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A  
I)arnall, Sikes 
(+. Frederick 

To lhe Board of Trustees of 
Abrom Kaplan M em orial IIospita 
Em ployee Benefit Plan 
Kaplan, Louisiana 

Independent Auditor's Report 
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W e have audited the accom panying statem ents of net assets available for benefits and of plan 
benefit obligations of the Abrom Kaplan M em orial IIospital Employee Benefit Plan as of 
September 30, 1999 and the related statements of changes in net assets available for benefits and 
of changes in plan benefit obligations for the year then ended. These financial statem ents are the 
responsibility of the Plan's m anagem ent. Our responsibility is to express an opinion on these 

financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isslalem euL An audit includes exam ining, on a test basis, evidence supporting lhe am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonab+e basis for our opinion. 
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In our opinion the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial status of the Plan, as of Septem ber 30, 1999, and the changes in its financial status 
for the year then ended in conform ity with generally accepted accounting principles. 
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111 accordance with ~ov~ nm ent Auditin~ Standards, we have also issued a report dated February 10, 2000, 
o11 our consideration of |he Plan's internal COlltlol over financial reporting and our tests of its com pliance 
with certain provisions of law s, regulations, grants and contracts. 

A Corporation of Certified Public Accountants 

Eunice, Louisiana 
February 10, 2000 
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ABI~,OM  KAPLAN M EM OP, IAL ItOSPITAL EM I'LOYEIg BENEFIT PLAN 

Statem ent of Net A ssets Available for Benefits 
Septem ber 30, 1999 

Net assets available for benefits 

The accom panying notes are an integral part of the financial statem ents 

$ 49,20(} 

$ 49,206 



ABROM  KAI'LAN M EM ORIAL IIOSPITAL EM PLOYEE BENEF1T PLAN 

Statem ent of Changes in N et Assets Available for Benefits 
Year Ended Septem ber 30, 1999 

Additions to net assets attributed to 
Contributions 

Plan sponsor 
l'articipanls 

Deductions fi'om net assets attributed to 
1 teallh care benefits paid to participants 
Insurance prem ium s paid for stop loss coverage 
Adm inistrative expense 

Total dcduclions 

N ct increase during year 

Net assets available for benefits 
Beginning of year 

]'he accom panying notes are an integral parl of the financial slalem ents. 
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$ 162,586 
66,996 

229,582 

136,572 
79,896 
5,321 

221,789 

7.793 

41,413 

$ 49,206 



ABROM  KAPLAN M EM ORIAL HOSPITAL EM PLOYEE BENEFIT PLAN 

Statcm ent of Plan's Benefit O bligations 
September 30, 1999 

Am ounts currently payable to or for participants and dependents 
]tealth claim s payable 

Other obligations tbr current benefit coverage 
Claim s re curred but not reported 

Plan's total benefit obligations 

The accom panying notes are an in tegral part of the financial statem ents 

5 

55,130 

8,898 

64,028 



ABP, OM  K APLAN M EM ORIAL H O SI'ITA L EM PLOY EE BEN EFIT PI,AN 

Statem ent of Changes in Plan's Benefit Obligations 
Y ear Ended Septem ber 30, 1999 

Am oum s currently payahle to or for participants and dependents 
Balance, beginning of year 
Claim s reporled and approved for paym ent 
Claim s paid 

/talance, end of year 

O ther obligations for current benefit coverage: 
Balance, beginning of year 
Net change during ),ear for claim s incurred but not reported 

Balance, end of year 

lqan's total benefit obligations at end of year 

The accom panying notes are an integral part of the financial statem ents 

$ 11,710 
179,992 
136,572 

__ 55,130 

27,282 
(18,384) 
8,898 



A BROM  KAPLAN M EM ORIAL HOSPITAl, EM PLOYEE BENI';FIT PLAN 

N OTE 1 1)ESCRIPTION OY PLAN 

N otes to Financial Statem ents 

The following description of the Abrom Kaplan M em orial Hospital Em ployee Benefit Plan 
("Plan") provides only general information. Participants should refer to the Plan agreement for 
a m ore com plete description of the Plan's provisions. 

A, ~ k~i)/'_raj 

The Plan provides health benefits covering substantially all active em ployees 
(participants) of Hospital Services District No. 1, Parish of Vermilion, dPo/a Abrom 
Kaplan M emorial ttospital (Plan Sponsor). 

1t. !~_n~fit~ 

q'he Plan provides health benefits to the plan sponsor's full-time employees (working 
at least 35 hours per week) and their covered dependents. 

Ilealth claim s of participants and dependents are processed by Gulf South 
Adminislrators (Plan Administrator), but the responsibility for payments to 
participants and providers is retained by the Plan. 

