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G EN ER AL PURPO SE FINAN CIAL STATEM ENTS 



S M IT H P U G H R A B IN O W IT Z L .L P . CERTIFIED PUBLIC ACCO U NTANTS 

610 MARSHALL STREE] BUITE 800 ' SHREVEPORT, LOUISIANA i 7 
401 HAMILTON ROAD SUITE 112 ~ BOSSIER CITY, LOUISIANA 711 I 

Ot-5332 ~ ~ELEPHONE 3~8 222 5701 ~ FAX 318 424 4736 
~ TELEPHONE 318 742 4935 ~ FAX 318 742 4989 

INDEPENDENT AUDITOR ' S REPORT 

The Honorable Larry Penncnter, M ayor 
and the M embers of the Board of Aldemlen 
Town of Blanchard, Louisiana 

W e have audited the accompanying general purpose financial statements of the Town of Blanchard, Louisiana, as of and for 
the year ended June 30, 1999, as listed in the table of contents. These general purpose financial statements are tile 
responsibility of the Town of Blanchard, Louisiana's management. Our responsibility is to express an opinion on these 
general purpose financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by tile 
Comptroller General of the United States. Those standards require that we plan and perform  the audit to obtain reasonable 
assurance about whether the general purpose financial statements are free of material m isstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating tile overall financial statement presentation. W e believe that our audit provides a reasonable basis for our 

Govern ment Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires disclosure 
of certain matters regarding the year 2000 issue. The Town of Blanchard, Louisiana has included such disclosures in Note 
I 1. Because of the uuprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts 
will not be fully determ inable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support 
the "]'own of Blanchard, Louisiana's disclosures with respect to the year 2000 issue made in Note 1 I. Further, we do not 
provide assurance that the Town of Blanchard, Louisiana is or will be year 2000 ready, that the Town of Blanchard, 
Louisiana's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Towu of 
Blanchard, Louisiana does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had wc 
been able to exam ine evidence regarding year 2000 disclosures, the general purpose financial statements referred to above 
present fairly, in all material respects, the financial position of the Town of Blanchard, Louisiana as of June 30, 1999, and 
the results of its operations and cash flows of its proprietary fund type for the year then ended, in conform ity with generally 
accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated October 11, 1999, on our 
consideration of the Town of Blanchard, Louisiana's internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts and grants. 

Our audit was perform ed for the purp ose of form ing an opinion on tile general purp ose financial statements taken as a 
whole. The accompanying financial inform ation listed as supporting schedules and on the individual fund and account 
group financial statements in the table of contents is presented for purp oses of additional analysis and is not a required part 
of the general purpose financial statements of the Town of Blanchard, Louisiana. Such inform ation has been subjected to 
the auditing procedures applied in the audit of the general purp ose financial statements and, in our opinion, is fairly stated, 
in all material respects, in relation to the general purp ose financial statements taken as a who~e. 

October I 1. 1999 

Certified 
Shreveport, Louisiana 
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TOW N O F BLANCItARD , LOUISIA NA 

Combined Statement of Revenues, Expenditures and Changes 
in Fund Balances - A ll Governm ental Fund Types 

For the Year Ended June 30, 1999 

.Exhibit 2 

R evenues: 

Taxes 

l.icenses and pennits 

hllcrgovernnlelltal 

Charges for services 

Fines afld forfeitures 

Interest 

M iscellaneous 

1,ibrary grant 

Total revenues 

Expenditures: 

Current; 

General govern ment 

Public safety 

Sanitation 

Streets and right-of-ways 

Buildings and grounds 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources: 

Operali1~g transfers in (oul) 
Excess (deficiency) of revenues and other 
sources over expendiltlres 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying notes to financial statements. 

Geimral 

Capital 

Projects 

126,839 $ 

36,591 

60,619 

60,57g 

17,060 

338 

8.085 

35,632 

215,031 

57,263 

14,653 

11,554 

334,133 

42,298 

42,298 

enlorandunl Oil 

1999 1998 

126,839 $ 

36,591 

60,619 

60,578 

17,060 

338 

8,085 

107,125 

37,108 

47,620 

59,206 

30,062 

4,836 

4,639 

12.000 

310,110 302,596 

35,632 

215,031 

57,263 

14,653 

11,554 

42,298 

376.431 

34,998 

67,64(/ 

56,121 

15,157 

18,777 

292.693 

(24,023) (42,298) (66,321) 9,903 

27.453 

3,430 

56.606 

20.000 47.453 

(22,298) (18,868) 
32,000 88,606 

10,80(I 

20,703 

67,903 

60.036 $ 9,702 $ 69,738 $ 88,606 



TOW N O F BLAN CH ARD, LOUISIANA 

Statement of Revenues, Expenditures and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual - General Fund 
For the Year Ended June 30, 1999 

J{cvcnnes: 

Taxes 

Licenses and perm its 

Intergovernmental 

Charges for services 

Fines and forfeitures 

Interest 

M isce]laueous 

Total revenues 

Expenditures: 

Cnn'ent: 

General governnleilt 

Public safety 

Sanitation 

Streets and right-of-ways 

Buildings and grounds 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources: 

Operating transfers in (out) 
Excess (deficiency) of revenues and other 
sources over expenditures 

Fund balance al beginning of year 

Fund balance at end of year 

See accompanying notes to financial statements. 

Budge! 

Variance - 
Favorable 

Actual (Unfavorable) 

126,500 $ 

38,000 

51,300 

62,400 

17,000 

10.000 

20.100 

325,300 

48,545 

180,220 

60,000 

17,300 

36,200 

342,265 

126,839 $ 

36,591 

60,619 

60,578 

17,060 

338 

8.085 

310.110 

35,632 

215,031 

57,263 

14,653 

11.554 

334.133 

339 

1,409 

9,319 

1.822 

6O 

(9,662) 

__  (i2,o15) 

__  (15,190) 

12,913 

(34,811) 

2,737 

2,647 

24.646 

8.132 

(16,965) (24,023) (7,058) 

23.000 

6,035 

56.606 

27.453 

3,430 

56.606 

4.453 

(2,605) 

62,641 $ 60,036 $ (2,605) 



TOW N O F BLANCH ARD, LO UISIANA 

Stalem ent of Revenues, Expenses, and 
Changes in Retained Earnings - 

Proprietary Fund Type 

Year Ended June 30, 1999 
W ith Com parative A m ounts for the Year Ended June 30, 1998 

O perating revenues: 
Charges for services 

O perating expenses: 

Personal services 

M aintenance and supplies 

lnsnranee 

Automotive 

Employee benefits 

Telephone and utilities 

Depreciation 

Professional services 

Aldermen fees 

M iscellaneous 
Payroll taxes 

Total operating expenses 

O perating incom e 

Non-operatlng revenues (expenses): 
Interest revenue 

Ad valorcm taxes 

Gain on sale of assets 

Am ortization of bond issue costs 
Interest expense 

Net non-operating revenues (expenses) 

Income (loss) before operating transfers 
Operating transfers to other funds 

Net income (loss) 
Depreciation transfen'ed to contributed capital 
Increase (decrease) in retained earnings for revenue bond 
retirem ent 

Net change in unreserved retained earnings for the year 
Retained earuings unreserved July 1 

Retained earnings unreserved June 30 

See accompanying notes 1o financial statements. 

