~5_ 12 $ 24,735 $ 11 2~2~05. $ 346,042 

L iabilities: 
D ue to Jefferson Parish 

Department of Community 
D evelopm ent: 
Drawdowns $ 279,781 
N et incom e __  

52~7_ 31 

Total liabilities _~_332~5_512 

$ 
_ _  13,530 

$ 13,530 

$ 279,781 
66.261 

$ 346,042 



JEFFERSO N PARISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
D ecem ber 31, 1999 

NO TE 15 - CH A NG ES IN ASSETS AND LIABILITIES O F AG ENCY FUNDS 

(CONTINUED) 

A ssets: 
Cash and cash equivalents 
N otes receivable 

H UD V enture Capital Fund 

Balance 
January 1, 

1999 Additions 

$ 59,467 
125 201 

16,511 

Total assets _~..~84 6=68 $ 16,511 

Liabilities: 
Due to Jefferson Parish, 

D epartm ent of C om m unity 
D evelopm ent: 
I)rawdowns $ 146,000 
N et incom e 386= _6_8 

$ 
__  

8,304 

Balance 
D ecem ber 31 

Reductions 1999 

$ 
_ __ _8,207 

$ 8,207 

$ 75,978 
116.994 

$ 192,972 

$ 146,000 
46.972 

Total liabilities $ 1846~66-8 ~; 8,304 $ $ 192,972 



JEFFER SO N PA RISH ECO N O M IC DEVELO PM ENT CO M M ISSIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1999 

NO TE 15 - C H ANG ES IN ASSETS AND LIABILITIES O F AG EN CY FUNDS 

(CONTINUED) 

A ssets: 
Lease paym ents 

receivable 
D ue from Jefferson Parish 
H UD 108-2 Agency Fund 

Due from Jefferson Parish, 
D epartm ent of Com m unity 

D evelopm ent 

Liabilities 

fferson Parish HUD  108 Fund 

Balance 
January 1, 
1999 Additions Reductions 

$1,909,690 $ 

6,738 

1,663,_713 _ _  
51,763 

Total assets $3,580,_14_1 $ 51,763 

A ccrued interest payable 
Escrow deposits and other 

notes payable (Series 1991-A) 

Total liabilities 

$ 125,141 

3_ L_455~o0_0 

$3,58o&~  

Balance 
Decem ber 31 

1999 

$ 95,485 $1,814,205 

6,738 

1,715,476 

$3,536,419 

$ 81,419 $ 125,141 $ 81,419 

$ 81,419 $ 125,141 

3,455,000 

$3,536,419 



JEFFERSON PARISH ECON OM IC DEVELO PM ENT COM M ISSION 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

D ecem ber 31, 1999 

NOTE 15 - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS (CONTINUED) 

Assets: 
Lease paym ents 
receivable 

Due from Jefferson Parish 
Department of Com m unity 

D evelopm ent 

Total assets 

Liabilities: 
Accrued interest payable 
D ue to General Fund 
Due to Jefferson Parish 

HUD 108 Agency Fund 
Notes payable (Series 1996-A) 

I  

Jefferson Parish HUD 108-2 F 

Balance 
January 1, 
1999 Additions Reductions 

$ 843,500 

1,209~8_ 62 

6,738 
1.990~000 

__ _ 83,832 

$ 83,83_2 

$ 49,456 

Total liabilities $ 2.053~336 _2 $ 49,456 

NO TE 16 - C O NTRIBUTED SERVICES 

Balance 
December 31 

1999 

$ 91,000 $ 752,500 

1,293,694 

$ 91~ _000 $ 2,046,194 

$ 49,456 

6,738 
. 1,990,000 

$ 2,046,194 

The twenty-one m em bers of the Board of Com m issioners of JED CO and m em bers of the 
Board's various advisory com m ittees serve w ithout com pensation. The value of these 
contributed seJvices is not included in JED CO 's financial statem ents. 

