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N D EPEN D EN T A U D ITO R S' R EPO R T 

To the Board of Com m issioners 
ltousing A uthority of lhe Tow n 
of W hile C astle 

W hile Castle, I.ouisiana 

W e have audiled l]]e accom panying general purpose t)na,cial stalcm cnts of lhe H ousing 

Authority of tile 1"own of W hite Castle (HATW C), as of and for tilt year ended 
Septem ber 30, 1999, as listed in the Table of Contents. These general purpose financial 
slatem enls are fl~e responsibilily ofH A TW C 's m anagem enl. Our responsibilily is 1o express 
an opinion on lhese general purpose financial statem ents based on our audit. 

W e co, duc|cd our audil in accordance w ilh generally acccpled auditing slandards and lhe 

slandards applicable to financial audils contained in GovernmentAuditing~ !opdal"ff~, issued 
by the Com plrollcr G eneral of the U niled Slates. Those standards require that w e plan and 
perform lhc at~dit to obtain reasonable assurance about w hether the general purpose financial 
statem ents are ti'ee of m aterial m isstalem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounls and disclosures in the general purpose financial stalelnents. 
A n audit also includes assessing the accounlfilg principles used and significant cstim ales 
m ade by m anagem ent, as w ell as evaluating lhe overall general purpose financial slalcm ent 
prescm alion. W e believe lhat our audit provides a reasonable basis for our opinion. 

In our opinion, lhe general purpose financial stalem ents referred to above present fairly, in 
all m alerial respeels, the financial position of ttA TW C , as of Septem ber 30, 1999, and the 
results of its operations and cash flow s for the 3,ear then ended in conform ity w ilh generally 
accepled accounling principles. 

650 S. PIERCE S'I./SUIT[- 203
, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



N D EPEN D EN T A U D ITO R S' R EPO R 'I 

(CONTINUED) 

To the Board o1' Com m issioners 
ltousing A uthority of the Tow n 
of W hite C aslle 

W hite Castle, Louisiana 
Page 2 

In accordancc w hh G overnm ent A udiling Slap~dar(Zr_, w e have also isstm d our rcporl da~ed 
June 7, 2000 o11 our consideration of the ttA TW C 's internal control over financial reporling 
and on our lests of its com pliance w ith certain provisions of law s, regulations, contracts and 

grants. 

BR U N O &  I'ER V A LO N 
C ER T IFIED PU B L IC A C C O U N TA N T S 

June 7, 2000 

B ru n o CE R[iFIED PUBLIC ACCOUNTANTS 



H O USING AUTH O RITY O F TH E TO W N O F W H ITE CASTLE 
W H ITE C A STLE, LO U ISIA N A 

BA LAN CE SH EET--EN TERPRISE FUN D 
SEPTEM I3ER 3(1, 1999 

A SSETS 

Cash and temporaW cash inveslments (NOTE 2) 
Am ounts receivable, net of allowance for uncollectibles 

of $1,995 
Prepaid assets 

l.and, structures and eqtlipment, net (NOTE 3) 

I~IABILITIES AND EQUITY 

I]abililics: 

Amotmts and olhcr payable (NOTE 6) 
A m ounts payable - HUD 
Com pensated absences payable 
Security deposits held for tenants 
A ccrued pilot payable 

EQUITY 

Total liabilities 

Conlributed equily (NOTE 4) 

Retained deficfl: 
U nreserved relained deficit 

Tolal liabilities and equity 

$ 89,722 

3,436 
10,335 

~ 4~_52_ 2~ !31 

$25= 5557,22424 

$ 26,207 
4,541 
6,455 
11,520 

_ _ _ 19~096 

_ _  67~819 

4,113,134 

.(1~625~229) 

~L487=905 

$ 2,555~724 

The accompanying noles are an integral part of the financial stalem enls 
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IlO U SING A UTH O RITY O F TH E TO W N O F W H ITE CA STLE 
W H 1TE CASTLE, LO UISIANA 

