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W e have audited the accom panying statements of financial position of tim lnternatmua +<,~ +s,, ,,:,+,,~ 
Petroleum M useum and Exposition, Inc. (a non-profit organization) as of December 31, 008 ,.~ ,..,,. M,,,, ~  ~xi,b.~il] I /k 711510 
al+d the related statem etlts of activities, funefional expeBses and cash tlow s for tile year then ~,+ x,,~ s+-]<, 
ended. Tbese financial statem ents are the responsibility of International Petroleum M useum and ,+,, P,~, 
F, xpositiou, Inc.'s m anagem ent. Our responsibility is to express an opinion on these financial 
stateutcllts based on our audits. 

W e conducted our audits in accordance witb generally accepted auditing slandards mid the 
staudards applicable to fiBancial audits eoutained in Govern ment Auditiuu Standards issued by 
the Com ptroller General of tim United States. "ll+ose standards require that we plan and perform 
the audit to obtain reasonable assurance about w hether tile financial statem ents are fiee of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting tile 
an]cunts and disclosures in the financial statem ents. A n audit also includes assessJ~lg the 
accounting principles used and significant estimates made by management, as well as evahmling 
the overall fiuaneial statem ent presentation, W e believe tbat our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial stateluenls referred to above presenl fairly, in all m aterial rcspeels, 
the financial position of International Petroleum M useum and Exposition, Inc. as of D ecem ber 
31, 1998, and the changes in its net assets and its cash flow s for the year then ended in conform ity 
\vitb geuerally accepted accounting principles. 

In accordance w ith Govern m ent A uditing Standards, w e have also issued our report dated A ugust 
26, 1999 on our consideration of International Petroleum M useum and Expositio+), ]nc.'s internal 
control over financial reporting and our tests of its com pliance with certain provisions of laws, 
rcgulaOons, eoutracts aud grants. 

q)r,,+,'~a//], c'~,~;4~a &" .cTu'+,++/c~ 
A Corporation of Cerlified Public Accountants 

M organ City, Louisiana 
August 26, 1999 



A SSETS 

IN TERN ATION A L PETROLEUM  M U SEUM  AN D EX PO SITION , 1N C 

Cash and cash equivalents 
JTPA grant lands receivable 

Inventory 
Properly and eqtJipm ent, net 

TOTA L A SSETS 

Statem ent of Financial Position 
Decem ber 31, 1998 

LIA BILITIES AN D N ET A SSETS 

LIA B1L1TI ES 

A ccounls payable 

Notes payable 
Loans from officer 

Long term debt 

N I"T A SSETS 

Unrestricted 

TOq'AI~ I,IA B1LIT1ES AN D N ET A SSETS 

The accom panying notes are an integral part of this financial statem ent. 

$ 1,392 
10,200 

6,956 

463,472 

$ 30,256 
139,260 
139,105 

_ _ 50,684 

359,305 

1227,2~15 

$482,020 



]N TERN ATIONAI. I'ETROLEUM  M USEUM  AN D EX POSITION . IN C 

UN RESTII.1CTED N ET A SSETS 

Support 

Fcderal financial assistance 
l.oca] finatlcial assis~aace 
M em berships 

Contributions 

RevenHe 
Training 
Tours 
G ift shop sales 

Statem ent of Activities 
For the Year Ended Decem ber 31. 1998 

Total supporl and revenue 

Expenses 
Progranl services 
Supporting services: 

M allagelnclll and genera 

Fundraising 
Tolal expenses 

INCREA SE IN N ET A SSETS 

N ET A SSETS, Beginning 

N ET A SSETS, Ending 

The accolnpanying notes are an integral part of this financial statem ent 

$ 268,600 
18,000 

6,730 

__  5,556 

298,886 

320,138 
9,230 

__  3,136 
332,504 

~ 631,390 

461,636 

100,870 

34,964 
597,470 

33,920 

. 88,795 

$122,715 



IN TERN ATION A L PETROLEUM  M U SEUM  AN D EX PO SITION , INC 

Personnel cosls: 
Com pensation 

Em ployee benefits 
Payroll taxes 

Supplies 
Telephone 

Poslage 
Occupancy: 

Utilities 
M ainlenance 
h)surallee 

Lease 

Printing aad publications 
'/'ravel 
Vehicle expenses: 

]asurance 
M aintenance 

Collference and sem inars 

Interest 

W olknlau~s eom pensatiou 
insurance 

M iscellaneous 
Advertising and prom otion 
Depreciation 
Fuudraising 
Traiaing expenses 