Enterprise Fund 

__ ~ !1999 . 1998 

$ 1,267,255 $ 1,274,863 

251,566 

238,037 

38,909 

14,734 

65,463 

72,841 

340.846 

6,565 

8,951 

4,761 
7.142 

1.079.815 

187.440 

58,662 

12,185 

1,444 

(5,830) 
(401,355) 
(334,894) 

(147,454) 
__ ~ 47,453) 

(194,907) 
23,986 

(5,642) 

(1% ,563) 
1.165.010 

228,392 

184,646 

29,335 

15,561 
42,130 

57,058 

234,798 

6,271 

8,700 

15,870 
18,559 

841,320 

433.543 

117,601 

12,511 

1,588 

(3,364) 
(432,854) 

__  (304,518) 
129,025 
(10,800) 
118,225 

33,210 

245.749 

397,184 
767.826 

988,447 $ 1,165,010 

Exhibit 4 



TOW N O F BLAN CH AR D , LO UISIAN A 

Stalement of Cash Flows - Proprietary Fund Type 

For the Year Ended Jtme 30, 1999 

Cash flows fiom operating activities: 

Cash received front customers 

Cash payments to suppliers for goods and services 

Cash payments to employees for services 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 

Ad valorem taxes 

Cash flows from capital and related financing activities 

Acquisition of property, plant and equipm ent 

Proceeds fiom sale of equipm eot 

Proceeds fi'om issuance of revenue bonds 

Bond issllance costs 

Principal paid oil revenue bonds 

Interest paid on revenne bonds 

Transfer to General Fund 

Net cash used ill capital and related financing activities 

Cash flows flom investing activities: 

Proceeds froln sale of inveslments 

Purchase of inv~:sllnenls 

llltclcSl on investm ents 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year (including 
$932,471 in restricted accounts for 1999, $662,312 in 1998) 

Enterprise Fluid 
999 1998 

$ 1,314,611 

(717,175) 
(244,539o 
352,897 

12,185 

(93,601 ) 
1,700 

657,684 

(19,730) 

(782,982) 

(404,869) 
(47~53) 

(689,25~ 

$ 1,231,923 

(141,447) 
.~ (230,877) 

859.599 

12.511 

(2,954,787) 
1.588 

(101,821) 

(410,342) 
(10,800) 

_ (3,476,162) 

748,000 11,213,484 

54,582 

802,582 

478.413 

1.119.415 

(8,427,582) 
90,213 

2,876,115 

272,063 

847,352 

Cash and cash eqtfivalents at end of year (including $1,411,703 in 
restricted accounts for 1999, $932,471 in 1998) $ 1,597,828 $ 1,119,415 

See accompanying notes to financial statem ents 



Reconciliation of operating incom e to net cash provided by 
operating activities: 

Enterprise Fund 
1999 1998 

Operating income $ 187,440 $ 433,543 
Adjustments to reconcile operating income to net cash provided by 
operating activities: 

Depreciation and am ortization 

Changes in assets and liabilities: 

(Increase) decrease in customer accomlts receivable 

(Increase) decrease in other accounts receivable 
(Increase) decrease in other assets 
Increase (decrease) in accounts payable and accrued 
expenses 

Increase ill customer deposits 
Net increase in due to/fi'om other funds 

Net cash provided by operating activities 

346,676 238,162 

39,271 

23,974 

85 

(254,681) 
8,085 

2,047 

352.897 

(54,858) 

(23,974) 

(9,279) 

258,337 

10,368 
7,300 

$ 859.599 

E~l~ibi~ 5 



TO W N O F BLAN CH ARD , LO UISIANA 

Statem ent of Revenues, Expenses, and Changes in Retained Earn ings - 

Actual Com pared to Budgetary Basis - Proprietary Fund Type 

Year Ended Jmm 30, 1999 

Exhibit 6 

Operating revenues: 
W ater/sewer sales 
Installations 
l~crmlts and other fees 
Total operating revenues 

Operating expenses: 

Salaries, wages and fees 

Other operating expenses 
Total operating expenses 

Operating income 

Non-operating revenues (expenses): 
Interest reverme 
Debl reduclion 
lnterest expense 
Ad vMorem laxes 
Gain on sale of assets 
Capital expenditures 
Total non-operating revenues (expenses) 

Income (loss) before other financing sources 
Other financing sources (uses): 
l,iquidation of investments 
Operating transfers out 

Tolal other fiJlancing sonrees (uses) 
Net income (loss) before adjustments 
Adjustments 1o actual to convert to budgetary 
basis: 
Depreciation 
Am ortization of bond issue costs 
Principal paid on debt 
Liquidation of investments 
Fixed assets 

Net income (loss) after adjustments 

Depreciation transfened to COlUributed capital 
Decrease in retained earnings for revenue bond 
retirenlenl 
Net change in unreserved retained eanlings 
Retained earn ings July 1, 1998 

Retained earnings June 30, 1999 

See accompanying notes to financial statements. 

Budget 
_  

1,280,000 
30.000 
21,500 

1,331,500 

253,300 
454.920 
708,220 

623,280 

49,000 
(90,000) 
(465,500) 
14.000 

-- _ __  (24,000) 
(516,500) 
106.780 

25,000 
10.000 

35.000 

Actual on 
Budgetary 
Basis 

1,208,566 
35.402 
23,287 

1,267,255 

251,566 
487.403 

738.969 

528,286 

58,662 

020,040) 
(401,355) 
12,185 
1,444 

__ __ . (93,601) 
(542,705) 
(14,419) 

748,000 

(47,453) 
700,547 

141.780 686.128 

(340,846) 
(5,830) 
90,000 

(25,000) 
24.000 

(340,846) 
(5,830) 
120,040 

(748,000) 
93.601 

Variance - 
Favorable 

(Unfavorable) 

(71,434) 
5,402 
1.787 

(64,245) 

1,734 

(32,483) 
_(30,749) 
(94,994) 

9,662 

(30,040) 
64,145 

(1,815) 
1,444 

(69,6010 
(26,205) 
(121,199) 

723,000 

(57,453) 
665,547 

544,348 

30,040 

(723,000) 
69.601 

(115,896) (194,907) (79,011) 

(115,896) 
1.165.010 

23,986 

(5,642) 

(176,563) 
1.165.010 

1.049,114 $ 988.447 

23,986 

__  (5,642) 
(60,667) 

7 



TO W N O F BLANCItARD, LOUISIANA 

Notes to Financial Statements 
June 30, 1999 

The Town of B lanchard, Louisiana (tile Town) was incorporated in 1961 under tile provisions of the Lawrason Act 
The Town operates under tile M ayor-Board of Aldermen form of government. 

1. Sunmtary Of SigniJTcant Accounthtg Policies 

Tile accotmting and reporting policies of the Town of Blanchard conform to generally accepted accounting 
principles as applicable to govermnents. Such accounting and reporting procedures also conform to tile 
requirements of Louisiana Revised Statues 24:517 and to the guides set forth in the "Louisiana M unicipal Audit 
and Accounting Guide." 

The Town applies all Governmental Accounting Standards Board (GASB) pronouncements as well as the 
Financial Accounting Standards Board pronouncements isstled on or before N ovember 30, 1989, nnless those 
pronouncements conflict with or contradict GASB pronouncements. 

The following is a sunrmary & certain significant accounting policies: 

Financial Repor~ Entitv - This report includes all funds and account groups which are controlled by or 
dependent on the Town's Executive and Legislative Branches (the M ayor and Board of Aldermen). Control by 
or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue 
debt, election or appointment of governing body, and other general oversight responsibility. 

L:und._Accouu~  The accounts of the Town are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or 
expenses, as appropriate. Governmcut resources are allocated to and accounted for in individual fimds based 
upon the purpose for which they are to be spent and the means by which spending activities are controlled. The 
following funds and gronp of accounts are used by the Town: 

Governmental Funds 

General Fund - The General Fund is the general operating fired of the Town. It is used to account for a 
financial rcsonrces except those required to he accounted for in another fund. 

Capital Projects Fund ~ The Capital Projects Fund is used to account for a grant for the construction of a 
new library. 

Proprietary Fund 

t'nterprise Fund - The F, nterprise Fund is used to account for operations that are financed and operated in a 
manner sim ilar to private business enterprises - where the intent of the governing body is the costs 
(expenses, including depreciation) of providing goods or services to the gcncral public on a continuillg 
basis are financed or recovered primarily through user charges; or where the governi~g body has decided 
that periodic determ ination of revenues earned, expenses incurred, and/or ncl income is appropriate for 
capital maintenance, public policy, management control, accountability, or other purposes. The Town 
rnaintains an Enterprise Fund for water and sewer utilities provided. 