STATEM EN T OF REVENUES, EX PEN SES AN D CHAN GES IN  
RETAINED DEFICIT--EN TERPRISE FUN D 

FOR TIlE YEAR ENDED SEPTEM BER 30, 1999 

Operaling Revenues 
Dwelling rental 
Other incom e 

Fola] operating revenues 

Operating Expenses: 
Salaries and em ployee benefits 
Repairs and m aintenance 
Contractual services 
l)epreciation 
Utilities 
Paym ent iJ~ lieu of taxes 
]nsurance 
Other 

fotal operating expenses 

Non-operating P, evenues (Expenses) 
l,oss on disposition of equipm ent 
Interest incom e 
Grants and subsidies 

N et loss 

l'o~al non-operating revenues 

Retained earn ings, beginning of 5'ear 

Adjustmenl, net to beginning retained earnings (NOTE 11) 

Beginning retained earnings, as restated 

Retained dcficil, cnd ofycar 

$ 199,674 
10.433 

210.107 

128,695 
22,203 
33,766 
115,453 
7,696 
19,198 
26,861 
12.008 

365.880 

_  l(j~5J 73) 

(5,969) 
3,732 
3~742 

1.505 

_ _  l(j 554~268) 

-0- 

.(! 4~7_70_,961 ) 

[1.__47(L961 ) 

$fl 6~62.25~229) 

The accom panying notes are an parl of the financial statem ents 



H O USIN G A UTH O RITY O F TH E TO W N O F W H ITE CASTLE 
W H ITE CA STLE, LO U ISIA NA 

STA TEM EN T O F CA SI t FLO W S--EN TERPRISE FU N I) 
FO R TIlE YEA R EN D ED SEPTEM BER 30, 1999 

(?ash Flow s from Operating A ctivilies 

N et loss 

Adjustments to reconcile net loss to net cash provided 
by (used) in operating aclivitics: 

D epreciation 

Bad dcbt 
Loss on disposition of equiplnent 
lncrcase in am ounts receivable 
D ecrease in prepaid assets 
D ecrease in am ounts and other payable 
Increase in com pensated absences payable 
Decrease in security deposits held for tenants 
D ecrease in accrued pilot payable 

N et cash used in operating activities 

Cash Flow s from hw esling A ctivities 
Proceeds fl'om disposition of assets 
A cquisition of equipm ent 

N et cash provided by investing activities 

N et decrease in cash and tem pormT cash 
investm ents 

Cash and lem poraw  cash investm ents, beginning of year 

Cash and lcm porary cash investm ents, end of year 

lnteresl paid during 1999 

$(154,268) 

115,453 
2,951 
5,969 

(1,891) 
1,302 

(21,813) 
6,455 

(180) 
_ ~83~ ) 

_ I~6~86o) 

6,044 

_ _ _(.2~216) 

. 3~828 

(43,032) 

132.754 

$ 89.722 

-0- 

The accom panying notes are an integral part of the financial statem ents 



HO USING AUTHO RITY O F TH E TO W N OF W H ITE CASTLE 
W H ITE CA STLE, 1,O UISIA NA 

N O TES TO TH E FIN AN CIA L STATEM EN TS 

NOTE 1 - ~ ]2,)ckg!:ound and General Data 

_13_a ckfA'ou n d 

~lhe Housing Authority of the Town of W hite Castle (HATW C) is a public 
corporation, legally separate and fiscally independenl and governcd by a Board 
of Com m issioners. UndEr the United Stales Housing A cl of 1937, as am ended, 

lhe U.S. Depamncnt of Housing and Urban Development (1 ]U1)) has direct 
responsibility for adm inistering housing program s. H A TW C has been 

conlracted by ItUD to administer the low-income housing program (FW -1319) 
under an A nnual Contributions Contract. 

A s of Septem ber 30, 1999, H A TW C was prim arily engaged in lhe 
adm inistration of a low incom e housing program  to low incom e residents in 
W hile Caslle. 

U nder the above program , ItA TW C provides eligible fam ilies housing under 
leasing arrangem enls. 

Financial _gc~ rting ~Jlti! 

tlA T W C  has the pow er 1o sue and be sued, and m ake rules and regulations 
for its ow n govermnent consistent w ith lhe law s of the Stale of Louisiana and 
the Tow n of W hite Castle. 

