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CERTIFIED pUBLIC ACCO LINTANT 

(A Professional Corporation) 
Practice Lh~llted to Govern//e ta Accounting, Autlltlng a~d Financial Reporting 

O ffi~e 
7663 ANCI lOR I)RIVE 

VEN'I H I;K~;, IA 70783-4120 

INDEPENDENT AUDITOR'S REPORT 

The H onorable Charles Landry, M ayor 
and M em bers of tile Board of Alderm en 
Village of M organza, Louisiana 

M enlber 
AMERICAN INSI H Ull OF (:PA~ 
10UIHIANA ~.O/A] I "1 Y ()}J (~l.As 
(;OVERI~ M El~/'l I q NANICI 

I have audited die accom panying general-purpose financial statem ents of the VIL1.A G F. O 1: 

M O RGAN ZA, LO UISIAN A, as of and for the year ended June 30, 1999, as listed in the Table of 
Contem s. These general-purpose financial statem ents are the responsibility of the Village of 

M organza's m anagem ent. M y responsibility is to express an opinion on these general-purposes 

financial statem ents based on m y audit, 

I conducled m y audit in accordance with generally accepted auditing standards, the standards applica- 
ble to financial audits contained in Governm ent Auditing Standards, issued by 1.he C om ptroller 
G eneral of dm U nited States, and the Louisiana Governm ental A udit Guide. Those standards and the 
Guide requil'e that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporling the am ounts and disclosures in the financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem em , as w ell as 

evaluating the overall financial statem ent presentation. I believe that m y audit provides a reasonable 

basis for m y opinion. 

In m y opinion, the general purpose financial s'~atem ents referred to above present fairly, in all 

material respects, the financial position of the Village of M organza, Louisiana, as of June 30, 1999, 
and the resuhs of its operations and the cash flows of its proprietary fund lype for the year then 

ended in conform ily w ith generally accepted accounting principles. 

In accordance with Governm ent Auditinv Standards, ] have also issued m y report da~ed N ovem ber 



M y audit w as performed for the purpose of form ing an opinion on the general-purpose financial 
stalem ents of the Village of M organza, Louisiana, taken as a w hole. The schedules listed in the table 
of contents and schedule of expenditures of federal aw ards are presented for purposes of additional 

analysis or as required by U.S. Office of M anagement and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations, and are not a required part of the general-purpose 
financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the general-purp ose financial statem ents and, in m y opinion, is fairly stated, in all m aterial 
respects, in relation to the general-purp ose financial statem ents taken as a w hole. 

N ovem ber 25, 1999 
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VILLAGE O F M O RGAN ZA, LO UISIAN A 
CO M BIN ED BALAN CE SH EET - ALL FU N D TYPES AN D A CCO U N T G RO U P 

JUNE 30, 1999 

ASSETS 
Cash 
Investments 
Receivables - 

Taxes - franchise 
Utility billings 

Due from General Fund 
Due from Capital Projects 
Due from other governmental units - 

l.oulsiana - tobacco taxes 
Louisiana - video poker 
Louisiana - public safety (sales tax) 
l,oulsiana - transportation (glass cutting) 
l,ouisiana - Division of Adminlsuation 

Prepaid expenses 
Property, Plant and Eqoipment - 

At cost 
Accumulated depreciation 

TOTAL ASSFTS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accounts payable 
Construction payable 
Accrued liabilities - 

Salatles 
Payroll deductions 

Due to Public Utility Fund 
Due to other governmental units - 

P.C. Farish - So]id W aste System 
Consumer deposits 

Toial 1,iabilides 

Fund Equity: 
Contributed capital 
Investment in general fixed assets 
Retained earnings - unreserved 
Fund balance - ,anreser~,ed/undesig~ated 

Total Fund Equity 

Ploprietary 
Governmental Fund Types Fund Ty eps~ _  

$ 

. Projects Enterprise _ 

3,919 

1,026 
2,380 
1,243 
1.934 

50 $ 307,362 
200,000 

47.433 

$ 53,264 $ 47,483 

23,312 $ 

1,411 
1,144 
6,133 

1.1ABILITIES AND FUND EQUITY $ 53,264 

6,750 
40,683 

50 

47.483 

106,470 
6,133 

50 

3.441 

2,099,527 
(627,57~ _ 

5,529 

963 
1.345 

36,641 
33,551 

78.029 

563,268 

454,115 

Account 
Group~  

General 
Fixed Assets 

$ 12%763 

Totals 
M enlorandum 

Only 

$ 350,174 
200,000 

3,919 
106,470 
6,133 

50 

1,026 
2,380 
1,243 
1,934 
47,433 
3.441 

2,229,290 

(627,571) 

$ 129,763 $ 2,325,922 

29,763 

36,641 
33.551 

1,563,268 
129,763 
454,115 
21,264 

2,168,410 

$ 47,483 $ 2,095,412 $ 129,763 $ 2,325,922 

The accompanying notes are an integral part of this statement. 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
STATEM EN T O F REVEN U ES, EXPEN D ITU RES, AN D CH AN G ES IN  FU N D BALAN CE 

G O VERN M EN TAL FU N D TYPES 
FOR THE YEAR ENDED JUNE 30, 1999 

Revenues: 
Taxes 
I.icenses and perm its 
Intergovernmental revenue 
Fines and forfeitures 

Expenditures: 
Current operations 

Salaries and benefits 
Purchased professional services 
Utilities 
O ther purchased services 
Repairs, m aintenance and supplies 

Capital outlays 

Total Expenditures 

(Deficiency) of Revenues Over Expenditures 

Operating Transfers: 
From Public Utility Fund 

(Deficiency) of Revenues and Transfers Over Expenditures 

FUND BALANCE - June 30 

Totals 
Capital (Memorandum 
Projects Only) 

62,614 
17,095 
22,500 $ 357,865 
3,266 
7,511 

112.986 

71,553 
3,152 
8,756 
15,658 
21,228 
26,987 

147.334 

56.233 

21,885 

(621) 

The accompanying notes are an integral part of this statem ent. 