TO W N OF BLANCttARD, LO UISIANA 

N otes to Financial Statem ents 
June 30, 1999 

&tmmary Of Signifieant Accounting Policies (Continued) 

Account Group 

General Fixed Assets Account Group - "/'he General Fixed Assets Account Group is used to account for 
fixed assets used ill governmental fund type operations for control purposes. All fixed assets are valued at 
historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are 
valued at their estimated fail" value on the date of donation. No depreciation is recorded on general fixed 
assets. 

Basis of Accounting - The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurement focus. All governmental funds are accounted for using a current financial resources ineasnrenlenl 
focus. W ith this measurem ent focus, only current assets and current liabilities generally arc inchlded on tile 
balance sheet. Operating statements of these funds present increases (i.e., revenues and other financhlg sources) 
and decreases (i.e., expenditures and other financing uses) in net current assets. 

The proprietary fiuld is accounted for on a Flow of econom ic resources mcastffcnlcnt focus. W ith this 
measurement focus, all assets and liabilities associated with the operation of these funds are inchlded on tile 

balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings 
components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., 
expenses) in net total assets. 

The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual 
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both 
nleasurab]e aad available). "M easurable" means the anlounl of tile transaction Call be detertnincd, and 
"available" means collectible wi0fin the current period or soon enough thereafter to be used to pay liabilities of 
the current period. The government considers property taxes available if they arc collected within 60 days after 
year end. A one-year availability period is used for revenue recognition for all oilier governnlental revenues. 
Expenditurcs arc recorded when the related fund liability is incurred. 

"lhose revenues susceptible to accrual are property taxes, fianchise taxes, interest revenue and charges for 
services. Fincs, perm it and license rcvennes are not susceptible to accrual because generally they are not 
measurable unfl received in cash. 

The accrual basis of accounting is utilized by the proprietary fund type. Under this method 
recorded when earned and expenses are recorded at the time liabilities are incurred. 

The preparation of financial statements generally requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at tile date 
of financial statements and the reported anlounts of revenues and expenses during tile reporting period. Actual 
results could differ from tbose estimates. 

md Budgetary, 
n these ftnancia 

'/'he Town follows these procedures in establisbing tile budgetary data 

The M ayor and tile City Clerk prepare a proposed budget and submit same to tile Board of Aldertncn no 
later than fifteen days prior to the beginning of each fiscal year. 

A sum mary of the proposed budget is published and the public notified tllat the proposed budget is 
available for inspection in the office of the Town Clerk. 



TOW N OF BLANCH ARD, LOUISIANA 

N otes to Financial Statem ents 
June 30, 1999 

Summary Of Significanl Accounting Policies (Continued) 

The budget resolution is adopted by the Town Council prior to the fiscal year for which the budget is 
adopted. 

The adoption of the budget resolution constitutes an appropriation of the sums for the specified purpose and 
from the funds indicated. The appropriations which are not encumbered Or expended lapse at tile end of the 
fiscal year. 

No funds are expended or obligation incurred other than in accordance with the budget resolution and/or 
budgetary amendments, except that the M ayor is authorized to expend in any fiscal year up to 105% of any 
Dcparhnenl budget approved by the Board of Aldermen. 

The Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. 
Am endments to the budget were made and adopted by the Board of Aldermen for the fiscal year ended 
3olae 30. 1999. 

The budget for the General Fund is adopted on a basis consistent with generally accepted accounting 

principles (GAAP). The budget for tile Water and Sewer Enterprise Fund is adopted on a basis consistent 
with GAAP, except that depreciation and am ortization are not considered and capital expenses and note 
principal payments are inchlded. 

Cash and Cash Equivalents - Cash includes amounts in demand deposits, interest-bearing demand deposits, and 
time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities 
of 90 days or less. Under state law, the Town m ay deposit funds in demand deposits, interest-bearing demand 
deposits, or time deposits with state banks m'ganized under Louisiana law or any other state of tile United 
States. or under tile laws of the United States. 

hLv_c_s_tmenLs - Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and tile Town's investment 
policy. If the original maturities of investments exceed 90 days, they are classified as investment; however, if 
the original maturities are 90 days ox less, they are classified as cash equivalents. 

All investments at June 30, 1999 are certificates of deposit with original m aturity dates in excess of 90 days 
These investments are stated at cost, which approximates market value. 

Inventories - Inventory of supplies in tile proprietary fund is not material and is charged to operations as 
purchased. 

Bad Debts - Uncollectible amounts due for the customers' utility receivables are recognized as bad debts 
through tile establishment of all allowance account at ~.hc time information becomes available whicb would 
indicate the uncollcctibility of the parlicular receivable. No provision has been deelned necessary for 1999 or 
1998. 

10 



TO W N O F BLANCH ARD, LOUISIANA 

Notes to Financial Statements 
June 30, 1999 

Sommarv Of Significant A ccounting Policies (Continued) 

Fixed Assets 

General Fixed Assets Account Group 

W ater and Newel" System 

Depreciation is provided in the Enterprise Fund in amounts sufficieut to relate the cost of the depreciable 
assets to operations over their estimated service lives on file straight-line basis. ]'he estimated service lives 
hy asset type are as follows: 

W ater Utility: 
Parificatiou Plaut 
l.ines and M eters 
Other Equipment 

Sewerage Utility: 
Lines and Pumps 
Other Equipment 

...50 Years 

...30 Years 
3-15 Years 

30-50 Years 
3-4 Years 

Restricted Assets - Tbe Enterprise Funds, because of certain bend covenants, are required to establish and 
mainlaiu prescribed amounts of resources (consisting of cash and temporary investments) that can be used only 
to service mltstanding debt. The Enterprise Fuud also restricts customer and vendor deposits. 

Colnpens_a_Le_d AhselLces - The Town's liability for accrued vacation leave is considered a current liability 
payable from current resources. 3"he amounts applicable to tim General Fund of $2,727 and the Enterprise Fnnd 
of $5,594 have been recorded. The accumulated unpaid vacation expires on the employee's anniversary date of 
employment following the year in which it is earned, therefore, no long-term liability exists. 

Fund ~ uiLy Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction or capital assets. Contribnted capital is amortized based on the depreciation 
recognized on that portion of the assets acquired or constructed fi'om such resources. This depreciation is 
closed to the contributed capital account and is reflected as an adjustment to net income. 

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a 
specific future use. 



TO W N OF BLAN CH ARD, LO UISIANA 

N otes to Financial Statements 
June 30, 1999 

1. Smmnary Of Significant Accounting Policies (Contim~ed) 

Intcrfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are 
properly applicable to another fired are recorded as expenditures/expenses in the reimbursing iliad and as 
reductions of expenditures/expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. N onrecurring or nonroufine permanent transfers of equity are reported as residual equity transfcrs. 
All other inlerfund transfers are reported as operating transfers. 

Refundable Deposits - The Enterprise Fund of the Town requires custmners to place a deposit before service is 
rendered. These m mlies are considered restricted and are held until the customer disconnects service. 

CgQ~ arative Data - Comparative totals for the prior year have been presented in the accompanying general 
purpose financial statements in order to provide an understanding of changes in the Town's financial position 
and operations. Comparative data by fund type is included in the individual fund type financial statements. 

Total Cohmrns on Combined Statenrents - Total columns on the combined statem ents are captioned 
"M emorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations, or changes in financial position in confomlity 
with generally accepted accounting principles. Neither is such data comparable to a consolidation. Iaterfund 
eliminations have not been made in tile aggregation of this data. 