Governmenl Accounling Standards Board (GASB) Slatement No. 14, 'lIhe 
Financial Reporting En'dty established standards for defin ing and reporling on 
tile financial enlJly. GA SB 14 indicates thai file focal poil)l for Jdel~lJfyJj~g lbc 
financial reporting enlib, is the primaw government, which is considc,'ed lo be 
any stale govermnent or general purpose local govermnent or a special-purpose 

government thai meets all of the following criteria: a) has a separately elected 
governing body; b) is legally separate; and c) is fiscally independent of oilier 
Slate and local governm ents. 



ItO U SIN G AU TH O R ITY O F TIlE TO W N O F W H ITE CASTLE 
W H ITE C A STLE, LO U ISIAN A 

N O TES TO TH E FIN A N CIA l_. STA TEM EN TS, CON TIN U E[) 

ound and General Da Continued 

ttA TW C w as established as a separate legal entity w ith a ~,ovem ing board 
w hich is separale and independent of an), other governm ental "reporting 
entity" as defined by GA SB 14. A ccordingly, m anagem ent has concluded that 
ItATW C is a financial reporting entity w ithin the m eaning of the provisions 

of GA SB 14. 

Basis of Presentation 

As required by Louisiana State Reporting Law (LAS-R.5 24:514) and HUD 
re~,ulations, the fi~lancial slatem ents are presented ill accordance wilh generally 

accepled accounting principles (GAAP). 

The accounts of ItATW C are accounted for under the proprietary ftm d. 
A ccordingly, the accom panying financial statem ents have been prepared in 
conform ity w ith generally accepted accounting principles applied to 
governm ental units. 

!~Lt~yielary Fund - Proprietary fund is accounted for on tile flow of economic 
resources m easurenlent focus and uses the accrua] basis of accounting. U nder 
Ibis lnethod, revenues are recorded w hen earn ed and expenses are recorded at 

tim  tim e liabilities are incurred, ltA TW C applies all applicable FA SB 
pronouncenaenls in accounting and repol~ing for ils proprietary operations. 

I tA TW C 's fund includes tile follow ing type: 

Enterprise Fund - Enlerprise fund is used to account for those operations ll~al 
are financed mad operated ill a m anner sfinilar to private business or where the 
board has decided lhat the determ ination of revenues earned, costs incurred 
and/or net incom e is necessary for m anagem ent accountability. 



ltO U SING A U TH O R ITY O F TH E TO W N O F W H ITE CA STLE 
W H ITE CA STLE, LO UISIANA 

N O TES TO TttE FIN AN CIA L STA rlEM EN TS, CON TIN U ED 

N O '/'E 1 - I3__ackground and G enera/D ala Continued 

I1ATW C prepares an amm al budget for its proprielary fund. Prior to the 
beginning of the fiscal year October 1, lhe annual budget is approved by thc 
Board of Com m issioners. Budgetary am endm ents require approval by the 
Board. 

ltA TW C does not present its budget to actual com parison for the enterprise 
l\m d as part of its financial statem ent as GA AP does not require such, despite 
adoption of an annual budget by its B oard of Colnm issiol~er,;. 

Stalem enl of Cash Flow s 

For puqm ses of the statem ent of cash flow s, the enterprise fund considers all 

highly liquid invcsm~ents with an original maturity of ninety (90) days or less 
v,'hcn purchased to be cash equivalents. 

d. Slruclures and Eaui~3m enl 

l ,and, structures and equipm ent are recorded at cost. W hen assets are retired 
or otherw ise disposed of, any resulting gain or loss is reflected in incom e for 
lhe period. 

The cost of norm al m ainlenanee and repairs thai do not add lo the value of an 
asset or m aterially extend the asset's life, are not capilalized in the proprictaW  
fund. 

Structures and equipm ent are depreciated in the proprietary fire d of H ATW C 
using the follow ing estim ated useful life. 