357.865 

357.865 

357.865 

$ 62,614 
17,095 
380,365 
3,266 
7,511 

470,851 

71,553 
3,152 
8,756 
15,658 
21,228 
384,852 

505.199 

56,233 

21,885 

(621) 



 



 

V ILLAG E O F M O RG AN ZA , LO U ISIAN A 
STATEM EN T O F REVEN U ES, EXPEN SES, AN D CH AN GES IN  RE TAIN ED EARN IN G S 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FOR THE YEAR ENDED JUNE 30, 1999 

W ith Com parative Total for 1998 

Operating Revenues: 
Charges for services 
Customer service charges 
Penalty charges 

Total Operating Revenues 

O perating Expenses; 
General and administrative 
N atural gas department 
W ater department 
Sewer department 

Total Operating Expenses 

Operating Income 

Non-operating Revenues (Expenses) 
Utility billing fee 
Interest earned 
Investment gains 
Rural development grant 
Bad debts written off 

Total Non-operating Revenues (Expenses) 

Income Before Operating Transfers 

Other Financing (Uses): 
Operating transfers out 

N et Incom e 

Retained Earnings- July 1 

RETAINED EARNINGS - June 30 

1999 1998 

$ 212,617 
525 

3.160 

216.302 

66,525 
78,224 
47,666 
52,202 

244.617 

(28,315) 

4,433 
16,802 

15,000 

~,03~ 

34.197 

$ 272,506 
466 

6,535 

279.507 

59 
05 
41 
53 

259.583 

19.924 

4,504 
18,799 
1,900 
15,000 

(1,932) 

58.195 

(56,233) (20,000) 

(50,351) 

504.466 

The accom panying notes are an integral part of this statem ent. 

38.195 

466,271 

$ 504A66 



 

VILLAG E O F M O RG AN ZA , LO U ISIAN A 

STATEMENT OF CASH FLOW S - PROPRIETARY FUND TYPE (ENTERPRI SE FUND) 
FOR THE YEAR ENDED JUNE 30, 1999 

W ith Com parative Total for 1998 

Cash Flows from O perating Activities: 
Operating incom e 
Adjustments to reconcile operating income to net cash provided by 
operating activities- 

Depreciation 
Utility billing fee 
Bad debls written off 
Changes in assets and liabilities - 

Decrease (increase) in investments 
Decrease (increase) in receivables 
Decrease (increase) in due from General Fund 
Decrease (increase) in due from Capital Proiects Fund 
Decrease (increase) in prepaid insurance 
lnc~ ease (decrease) in accounts payable 
Increase (decrease) in accrued salaries 
Increase (decrease) in payroll deductions 
Increase (decrease) in due to Pointe Coupee Solid W aste System 
Increase (decrease) in consumer meter deposit liability 

Net Cash Provided by (Used for) Operating Activities 

Cash Flows from N on-Capital Einancing Activities: 
Operating transfers out 

Net Cash (Used for) Non-Capital Financing Activities 

Cash Flows from Capital and Related Financing Activities 
Com ribm ed from LCDBG funding 
Acquisition of capital assets from LCI)BG funding 
Grant - Rural Developm ent 
Collstruclion ill progress 
Acquisition of capital assets 

1999 1998 

$ (28,315) $ 19,924 

53,598 
4,433 

(2,038) 

(199,904) 
11,003 

(2,242) 

(1,o77) 
(11o) 
963 
254 
573 

2.080 

50,110 
4,504 

(1,932) 

62,442 
(28,203) 
(2,279) 
(50) 

1,008 
705 

4,172 
2.980 

-  (160~78~ )_ 113,381 

(56,23~ )_ (20,000) 

(56,233) (20,00~ _ 

387,743 

(387,743) 
15,000 15,000 

ff72) (28~ 
_  (1511~ 6~  (15,419]_ 

Net Cash (Used for) Capital and Related Financing Activities __ ~  (702) 

Cash Elows from Investing Activities: 
Interest earned 

N et Cash Provided from Investing Activities 

Net Increase (I)ecrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at July 1 

CASH AND CASH EQUIVALENTS AT June 30 

16,802 18,799 
1.900 

16,802 20,699 

~01,101) 

508,463 

113,378 

395,085 

$ 307,362 $ 508,463 

The accompanying notes are an integral part of this statem ent 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN A N C IA L STA TEM EN TS 

N O TE 1 - TH E EN TIT Y 

The Village of Morganza, Louisiana (tile "Village") was incorporated on March 6, 1908, under the 
provisions of Title 33, Chapter 2, Part 1, of the Louisiana Revised Statutes (I.awrason Act - Act No. 
36 of 1898). The Village provides police protection; streets and drainage maintenance; public 
im provem ents; gas, w ater, and sew er services; and general adm inistration. Tile Village operates 
under a M ayor-Board of Alderm en Council form of governm ent. The M ayor and three Council 
M em bers are elected at large to serve four year term s. The M ayor is entitled to a per diem of $200 
per m onth and each Council M em ber $120 for each m eeting attended. The Village of M organza is 
localed in Pointe Coupee Parish w ith a geographic area of approxim ately six square m iles. The 

estimated population as of July 1, 1997 was 759. The Village employees six full-time employees. 
The Village serv es 503 gas custom ers, 322 w ater custom ers, and 297 sew er custom ers; and m aintains 
20 m iles of streets. 

N O TE 2 - SU M M A RY O F SIG N IFICA N T A C CO U N TIN G PO IJCIES 

Basis of Presentation 

The accom panying financial statem ents of the Village have been prepared in conform ily w idl 

generally accepted accounting principles (GAAP) as applied to governmental units. The Govern- 
nlcntal Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

l_~eportin_g Entity 

As file m unicipal governing authority, for reporting purposes, the Village of M organza is considered 

a separate financial repo~-ting entity. The financial reporting entity consists of [a] the primary 
govermnent (municipality), [b] organizations for which the primary government is financially 
accountable, and [c] other organizations for which nature and significance of their relationship with 
the prim ary governm ent are such that exclusion w ould cause the reporting entity's financial state- 
m ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining w hich com ponent nnits should be considered part of the Village of M organza for 
financial repo,-ting purp oses. The basic criterion for including a potential com ponent unit w iflfin 
the reporting entity is financial accountability. The G ASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria include: 
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V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the m unicipality to im pose its w ill on that organization and/or 

b The potential for the organization to provide specific financial benefils to o1" 
im pose specific financial burdens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority bm are 
fiscally dependent on the m unicipality. 