Reclassification - Certain 1998 am ounts were reclassified to conform to 1999 presentation 

2. Cash attd Cash Equivalents: 

The following is a smnmary of cash and cash equivalents (book balances) at June 30, 1999 

Demand deposits 

Interest-bearing demand deposits 

Fltl,M C Discount Notes 

Total cash equivalents 

$ 224,217 

677,351 

__  747,439 

$ _1~ 6464~007 

These deposits are stated at cost, which approximates lnarket value. Under state law, these deposits (or the 
resulting bank balances) ulust be secured by federal deposit insurance or tile pledge of securities owned by the 
fiscal agent bank. The market value of the pledged securities plus tile federal deposit insurance must at all times 
cqual the amount oil deposit with tile fiscal agent. These securities are held in tile name of tile pledging fiscal 
agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At June 30, 1999, the Town had $938,292 in deposits (collected bank balances). These deposits were secured 
by $200,000 of federal deposit insurance and $1,426,186 of pledged securities held by the custodial bank in the 
name of the fiscal agent bank (GASB Category 3). 



TOW N O F BLANCH ARD , LOUISIANA 

Notes to Financial Statements 
June 30, 1999 

2. Cash and Cash Equivalents (Continued) 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statelnent No. 3, R.S. 39:1229 imposes a statutory requirement on tile custodial bank to advertise and sell the 
pledged securities with I0 days of being notified that the fiscal agent hank has failed to pay deposited funds 
upon demand. 

At June 30, 1999, the Town held FItLM C discount notes with par values totaling $748,000. These notes are 
direct obligations of the United States Government which are pledged by its full faith and credit. 

3. Ad Valorem Taxes 

Taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied on September 15 
and are payable by December 31. The Town bills and collects its own property taxes. Property tax revenues 
are recognized when levied to tile extent that they result in current receivables. 

The Town levies taxes at the rate of 9.39 m ills on the dollar of assessed valuation of property
. Of the total 

m illage levied, 7.37 m ills is available for general purposes and 2.02 m ills is available for sewer depreciation. 
Tile assessed valuation of property was $6,987,220 or the year ended June 30, 1999. Total taxes levied after 
adjustments were $61,494. 

4. Dedication of I'roceeds and Flow of Funds - 1% Sales and Use Tax 

Proceeds of a 1% sales and nse tax levied by tile Town of Blanchard (collections for the year ended June 30, 
1999 are $45,574) are dedicated to the police department for tile purpose of maiutaining, providing police 
protection. 

5. Components of Restricted Assets 

Restricted Assets in the Enterprise Fund consists oftbe following at June 30 

Cash and cash equivalents: 
Revenue Bonds and Interest Sinking Fund 
W ater Depreciation Fnud 
Coustractiou Fund 
Note Fund 
Contingency Fund 
Reserve Fuud 
1997 Sinking Fund 
Bond Contingency Fund 
M eter Deposit Fund 
1997 W ater Expansion 

Total cash and cash equivalents 
Investments: 

M eter Deposits Fund 
1997 W ater Expansion 

1999 1998 

$ 59,648 $ 
13,116 
89,659 
55,895 
44,648 
23,387 
144,879 
165,023 
68.010 

__  747,439 
$ ! 4H ~703 

92.522 

$ 9L 5~2 

51,554 
11,702 

395,182 
68,597 
26,400 
26,281 
132,449 
161,559 
58.747 

_$ 93L42 

$ 92,522 
744,540 
83L062 

3 



TO W N O F BLANCH ARD, LO UISIANA 

Notes to Financial Statements 
June 30, 1999 

Components of Restricted Assets (Continued) 

The resolutions authorizing the W ater and Sewer System revenue bonds requires that file Town establish a 
sinking fired (Revenue Bond and Interest Sinking Fund), a reserve fund (Water Depreciation Fund), and a 
contingency fired (Bond Contingency Fund) and make monthly payments in order to satisfy payments of 
principal and interest on all bonds payable. At June 30, 1999, the funds were in compliance with required 
deposits. 

The amount of retained earnings reserved for revenue bond retirement is detailed as follows 

Restricted Assets, Sinking Reserve, and Contingency 
Funds 

Less: 
Accrued interest, attributable to revenue bond 
payable from restricted assets 
Current m atnrities of revenue bonds payable from 

restricted assets 

Reserve for debt retirement 

Ch attges ha General Fired Assets" 

A snnllnary of changes ill general fixed assets is as follows 

l.and 
Buildings and 
inlln'ovcnlcnts 

Equipment 

Balance 
June 30. 1998 Additions 

2,000 $ 

591,545 

197.423 

$ 790,968 

l)eductions 

139 

__  3]~901 __ __ L7~352 
$ 31,901 $ 17,498 

A sunmlary of Enterprise Fund fixed assets at June 30, 1999 and 1998 is as follows 

Land 

Buildings 

W ater system 

Sewer systenl 

tiqtlipment 

Less accunm lated depreciation 

Fixed assets - net 

999 

$ 43,850 

210,209 

8,911,439 

1,413,941 

262,234 

10,841,673 

2.708.504 

506.592 

116.65 

138,847 

S::: 251,097 

Balancc 
June 30, 1999 

$ 2,000 

591,406 

Ztl,~65 
805,371 

1998 

$ 43,850 

210,209 

8,870,996 

1,413,941 

259,568 

10,798,564 

2.417.894 

$ ~ 33,169 $ 8,380,670 

4 



TO W N O F BLANCH ARI), LOUISIANA 

N otes to Financial Statem ents 
June 30, 1999 

Due to/from Other Funds: 

As of June 30, 1999, interfand receivables and payables were as follows 

General Fund 

Capital Projects Fund 
Enterprise Fund 

8. Changes In Lottg-Term Debt 

Doe From 

$ 7,797 
9.702 

Due To 

9.702 

7.797 

_$ 17,499 $ ~  17,499 

The following is a smnmary of bond t.ransactions of the Town of Blanchard for the year ended June 30, 1999 

Obligations 
Bonds payable at June 30, 1998 
Add proceeds fi'om new debt 
Less bond paym ents 
Bonds payable at June 30, 1999 
Less cnrreot portion 
Long-term debt 

Bonds payable at June 30, 1999, are comprised of the following: 

Farmers tlome Administration (FMHA), 3.75%, 40-year ravenna 
promissory note in the original amount of $351,780 dated June 9, 
1966; payable in ammal instalhnents including principal and interest of 
$17,678. The note is in the form of W ater Revenue Bonds and is 
collaterized by revenue and fixed assets of the water system 

Farmers |lame Administration, 7% , 40-year note dated February 1, 
1990, in the original amount of $1,800,000; payable in annual 
installments including principal and interest of $135,702. The note is 
iu the form of W ater Revenue Bonds and is collateralizcd by revenue 
of tile water system . 

W ater Revenue Bonds, Series 1997, rates varying from 6.125% - 7% , 
dated April 1, 1997, in the original amount of $3,715,000. Scheduled 
principal and inleres't paym ents due annually through M arch 1, 2022. 
The bonds are collaterized by the revenue of the water system. 

W ater Revenue Bonds, Series 1998, 7.2% , dated July 17, 1998, in the 
original amount of $657,684. Scheduled principal and interest 
payments are due annually throngh April 1, 2007. The bonds are 
collateralized by revenue of the water system . 

Enterprise 
Fund 

$ 6,066,602 
657,684 

__ __ (777,724) 
5,946,562 
138.847 

_$ 5,807,7)5 

98.815 

677.663 

3,557,160 

612.924 

. 5,946,562 

5 



TO W N O F BLANCIIARD, LOUISIANA 

N otes to Financial Statcnrents 
3une 30, 1999 

Changes ht Long-Tertn Debt (Contirtued) 

The annual requirements to service all debt outstanding as of June 30, 1999, including interest payments of 

$6,015,645 are as follows: 

Year Ending 
June 30, 

1999 

2000 

2001 

2002 

2003 

2004-2013 

2014-2023 

2024-2029 

Enterprise 
Fund Obligation 

$ 522,310 

519,853 

522,097 

518,696 

519,842 

4,749,663 

3,978,292 

__  631,454 

S _ 11,962,2o7 

The 1966 FmIIA 3.35 %  note agreem ent reqnires "the following payments be m ade monthly: 

$1,500 is to be deposited into an account entitled "W aterworks Revenue Bonds and Interest Sinking Fund" 
and $100 is to be deposited into an account entitled "Depreciation Fund." 