NOTE 17 - SUBSEQUENT EVENT 

In February  2000, the Jefferson Parish Council passed Resolution Num ber 91136 which 
authorizes the Parish Council Chairm an to negotiate and sign a settlem ent agreem ent in regards 
to the two leased properties located at 1008 Elm w ood Park Boulevar d and 1209 Distributor Row , 
as m entioned in N ote 5. On February  29, 2000, the Lessee signed an "Exercise of Option to 
Purchase" agreem ent for the present value of the future lease paym ents rem aining on the 
properties. The negotiated price is $1,989,089 an d the lease receivable at December 31, 1999 is 
$2,566,705 with the remainder due from Jefferson Parish. The Exercise of Option to Purchase 
requires that the closing between the two parties occur within 60 days of the signing and allow s 
either party to revoke the agreem ent. 
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JEFFER SO N PARISH ECO NO M IC DEVELOPM EN T CO M M ISSION 
SCIIEDU LE O F EXPENDITURE S - ACTUAl. AND BU DG ET - G EN ERA L FUND 

For the Y ear Ended Decem ber 31, 1999 

Enterprise Center 
Advertising :and prom otion 
Dues and subseliptions 
Furn iture and equipm ent rental 
Health benefits and taxes 
Offi ce supplies 
M iscellaneous 
Staff salaries 
Travel m ileage 
Com m unicaliol 

Adjustment Actual On Variance - 
Actual On To Budgetary Budgetary  Favorable 
GAAP Basis 

_  
Basis_..._ _  Basis . Bud eg~ _  (Unfavor~  

_ _ 330~33_0 

Total Enterprise Center 206~ 5_8! 

JEDCO "W est" 
Building expenditures: 

Custodial and building supplies 8,400 
G eneral raaintenance 7,220 
Insurance: 10,703 

19,046 
45,369 

Incubator program  expenditures: 
Advertising and prom otion 727 
Conm m nications 34,960 
Contract services 2,951 
Dues and subscriptions 270 
Ilealth benefits and taxes 8,453 
M iscellaneous 1,126 
Office supplies 5,299 
Sta ff  salaries 39,525 
Travel and entertainm ent 159 
Office and equipm ent rental _  

8,44_2. 
101,912 

D ebt service 

$ $ 1,000 
195 

79,138 
12,314 
3,284 
825 

78,423 
2,072 
30,330 

200 
73,400 
18,400 
7,500 
1,100 

104,000 
2,000 
36,000 

$ 1,000 
5 

(5,738) 
6,086 
4,216 
275 

25,577 

(72) 
5 670 

206,581 2436~ _9_00 37 019 

8,400 
7,220 
10,703 
19,046 
45,369 

727 
34,960 
2,951 
270 

8,453 
1,126 
5,299 
39,525 

159 
8,442 

101,912 

9,000 
ll,000 
11,000 
25,000 
56,000 

2,500 
40,000 
4,000 
300 

9,000 
2,800 
6,000 
51,000 
2,000 

~ 6,400 
124,000 

600 
3,780 
297 

5,954 

_~ 3~631 

1,773 
5,040 
1,049 

30 
547 

1,674 
701 

11,475 
1,841 
2

_ _(L9~ ) 
22 088 

14,264 130_~0_000 9 L~ ) 

Total JEDCO "W est" 147,2_ 81_  _  
14,264 161,545 1_ _993,000 

25 

31.455 



 

JEFFERSO N PARISH ECO N O M IC DEV ELO PM ENT CO M M ISSIO N 
SCH EDULE O F EX PENDITU RES - ACTUAL A ND BUD GET - G EN ERAL FUND 

(CONTINUED) 
For the Year Ended D ecem ber 31, 1999 

Financing The Future 
Advertising and prom otion 
Dues and subscriptions 
ltealtb benefits and taxes 
Office and equipm ent rental 
Office supplies 
Postage and copying 
Staff salaries 
Training/sem inars 
Travel m ileage 
Com m unication 

Adjustment Actual On Variance- 
A ctual O n To Budgetary Budgetary Favorable 
GAAP Basis Basis Basis Bud eg~L

_ U(_U_Efavorable) 

$ 893 
4,648 
25,513 
28,452 
2,956 
2,613 

188,805 
3,529 
3,721 

__ L732 

Total Financing tile Future 264~862 

Port/Transportation 
Advertising 
Com m unications 
Dues and subscriptions 
11ealth benefits and taxes 
Office and equipm ent rental 
Office supplies 
Postage and copying 

Project development 
Staff salarie:~ 
Travel m ileage 
Econom ic hut)act Study 
Canal Obstraction Study 

500 
4,219 
1,551 
9,170 
14,017 
1,985 
2,204 
50,548 
78,691 
6,194 

Total ]3usiness Recruitm ent 169,079
. 