O rganizations for which the reporting entity financial statem ents should be m islead- 
ing if data of the organization is not included because of the nature or significance of 

the relationship. 

As required by generally accepted accounting principles, since the V illage has no com ponent m ilts 
these financial statem ents present the prim alT governm ent of the Village of M organza. 

Other O rganizations 

The m unicipality m ay appoim  som e, or all, governing board m em bers of organizations that are not 
included as com ponent units in the prim a~T governm ent's reporting entity. These organizations are 

classified as [a] related organizations, [b] joint ventures and jointly governed organizations, and [el 
component units of another government with characteristics of a joint venture or jointly governed 

C onsidered in tile determ ination of com ponenl unils of the reporting entity w ere the Pointe C oupee 

Parish Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorn ey 
and Judges for the 18th Judicial District. It was determined lhat these governmental entities are nol 
com ponent units of the Village of M organza reporting entity because they have separately elected 
governing bodies, are legally separate, and are fiscally independent of the Village of M organza. 

Also, excluded from tile repo,-ting entity 

Fire Protection District No. 2 o[the Parish of P 

This potential component unit has a separate board appointed jointly by the area govern- 
m ents' governing bodies. It provides services to residents, w ithin the geographic boundaries 

of the government and other areas adjacent to it. This unit is excluded from the reporting 
entity because the governm ent does not have the ability to exercise influence or control over 

its daily operations, approve budgets or provide funding. 

t0 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Fund A ccounting 

The Village uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to denm nstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O 11 the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets and 
liabilities thal are not recorded in the funds because they do not directly affect nel expendable 
available financial resources. 

Funds of the Village are classified into two categories: governm ental and proprietary . In turn, each 
category  is divided into separate fund types. The fire d classifications and a description of each 
existing fire d type follow : 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the Village's general activities, including 
the collection and disbursem ent of specific or legally restricted m onies, the acquisition or construe- 
lion of general fixed assets, and the servicing of general long-term debt. G overnm enlal funds 
include: 

G eneral Fund -- the general operating fund of the Village and 
resources, except those required to be accounted for in other funds 

Capital Projects Fund -- account for financial resources received and used for the acquisilion, 
constru ction, or im provem ent of capital facilities not reported in the other governm ental 
funds. 

Proprietary Funds 

ProprielaW  funds are used to account for activities sim ilar to those found in the private sector, 
w here lhe determ ination of net incom e is necessary or useful to sound financial adm inistration. 
Proprietary  funds differ from governm ental funds in that their focus is on incom e m easurem ent, 
w hich, together w ith the m aintenance of equity, is an im portant financial indicator. ProprielaW  
funds include: 

Enterprise Fund -- account for operations (a) where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or services to the general 

11 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO TI IE FINANCIAl. STATEM ENTS (CONTINUED) 

public on a continuing basis be financed or recovered primarily through user charges, or (b) 
where the governing body has decided that periodic determ ination of revenues earned, 
expense incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagem ent control, accountability, or other purposes. 

Basis of A ccounting 

The accounling and financial reporting treatm ent applied to a fund is determ ined by its m easure- 
m ere  focus. A ll governm enlal funds are accounted for using a current financial resources m easure- 
m ent focus -- m odified accrual basis of accounting. W ith this m easurem ent focus, only current assets 
and cur,'ent liabilities are generally included on the balance sheet. O perating statem ents for these 

funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental funds 
accrual basis of accoum ing, 

Revenues are recognized when susceptible to accrual (i.e., when they become both measurable 
and available). "Measurable" means the amount of the transaction can be determined and 
"available" m eans collectible within the current period or soon enough thereafter to be used 
to pay liabilities of the current period. Consequently, the Village recognizes revenues as 
follow s: 

2 

Ad valorem  taxes and relaled state revenue sharing are recorded in the year lhe laxes 
are due and payable. A d valorem taxes are assessed on a calendar year basis and attach 
as an enforceable lien and becom e due and payable on the date the tax rolls are filed 
w ith the recorder of m ortgages. Louisiana Revised Statute 47:1993 requires fl~at the 
tax roll be filed on or before N ovem ber 15 of each year. Ad valorem taxes becom e 
delinquent if not paid by D ecem ber 31. The taxes are norm ally collecled in D ecem ber 

of the current year and JanualT and February of the ensuing year. 

Sales and use "tax revenues are recorded in "the m onth they are received by the central 
ized parish sales tax colleclor. 

Federal and state grants and reim bursem ents are recorded w hen the Village is entitled 
to the funds. W here grant revenue is dependent upon expenditures by the Village, 
revenue is recognized when the related expenditures are incurred. 

12 
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V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 

Fines, forfeitures, and court costs are recorded in the year they are received by the 
Village or parish tax collector. 

Fees, charges and com m issions are recognized as revenue in the m onth in which they 
are earned and billed. 

6. Subslantially all other revenues are recorded w hen received by the Village 

Expenditures: 

Expenditures are recognized under the m odified accrual basis of accounting w hen the related 
fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers belween funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing sources (uses). Transfers are recorded when 
the funds are actually transferred. 

All proprietalT funds are accounted for on a flow of econom ic resources m easurem ent focus and a 
determ ination of net incom e and capital m aintenance. W ith this m easurem ent focus, all assets and 
all liabilities associated w ith the operation of these funds are included on the balance sheel. The 
proprietatT tim &  use the accru al basis of accounting. Revenues are recognized when earned, and 
expenses are recognized at the tim e liabilities are incurred. 

Encum brances 

The Village does not follow tile encum brance m ethod of accounting 

Budgets 

The Village uses the follow ing budget practices 

Budgets are prepared for the General Fund and Enterprise Fund on tile G AAP Basis 

and appropriations (unexpended budget balances) lapse at year end. 

A notice of the proposed operating budgets are published and since the budget for the 
G eneral Fund is less than $250,000; the Village is required to hold at least one public 

bearing. Publication of the budget was m ade after adoption. 