The 1990 Fm ltA note agreement requires the following payments be made monthly: 

$566 is to be deposited into a Reserve Fund until tiffs fund has accuumlated $135,702; and 
$1,246 is to be deposited into a Contingency Fund. 

The required m onthly paym ent to a Sinking Fund was re-computed at the issuance of the 1997 W ater 
l~.eveuue Bonds and has been combined with the Sinking Fund payment for the 1997 Bonds. 

The 1997 W ater Reveune Bonds require the following payments: 

Various amounts are to be deposited monthly into a Sinking Fund. The combined monthly Sinking Fund 

payment at June 30, 1999 is $34,077. 

The 1998 W ater Revenue Bonds require the following monthly payments 

An amount equal to the sum of one-twelfth (I/12th) of tile next principal payment and one-sixth (1/6th) of 
tile next interest payment is to be deposited into an account entitled "W aterworks Revenue Bond and 
Interest Siuking Fund." The amount at June 30, 1999 is $8,395. 

5%  of the amount required to be deposited into the W aterworks Revenue Bond and Interest Sinking Fund is 
to be deposited into an accouut entitled "W aterworks Depreciation and Contingency Fund." The anlount at 

June 30. 1999 is $415. 



TOW N O F BLANCH ARD, LO UISIANA 

N otes to Financial Statem ents 
June 30, 1999 

8. Cbanges bs Long-Term Debt (Contbmed) 

A sum equal to the maximum future bond year debt service on tile 1997 bonds. This amount is $329,525 a 
June 30, 1999. 

Oil July 17, 1998, the Town issued $698,716 in W ater Revenue Refunding Bonds, Series 1998 with all 
interest rate of 7.2% . The Town issued the bonds to refund $657,684 of the outstanding series 1989 W ater 
Revenue Bonds with an interest rate of 11% . The Refunded Bonds were issued for the purpose of 
providing additions and improvements to the Town's water and sewerage collection system . 

q'he current refunding reduced total debt service payments over the next ten years by approxhnately 
$364,686. This results in an economic gain (difference between the present values of tile debt service 
payments on the old and new debt) of approximately $110,717. 

9. htterfund Operathtg Transfers 

ndividual fund operating "transfers 'to cover operational expendi'tures for fiscal year 1998 were as follows 

General Fund 

Enterprise Fund 

Totals 

10. hhmhqlml l'olice Employees' Retironent System of Lottisiana (Sj,steJn) 

Transfer In 

$ 47,453 

__  20~ Q000 
$ ~ 6 7~45~ 

Trans~r Out 

$ 20,000 

_  47~&453 

All ftdl-time police deparlment employees engaged in law enforcement are required to participate in the 
Systcm . Tile System is a cost-sharing, nm ltiple-employer defined benefit pension plan adm inistered by a 
separate board of trustees. 

Plan Description_- Employees who retire at or after age 50 with at least 20 years of creditable service or at or 
after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for 
life, equal to 3 1/3%  of their fiual-average salary for each year of creditable service. Final-average salary is tile 
employee's average salary over the 36 consecutive or joined months that produce the highest average. 
l:.mployees who terminate with at least the amount of creditable service stated above, and do not withdraw their 
employee contributions, may retire at the ages specified above and receive tile benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are established or amended by 
slate statute. 

The System issues an annual publicly available financial report thai inchldes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the M unicipal Police 
Employccs Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809- 
2250, or by calling (504) 929-7411. 



TO W N O F BLANCIIARI), LOUISIANA 

N oles to Financial Statements 
June 30. 1999 

10. M urticilml l'oliee Empho,ees' Retirement System of Louisiana (Systen0 (Conthnted) 

Funding Policy - Plan nlembers are required by state statute to contribute 7.5%  of their annual covered salary 
and the Town is required to contribute at an actuarially determ ined rate. The current rate is 9.0% of annual 
covered payroll. The contribution reqtfiremcnts of plan m embers and the Town are established and may bc 
amended by state statute. As provided by l.ouisiana Revised Statute 11:103, the employer contributions arc 
determined by actuarial valaation and are subject to change each year based on the results of the valuation for 
tile prior fiscal year. The Town's contributions to the System for the years ending June 30, 1999, 1998, and 
1997, were $6,572, $7,035, and $7,265, respectively, equal to the required contributions for each year. 

11. }'ear 2000 Issue 

Year 2000 is an issue arising from computers being programmed in prior years to use only two digits (under the 
asstnnption that the first two digits would always be 19) to identify the year when processing date-sensitive 
inform ation. This m ethod of identifying dates would cause problems when processing inform ation with dates in 
the year 2000 or later. As a result, the systems that use only two digits to identify dates could process data 
incorrectly or stop functioning altogether. The effect of the year 2000 is expected to extend beyond systems 
and any equipment that is dependent on m ieroehip teclm ology. 

As stated in Note I, the Town provides public services, public safety and various other public works to its 
citizens. The execution of these services generally does not rely upon m icrochip technology since these 
services are not autolnated in nature. }lowever, the efi'ect of the year 2000 issnc upoo the Town's vendors, 
cntitics and ntility providers fiom which it obtains services has not been determ ined. As a result, the effect of 
any of thesc entities' non-compliance with tile year 2000 issue npon the Town has also not been determ ined. 

For tile year ended June 30, 1999, the Town of Blanchard, Louisiana incurred no material remediation costs 
concerning the year 2000 issue. N o significant loss due to impairment of equipment that is not year 2000 
compliant was recognized for the year ended Jnne 30, 1999 

12. Conthtgent LiabilRies 

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for all 
risks of loss, inclnding workers' compensation and employee health and accident insurance. Settlements have 
not exceeded insurance coverage ill any of the past three fiscal years. 

The Town participates in certain federal and state assisted grant programs. These programs arc subject to 
program compliance audits by the grantors or their representatives. Ally liability for reimbursement which may 
arise as the result of these audits is not believed to be material. 

During tile various fiscal years, the Town of Blanchard has been required to relocate water lines along 1 lighway 
1 to aeconnnodate a Department of Transportation and l)evelopmcnt, State of Louisiana, highway construction 
project. Funding is provided by the State of Louisiana to the Town pnrsuaut to Act 319 (R.S. 48:381(C)(2)). In 
accordance with provisions of this Act, the Town is henceforth prohibited fiom locating a utility installation in 
any state-owned right-of-way nntil the Town reimburses tile State for the cost of the relocations. 

13. Related ParO, Transactions 

Procedures, observations, and inquiries did not disclose any material related party transactiorts for the year 
ended June 30. 1999. 



FINAN CIAL STATEM ENTS O F 



G ENERAL FUND 

To account for resources, traditionally associated with 
governments, Which are not required to be accounted 
for in another fund. 



TOW N OF BLANCH ARD, LOUISIANA 

G eneral Fund 

]Balance Sheet 

June 30, 1999 

W ith Comparative Amounts as of Jun e 30, 1998 

Cash and cash equivalents 

]nvestments 

Grants receivable 

Other receivable 

Due fi'om utility fund 

Return ed checks 

Utility deposits 

Total assets 

A SSETS 

L1ABII.ITIES AND FUND BALANCE 

1.iablities: 

Accounts payable and accrued expenses 

Due to Capital Projects Fund 
Total Liabilities 

Fund balance - unreserved 

Total liabilities and fired balance 

1999 

51,179 

5,551 

17,000 

8,137 

7,797 

50 

S 89.714 

S 19,976 
9.702 

29,678 
60,036 

$ 89,714 

1998 

$ 58,490 
5,551 

30.898 

4,050 

5,750 

140 
50 

104,929 

16,323 
32.000 

48,323 
56.606 

$ 104,929 

A 



TO W N OF BLANCttARD, LO UISIANA 

General Fund 

Schedule of Expenditures Compared to Budget (GAAP Basis) 
Year Ended June 30, 1999 

W ith Comparative Actual Am ounts for Year Ended June 30, 1998 

General govcrnnlenI: 