Business O utreach 
Data base analysis 
Health benefits and taxes 
Comm unication 
Office and equipm ent rental 
O ffice supplies 
Staff  salaries 
Travel m ileage 
Slrategic plan expense 

328 
18,567 
3,974 
14,164 
4,722 

126,806 
5,411 
40~773_ 

Total Business Outreach 214 745 
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$ 893 
4,648 
25,513 
28,452 
2,956 
2,613 

188,805 
3,529 
3,721 

.. 3,732 

$ 1,400 
4,500 
27,000 
28,000 
4,000 
2,700 

205,000 
5,000 
7,100 
5,000 

$ 507 
048) 
1,487 

(452) 
1,044 

87 
16,195 
1,471 
3,379 
1,268 

264,862 289 7
_~Q9_00 _ 24,838 

5OO 
4,219 
1,551 
9,170 
14,017 
1,985 
2,204 
50,548 
78,691 
6,194 

500 
4,000 
1,500 
11,700 
14,150 
2,500 
2,500 
54,500 
79,000 
9,500 
12,500 
15~000 

(219) 
(5i) 

2,530 
133 
515 
296 

3,952 
309 

3,306 
12,500 
15,000 

169 079 207 350 
_  38,271 

328 
18,567 
3,974 
14,164 
4,722 

126,806 
5,411 
40,773 

3,000 
23,100 
5,000 
14,150 
10,200 
141,000 
11,000 
97,000 

2,672 
4,533 
1,026 

(14) 
5,478 
14,194 
5,589 

_  56,227 

214,745 304,450 
__  89,705 



 

JEFFERSO N PAR ISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 
SCH ED U I,E O F EX PEN D ITU RES - A CTUA L AN D BU D G ET - G EN ERA L FUN D 

(CONTINUED) 
For the Y ear Ended D ecem ber 31, 1999 

A dm inistration 

Adjustment Actual On 
Actual On To Budgetary Budgetary 
GA AP Basis Basis Basis 

Accounting/audit $ 10,622 $ 
Business de,/elopm ent 26,325 
Com m issioners' m eetings 1,422 
Com m unications 8,336 
Health benefits and taxes 23,191 
Insurance 19,455 
Consultant services 
M iscellaneous/relocation expense 17,765 
O ffice and equipm ent rental 35,881 
Professional developm ent 3,186 
Sem inars/conventions 2,675 
Staff salaries 211,777 
O ffice suppliies 12,361 
Travel/m ileage 7,392 
Debt Service:: 
Principal 30~0 000_  (300,000) 

$ 10,622 
26,325 
1,422 
8,336 
23,191 
19,455 

17,765 
35,881 
3,186 
2,675 

211,777 
12,361 
7,392 

Variance - 
Favorable 

Budeet (Unfavorable 

$ 12,000 
25,542 
5,000 
14,500 
28,300 
20,600 
7,500 
21,000 
51,150 
4,700 
2,500 

211,500 
11,000 
9,000 

$ 1,378 
(783) 
3,578 
6,164 
5,109 
1,145 
7,500 
3,235 
15,269 
1,514 

(175) 
(277) 

(1,361) 
1,608 

Total A dm inistration 68_~0_388_ ~ 0~  380,388 424,292 43,904 

Renovations and capital outlay 

D ebt Service - JEDCO "W est" 
Interest and fees 2,467 (2,467) 
Principal 9.~.~888_ .____(9,888) 

Total I)ebt Service __ ~ 5 _ (12,355) 
JEDCO "W est" 