 

V ILI,A G E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO TI lIE H NANCIAL STATEMENTS (CONTINUED) 

There w ere no budget am endm ents; consequently 

original budgets. 

sh Eauivalents, and Investm ents 

Cash includes am ounts in dem and deposits, 
accounts. Cash equivalents include am ounts 

interest-bearing dem and deposits, and m oney m arket 
in tim e deposits and those investm enls w ith original 

m aturities of 90 days o1" less. U nder stale law , lhe Village m ay deposit funds in dem and deposits 
inlerest-bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith state banks orga 
nized under l.ouisiana law and national banks having their principal offices in Louisiana. 

State statutes authorize the Village of M organza, Louisiana to invest in United States bonds, treasmy 
noles and bills, or certificates or tim e deposits of state banks organized under Louisiana law and 
nalional banks having principal offices in Louisiana. In addition, local governm ents in Louisiana are 

amhorized to invest in lhe Louisiana Asset M anagement Pool, Inc. (LAMP), a non-profit 
corporation form ed by an initiative of the State Treasurer and organized under tile laws of tile State 

of 1.ouisiana, which operates a local governm ent investm ent pool. 

These are classified as investm ents if their original m aturities exceed 90 days; how ever, if the original 
m aturities are 90 days or less, they are classified as cash equivalents. Investm ents are stated at m arket 

value, 

A CCO~l t7 Receivable, and Bad De 

The Village uses the direct charge-off m ethod w hereby uncollectible am ounts due from ad valorem 
taxes are recognized as bad debts at the tim e inform ation becom es available w hich w ould indicate the 
uncollectihility of the particular receivable. The direct charge-off m ethod is used because it does not 
cause a m aterial departure from  G A AP and it approxim ates the valuation m ethod. 

Inventories for supplies are im m alerial and are recorded as expenditures when purchased 

General Fixed Assets 

Fixed assets used in govern m ental fund type operations are accounted for in the General Fixed Asset 

Group of Accounts rather than in governmental funds. Public domain ("infrastructure") general 
fixed assets consisting of certain improvem ents other than buildings, including roads, streets, 

14 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO "FILE FINANCIAL STATEM ENTS (CONTINUED) 

drainage system , and lighting system s, are not capitalized with other fixed assets. N o depreciation 
has been provided on such assets. 

All fixed assets are valued at historical cost. Repairs and m aintenance are recorded as expenditu res 
renew als and betterm ents are capitalized. 

Plant and EauiDm ent - Proorietarv F 

Additions to tile utility plant in service are recorded at cost or, if contributed property, at their 
estim ated fair value at tim e of contribution. Repairs and m aintenance are recorded as expenses; 
renew als and betterm ents are capitalized. The sale or disposal of fixed assets is recorded by rem oving 
cost and accum ulated depreciation from the accounts and charging the resulting gain or loss to 

D epreciation has been calculated on depreciable property using the straight-line m ethod. Estim ated 
useful lives are as follow s: 

N atural G as System  

W ater System  

Sew er System  

Equipm ent 
Fu,'niture and O ffice Equipm ent 
Vehicles 

Com
.
pensated Absences 

50 Y ears 

10 - 50 Y ears 

5 - 50 Y ears 

5 Y ears 

3 - 10 Y ears 
5 Y ears 

Accunm lated unpaid vacation and sick leave is accrued w hen incurred in proprietary funds. The 
am ount of accum ulated vacation and sick leave recorded in the governm ental funds is that am ount, 

adjusted to current salalT costs, which is expected to be liquidated with expendable available finan- 
cial resources. O nly the current portion is reflected in the funds. The rem ainder of the liability is 
reported in the G eneral Long-Term D ebt Account G roup. The guidelines of GASB Codification 
Section C60 w ere applied in determ ining the liability for both governm ental and proprietary funds. 

Fund Eq~  

C ontributed C apital 

Contribuled capital is recorded in proprietalT funds that have received capital grants or 
contributions from developers, custom ers, or other funds w hen such resources are restricted 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

for the acquisition or construction of capital assets. Contributed capital is nol am ortized 
based oll the depreciation recognized on that portion of the assets acquired o1" constru cted 
fronl such resources. 

R eserves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

I)esignated Fund Balances 

D esignated fund balances represent tentative plans for future use of financial resources 

Sales and Use Tax 

The Village has a one per cent sales and use tax approved by the voters, for an indefinite period. The 
lax, after all necessary  costs for collection and adm inistration, is available for general purposes. 

7btal Colum ns on Com bined Statem en 

Total colum ns on the C om bined Statem ents are captioned "M em orandum  O nly" to indicale that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present finan- 
cial position or results of operations, in conform ity with generally accepted accounting principles. 
N either is such data com parable to a consolidation. Interfund elim inations have not been m ade in 
the aggregation of this data. 

N O TE 3 - H W IED  TA X ES 

All taxable property located within the State of 1.ouisiana is subject by law to taxation on the basis 
of its assessed valuation. The assessed value is determ ined by the Parish Assessor, except fo," public 
utility property which is assessed by the Louisiana Tax Com m ission. 

The 1974 l.ouisiana Constitution provided that, beginning in 1978, all land and residential property 
were to be assessed at 10% of fair m arket value; agricultural, horticultural, m arsh lands, lim ber lands 
and certain historic buildings are to be assessed at 10% of "use" value; and all other property is to be 
assessed at 15% of fair m arket value. Fair m arket values are determ ined by the elected assessor of the 

parish and are subject to review and final certification by the Louisiana Tax Commission. The 
Assessor is required to reappraise all property every four years. 

16 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

The Sheriff of Pointe Coupee Parish, as provided by State Law , is the official tax collector of prop- 
erty taxes levied by the Village. All taxes are due by D ecem ber 31 of the year and are delinquent on 

January I of the next year, which is also the lien date. 

State law requires the Sheriff to collect property taxes in the calendar year in w hich the assessm ent is 
m ade. If the taxes are not paid by the due date of D ecem ber 31st, the taxes bear interest at 1.25% per 
m onth until the taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is 
required by the Constitution of the State of Louisiana to sell the least quantity of property necessary  
to seltle the taxes and interest ow ed. 

Property taxes are recognized as revenue in the year for which they are levied and becom e due. The 

majority of the year's taxes are collected from November to February by the Sheriff. Any amounts 
not collecled at June 30th are shown as accounts receivable. 