Statement of Functional Expenses 
For the Year Ended Decem ber 31, 1998 

Program Services 
M useum Training 

01,917 

6,263 

8,511 
4,476 

3,005 
1,223 

18,524 
2,805 

26,123 
48 

3,221 
736 

3,401 
5,986 
3.668 

6,026 
336 

2,254 

29,846 

M arlagen?teut 
and General 

$ $ 58,211 $ 
2,262 

4,774 

1,657 
2,703 
613 

233,267 

Ftlud- 
Raising 

27,036 

1,165 

2,213 

301 
332 

3,656 

26,340 

654 304 

3,613 

187,164 

9,690 

15,498 
6,133 
6,009 

2,168 

18,524 
2,805 

26,123 
48 

3,221 
736 

7,057 
5,986 
3,668 

26,340 

6,984 
336 

2,254 

29,846 
3,613 

233,267 

l'he accom panying notes are an integral part of this financial statement 



INTERNATIONAl. PETROI,EUM  M USEUM AND EXPOSITION , INC 

Statem ents of Cash Flows 
For tile Year Ended Decem ber 31, 1998 

CASH FLO W S FROM  O PERA TING A CTIVITIES: 

Increase ill net assets 

Adjustments to reconcile increase in net assets to cash 
flows from operating activities: 

Depreciation 

Increase in JTPA grant receivable 
Increase in accounls payable 

Net cash provided by operating activities 

CA Stt FLO W S FROM  IN VESTING ACTIV ITIES 

l~urchase of propelly and equipm ent 

CA SIt FLO W S FROM  FINANCING A CTIVITIES 
Proceeds oll loans fronl officer 
Paylnents on loans from officer 

Paym ents on long term debt 
N et cash used by financing activities 

N et decrease in cash 

CA SI 1, beginning 

CA SI 1, ending 

Supplem ental intbrm afion: 
Cash paid during the year for interesl 

The accom panying notes are an integral part of tilts financial statem ent 

$ 33,920 

29,846 

(10,200) 
30,256 
83,822 

(40,829) 

9,820 

(49,169) 
(3.983) 

(43,332) 

(339) 

1,73~ 1 

L 1~392 



INTERNATIONA L PETROLEUM  M USEUM  AND EXPOSITION, INC 

Notes to Financial Statements 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

International Petroleum M useum and Exposition, Inc. is a non-profit organization form ed to 
educate the public about tile offshore oil industry. Tile Organization operates an actual offshore 
oil rig giving the public the opportunity to e~perience being on an offshore rig. Tile Organizatlon 
serves as a training site for the United States Coast Guard and local oil companies to train ils 
personnel. 

A sum m ary of International Petroleum M useunl and Exposition, lnc.'s significant accounting 
policies applied in the preparation of the accom panying financial statem ents follow s: 

A . Financial Statement Presentation 

The Organization has adopted Statenlent of Financial Accounting Standards (SFAS) No. 117, 
"Financial Statem ents of Not-for-Profit Orgataiz, ations." Under SFAS N o. 117, lhe 
Organization is required to report inform ation regarding its financial position and activitics 
according to three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets, and perm anently restricted net assets. In addition, the Organization is required to 
present a statem ent of cash flow s. 

B. Contributions 

Contributions are recognized when the donor m akes a prom ise to give lo tile O rganization 
that is, in substance, unconditional. Contributions that are restricted by tile donor are reported 
as increases in unrestricted net assets if tile restrictions expire in tile fiscal year in which the 
contributions are recognized. All other donor-restricted contributions are reported as 
increases in tem porarily or perm anently restricted net assets depending on the nature of tile 
restrictions. W hen a restriction expires, tem porarily restricted net assets are reclassified to 
unrestricted net assets. 

C. Contributed Services 

During tile year ended Decem ber 31, 1998, tile value of contributed services m ccting tile 
rcquireulents for recognition in tile financial statem ents was not m aterial and has not been 
recorded. In addition, m any individuals volunteer their tim e and perform a varJely of ~asks 
that assist tile Organization, but these services do not m eet the criteria for recognition as 
contributed services. 

1). l'~stim aics 

The preparation of financial statements in eonfom lity witl~ generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
eslim ates. 



IN TERN A TIONAL PETRO LEUM  M USEUM  AN D EX PO SITION , 1NC 

Notes to Financial Statements 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Proocrtv and Eouil~lnent 

Donations of property and equipm ent are recorded as support at their estim ated fair value. 
Such donations are reported as unrestricted support unless tile donor has restricted lhe 
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their 
use and conlributions of cash that m ust be used to acquire property and equipm ent arc 
reported as restricted support. Absent donor stipulations regarding how long those donated 
assets nm st be m aintained, the Organization reports expirations of donor restrictions when the 
donated or acquired assets are placed in service as instructed by the donor. The Organization 
reclassifies tem porarily restricted net assets to unrestricted net assets at that tim e. Properly 
and equipm eut are depreciated using the straight-line m ethod. 