Estim aled 
A sset U seful Lives 

Buildings 
Building im provem ents 
t'quipm enl 

40 
15 
5-7 



H O USING AUTH O RITY O F 3"H E TO W N O F W H ITE CASTLE 
W H ITE C A STLE, LO U ISIA N A 

N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON T1N UEI) 

NO TE I - Backm ound and General Data Conlfim ed 

_(__.
'

_~1!p en s at e d Absences 

ttATW C follow s Louisiana Civil Selwice regulations for accmnulated alm ual 
and sick leave. U nder those regulations, em ployees m ay accum ulale up lo 

three hundred (300) hours of annual leave which may be received upon 
lerm ination or retirem ent. Sick leave hours accum ulate, but the em ployee is 
not paid for them if not used by his/her retirem ent or term ination datc. 

The cost of current leave privileges com puted in accordance w ith GA SB 
Codificalion Section C60, is recognized as a cun'ent-year expense in the 
proprietary fund when leave is earned. 

A m ounts Receivable 

A m ounls receivable are stated at net realizable value as required by generally 
accepted accounting principles. 

N OTE 2 - Cash and Tem Dorarv Cash Investm ents 

At Septem ber 30, 1999, ItATW C 's cash balances and securities consisting of 
certificate of deposits are as follow s: 

D escription Cm~ 3'ing Value ]Market Value 

$36,330 
53.392 

$36,330 
~33,39292 

Total cash and tem porary 

cash inveshnents $89.72. 2 $
_8~  



ItO U SIN G A U TH O R ITY O F TH E TO W N O F W H ITE CA STLE 
W H ITE C A STLE, LO U ISIA N A 

N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON T1N LIED 

N O TE 2 - Cash and Tem porary Cash Investm ent 

These deposits mad financial instrum ents are stated at cost, which approxim ates 
m arket. 

Under stale law s, these deposits nm st be secured by federal deposit insurance 
or the pledge of securities ow ned by the fiscal agent bank. The m arket value 
of such pledged securities and federal deposit insurance m ust equal or exceed 
the am ount on deposit w ith the fiscal agent. These securities are held by lhe 
fiscal agent bank in the nam e of H A T W C . 

A 1 Seplem ber 30, 1999, the carrying am ount of H A TW C 's deposits w as 
$36,330 and the cumulative bank balance was $61,491. The bank balances 
are covered by federal deposito12~ insurance. 

The securities held at Septem ber 30, 1999 are either covered by FDIC or 
collateral held by a third part)' in the nam e of ItA T W C . 

Cash and the tem porary cash investm ents are categorized as Category 1 

Category l rcpresenls cash insured or collateralized w ith securities held by the 
pledging financial institution's trusl departm ent or agent in tlA TW C 's nam e. 



H O USING A UTH O RITY O F TH E TO W N O F W H ITE CASTLE 
W H ITE CA STLE, LO U ISIA NA 

N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U EI) 

N O TE 3 - Land Structures and Eq>_  

A s of Septem ber 30, 1999, land, structures and equipm ent consisted of the 
tollow ing: 

Land and land 
ilnprovonlcnls 

Buildings and 
inlprovenlenls 

l-;qu ipm cnt 

Less accum ulated 
deprecialion 

Total 

$ 781,948 

3,170,444 
61,22_6 

$4,013,618_  

A ddflions 

40-- 

40" 
1~ 42_0 

$1~42_0 

Net 

Retirement AAdjuslmenls 

-0- 
-0~  

$-0- 

Balance 
Seplem bcr 30 
1999 

$100,310 $ 882,258 

-0.. 
-0-. 

3,170,444 
62.646 

(1.663.117) 

$ 2,452,231 

The amount reflected as net adjustments represent adjuslments 1o properly slate 
land, slructures and equiplnenl at Septelnbcr 30, 1999. 

N OTE 4 - _(~o!!t_rjbuted Capital 

A I Septem ber 30, 1999, contributed capilal consisted prim arily of 
reclassification of ltU D guaranteed debt previously recordccl on the books of 

ItATW C , payable by ttUD and secured by annual contr~,butions. The debt 
dogs not conslilule an obligation of the H ATW C and accordingly has not been 
reported in the accom panying financial stalem ents. Contributed capital also 
includes the net of cum ulative expenses, grants and subsidies of the H ATW C . 