The following is a sum m ary of autborized and levied ad valorem taxes for the year ended June 30, 
1999: 

G eneral Fund 

Authorized 
M illage 

7.00 

Levied 

M illage 

6.35 

Expiration 

D ate 

Tile difference between authorized and levied m illages is the resuh of reassessm ents of taxable 
property in the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 

l'be follow ing are tbe principal laxpayers for lhe Village and their 1998 assessed valuation 

Tvi3e of Business 

Regions Bank of Louisiana 
BellSouth Telecom m unications, Inc. 
Entergy Services, Inc. 
Poim e Coupee Electric M em bership Corp 

Joseph J. III & Stephanie B. Ewing 
Union Pacific Railroad Co. 

Joseph C. & Rose V. Bergeron 
Cablevision Industries of LA Partnership 
Guaranty Bank &  Tru st Com pany 
11. M . &  W . Super M art 

Banking 
Telephone 
Electric 
H ectric 
Various 

Railroad 
V arious 

C able TV 
Banking 

G roceJy 

A ssessed 
Valuation 

$208,685 
107,720 
40,130 

33,704 

26,590 
25,410 

28,895 

18,160 

18,080 

17.660 

Tax 

Paid 

$13,110 
6,765 

2,520 

2,117 

1,667 

1,485 

1,389 

1,139 

1,134 

1,107 



 

VILLA G E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

N OTF, 4 - CASI I and CASH EQ UIVAI,ENTS 

l'he following is a summary of cash and cash equivalents at June 30, 1999 

D em and deposits 
Interest-bearing dem and deposits 
LA M P 

Total 

$ 150 
197,722 

152,302 

$ 350,174 

These deposits are stated at cost, w hich approxim ates m arket. U nder state statutes, these deposits 
nm st be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal tile am ount on deposit with the fiscal agent. These securities are held in the nam e of the 

pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At June 30, 1999, the Village has $207,840 in deposits (collected bank balances). These deposits are 
secured from risk by $100,000 of federal deposit insurance and $107,840 of pledged securities held by 

tile custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of G ASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statutory  requirem ent on 
the custodial bank to advertise and sell the pledged securities within 10 clays of being notified that 

the fiscal agent has failed to pay deposited funds upon dem and. 

In accordance with GASB Codification Section I50.165, the investm ent in LAM P al June 30, 1999, is 
not categorized in the three risk categories provided by G ASB Codification Section 150.164 because 
the inveslm ent is in the pool of funds and therefore not evidenced by securities that exist in physical 
or book entry form. I.A M P is adm inistered by LAM P, Inc., a non-profit corporation organized 
under the law s of the State of Louisiana, w hich w as form ed by an initiative of the State Treasurer in 

1993. The corporation is governed by a Board of directors com prising the State Treasurer, represen- 
tatives from various organizations of local governm ent, the G overn m ent Finance O fficers Associa- 
tion of 1.ouisiana, and the Society of 1.ouisiana CPA 's. O nly local governm ents having contracted 

to participate in LAMP have an investment interest in its pool of assets. The primary objective of 
1.AM P is to provide a safe environm em  for the placem ent of public funds in shorl-term , high-quality 
investm ents. The LA M P portfolio includes only securities and other obligations in w hich local 
governm ents in I.ouisiana are authorized to invest. Accordingly, LAM P investm ents are restricted 
to securities issued, guaranteed, or backed by the U .S. Treasury, the U .S. governm ent or one of its 
agencies, enterp rises, or instrum entalities, as w ell as repurchase agreem ents collateralized by those 
securities. Th dollar w eighted average portfolio m aturity of LA M P assets is resu'icted 1o not m ore 
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NOTES TO TIlE H NANCIAL STATEM ENTS (CONTINUED) 

than 90 days, and consists of no securities with a m aturity in excess of 397 days. LAM P is designed 
to be highly liquid to give its participants im m ediate access to their account balances. 

N O TE 5 - IN VESTM EN TS 

The following is a summa1T of investments at June 30, 1999 

Certificate of D eposit - Regions Bank of Louisiana 

M arket 
Value 

$ 200,000 $ 200,000 

These deposits are stated at cost, which approxim ates m arket. U nder state statutes, these deposits 
m ust be secured by federal deposit insurance or the pledge of securities ow ned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust al all tim es 

equal the amount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At June 30, 1999, these deposits are secured from risk by $200,000 of pledged securities held by the 

custodial bank in the name of the fiscal agent bank (GASB Calegory 3). 

Even flmugh the pledged securities are considered uncollateralized (Category 3) under the provisions 
of G ASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statulory requirem enl on 
~l~e custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified thai 

the fiscal agent has failed to pay deposited funds upon dem and. 

N O TE 6 - CltAN G ES IN  FIXED  A ssE rs 

A sum m ary of changes in general fixed assets follow s 

l,and 
Buildings 
Equipnaent 

7-1-1998 Additions D eletions 6-30-1999 

$ 2,000 
31,356 

69,420 $ 26,987 

$ 102,776 $ 26,987 
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VILLA G E O F M O RG A N ZA , LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

A sum m ary of changes in proprietary property
, plant and equiplnent follows 

Land 
M achinery and equipm ent 

Furniture and office equipm ent 
Vehicles 
N alural gas system  
W ater system  

Sew er sysl em  

7-1-1998 D eletions 6-30-1999 

$ 12,610 
17,119 

11,570 

21,164 

214,029 

690,823 $ 15,116 $ 15,116 
743,697 387,743 

12,610 

17,119 

11,570 

21,164 

214,029 

690,823 

1,131,440 

1,711,011 $ 402,859 $ 15,116 2,099,527 

Accunmlated depreciation (589,089) $ (53,598) $ 15,116 (627,571) 

N O TE 7 - UTII.ITY SERVICE A G REEM EN T 

N O TE 8 - CEN TR.AI.IZED  C O LLECTIO N  A G EN CY A G REEM EN T 

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of *lie Stale of 
1.ouisiana, the Village enlered into an agreem ent on M ay 20

, 1992 w ith all of the sales and use taxing 
am horities of the Parish of Poim e Coupee designating the Sales Tax D epartm ent of the Poinle 

Coupee Parish Police Jury as the single tax collection entity. "]['he agreement is effective as of July 1
, 

1992, the ag,'eem em  authorizes the Village to com pensate the collection agency 1
.25% of flae gross 

am ounts collected. 
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NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

N O TF. 9 - PEN SIO N  PLA N  A N D  RF.TIR EM EN T C O M M FFM Y.N T S 

Sodal Security and M ~ 

All em ployees of the Village are m em bers of the Federal Social Security and M edicare System . The 

total payroll for employees of the Village covered by the System for the year ended June 30, 1999, 
was $88,069. 

