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INDEPENDENT A UD ITO R 'S R EPO R T 

Board of D irectors 
Chez H ope, Inc. 
Franklin, LA 

I have audited the accom panying statem ent of financial position of Chez 

Hope, Inc. (a non-profit organization) as of June 30, 1999 and the related 
statem ent of activities and changes in net assets, functional expenses and 
cash flow s for the year then ended. These financial statem ents are tile 
responsibility of Chez H ope, lnc.'s m anagem ent. M y responsibility is to 
express an opinion oll these financial statem ents based on m y audit. 

1 conducted m y audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in 
Government Auditing Slandard~', issued by the Com ptroller General of the 
U nited States. Those standards require that 1 plan and perform the audit to 
obtain reasonable assurance about w hether the financial statem ents are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall financial statem ent presentation. 1 believe that my audit provides a 
reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of Chez H ope, Inc. as of June 
30, 1999 and changes in its net assets and cash flow s for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordance with Government Auditing Standards', I have also issued m y 
report dated August 26, 1999 on m y consideration of Chez t]ope, lnc.'s 
internal control over financial reporting and m y tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants. 



M y audit w as perform ed for the purpose of form ing an opinion on the financial statem ents of 
Chez ltope, Inc. The accom panying supplem entary inform ation is presented for purposes of 
additional analysis and is not a required part of the financial statem ents. Such information has 

been subjected to the auditing procedures applied in the audit of the financial statemenls and, in 
m y opinion, is fairly stated, in all m aterial respects, in relation to the financial statem ents taken as 
a whole. 

~  Andrus 
CERTIFIED PUBLIC ACCOU NTAN T 

August 26, 1999 



 

CHEZ HOPE , INC . 

STATEMENTS OF FINANCIAL POSITION 

June 30, 1999 

A SSETS 

Cash and cash equivalents 
Gran t Receivab les 

Prepaid Expenses 

Prop erty and Equ ipm en t 

(net of accumulated 

depreciation of $27,705) 

Total A ssets 

23,872 

36,463 
3 ,084 

120,75~ 

$ 184,178 

LIAB ILITIES & NET ASSETS 
L iab ilities : 

Accounts Payab le 

A ccrued Exp enses 

Notes Payab le 
Long Term  D eb t 

Total Liab ilities 

Net A ssets 

Unrestricted Net Assets 

To ta l N e t A sse ts 

Tota l Liab ilities 

and N et A ssets 

$ 19,472 
22 ,545 

4 ,066 

~ ,864 

See accompany ing notes . 



 

CHEZ HOPE , INC . 

STATEMENT OF ACTIV ITIES 

FOR THE YEAR ENDED JUNE 30, 1999 

UNRESTRICTED NET A SSETS 

SU PPORT : 

Federal Financial A ssistance 

State Financial Assistance 

Local Financial Assistance 

Private Foundation Funds 

Con tribu tions 

REVENUE : 

Fun draising 

Total Support and Revenue 

EXPEN SES : 

Program Services 

Supporting Services : 

Fundra ising 

Managem en t and Genera l 

Tota l Exp enses 

Increase in Unrestricted 

N et A ssets 

Net Assets, June 30, 1998 

Net Assets, June 30, 1999 

See accompanying notes . 

$ 181,667 

138,456 

34,308 

81 ,148 

52 .871 

1 ,128 

489 ,578 

440,744 

49 

13,235 

84.99~ 

$ 98.23~ 



 

CHEZ HOPE , INC . 