C. ~ ,X~lgr i b~t i&n~ 

Participants contribute specified am ounts determ ined periodically by the Plan Sponsor 

D . Adm inistrative Exnenses 

The Plan's adm inistrative expenses are partially absorbed by the Plan Sponsor 

E. ~~.b.cr 

Although it has not expressed any intention to do so, the Plan Sponsor has the right 
under the Plan to m odify the benefits provided to active employees, to discontinue its 
contributions at any tim e, and to term inate the Plan. 

N OTE 2 SUM M ARY OF SIGN IFICAN T A CCOU NTING POLICIES 

A . l_~_a.~j21_9 f Accounting 

The financial statem ents of the Plan are prepared using the accrual m ethod of 
accounting. 



ABROM  KAI'LAN M EM ORIA l, ItO SP1TA L EM PLOY EE BEN EFIT PLAN 

N otes to Financial Statem ents 

NOTE 2 SUM MARY OF SJGNIFJCANT ACCOUNTING POLICIES (CONTINUED) 

B. ~ ~ 9_f t~tim ales 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. A ctual results could differ from those estim ates. 

C. !'_!an I~e~_ f~  

Plan liabilities for health claim s incurred but not reported as of Septem ber 30, 1999 
arc based upon estim ates developed by the Plan Adm inistrator. 

NOTE 3 BENEFIT OBLIGATIONS 

ltealth costs incurred by participants and dependents are partially covered by "stop loss" 
insurance contract m aintained by the Plan. Under the contract the Plan's net claim lim it per 
covered person is $15,000 and the m aximum lim it of liability for all covered persons is 
$1,000.000. 

The Plan's deficiency of net assets over benefit obligations at Septem ber 30, 1999 relates 
prim arily to the health claim s payable as of Septem ber 30, 1999. It is expected that the 
deficiency will be funded through an increase in future contributions. 

NOTE 4 SUBSI~QUENT EVENT 

Effective October 1, 1999, the Plan elected to change the Plan Administrator from Gulf South 
Adm inistrators to New England Life Insurance Com pany. In addition, the "stop loss" insurance 
contract net claim lim it per covered person has been reduced to $10,000. 
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Independent Auditor's Report on Compliance 
and on ]nternal Control over Financial 

Reporting Based on an Audit of Financial 
Statem ents Perform ed in Accordance 
with Governm ent Auditin~ Standards 

The t}oard of ~/Yustees 
Abrorn Kaplan M em orial ltospital 
Em ployee Benefit Plan 
Kaplan, I.ouisiana 
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W e have audited the general purpose financial statem ents of Abrom Kaplan M em orial Hospital 
Em ployee Benefit Plan, as of and for the year ended Septem ber 30, 1999, and haw : issued our report 
thereon dated February 10, 2000. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the Plan's financial statements are free of 
m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. However, providing an opinion on compliance 

with those provisions was not an objective of our andit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance thai is required to be 
reported under 

nlernM (~nnlrnl O ver Financial Rencwline 

In planning and perform ing our audit, we considered the Plan's internal control over financial 
reporling in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal controI over financial reporting that m ight be m atcriaI 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore 
of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being audited 



may occur and not be detected within a tim ely period by employees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that w e consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, Board of Trustees and others 
within the organization and is not intended to and should not he used by anyone other than these specified 
parties. 

A Corporation of Ce1"tified Public Accountants 

F.unice, l.ouisiana 
February 10, 2000 



ABROM  K APLAN M EM ORIA L ]IO SP1TAI. EM PLOYEE BEN EFIT PLAN 

98-1 Finding 

Schedule of Prior Year Findings 
Year Ended Septem ber 30, 1999 

V iolation of l,ouisiana Audit l~a 

Status: Resolved 



A BROM  K APLAN M EM ORIAL HO SPITAL EM PI.OY EE BENEFIT PI.AN 

Schedule of Findings and Questioned Costs 
Year Ended Septem ber 30, 1999 

Sum m ary of Auditor's Results 

FINANCIAl, STATEM ENTS 

Aoad_iJ.9~" ~ _~ go_r_t 

An unqualified opinion has been issued on the Plan's financial statem ents as of and for the 
year ended Septem ber 30, 1999. 

~:enorlable Cnndition~ - Financial Renarlin~, 

There w ere no rcportable conditions in intern al control noted during the audit of the financia 
statem ents. 

M alerial N nnenm nlianee - Financial renortinf, 

There w ere no instances of m aterial nonconal~liance noted during the audit of the financia 
statem ents. 

FED ERA L A W A RD S 

This section is not applicable for the year ended Septem ber 30, 1999 

M ANA G EM EN T l J".'IT ER 

This section is not applicable for the year ended Septem ber 30, 1999 

Part II ]"indings Relating to an Audit in Accordance with Government AudiAj_ng Standard~ 

This seclion is not applicable for the year ended September 30, 1999 

Part 111 Findings and Questioned Costs Relating to Federal Programs 

l'his section is not applicable for the year ended Septem ber 30, 1999 