Aldermen fees 

Election expense 

Print nlinules expense 

Attorney fees 

Insurance 

Tourism 

l)ues and subscriptions 

M iscellaneous services 

Audit 

Supplies 

Salaries - Town Clerk 

Employee Social Security 
Employee benefits 

Total general governnlenl 

Public safety: 

Police: 

Persolnlel services 

Employee benefits 

hlsuranee 

Unifornls 

Automotive expense 

Utilities-phone 

Conllnurlieations expense 

Equipment expense 

Capital outlay 

M iscellaneous 
Conference education, 
training 
Total public safety 

Sanitation: 
Garbage collection 

1999 

Budget 

7,200 $ 
50 

1,000 

2,400 

5,000 

500 

20,400 

2,000 

600 

8,000 

1,395 

48.545 

$ 81,120 $ 
31,500 

8,800 

2,400 

20,000 

2,200 

4,000 

4,700 

19,500 

3,300 

2,700 

180.220 

Variance 
Favorable 

(Unfavorable) 
Am ount 

7,350 $ 
22 

939 

2.400 

5,000 

236 

1,988 

2,000 

531 

13,916 

971 
279 

35.632 

115,732 

23,026 

8,800 

2,495 

18,381 

2,254 

949 

3,826 

31,901 

5.403 

2,264 

215.031 

(150) 
28 

61 

264 

18,412 

69 

(5,916) 
424 

(279) 
12,913 

$ (34,612) 
8.474 

(95) 
1,619 

(54) 
3,051 

874 

(12,401) 
(2,103) 

436 

(34,811) 

60,000 57,263 2,737 

% 

(o.o) $ 
0.6 

0,1 

0.5 

0.9 

0.1 

(0.7) 
0.3 

0.3 

(0.4) $ 
0.3 

(o.o) 
0.1 

(0.0) 
0.8 

0.2 

(O.6) 
(O.6) 

0.2 

_  (0.2) 

0.0 

1998 
Actual 

6,600 

994 

2,250 

4,000 

5,000 

468 

710 

2,000 

556 

019 

263 
138 

998 

77,321 

20,049 

12,903 

2,517 

9,943 

3,364 

800 

4,143 

31,432 

2,824 

2.344 

167.640 

56,121 

A-2 



TOW N OF BLANCH ARD, LOUISIANA 

General Fund 

Schedule of Expenditures Compared to Budget (GAAP Basis) 
Year Ended June 30, 1999 

W ith Comparative Actual Amounts for Year Ended June 30, 1998 

Strects and right-of-ways: 

Street lights 

Auton~otive expense 

M iscdlaneous 
Capital outlay 

Total streets and right-of- 

,,,,'ays 
Buildings aud, grounds; 

Utilities-Town Hall 

M aintenance and supplies 

Tennis courts 

Community Center 

l.iblary 
M iscellaneous 
Capital outlay 

Tolal building and grou~ds 

Tolal expendilurcs 

1999 

Budget 

15,000 $ 

1,060 
1.300 

17,300 

5,060 

500 

900 

1,500 

28.300 

36,200 

342,265 

Actual 

Variance 
Favorable 

(Unfavorable) 
Anlount 

13,385 $ 1,615 

1,26z (26z) 
1,300 

14,653 2,647 

4,375 

217 

3,642 

956 

2,364 

ll,554 

625 

283 

(3,642) 
(56) 
(864) 

28.300 

24,646 

8,132 

% 

0.1 $ 

(~.3) 
1.o 

0.2 

0.l 

0.6 

(0.1) 
(0.6) 
1.0 

0.7 

0.0 $ 

1998 
A ctua 

3,781 

107 

1.269 

15.157 

1,386 

15,483 

326 

564 

1.018 

18,777 

292.693 

A-2 

2 



~O PR IET A R V FUN D 

W ater and Sewer Enterprise Fund - To account for tile 
provision of water and Sewer services tO the residents of the 
Service area. activities necessary io provide sUch 
services arc but not 
limited to, administration, Operations, maintenance, 
financing and related debt service, and billing and 
collection 



TO W N O F BLANCIIARD, LOUISIANA 

W ater and Sew er Enterprise Fund 

Balance Sheet 

June 30, 1999 
W ith Comparative Am ounts as of June 30,1998 

Current assets: 

Cash and cash equivalents 

hw es0nents 

Prepaid expenses 

Receivables: 

Customers 

hlterest 
Other 

Total cunent assets 

Restricted assets: 

Cash and cash equivalents 

Investments 
Total restricted assets 

Fixed assets: 

I.and 

W ater system 

Sewer sys~etrt 

Building 

Fixtures and equipment 
Autom otive equipm ent 

1 ,ess accumalated depreciation 

Fixed assets - net 

Other assets: 
Unanmrlized bond issue costs 

ASSETS 

1999 1998 

186,125 $ 

21,693 

149,736 

582 

358,136 

1,411,703 
92,522 

1,504,225 

43~50 
8,911,439 

1,413,941 

210,209 

131072 
130,262 

10~41~73 
2,708,504 

8,133,169 

186,944 

20,719 

5,915 

189,007 

936 
23.974 

427.495 

932,471 
83%062 

1,769,533 

43,850 

8,870,996 

1,413,941 

210,209 

149,771 

109.797 

10,798,564 
2.417.894 

8,380,670 

96,366 82,466 

$ 10,091,896 $ 10,660,164 



LIABILITIES AND FUND EQUITY 

Cun'ent liabilities payable from current assets 

Aeconots payable and accrtled expenses 
1)ue to General Fund 

Total cuiTent liabilities payable fi'om current assets 

Current liabilities payable fl'om restricted assets: 

Accounts payable 

Retainage payable 

M ete," deposits 

Curlent maturities of long-tota l debt 
Accrued interest on long-term debt 

Total current liabilities payable fiom restricted cash assets 

l.ong-term debt excluding cun'ent m aturities 

Total liabilities 

Contributed capital: 

Federal ~gencies 

State and local govern ment 

Citizens 
Total contributed capital 

Retained earnings: 

Reserved for revenue bond retirenlent 
"thneser red 

Total retained earn ings 

Total fund equity 

Total liabilities and fund equity 

1999 

$ 20,998 
7.797 

28.795 

158,078 

138,847 
116,651 

413,576 

5,807,715 

6,250,086 

1,460,882 

701,801 
439.583 

2,602,266 

251,097 
988,447 

1,239,544 

3,841,810 

$ 10,091,896 

998 

26,197 
5.750 

31,947 

122,711 

126,771 

149,993 

107,665 
125.423 

632,563 

5.958.937 

6.623A47 

1,460,882 

725,787 
439,583 

2,626,252 

245,455 
1,165,010 

1.410.465 

4,036,717 

$ 10,660,164 

13 



TO W N O F BLANCH ARD, LO UISIANA 

W ater and Sewer Enterprise Fund 
Statem ent of Revenues, Expenses, and Changes in Retained Earn ings 

Year Ended June 30, 1999 
w ith Comparative Am ounts for tile Year Ended June 30, 1998 

Operating revean es: 

Sales aud service 

Installations 

Penniis and other fees 

Total operating revenues 

Operating expenses: 

Personlle] services 

M aintenance and supplies 

Insurance 

Autom otive 

1 ;Anployee benefits 

Telepbone and utilities 

Depreciation 

Professional services 

Alderman fees 

M iscellaneous 

1'ayioll taxes 

ToIM operating expenses 

Operating inconie (loss) 
Non-operating revenues (expenses) 
Interest revenue 

Ad valorem taxes 

Gain on sale of asset 

Amortization of bond issue costs 

Inlerest expense 

Total non-operating revenues 

(expenses) 
luColne (loss) before other fiuanciug sources 
Other financing sources (uses): 
Operating tratlsfers out 

Net income (loss) 
Depreciation transferred to contributed 
capital 
Increase (decrease) in retained earnings for 
revenue bond retirement 
Net ebange ill uureserved retained earnings 
for the year 
Retained earnings July 1 