F. A nnual Leave and Sick Leave 

The Organization allows fidl tim e em ployees one day of annual leave for each fidl m onlh of 
em ploym ent. Em ployees may carry over up to ten days of annual leave to tile follow ing 
calendar year. The Organization al|ow s full tim e em ployees one day of sick leave for each 
fidl m onth of em ploym ent. Em ployees m ay carry over tip to fifteen days of sick leave Io the 
follow ing calendar year. Upon tem linatiotl from the O rganization for any reason, an 
em ployee shall be paid for accrued and unused annual leave, but shall not be paid for accrued 
and unused sick leave. The accrual for annual leave is reflected in the financial statem ents. 
N o accrual for sick leave is reflected due 1o uncerlainty of am ounls that w ill ullim alely be 
paid. 

G . Incom e Taxes 

The O rganization is a not-for-profit organization thai is exem pt from incom e laxes under 

Section 501(c) (3) of the Internal Revenue Code. 

H . Cash and Cash Etm ivalcnts 

For purposes of the statemeuts of cash flows, the Organization considers all highly liquid 
investm ents available for current use w ith an initial m aturity of three mouths or less to be 
cash equivalents. 

I. lnvcutory 

Inventory is com prised of item s held for resale aud are slated at cost 



IN TERN A'H ON AL PETP.OLEUM  M USEU M  AN D EXPO SITION , INC 

N otes 1o Financial Statem ents 

NOTE 2 PROPERTY AND EQUIPM ENT 

A sum m ary of properly and equipm ent and their cost follows: 

Calcgory 

Buildings 
l';quipm enl 
Drilling rig "M r. Charlie" 
Site hnprovem ents 

Exhibits 

Less: Accum ulated depreciation 

Total 

N OTF~ 3 N O TES PAYA BLE 

Estim ated 

Cost Uscfill Life 

$ 97,247 
146,464 
270,668 

35,882 

__  5,117 

$ 555,378 

(91.906~ 
$ 463,472 

20-3(I years 
10 years 

20-3(I years 

20 years 

I 0 years 

Tile International Petroleum M useum and Exposition, lnc.'s obligation w ith notes payable consists 
of the follow ing: 

N ote payable to a bank payable in eleven monthly 

instalhnents of $1,534, including interest at 8.25 percent 
per annum , and a final instalhnent consisting of the 
rem aining principal plus all accrued interest due on 
Novem ber 30, 1999. 

Note payable to a bank payable in a single instalhncnt 
of principal plus accrued unpaid interest due on 
June 16, 1999. Accrncd interest at 9.86 percent per 
annum is payable m onthly. 

Totalnotes payable 

$ 73,98 

65,279 

$1392..2fi9_60 



INTERN ATIONAL PETROLEUM  M USEUM  AN D EXPOSITION , INC 

N O TE 4 LON G TERM  I)EBT 

N otes to Financial Statem ents 

The International Petroleum M useum and Exposition, lnc.'s obligation under long- 
term debt consists oftbe following: 

Note payable to an individual payable in m onthly 

installments of $639, including interest at 9 percent per 
annum , through Decem ber 2008, secured by land and 

building. 

Principal m aturities of long-term debt ale as follow s 

Y ear Ended Decem ber 3 

1999 

2000 

2001 
2002 
2003 

2004-2008 

NOTE 5 RELATED PARTY TRAN SACTION S 

A n officer of tile Organization bas periodically advanced fimds lo the Organization 1o 
assist tile Organization in m eeting its financial obligations. Tile loans are unsecured, 
non-interest bearing and have no stated m aturity date. The am ount of loans due to 
officers at December 31, 1998 was $139,105. 

$ 3,241 
3,545 

3,877 

4,241 
4,639 

31,14! 
$ 50,684 



INTEI~N A L C O N TR O L A ND C O M PLIAN C E 



A  
D arnall, Sikes 

Frederick , 

Independent A uditor's Report on Com pliauce 
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W e have audited the financial statem ents of the International Petroleum M useum and Exposition, 
Inc. (a non-profit organization) as of and for the year ended December 31, 1998, and have issued 
our report thereon dated August 26, 1999. W e conducted or audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits coutaiued in 
Governm ent Auditing Sta.udards, issued by the Com plroller General of the U nited States 

C~ m~pliance 

As pal't of obtaining reasonable assurance about whether Intern ational Pelro]eum M useum aud 
E~posiliou, Ine.'s financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pJiance wJlb cerlaiu provisim ~s of laws, regulalious, col)lracls, aod grants, /)oneolrllolJal~/ce 
wilh which could have a direct and m aterial effect on the dcterm iuation of financial statem ent 
am ounts, llowever, providing an opinion on compliance w ith those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom p 
Audiiiu~ Slaudards. 