STATEMENT OF FUN CTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 1999 

Audit and Accounting Fees 

Personnel Costs : 

Compensation 

Employee Benefits 

Payroll Taxes 

Contract Labor 

Conferences and 

Dues 

Depreciation 

Cllent Shelter , 

In suran ce 

In terest 

M iscellaneous 

Occupancy : 

Training 

Meals and Travel 

Electricity and Water 

Maintenance 

Bent 

Postage 

Supplies: 

Office 

Other 

Telephone 

Travel 

Total 

Program 

Services 

Woman and 

Children 

216,590 

9,805 

49,534 

21,798 

391 

13,189 

33,046 

22,502 

2,039 

1,057 

6,738 

11,469 

14,145 

481 

29,723 

8,237 

Supporting Services 

Management Fund 

and General Raislna 

6,150 

12,024 

2,717 

2,813 

Total 

6,150 

216,590 

9,805 

49,534 

21,798 

12,024 

391 

13,189 

33,046 

22,502 

2,039 

3,774 

1 

1 

8,124 -- 

3,722 $ 49 
2 

See accompany ing no tes . 

7 

738 

469 

145 

813 

124 

252 

723 



 

CHEZ HOPE , INC . 

STATEMENT OF CA SH FLOW S 

For the Year Ended June 30, 1999 

Cash Flows from Operating Activities 

Increase in N et A ssets 

Adjustments to Net Assets 
Add : Dep reciation 

(Increase) Decrease 

Grant Receivables 

~ ncrease (Decrease) 

A ccrued Exp enses 

N o te Payb le 

in A ssets 

in Liabilities 

A ccoun ts Payab le 

Net Cash Provided (used) provided by 

Op erating Activities 

Cash Flows from Investing Activ ities 

Purchase of Equipment 

Net Cash Provided (used) provided by 

Investing Activ ities 

Cash Flows form Financing Activities 

Paym en ts on bank loan s 

Net Cash Provided by Financing Activiti 

New Increase in Cash and Cash 

Equ ivalents 

Cash and Cash Equ ivalents, June 30, 1998 

13,235 

13 ,189 

7,815 

1 ,886 

2 ,951 

10,421 

49,497 

(13,189) 

(13,189) 

(15,660) 

(15,660) 

20,648 

3 ,224 

Cash and Cash Equ ivalents, June 30, 1999 $ 23,872 

See accompany ing notes 



 

CHEZ HOPE , INC . 

STATEMENT OF CA SH FLOW S 

For the Year Ended June 30, 1999 

Note : Approximately $4,800 in interest was paid during the 

y ear . 

See accompany ing notes . 
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CHE Z HOPE , INC . 

Notes to the Financial Statem ents 

For the Year Ended June 30, 1999 

NOTE I . SUMMA RY OF SIGN IFICAN T ACCOUNT ING POLICIES 

Chez Hope, Inc . 
assistance , both 

is a non -profit organization , which provides 
emergency and non -em ergency to battered p ersons 

and their children . 

During the audit y ear Chez Hop e b egan adm in istering a program  
known as the Batterer 's Intervention Program which assists known 

batterers in a group setting to allow for counseling and group 

support to learn alternate form s of behav ior . 

A . Basis of Accounting 

The accompanying financial statements have been prepared on 
the accrual basis of accounting in accordance with generally 

accep ted accounting princip les . Net assets, revenues, 
expenses, gains, and losses are classified based on the 
ex istence or ab sence of donor-imposed restrictions . 
A ccord ing ly , n e t assets o f th e organ iza tion an d changes 

therein are classified and reported as follows : 

Unrestricted Net Assets - Net assets that are not subject to 
donor -imp osed stipulations . 

Temporarily Restricted Net Assets- Net Assets subject to 
donor-imposed stipulation that may or will be met, either by 

actions of the Organization and/or the passage of time. 

When a restriction expires, temporarily 
assets are reclassified to 

reported in 

released from 

the statem ent 
restrictions . 

10 
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CHEZ HOPE , INC . 

Notes to the Financial Statements (continued) 

For the Year Ended June 30,1999 

Permanently Restricted Net Assets - Net Assets subject to 
donor-imposed stipulations that must be maintained . These 
restrictions do not exp ire with the passage of time . 