Retained earn ings June 30 

W ater 

Department 

1,146,582 

35,402 
21,887 

1,203,871 

230,231 

202,665 

37,356 

14,576 

65,463 

57,589 

299,958 

14,565 

6,551 

12,961 
15,510 

957,425 

246,446 

55,302 

1,444 

(5,830) 
(401,355) 

(}50,439) 
(103,993) 

$ (151,446) 

Sewer 

De p~rtment 

61,984 $ 

1.400 

63.384 

21,335 

35,372 

1,553 

158 

15,252 

40,888 

2,000 

2,400 

1,800 
1,632 

122,390 

(59,006) 

3,360 

12,185 

15.545 

$ (43,461) 

Combined 

1,208,566 

35.402 
23,287 

1,267,255 

251,566 

238,037 

38,909 

14,734 

65,463 

72,841 

340,846 

16,565 

8,951 

14,761 
17.142 

1,079,815 

187,440 

58,662 

12,185 

1,444 

(5,830) 
(401,355) 

(334,894) 

(147,454) 

(47,453_ ) 
(194,907) 

1998 

Combined 

1,225,645 

27,877 
21.341 

274.863 

228,392 

184,646 

29,335 

15,561 

42,130 

57,058 

234,798 

6,271 
8,700 

15,870 
18,559 

841.320 

117,601 

12,511 

1,588 

(3,364) 
(432,854) 

~304,518) 
129.025 

__  (1o>8oo) 
118,225 

23,986 33,210 

(5,64l_) 

(176,563) 
1,165.010 

988.447 

245.749 

397,184 
767,826 

$ 1.165,010 
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TOW N OF BLANCItARD, LOUISIANA 

W ater and Sewer Enterprise Fund 
Schedule of Actual Operating Expenses 

Compared to Budgetary Basis 

Year Ended June 30, 1999 
W ith Comparative Amounts for the Year Ended June 30, 1998 

B-3 

W ater Departm ent: 
Personnel SClwices 
Office supplies 
l.egal and audit 
Paying agent fees 
Computer costs & maintenance 
W aler bill prJlltJr)g 
Postage 
Occtlpational license 
M aintenance and supplies 
Auto expense 
Telephone and utilities 
Dottie Systeul 
Beeper 
Uniforlus 
Conlrerellce and educatioll 
M ailing machine expense 
Insurance 
M iscellaneous 
Aldennan fees 
Payroll taxes 

l~mployee benefits 

Total w ater operating expense 

Sewer Deparhnent: 
Pcrsounel services 
Legal and audit 
M aillleuartce 
Office supplies 
Chelnical supplies 
lusllrauce 
Auto expense 
Laboratory fees 
Tclcphoue and utilities 
M iscellaneous 
Alderman fees 
Payroll taxes 

Total sewer operating expense 

Total Operating Expenses 

Budget 

$ 230,800 
3,000 
4,500 

5,000 
10,000 
3,000 
1,500 

152,000 
18,000 
60,000 
1,000 
2,000 
4,500 
5,000 
1,000 
32,000 

6,300 
25,000 
72,000 

636,600 

22,500 
2,000 
20,000 
3,000 
15,000 
9,000 
1,000 
2,500 
15,000 
4,500 
2,400 
1,720 

98,620 

$ 735,220 

Actual 

Variance 
Favorable 

(Unfavorable) 
Alllount 

230,231 $ 569 
3,045 (45) 
4,000 500 

1,065 (1,065) 
3,638 1,362 
9,500 500 

3.000 
1,500 

194,824 
14,576 
57,589 
1,370 
1,755 
3,254 
4,417 
1,158 
37,356 

665 
6,551 
15,510 
65.463 

657.467 

21,335 
2,000 
23,615 

11,757 

1,553 
158 

1,800 
15,252 

2,400 
1.632 

81,502 

$ 738,969 

(42,824) 
3,424 
2,411 

(370) 
245 

1,246 
583 

(158) 
(5,356) 
(665) 
(251) 
9,490 
6.537 

(20,867) 

1.165 

(3,615) 
3,000 
3,243 
7,447 
842 
700 

(252) 
4,500 

88 

17,118 

0,0 $ 
(0.0) 
0.1 

0.3 
0.1 
1.0 

(0.3) 
0.2 
0.0 

(O.4) 
0.1 
0.3 
0.I 

(0.2) 
0.2) 

(o.o) 
0.4 
0.1 

(o.oD  

0.I 

(0.2) 
1.0 
0.2 
0.8 
0.8 
0.3 

(0.0) 
1.0 

0.1 

0.2 

1998 
Aclua 

209,547 
1,308 
4,271 

6,607 

2,299 
1,500 

148,800 
14,395 
45,103 
1,200 
2,115 
4,081 
4,060 
1,313 

28,371 

6,300 
16,934 
42,130 

540,334 

18,845 
2,000 
20,316 

4,002 
964 

1,166 
2,070 
11,956 

844 

2,400 
1,625 

66,188 

$ 606,522 
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G EN ER AL FIX ED A SSETS AC CO U NT ~ I~C 

TO account for fixed assets not used in proprietary fund 
Operations' 



TOW N O F BLANCIIARD, LOUISIANA 

General Fixed A ssets Account Group 
Schedule of General Fixed A ssets - By Source 

June 30, 1999 
W ith Com parative Amoun ts as of June 30, 1998 

General fixed assets: 

1.and 

Buildings and improvements 

Police and fire department equipment 
Other equipment 

Total general fixed assets 

Investments ill general fixed assets by source 

General Fund 

Spccial Revenue Funds 

Contributions 
Stale grants 

Total investments ill general fixed assets 

~ 99 !998 

$ 2,000 $ 2,000 
591,406 591,545 

177,224 158,475 
34,741 38,948 

$ 805,371 $ 790,968 

796,685 

4,233 

2,000 
2,453 

$ 805,371 

782,282 

4,233 

2,000 
2,453 

$ 790.968 

Cq 



TOW N O F BLANCH ARD, LOUISIANA 

General Fixed A ssets Account Group 
Schedule of General Fixed Assets Account Group - 

by Function and Activity 
June 30, 1999 

f2-2 

General govern m ent 

Public safety: 

Police and fire department 
equipm ent 

Sanitation, street, right-of-ways 

Sewer plant for Enterprise Fond 

Total general fixed assets 

Police and 
Buildings Fire 

and Departm ent Other 

hnprovements LZ _q_uipment E quipment 

2,000 $ 150,660 $ $ 28,790 $ 181,450 

440,746 

2,000 $ 591,406 

177.224 177,224 

5,951 5,951 

$ 177,224 $ 34,741 

440,746 

$ 805,371 



TOW N O F BLANCH ARD, LOUISIANA 

General Fixed A ssets Account Group 
Schedule of Changes in General Fixed A ssets A ccotmt Group - 

by Function and Activity 
June 30, 1999 

General goverlanerEI 

Public safely: 

Police aud fire department equipment 

Sanitation, street, right-of-ways 

Sewer plant for ProprietalT Fund 

Total general fixed assets 

Balance 
June 30, 1998 Additions 

$ 185,477 $ 

158,475 31,901 

6,270 

440,746 

$ 790,968 

Balance 
Deductions June 30, 1999 

4,027 $ 181,450 

13,152 

319 

31,901 $ 17,498 

177,224 

5,951 

440.746 

$ 805,371 

C-3 
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TO W N OF BLAN CH ARD, LOUISIANA 

Schedule of M ayor's, Aldermen's and Alderwomen's 
Com pensation and Reimbursed Expenses 

For the Year Ended June 30, 1999 

M ayor Perlnellter 

Aldel'man Ashby 

Alderman Digilonno 

A lderm an Guin 

Alderwmnan Jones 

Alderwom an Presley 

Alderlnan Prewetl 

Alderman Tupper 

Tolal 

Reimbursed 
Com pensation Expenses 

$ 3,600 $ 

2,400 

2,400 

1,350 

2,550 

2,200 

1,000 

20O 

To'~a| 

3,600 

2,400 

2,400 

1,350 

2,550 

2,200 

1,000 

200 

$ 15,700 $ $ 15,700 
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S M IT H P U G H R A B IN O W IT Z L .t .P . C ERTIFIED PU IB[IC ACCO lINTANqS; 