lance that are required to be reported under Governm ent 

nicrnal Control Over Financial Reportiue 

In planning and perform ing our audit, we considered the International Petroleum M useum and 
Exposition, lnc.'s internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assm anee on the internal control over fiuancial reporting, ltowever, w e noted certain 
m atters involving the internal control over fiuancial reportiug and its operation that we consider 
to be a reportable condition. Reportable conditions involve m atters com ing to our attention 
~clating to significant deficiencies in tbe design or operation of the internal control over financial 

reporting that, in our judgment, could adversely affect the International Petroleum Museum and 
Exposition, lnc.'s ability to record, process, summarize and report financial data consistent with 
the assertions of m anagem ent iu lbe financial statem enls. The reportable conditious are described 
in the accom panying schedule of findings and questioncd costs as item s 98-1 and 98-2. 

I~t=~ M Ct, h 
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A m aterial weakness is a condition in which tile design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level tile risk that m isstateltlents ill 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur 
and J)ot be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all repo]'table conditions that are also considered to be 
m aterial w eaknesses. W e believe that the reportable conditions described in the schedule of 
findings and questioned costs as item s 98-1 and 98-2 are m aterial weaknesses. 

This report is intended for the information of tile hrternational Pctroleum M useum and 
E~position, lnc.'s m anagem ent and regulatory agencies, l towever, Ibis report is a m atter of 
public record, and its distribution is not lim ited. 

A Corporation of Certified Public Accountants 

M organ City, Louisiana 
A ugust 26, 1999 
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INTERNATIONAL PETROLEUM  M USEUM  AND EXPOSITION , INC 

Sum m ary Schedule of Prior Year Findings 
For tile Y ear Ended Decem ber 31, 1998 

There were no prior audit findings 



INTERN ATIONAL PETROLEUM M USEUM  AND EXPOSITION , 1NC 

Schedule of Findings and Questioned Costs 
For tile Year Ended Decem ber 31, 1998 

Part 1 Sum mary of Auditor's Results 

FIN AN CIA l, STA TEM ENTS 

Auditor's Reporl 

A n unqualified opinion has been issued on the luternational Petroleum M useum and Expositio 
lnc.'s financial statem ents as of and for/he year ended December 31, 1998. 

~,eoortable Conditions - Financial Reoortine 

Two reportable conditions in intern al control over financial reporting were disclosed during tile audi! 
of the financial statem ents and are show n as item s 98-1 and 98-2 in Part 2. 

M aterial N oncom oliauce - Financial Reoortin~ 

N o instances of noncom pliance m aterial to the financial statem ents were disclosed during the audit of 
the financial statem ents. 

FEDERAL AW A RD S 

This section is not applicable for the fiscal year ended Decem ber 31, 1998 

Par! 2 Findings Relating to an Audit n Accordance w ith Governm ent A uditine Standards 

98-1 ]nadeauate Se2re~zatiou of Accountin~ Functions 

Finding: 
Due to tile sm all nnm ber of em ployees, the organization does not have adequate segregation of 
fimctions within tile accounling system . 

l~ecolnnlendalion: 
l:lased upon the size of the operation and the cost-benefit of additional personnel, it m ay not be 
feasible to achieve com plete segregation of duties. 

98-2 Reconciliation of Cash Per Bank to General Leduer 

Fiudiug: 
Bank reeouciliatious were not prepared as of the sam e cut off date as tile general ledger 

l~.econllnendalion: 
Bank reconciliations should be prepared as of the same date thai receipts and disbursements journals 
are cut off so that tile general ledger can be com pared and reconciled to the bank reconciliation. 



INTERNATIONAL PETROLEUM  M USEUM  AND EXPOSITION , INC 

Schedule of Findings and Questioned Costs (Continued) 
For the Year Ended Decem ber 31. 1998 

/'art 3 Findings and Qttestiooed Costs Relating to Federal Programs 

At Decem ber 31, 1998 tile lnternaOonal Petroleum M useum and Exposition, Inc. did not m eet tile 
requirem ents Io have a single audit in accordance w ilh OM B Circular A-133, therefore this section is 
nol applicable. 
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IN TERN A TION A l. PETRO 1.EU M  M U SEU M  AN D EX PO SITION , 1N C 

M anagem ent's Correclive Action Plan 
l:or tile Year Ended D ecem ber 31, 1998 

98-1: lnadecm ale Se~zreaation of Accountin~ Functions 

Response: 
N o response is considered necessary 

98-2: Reconciliation of Cash Per Bank 1o General Ledger 

Response: 
M anagem ent w ill ensure lhat, ill lhe future, proper cutoff dales w ill be used to prepare bank 
reconciliations. 
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