B . Contributions 

Contributions are recognized when a donor makes a promise to 
give . Contributions that are restricted by donor are 
reported as increases in unrestricted net assets if the 
restrictions exp ire in the fiscal year in which the 
con tribu tion s are recogn ized . 

Contributed Services meeting the requirem ents for 
recogn ition in the financial statem en ts were not material 

and have not been recorded by Chez Hope , Inc . in these 
financial statem ents . 

C . Prop erty and Equipm en t 

Chez Hope , Inc .'s furniture and equ ipm en t 
cost . Dep reciation is computed annually 

are recorded at 

estim ated u seful life of the asset . A ll of Chez 

assets are being depreciated over the following 

Veh icles - 5 y ears 

Furniture and Equipment - 7 years 

D ., Tax Exemp t Status 

over the 

Hope 's fixed 

periods : 

Chez Hope , Inc . is a nonprofit organization under Internal 

Revenue Code Sections 501 (c) (3); therefore, no provision has 
been made for federal or state incom e taxes . 



CHEZ HOPE , INC . 

Notes to the Financial Statements (continued) 

For the Year Ended June 30,1999 

E . Cash Equivalents 

For purposes of the statem ent of cash flows, Chez Hope, Inc . 
considers all unrestricted cash and other highly liqu id 
investm en ts w ith in itial m aturities of three mon ths or less 

to be cash equivalents . 

F . Estimates 

The preparation of financial statem ents in conform ity with 
generally accep ted accounting princip les requires managem ent 
to m ake estim ates and assump tions tha t affects certain 

reported am ounts and disclosures . Accordingly , actual 

~ nounts may differ from those estimates . 

G . Vacation and Sick Leave 

Chez Hope, Inc .'s full time emp loyees earn one day of 
annual leave for each full month of emp loym ent . Emp loyees 
can carry a m ax imum  of ten day s annual leave to the 

follow ing calendar year . Chez Hope also allows full time 
emp loyees to carry a maximum of fifteen days of sick leave 
to the following year . When an employee is term inated, the 
am oun ts accrued are then rem itted to the term inating 
e~ loyee . 

These financial statem en ts con tain an accrual for 

accum ulated vacation leave . The am ount of accumulated sick 
time is not reflected in these statem ents due to the 
in~ aterial nature of the balances . 



CHEZ HOPE , INC . 

Notes to the Financial Statements (continued) 

For the Year Ended June 30,1999 

NOTE 2 - ACCOUN TS RECEIVABLE 

The Chez Hope, Inc . had the following amounts due from their 

gran tors at June 30, 1999 : 

Federal 
State 

Total 

$ 24,533 
11 ,930 

These amounts result from grant expenditures incurred in 
June, which had not been reimbursed at June 30, 1999 . 

NOTE 3 - PREPA ID EXPENSES 

The balance in prepaid expenses of $3,084 represents the 
Organ ization 's prepaym en t of general liab ility , au to and 
p rop erty insurance . 

N OTE 4 - FURN ITURE AND FIXTURES 

The Chez Hop e 's furn iture and fix tures con sist of the 
following : 

Beginning 
Balance Additions 

Vehicles $ 27,661 -- 
Equipment and 
Furnishings 44,226 $11,375 

Buildings 46,879 -- 
Land i0,000 -- 
Leasehold 

Improvem en ts 8,323 -- 

Total $137 089 $11,375 

Less : Accum ulated Depreciation 

Net Fixed Assets 

End ing 
Deletion s Balance 

- -  $ 27,661 

- -  55 ,601 
- -  46,879 
- -  10,000 

- -  8 ,323 

$ -- $!48,464 

~27,705) 

$120 759 



CHEZ HOPE , INC . 

Notes to the Financial Statements (continued) 

For the Year Ended June 30,1999 

NOTE 5 - NOTE PAYABLE 

The balance in note payable of $4,065 represents a an 
overdraft bank line of credit, due on demand , bearing 

interest at 18% per annum . 