The total contribution to the System  is 15.3%  of taxable payroll of w hich the V illage and em ployees 

contribute 7.65% each. For the year ended June 30, 1999, tile Village contributed $6,737 1o tile 
System . 

N O TE 10 - CO N TIN G EN T LIABILITIES 

There is no pending litigation against the Village 

N O TE 11 - G RA N T A W A R D  

O n N ovem ber 18, 1997, the Louisiana D ivision of A dm inistration aw arded the Village $394,612 in 
C D BG funds for im provem ents to its sew er system . The construction w as deem ed substantially 

completed on M arch 31, 1999 and all costs were paid as of O ctober 12, 1999. 

A sum m aW  of construction costs is as follow s 

Adm inistrative consultant 
O ther adm inistrative 
Basic engineering fees 

Surveying 

Resident project engineer 
C onstru ction contract 

Total 

21 

$ 17,750 
154 

29,878 

7,500 

10,484 

321,978 

$ 387,743 
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NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

N O TE 12 - C O M PEN SA TIO N  PA ID  TO  BO A R D  M EM BER S 

In com pliance with H ouse Concurrent Resolution N o. 54 of the 1979 Session 
Legislature, compensation paid to the m ayor and board m em bers is as follows: 

- Eugene Serio (July to December 1998) 
- Charles Landry (January to June 1999) 

Council Members - Eric Gustin (July to December 1998) 
- Stanley I.eCoq (July to December 1998) 
- John M . Langlois (JanuaW to June 1999) 
- Salvador J. Tmninello (January to June 1999) 
- Carm ella G uedry  

22 

1,035 

900 

558 

618 

540 

540 

1,200 



TH IS PA G E IN TEN TIO N A LLY LEFT BLAN K 
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V ILLAG E O F M O KG AN ZA , LO U ISIAN A 
SCH ED U LE O F REVEN U ES 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNMENTAL FUND TYPE (GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 1999 

Revenues: 
Taxes: 

General property 
Sales 
Electric franchise 
Cable TV franchise 

Licenses and Perm its: 
Occupational - businesses 
O ccupational - insurance 
l.iquor and beer perm its 

Budget 

9,700 
36,000 
12,500 
3.800 

62.000 

3,500 
I0,000 
700 

Intel governm ental Revenues: 
Grant - La Com m on Law Enforcem ent 
Grant- La Police Supplemental pay 
La - Tobacco taxes 
La - Beer taxes 
La - Video poker 

Total lntergovernmental Revenues 

Fines and Forfeitures: 
Traffic fines 

M iscellaneous Revenues: 
LI)O TI) grass contract 
Interest earned 
O ther 

Total M iscellaneous Revenues 

26 

1,779 
3,600 
4,104 
2,050 
8,900 

1,934 
1,350 
100 

Actual 

9,581 
37,945 
12,149 
2,939 

62.614 

4,215 
12,250 
630 

17.095 

2,882 
3,600 
4,104 
1,490 
10.424 

$ 22,500 

$ 3,266 

1,934 
1,375 
4.202 

Variance 
Favorable 

(on~ b~e__L 

$ (119) 
1,945 

(351) 
(861) 

$ 614 

$ 715 
2,250 

(70) 

2.895 

1.103 

(56o) 
1.524 

2.067 

1.966 

25 
4.102 
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V ILLAG E O F M O RG AN ZA , LO U ISIAN A 
SCH ED U LE O F CU RREN T O PERATIN G EXPEN D ITU RES 

BUDGET AND ACTUAL ]GAAP BASIS] - GOVERNMENTAL FUND TYPE (GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 1999 

General Government - 
Salaries and Benefits 

M ayor's per diem 
Council mem bers' per diem 
Salaries - janilor 
Group insurance 
Unemploym ent compensation 
W orkers com pensation 
Social security and m edicare 
U niform expense 

Purchased Professional Services - 
Professional fees- legal 
Professional fees - assessor 
Professional fees - auditor 
Professional fees - accountant 
Professional fees - sales tax collector 
Conventions and conferences 
H ection expense 

utilities- 
Electricity 
N atural gas 

O ther Purchased Services - 
Insurance - fire 
Insurance - liability 
Insurance - bonds 
Telephone 
Paging system 
I'ublishing and recording 
Dues 
Subscriptions 
Tourism and prom otion 

Repairs, M aintenance and Supplies 
Buildings 
Janitorial and other supplies 
l'~quipm ent m aintenance 
Beautification program 
O ffice supplies 
M iscellaneous supplies 

Total General Governm ent 

27 

1,988 
3,606 
1,094 
900 
40 
100 
100 
94 

150 
437 

,500 
800 

290 
37 

1,920 
450 

1,700 
664 
223 

1,400 
200 
750 
400 
300 

1.000 

2,340 
200 
690 

1,000 
1,800 
1.000 

1,988 
3,606 
638 

2,205 

90 

94 

150 
437 

1,500 
67O 
395 
199 
37 

1,916 
386 

2,313 
3,266 
223 

1,368 
199 
768 
337 
295 
289 

2,201 
128 
704 

1,704 
1.680 

Variance 
Favorable 

(Unfavorable) 

456 

(1,305) 
40 
10 
100 

130 

(395) 
91 

4 
64 

(613) 
(2,602) 

32 
1 

(18) 
63 
5 

711 

$ 27,173 $ 29,786 $ (2,613) 



Police Department - 
Salaries and Benefits- 

Salary- chief 
Salary - auxiliary 
Salary- police supplemental pay 
Group insurance 
Unemployment compensation 
W orkers compensation 
Social security and medicare 
M edical claims 

O ther Purchased Servlces- 
Insurance - liability 
Insurance - vehicles and equipment 
Telephone 
Fees - law enforcement 

Repairs, M aintenance and Supplies - 
Vehicles - gas and oil 
Vehicle - maintenance 
Police supplies 
Radios and equipment 
M iscenaneous supplies 