Total expenditures $1,695,293 $(298,091) $1,397,200 
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$1,662,392 $265,192 
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R EBOW E & C OM PANY 
CERI'IFIED I'UBIlC AC(O UN TAN TS 

( O N SU LTA N IS 
A PHO F [ SSIO NAL CO HPO F{A] IO N 

3501 N. Causeway Blvd. , Suite 810 ~ EO. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

INDEPENDEN T AUDITO R S' REPO RT O N CO M PLIANCE AND O N 
INTER NAL CO N TR OL O VER FINAN CIAL REPO RTIN G BASED O N A N 
AUDIT O F FINA NCIAL STATEM ENTS PERFO RM ED IN ACCO RD AN CE 

W ITH GO VERNM EN T A UDITIN G STANDARDS 

Board of Com m issioners 
Jefferson Parish Econom ic Developm ent Com m ission 
Jefferson Parish, Louisiana 

W e have audited the general-purpose financial statem ents of Jefferson Parish Econom ic 

Development Commission ("JEDCO"), a component unit of Jefferson Parish, 
Louisiana as of and for the year ended D ecem ber 31, 1999 and have issued our report 
thereon dated February 11, 2000, except N ote 17, w hich is dated Febru ary 29, 2000. W e 
conducted our audit in accordance with generally accepted auditing standards an d the 
standards applicable to financial audits contained in Government Auditing Standards, 
issued by fhe Com ptroller G eneral of the U nited States. 

.C ompli~ _e. 

As part o~ obtaining reasonable assurance about whether JED CO 's general-purp ose 
financial ,;talem enls are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination 
of finmlcial statem ent am ounts. How ever, providing an  opinion on com pliance w ith 
those provisions was not an  objective of our audit, an d accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Goverm nent Auditing Standards. H ow ever, w e noted 
certain im m aterial instances of noncom pliance that w e have reported to m an agem ent of 
JEDCO irt a separate letter dated Febru ary 11, 2000. 

ntem al Control Over Financial Reoortin~ 

In planning and perform ing our audit, w e considered JED CO 's internal control over 
financial reporting in order to determ ine our auditing proeedures for the purp ose of 
expressing our opinion on the general-purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting, Our consideration of the 
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intenaal control over financial reporting w ould not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the general-purpose financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial 
weaknesses;. However, w e noted other m atters involving the internal control over 
financial reporting that w e have reported to m anagem ent of JED CO , in a separate letter 
dated Febnlary 11, 2000. 

This reporL is intended solely for the information and use of the Audit Com m ittee, 
m anagem ent, and the Legislative Auditor and is not intended to be and should not be 
used by anyone other than these specified parties. 

February ll,2000 
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M EM O R A ND UM  O F ADV ISO RY  C O M M EN TS 

JEFFERSO N PARISH  ECO N O M IC DEVELO PM ENT CO M M ISSIO N 

For the Y ear Ended D ecem ber 31, 1999 



TABLE O F CO NTENTS 

IN TERN A L CON TROL STRU CTURE AN D RELATED M A TTERS 

Auditors' 1,etter 

Current Year M em orandum of Advisory Com m ents and Corrective Action Plan  

Status of Prior Y ear M em orandum  of Advisory  Com m ents 



R EBOW E & C OM PANY 
CER'IIFIE1) I'Ut~LIC ACCO UN t/A N TS 

CO N SU LTA N T,q 

3501 N. Causeway Blvd. ~ Suite 810 o EO. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 , Fax (504) 837-0123 ~ E-mail rebowe@rebowe.con 

Board of Com m issioners 
Jefferson Parish Econom ic Developm ent Com m ission 
Jefferson Parish, Louisiana 

W e have audited the general-purpose financial statem ents of the Jefferson Parish Econom ic 

Development Commission ("JEDCO"), a component unit of Jefferson Parish, Louisiana, as of and 
for the year ended Decem ber 31, 1999, and have issued our report thereon dated February 11, 2000, 
except N ote 17, which is dated Febru ary 29, 2000. As part of our audit w e considered JEDCO 's 
intern al control over financial reporting in order to determ ine our auditing procedures for lbc 
purpose of expressing an opinion on the general-purp ose finan cial statem ents and not to provide 
assurance on the internal control over financial reporting. 