N OTE 6 - LON G TERM  DEBT 

Chez Hope 's long -term ob ligations consist of the following : 

Note payab le to St . Mary Bank at 
9 .10% p er annum , due in m on thly 

installments of $347, maturing in 
February of 2010, secured by a lot 
An d office bu ilding . 

NOTE 7 - LONG-TERM OBLIGATIONS (continued) 

Note payab le to St . Mary Bank a t 

10 .125% per annum , due in monthly 

installments of $600, maturing in 
March of 2001 , secured by a two 
vehicles . 

$ 28,374 

11 ,490 

TOTAL LONG-TERM OBLIGATIONS $ 39,864 

Principal maturities of long term debt are indicated below : 

June 30, Amount 

2000 

2001 

2002 
2003 
2004 

2005-2010 

$ 7,980 
6,972 

1,981 
2 ,169 

2 ,485 
1 8,277 



CHEZ HOPE , INC . 

Notes to the Financial Statements (continued) 

For the Year Ended June 30,1999 

NOTE 8 - RET IREMENT PLAN 

maximum  of five percent of the eligib le emp loyee 's 

comp ensation . 

Total emp loyer con tribu tions m ade by Chez Hop e , Inc . at June 

30, 1999 is $ 6,446 . 

NOTE 9 - CONCENTRATION S 

The majority of support received by Chez Hope, Inc. comes 
from state and local organ ization s of the Parish of St . Mary 

and surrounding Parishes . 

NOTE i0 - ECONOM IC DEPENDENCY 

Due to Chez Hope, Inc. receiving the majority of its funding 
from state and local governm en t agencies , sign ificant budget 
cu ts at the sta te or local level could have adverse effects 

on Chez Hope, Inc .'s operations . 

As of this writing , the managem ent of Chez Hope, Inc . is not 
aware of any governm ental actions, which could adversely 

affect the funding received by Chez Hope , Inc . 



SU P PL E M E N T A R Y  IN F O R M A T IO N  



 

EILEEN 
SHA N K LIN 
A N D R U S 
CE;RTIFIED P'OBLIC 
ACCOUNTAN] 

M ember of the 
Louisiana Society 
of Certified Public 

Accountalat s 

2100 3rd St., Ste. 9 
KErqNI;Iq I.A 70062 

OVFK:E: (504) 468-9007 
FAX: (504) 468-9927 
1-800-922-1205 

REPO R T O N CO M PLIANC E A ND O N INTERN A L CO NTRO l, O VER 
FINANC IAL R EPO RTING BASED O N AN ALrDIT O F FINA NC IA l, 
STA TEM ENTS PER FO RM ED IN AC CO R DA NC E W ITIt G O VERNiIIF.N T 
A UDITIN G STANDARDS 

Board of D irectors 
Chez H ope, Inc. 
Franklin, Louisiana 

1 have audited the financial statem ents of Chez H ope, Inc. as of and for the year 
ended June 30,1999 and have issued nay report thereon dated August 26, 1999 1 
conducted m y audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in (iovernm enl Audiling 
Slandard~', issued by the Com ptroller General of the U nited States. 

As part of obtaining reasonable assurance about w hether the Chez Hope, luc.'s 
financial statements are flee of material m isstatement, 1 performed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts, and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of my audit, and 
accordingly, I do not express such an opinion. The results of m y tests disclosed,no 
instances of noncom pliance that are required to be reported under (]ov~rtltnettl 
Audithtg Standards 

In planning and perform ing m y audit, 1 considered Chez llope lne.'s internal 
control over financial reporting in order to determ ine m y auditing procedures for 
the purpose of expressing m y opinion on the financial statem ents and not to 
provide assurance on internal control over financial reporting. H owever, w e noted 
a certain m atter involving the intern al control over financial reporling and its 
operation that I consider to be a reportable condition. Reportable conditions 
involve m atters com ing to m y attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that in m y 

judgment, could adversely affect Chez Hope's ability to record, process, 
sum m arize and report financial data consistent with the assertions of management 
in the financial statem ents. The reportable condition is described in the 
accom panying schedule of findings and questioned costs as item # 98-1. 