Street 1)eparlm ent - 
Salaries and Benefits 

Group insurance 
Unemployment compensation 
W orkers compensation 
Social security and m edicare 

utilities- 
Street lighting 

O tber Purchased Services 
Insurance - liability 
Insurance - vehicles and equipment 

Repairs, M aintenance and Supplies - 
M aintenance of streets 
Street signs and posts 
Vehide - gas and oil 
Vehicle - maintenance 
Tractor- gas and oil 
Tractor - lnaintenance 
Small tools and supplies 
M iscellaneous supplies 

28 

18,630 
736 

3,600 
3,000 

60 
1,6oo 
1,450 
1.179 

,000 

,313 
880 
100 

1,300 
1,200 
500 
300 
110 

39.958 

24,634 
2,700 
70 

4,900 
1,700 

6,750 

1,500 
1,300 

Actual 

,994 
736 
,600 

,390 

1,359 
1,482 
1.179 

4,114 

885 
76 

1,385 
1,841 
142 
317 
61 

Variance 
Favorable 

_ 03nfavorable~  

$610 
60 
24l 

02) 

(1,114) 
2,313 

(9 
24 

(641) 
358 

(17) 
49 

$ 38,561 $ 1,397 

24,855 
1.996 

4,472 
1,869 

6,454 

1,289 

49 
1,926 
736 
821 

1,407 
1,638 
1,725 

(221) 
7O4 
7O 
428 

C169) 

296 

211 
1,3oo 

2,763 (24~ 

$ 53,266 $ 52,000 $ 1,266 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
SCH ED U LE O F O PERATIN G EXPEN SES 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FOR TH E YEAR ENDED JUNE 30, 1999 

W ith Com parative Total for 1998 

General and Adm inistrative - 
Salaries and Benefits - 

Salary - superintendent 
Salary- office 
Group insurance 
Unemploym ent compensation 
W orkers compensation 
Social security and m edicare 

Purchased Professional Services- 
Professional fees- auditor 
Professional fees - accounting 

O ther Purchased Services - 
Insurance 
Telephone and paging 
Printing 
Travd 
Continuing education 
D ues 

Repairs, M aintenance and Supplies 
Vehicle - gas and oil 
Truck m aintenance 
Equipment m aintenance 
Trel]cher m aintenance 
Radio m aintenance 
O ffice supplies 
Postage 
M iscellaneous 

Depreciation 

Total General and Administrative 

N atural Gas Department - 
Purchased Professional Services 

Cathodic protection survey 
Leakage survey 
D rug testing 

Utilitie~ - 
Rectifier units 

O ther Purchased Services 
ltlsurarlce 

Repairs, M aintenance and Supplies 
N atural gas purchases 
M aintenance of meters 
M aintenance of lines 
Severance lax 
Small tools and supplies 
Captan 
M iscellaneous 

1999 1998 

27,639 
16,869 
4,964 

78 
980 

3.490 

1,500 
670 

2,113 

140 
103 
304 
205 

950 
1,046 
41 
387 
137 
527 

1,191 
522 

25,039 
13,209 
4,628 

3g 
1,008 
3.060 

1,500 
150 

1,790 
3 

744 
28 
457 
685 

482 
085 
136 
737 

880 
1,257 
359 

1,669 1,551 

66,525 $ 59,826 

4,074 
640 
144 

864 

1.426 

59,991 
1,703 
3,014 
348 

1,447 
180 
112 

4,28k_ 

$ 78,224 

144 

887 

1,771 

93,717 
1,020 
1,408 
348 
136 

4,281 

$ 105,512 



W ater Department - 
Utilities- 

Current used in pum ping 
O ther Purchased Services - 

Insurance 
D ues 

Repairs, M aintenance and Supplies- 
M aintenance of pump house and plant 
M aintenance of sewer plant 
M aintenance of pumping equipment 
M aintenance of lines 
M aintenance of water tower 
M aintenance of chlorinator 
M onthly lease on m onitor 
Small tools and supplies 
Chlorine 
M iscellaneous 

D epreciation 

Total W ater D epartm ent 

Sewer Departm ent - 
Purchased Professional Services 

Compliance tests 
Utilities- 

Current used in pum ping 
Repairs, M aintenance and Supplies - 

M aintenance of oxidation pond 
M aintenance of pumping equipment 
M aintenance of lines 
M aintenance of lift stations 
Small tools and supplies 
Chlorkne 
M iscellaneous 

D epreciation 

Total Sewer Department 

30 

1999 1998 

4,955 

972 
87 

582 
2,869 

8 
4,649 
1,274 
1,179 
4,101 
535 

2,839 
479 

23.137 

1,420 

7,534 

10,200 
15 

1,330 

266 
6,125 
801 

24,511 

4,809 

1,208 
723 

978 
127 
,308 
504 

3,420 
252 

2,910 
450 

22,443 

1,445 

10,069 

9,350 
19 

1,777 
1,082 
666 

6,844 
26 

21.835 

53,113 
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SCH ED U LE O F FED ERA L FIN AN CIAL A SSISTAN CE 

YEAR ENDED JUNE 30, 1999 

ederalGrantor/ 
Pass-Through Grantor/ 

Pro~ram N am e 
CFDA 
N umber 

Slate 
N umber 

Federal 
Award 

Total 
Expenditures 

U.S. Departnlent of Housing and Urban Development 
Comnlunity Planning & Developnlent 
CI)BO/Small Cities Program 

1,ouisiana Division of Adm inistration 
Sewer Rehabilila'don 14.219 107 800259 $ 394,612 $ 357,865 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND  ON INT ERNAL CONT ROL 

OVER FINANCIAL REPORTING EASED ON AN AUDIT OF FINANCIAL STATEMENT S 
PERFORMED IN ACCORDANCE W ITH 60I~RNMENTJ[/DIY'IN6/ 

The H onorable Charles Landry 
and the Board of Alderm en 
V illage of M organza, Louisiana 

l have audited the general-pul-pose financial statem ents of the V ILLAG E O F M O RG AN ZA , 

I,OUISIANA, as of and for the year ended June 30, 1999, and have issued my report thereon dated 
N ovem ber 25, 1999. I conducted m y audit in accordance with generally accepted auditing staudards 
and the standards applicable to financial audits contained in Auditine Standards, issued 
by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide 