However, during our audit we beeanle aw are of several m atters that are opportunities for 
strengthening .1ED CO 's internal controls and operating effi ciency. Tim  m em orandum  that 
accompanies tiffs letter sum m arizes our findings mad recom m endations regarding those m atters. 
Our consideration of the internal control over financial reporting has been reported on in a 
separately issued report entitled Independent Auditors" Report on Compliance and on lnternal 

Control Over Financial Reporting Based on an Audit of Financial Statements Performed in 
Accordance wii!h Government Auditing Standards dated February 11, 2000, 

W e have already discussed m any of these findings and recom m endations with you and have 
included your response. W e w ill review the status of these m atters during our next audit 
engagem ent. W e will be pleased to discuss our recom m endations in further detail at your 
convenience, perform an y additional study of these m atters, or assist you in im plem enting our 

recom m endations. 

This report is intended solely for the inform ation and use of JED CO 's Audit Comm ittee, 
m anagem ent, and the Legislative Auditor and is not intended  to be and should not be used by 
anyone other titan those specified parties. 

Febru ary 11, 2000 



JEFFERSO N PARISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 

M EM ORANDUM  OF ADVISORY COM M ENTS (CONTINUED) 
For the Y ear Ended Decem ber 31, 1999 

C urrent Year M em orandum  of A dvisory Com m ents and Corrective A ction Plan: 

Finding 99-1 : 

JEDCO currently invest its surplus funds in certificates of deposit ("CDs"). JEDCO currently 
m aintains their CD s at m ultiple financial institutions to m aintain Federal Deposit Insurance 
Corporation insurance coverage. JED CO earned an average rate of return of approxim ately 4.5%  
on its CD s in 1999. 

R ecom m endal~ion: 

W e recom m end that JEDCO review its investm ent policy and LSA-RS 33:2955 to determ ine if a 
higher rate of return on its investm ents can be obtained an d a reduced risk of under insured 
investm ents. 

Corrective Action Plan: 

JEDCO is presently researching the Louisiana Asset Man agement Pool ("LAM P") as a potential 
investm ent tool. LAM P earned an  average rate of return  in 1999 of approxim ately 5.4% . 
JED CO w ill m ake a decision on its investm ent strategy in fiscal year 2000. Cynthia Grow s, 

Controller (504) 833-1881 Ext. 349 

Finding 99-2: 

In June 1999, lhe Governmental Accounting Standards Board ("GASB") issued GASB 
Statem ent N o. 34 "Basic Financial Statem ents" effective for fiscal year  ended D ecem ber 31, 
2004. GA SB Statem ent N o. 34 establishes new financial reporting requirem ents for both state 
and local governm ents. W hen im plem ented, it w ill restructure m uch of the financial inform ation 
that governm ents have presented in the past. GA SB Statem ent No. 34 w as developed to m ake 
annual reports m ore com prehensive and easier for the reader to understand. 

GASB Statem ent No. 34 requires that JEDCO significantly change the way it reports its financial 
data. The m ost significant changes w ill be that JED CO will report financial inform ation for all 

governmental fund types utilizing the full accrual method of accounting (transactions recorded as 
they occur) as opposed to the modified accrual method (tran sactions recorded when both 
measurable and available as current spendable resources) currently used. JEDCO will depreciate 
all capital assets and elim inate both the General Fixed A sset Accounting Group "GFAA G" and 
the General Long-Term  D ebt Accoun ting Group "GLTA G". JED CO w ill present dual finan cial 
statem ents w ith presentation of both "Govern m ent-wide Financial Statem ents" an d the 



JEFFER SO N PARISIt ECO NO M IC D EVELO PM ENT CO M M ISSIO N 

M EM ORANDUM  OF ADVISORY COM M ENTS (CONTINUED) 
For the Year Ended D ecem ber 31, 1999 

Current Year M em orandum  of Advisory Com m ents and Corrective Action Plan 

(Continued): 

traditional "Fund Financial Statem ents". JEDCO will also be required to elim inate all interfund 
transactions, including interfund loans, interfund services provided and used, and interfund 
transfers. A lthough the full effect of GA SB Statem ent N o. 34 will not be known until its 
im plem entation, lhe effects of these reporting changes could cause funds currently in a surplus 
posflion to report deficit fund balan ces. 