GIO MARSIIAI L STREE] SUI1 [ 800 ~ .%ItREVE PORI, I OLJISIANA ~ 71 IOI-5332 ~ TI,LEPHONE 318 222 57OI ' f AX 31B d24 4-/36 
401 HAMIL'ION ROAD 5UllE I I 9 ~ BOE;SIER CI]~, LOUISIANA 711 I I ~ q[:LEPIIONE 318 742 4935 ~ fAX 318 742 a989 

R EI'O RT O N CO M PLIA NC E AN D O N INTERNAL CO NTRO l. O VFI~. FINA N CIAl, 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM i~D 

IN ACCO RDANCE W ITH GO VERNhJEN TA UDITING STANI)ARDS 

The Honorable Larry l~ermeuter 
and the M embers of the Board of Aldermen of 
The T~,','~'n of PAa:~cba~d,, Lc, u~s:,ana 

W e have audited the general purpose financial statements of the Town of Blanchard, Louisiana, as of and for the year 
ended June 30, 1999, and have issved our report thereon dated October 11, 1999, which was qualified because 
insufficient audit evidence exists to support, the Town of Blanchard, Louisiana's disclosures with respect to the year 
2000 issue. Except ~s discussed ip the preceding sentence, we conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable tu financial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States. 

nternal Control Over Financial Reourfin~ g 

In planning and perform ing our audit, we considered the Town of Blanchard, l.ouisiana's internal control over financial 
reporting in order to deter m ine our auditing procedures for the purpose of expressing our opinion on the general pulpose 
financial slatenlcnts and not to provide assurauce on tile internal control over financial reporting, ttowever, we noted 
certain m atters involving the inteinal control over financial reporting and its opeiation that we consider to be reportable 
conditions. Reportable conditions involve matters coming to our attention telafing tu significant deficiencies in the 
design or operation of tile internal control over financial reporting that, in our judgntent, could adversely affect the 
Town of Blanchard, I.ouisiana's ability to record, process, sum marize and report financial data consistelat with the 
asseltions of management in the general purpose financial statements. Reportable conditions arc desclibed in the 

accompanying Schedule of Findings and Questioned Costs as ilents 99-1 and 99-2. 

This leporl is intended solely for the inforntation and use of 
intended to be and should not be used by anymm other than these 

October 11, 1999 

m anagement and the Board of Aldermen and is not 
specified parties. 

Certified l'lO.?.!4c Accountants L.-" 

L C4o 
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TOW N OF BLANCH ARD, LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 1999 

W e have audited the general purpose financial statements of the 3"own of Blanchard, Louisiana, as of and for the 
year ended June 30, 1999, and have issued our report thereon dated October 11, 1999. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Audit&g Standards, issued by the Comptroller General of the United States. Our audit of the general 
purpose financial statements as of June 30, 1999 resulted in a qualified opinion. 

Seeiion I - Sum m ary of Auditor's R eports 

a. Report on Internal Control and Compliance M aterial to the Financial Statements 

lntcrual Control 
M aterial W eaknesses [3 Yes .~ No Reportable Conditions X Yes E? No 

Compliance 
Compliance Material to Financial Statements 2' Yes C/ No 

Federal Awards - None awarded for year ended June 30, 1999 

Identification of Major Programs: N/A 

Seclion II - Financial Statem ent Findings 

Current Y ear Finding, 

99-1 Public Bid Law 

Stateulent of Condition: The Towo of Blauchard, Louisiana, did not comply with 
the Public Bid Law in two instances. 

Criteria: The Public Bid Law requires all purchases exceeding the sum of 
S15,000 to be advertised and let by contract to the lowest responsible bidder. The 
law requires that purchases of $7,500 or more, but less than $15,000 be transacted 
by obtaining not less than three telephone or facsim ile quotations. A written 
confirmatiol~ of the accepted offer shall be obtained and made a part of the 
purchase file. If quotations lower than the accepted quotation are received, the 

reasons for their rejection shall be recorded in the purchase file. 

Questioned 
Costs 

Effects of Condition: The Town purchased two vehicles with a cost totaling 
$30,970; no bids are on file in the Town's records as part of the purchase file. 
The Town purchased computer software with a cost of $9,009; no quotes are on 
file in the Town's records as part of the purchase file. Both of these purchases are 
in violation of the Public Bid Law. 39,970 

Cause of Condition: The Town did not follow appropriate procedures in 
accordance with state law in the procurement of these assets. 
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TO W N OF BLANCH ARD, LOUISIANA 

Schedule of Findings aud Questioned Costs 
Year Ended June 30. 1999 

Current Year Findings 

Recommendation: The Town should ensure that proper procedures be followed 
and that proper documeutation be m aintained in the Town's records for purchases 
exceeding $7,500. The Town should also review their purchase policy for 
adequacy; the policy should specify item s that require bids and which are exempt. 
A purchase file should be maintained for all purchases exceeding $7,500. Proper 
file documentation for these purchases would include, at a m inimum, evidence of 

quotes obtained (or documentation supporting exemption from this requirement) 
and notation of the bid accepted. 

Response: W e concur with the auditor's recom mendations. Procedures will be 
established im mediately to prevent a reoccurrence of this situation. 

99-2 Selected Revenue and Expenditure Restriction Laws 

Statement of Condition: The Town of Blanchard, Louisiana, did not comply with 
Louisiana Constitution, Article 7, Section 14 regarding the donation, loan, or 
pledge of public credit. 

Criteria: Per Article 7, Section 14 of the Louisiana Constitution, the funds, credit, 
property, or things of value of the state or of any political subdivision shall not be 
loaned, pledged, or donated to or for any person. 

Questioned 
Costs 

Effect of Condition: An alderman of the Town of Blanchard, Louisiana used the 
Towu's credit card to transact personal expenditures. Although these 
expenditures were repaid directly to the credit card company by the alderman, an 
instance occurred whereby a Town employee was denied use of the Town's credit 
card due to the outstanding balance of the card exceeding the credit lim it. In 
addition, it appears flint the Town paid $548 of personal expenditures of this 
alderman. The above occurrences are prohibited by the Selected Revenue and 
Expenditure Restriction Laws. $ 548 

Cause of Condition: Funds and credit of the Town of Blanchard, Louisiana were 
used by a Town official. 

Recommendation: The Town should be reimbursed in full by the alderman for 
any personal expenditures paid for by the Town. The Town should establish and 
adhere to a policy that discontinues the use of a credit card. The policy should 
require adequate doemnentation of all employee business expenses that can be 
subm itted to the Town m anagem ent for approval. The approved business 
expenses can then be reimbursed to the employee. 

Response: W e concur with fl~e auditor's recom mendations. The recom mended 
policy has been implem ented and adhered to in order to prevent a reoccurrence of 
this situation. 



TOW N O F BLANCHA RD, LO UISIANA 

Sum mary Schedule of Prior Audit Findings 
Year Eilded June 30, 1999 

Section I -- Internal Control and Com pliance M aterial to tile Financial Statem ents 

There were no prior year audit findings. 



TO W N O F BLAN CH AR D, LO UISIANA 

Corrective Action Plan for Current Year Audit Findings 
Year Ended June 30, 1999 

Otlr corrective action plan is as follows 

Findings99=[ 

Contact person responsible for action: Honorable Larry Permenter, Mayor 

Anticipated completion date: Completed by audit report date 

Corrective action planned: The Town will amend their procedures for maintaining ptlrchase files to ensure tha 
adequate documentation exists for all purchases made. 

Fil~ding 99-2 

Contact person responsible for action: Honorable Larry Permenter, Mayor 

Anticipated completion date: Completed by audit report date 

Corrective action planned: The Town adopted a policy discontinuing the use of credit cards on July 13, 1999. The 
Town will request reimbursement from the alderman for any personal expenditures made using the Town's filnds. 