A m aterial w eakness is a condition in w hich the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level 
the risk that m isslatem ents in am ounts that would be m aterial in relation to the 
financial statem ents being audited m ay occur and not be detected within a tim ely 
period by em ployees in the norm al course of perform ing their assigned fim ctions 
M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control thai nfight be reporlable 
conditions that are also considered to be m aterial w eaknesses. 



H owever, 1 consider item #98-1 to be a m aterial w eakness 

This report is intended for the inform ation of the Board and m anagem ent of the Shelter, the 
Legislative Auditor of the State of Louisiana , federal, state and local aw arding agencies and 
pass-through agencies, ltowever, this report is a m atter of public record and its distribution is not 
lim ited 

Eileen Shanklin Andrus 
CERTIFIED PUBLIC ACCOU NTAN T 

August26,1999 



 

CH EZ ItOPE, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended June 30, 1999 

Section 1 Sum m ary of A nditor's Reports 

Financial Statem ents 

Type of auditor's report issued = unqualified 

Internal C ontrol over financial reporting: 

M aterial W eakness(es) identified X Yes No 

Reportable Condition(s) identified 
that is not considered to be 
m aterial w eaknesses 

N oncom pliance m aterial to financial 
Statem ents noted? 

Y es X none reported 

Internal Control over major programs: NOT APPICABLE 

M aterial weakness(es) identified? --  Yes No 

Reportable condition(s) identified 
that is not considered to be 

material weakness(es) ? Yes ~  none reported 

Tyl)e of auditor's report issued on compliance for major programs = NOT API'LICABLE 

A ny audit findings disclosed that 
A re required to be reported 
In accordauce w ith section 

510 (a) of Circular A-133? 

Identification of major programs 
CFDA Number(s) 

NO N E 

Y es N o 

Nam e of Federal Program or C lusler 
NO N E 

Dollar threshold used to distinguish 
Betw een type A and type B program s: N O T A PPLICA BLE 

A uditee qualified as low -risk auditee? Yes N o 



 

CH EZ H O PE, INC . 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended June 30, 1999 

Section 11 Financial Statem ent Findings 

#98-1 Segregation of D uties 

Condition: D uring tile course of our testing we noted that there is very tittle segregation of duties 
in the accounting function. 

Cause: This condition is caused by relatively sm all size of the entity and its accounting 
departm enl. 

Effect: This condition has the effect of w eakening controls in the accounting function 

Criteria: A good system ofinlernal controls over the accounting function w ould not have the 
sam e person signing checks, reconciling bank statements, making deposits and entering 
transactions into the general ledger. 

Recom m endation: No recom m endation due to the size of the entity 

Section II1 Federal Award Findings aud Questioned Costs 

SINGLE AUDIT NOT REQUIRED 



 

C H EZ H O PE, INC. 

STATUS OF PRIOR YEAR'S FINDINGS AND QUESTIONED COSTS 

For the year ended June 30, 1999 

Section I1 Financial Statem ent Findings 

#98-1 Segregation of D uties = CO M M ENT REPEATED IN TIlE JUN E 30, 1999 R EPO RT 

21 



 

CItEZ H O PE, IN C. 

M ANAGEM ENT'S CORRECTIVE ACTION PLAN 

For the year ended June 30, 1999 

Section 11 Financial Statem ent Findings 

#98-1 Segregation of D uties - 

M anagem ent R esponse : 

Due to tile relatively sm all size of our staff and the lim iled am ount of funding available to 
C hez Ilope, lne. w e believe the costs far outweigh the benefits of tile ideal segregation 
scenario presented to us. 
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