R ecom m endation: 

JED CO should becom e fam iliar w ith this statem ent to identify reporting issues that m ay prove 
particularly troublesom e. 

Corrective A ction Pla 

JED CO w ill begin to im plem ent GASB N o. 34 for the required effective date. Cynthia Grow s, 
Controller (504) 833-1881 Ext. 349 



JEFFERSO N PA RIStt EC O NO M IC D EVELO PM ENT CO M M ISSIO N 
M EM O RA N D U M  O F A D V ISO RY CO M M EN TS 

For the Y ear Ended D ecem ber 31, 1999 

Status of Prior Y ear M em orandum  of A dvisory Com m ents: 

Finding 98-1 : 

JEDCO invest in certain investm ents such as short-term  certificates of deposits. These 
investm ents are purchased and redeem ed upon the signature of the Controller an d the Executive 
Director and requires no concurrence by the Board of Com m issioners. 

Recom m endation 

A ll investm ent decisions should be approved by the Board of Com m issioners and activities 
related to these investm ents should be docum ented in the Boar d m inutes. 

C orrective A ction Plan: 

The Board has taken aclion requiring all investing activities to be approved by them . Clear ed 

Finding 98-2: 

W e have m ade lim ited inquiries of m anagem ent regarding activities by JED CO to address the 
Y ear 2000 issue and as to w hether or not the eom puter har dw ar e and softw ar e utilized by JED CO 
is Year 2000 com plian t. Our audit of the JEDCO financial statem ents for the year  ended 
D ecem ber 31, ! 998, did not provide any assurance that JED CO 's com puter system  or any other 
system s, such as JED CO 's vendors, and service providers ar e Year  2000 com pliant, nor did we 
perform any procedures to test w hether JFD CO 's system  or any other system s are Year 2000 
com pliant or w hether the plan s and activities of JEDCO ar e sufficient to address an d correct the 
system s or any other problem s that m ight arise because of the Year 2000. Accordingly, w e have 
not express any opinion or provide any other assurances regarding the Y ear 2000. 

Based on our discussions w ith m anagem ent, m anagem ent believes it has suffi ciently addressed 
any potential year 2000 problem s. 

Recom m endation: 

JEDCO should continue to m onitor an d address the Year 2000 problem 



JEI~FER S(IN PARISH ECO NO M IC DEVELO PM ENT CO M M ISSIO N 

M EM ORANDUM  OF ADVISORY COM M ENTS (CONTINUED) 
For the Year Ended Decem ber 31, 1999 

Status of Prior Year M emorandum of Advisory Comments (Continued): 

Corrective A ction Plan: 

JED CO recently replaced all of its com puter equipm ent with Y ear 2000 com pliant equipm ent. 
JED CO has received assurances from the m anufactur er of this equipm ent that the system is Y ear 
2000 com pliant. Jefferson Parish collects occupational license fees on behalf of JEDCO . 
JEDCO believes that Jefferson Parish is responsible for rem ediating its collection system . 
Cleared. 

Finding 98-3: 

Louisiana Revised Statute Section 42:1112 prohibits any public servant from  participating in a 
transaction in which he or any m em ber of his im m ediate fam ily has a substantial econom ic 
interest. JEI)CO did not have a form al procedure in place to detect and m onitor related-party 
tran sactions, l)uring our audit w e noted no transactions/relationships w hich we w ould consider 
to be a violation. 

R ecom m endation: 

JED CO should im plem ent procedures to detect and m onitor related party transactions as defined 
by Louisiana Revised Statutes sim ilar to procedures currently used by Jefferson Parish. 

C orrective A ction Pla 

JEDCO will begin im plem enting sim ilar procedures in 1999. Cleared 