Compliance 

As part of obtaining reasonable assurance aboul w hether the Village of M organza's financial state- 

m ere s are free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain provisions 
of laws, regulations, contracts and gram s, noncom pliance w ith w hich could have a direm and 
m aterial effect on tt}e determ ination of financial statem ent am ounts. H ow ever, providing an 

opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 
do no express such an opinion. The results of m y lests disclosed no instances of noncom pliance Ilia* 

are required to be reported under Government Auditing Standar& 

Internal Control Over Financial Reporting 

In planning and pedorm ing m y audit, 1 considered Village of M organza's internal control over 

financial reporting in order to determ ine m y auditing procedures for the purpose of expressing m y 
opinion on the financial statem ents and not to provide assurance on the internal conlrol over 
financial reportin g. M y consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the intern al control over financial reporting that m ight be m aterial 
weaknesses. A m aterial w eakness is a condition in which the design or operation of one or m ore of 
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the internal control com ponents does not reduce to a relatively low level the risk that m isstalem ents 
in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. I noted 11o m atters involving the internal control over financial reporting and its 
operation lhat 1 consider to be m aterial w eaknesses. 

This repma is intended solely for the inform ation of m anagem ent, the Legislative Auditor for lhe 
State of Louisiana, and federal aw arding agencies and pass-through entities. H ow ever, this report is a 
m alter of public record and its distribution is not lim ited. 

N ovem ber 25, 1999 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENT S 
APPLICABLE TO EACH MAJOR PROGRAM AND  INTERNAL CONT ROL OVER COMPLIANCE 

IN ACCORDANCE WI TH 0MB CIRCULAR A-133 

The H onorable C harles Landry 
and the Board of A lderm en 
V illage of M organza, Louisiana 

Compliance 

] have audited the com pliance of the VILLA G E O F M O R G A N ZA , LO U ISIAN A w ith the types 

of compliance requirements described in tile U.S. Office of Management and Budget (OMB) Circular A 
133 Compliance Supplement that are applicable to each of its major federal programs for tile year 
ended June 30, 1999. Village of Morganza's major federal programs are identified in the Supplemen- 
tal D ata schedule reported on page 32. Com pliance with the requirem ents of laws, regulations, 

contracts and grants applicable to each of its major federal programs is the responsibility of Village of 
M organza's nianagem ent. M y responsibility is to express an opinion on V illage of M organza's 
com pliance based on m y audit. 

I conducted m y audit of com pliance in accordance with generally accepted auditing standards; lhe 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller G eneral of the U nited States; O M B Circular A-133 
and Non-Pro/~t Oreanizations; and the Louisiana Governmental Audit Guide. Those standards and 
O M B Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about 
w hether tile financial statem ents noncom pliance w ith the types of com pliance requirem ents refereed 

lo above that could have a direct and material effect on a major federal program occurred. An audil 
includes exam ining, on a test basis, evidence about Village of M organza's com pliance w ith tbose 
requirem ents and perform ing such other procedures as I considered necessary in the circum stances. ] 
believe that m y audit provides a reasonable basis for m y opinion. M y audit does not provide a legal 
determination on Village of M organza's com pliance w ith those requirem ents. 



Ill m y opinion, the Village of M organza com plied, in aH m aterial respects, with the requirem ents 

referred to above thai are applicable to each of its major federal programs for the year ended June 30, 
1999. 

Internal Control O ver Compliance 

Tile m anagem ent of the Village of M organza is responsible for establishing and m aintaining effective 
internal control over compliance with requirem ents of laws, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing m y audit, I considered the Village of 
M organza's internal control over com pliance with requirem ents that could have a direct and m aterial 

effect on a major federal program in order to determine my auditing procedures for the purpose of 
expressing nay opinion on com pliance and to test and report on internal control over com pliance in 
accordance w ith O M B Circular A-133. 

M y consideration of the internal control over com pliance w ould not necessarily disclose all m atters 
in the internal control that m igbt be m aterial w eaknesses. A m aterial w eakness is a condition in 
which the design or operation of one or more o[ the internal control components does not reduce to 
a relatively low level the risk that noncom pliance w ith applicable requiren, ents of law s, regulations, 

contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a tim ely period by em ployees in the normal course of perform ing 
their assigned functions. I noted no m atters involving the internal control over com pliance and its 

operation that I consider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent, the Legislative Auditor for the State of 
Louisiana, and federal aw arding agencies and pass-through entities. H ow ever, this report is a m atter 
of public record and its distribution is not lim ited. 

N ovem ber 25, 1999 



 

V ILLA G E O F M O I~G A N ZA , LO U ISIA N A 

SCH EDULE O F FINDIN GS AN D Q UESTIO N ED CO STS 
FOR THE YEAR ENDED JUNE 30, 1999 

] have audited the financial statem ents of Village of M organza, Louisiana as of and for the year ended 

June 30, 1999, and have issued my report thereon dated November 25, 1999. I conducted my audit 
in accordance with generally accepted auditing standards and the slandards applicable to financial 
audits contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the 

United States. M y audit of the financial statements as of June 30, 1999 resulted in an unqualified 

opinion. 

Section I - Summary of Auditor's Reports 

Report on Inlernal Control and Com pliance M aterial to the Financial Statem ents 
a. N o m aterial weaknesses or reportable conditions w ere disclosed during the audit of 

the general purpose financial statem ents. 
b. N o instances of noncom pliance m aterial to the financial statem ents w ere disclosed 

during the audit of the general puqoose financial statem ents. 

Federal Aw ards 
a. N o m aterial w eaknesses or reportable conditions w ere disclosed during the audil of 

the federal financial aw ards. 

b. An unqualified opinion was issued on compliance with major programs. 
c. There w ere no findings to be reported in accordance w ith Circular A -133, Section 

.510(a). 

Identification of M ajor Programs 
a. C FD A #14.219 U .S. D epartm ent of I1ousing and U rban D evelopm ent 

Com m unity Planning &  D evelopm ent CD BG /Sm all Cities 

Program  
b. D ollar threshold used to distinguish betw een Type A and Type Program s - $300,000 
c. The auditee is a "low-risk" auditee, as defined by O M B Circular A-133. 

Section II - Financial Statem ent Findings 

Section III. Federal Award Findings and Questioned Costs 
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