ItO USING AUTH O RITY O F TH E TO W N O F W H ITE CA STLE 
W H ITE C A STLE, LO U ISIA NA 

N OTES TO TH E FIN AN CIAl, STA TEM EN TS, CON TIN U ED 

N OTF. 4 - Contributed Capita_l, Continued 

A nalysis of contributed capital follow s 

Balance 
October I 1998 N el A dditions 

$ -
__
0- 

NOTF~ 5 - l~etjjernelDt Systcm 

_I'J.~3A!D  c s c_r iM~t i o n 

13alance 
Septe3nb_ er 30, 1999 

$4,113.134 $_4 1j!13,134 

ltA TW C participates in a dcfined contribution plan. Tile plan w as establishcd 
on July 1, 1974 and is authorized and m ay be am ended by the Board of 
Com m issioners. The plan is a single em ployer defined conlribufion plan 
through a m oney accum ulation plan. 

Plan Funding 

Funding for thc system com cs from  "tw o sourccs: elnployecs contributes 4%  and 
the ItA TW C contributes 6% of the em ployees base salary each m onth. 

The em ployers contribution vest at a rate of 20%  annually for each year of 
participation w ith 100%  restage after 5 years of participation. 

ltATW C's gross payroll for the 3,ear ended September 30, 71999 was $97,804. 
IIATW C 's contribution m ade using the base salmT of $79,476 am ounted to 
$4,614 with employee conlribulion of $3,179. 



H O USING AUTH O RITY O F TIlE TO W N O F W H ITE CASTLE 
W H ITE C A STLE, LO U ISIA N A 

N OTES TO TItE FIN AN CIA l_, STA TEM EN TS, CON TIN U ED 

N O TE 6 - A m otm ts and O ther PavaN e 

At Septem ber 30, 1999 am ounts and other payable consisted of the follow ing 

Vendor payables 
Payroll taxes w ithheld and accrued 
Claim s settlem ent payable 

N O TE 7 - Risk M anagem ent 

$ 1,760 
2,502 

21.945 

I1A TW C is exposed to various risks of loss related to torts, theft, dam age to 
and destruction of assets for w hich H A TW C carries eolnm ercial insurance. 
I.iabililies are reporled w hen it is probable that a Joss has occurred and the 
am ount of tile loss can be reasonably estim ated. 

N OTF, 8 - Concentration of Credit Risk 

IIA TW C receives prim arily all of its revenues from dw elling rcntal. If tile 
am ount of revenues received from rentals falls below contract levels, 

ItA TW C 's operating results could be adversely affected. 

N OTF. 9- _Conjingencies 

IIATW C is subject to possible examinations by regulatory agencics who 
determ ine com pliance w ith law s and regulations governing grants provided to 
the ]tATW C . These exalninations m ay result in required refunds by ltATW C 
to the agencies and/or program beneficiaries. 

13 



ItO USIN G A UTH O R ITY O F TH E TO W N O F W H ITE CA STLE 
W H ITE CA STLE, LO U ISIA N A 

N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O TE 10 - Per D iem 

Per diem paym ents to com m issioners during the year ending Septem ber 30, 

1999 totalled $2,525. 

N O TE 11 - _Adjuslments to Relained Earnin 

A djuslments lo beginning retained earnings are primarily duc. to the recordalion 
of accum ulated depreciation of $1,547,664, claim s settlem ent of $22,500, net 
of cumulalive earnings of $111,358 and others lolalling $12,155. 

N OTE 12 - Com nlitnlents 

Subsequenl to 3,ear end, HATW C has been awarded a granl totaling $249,000 
by l IU D . 
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C:ERI[FIED PUBLIC ACCO UNTANIS 

~1~ Tervalon 
MJCHAEL B BRUNO, CPA 
A'LCIDE J qrERVALON, JR , CPA 
W AI DO J MORET JR OPA 

IN DEPEN D ENT A UD ITO R S' R EPO R T 
O N 

To the Board of Com m issioners 
H ousing A uthority of the Tow n 

of W hite C astle 
W hile Castle, 1.ouisiana 

A TIO 

O ur report on our audit of the general purpose financial statem ents of the H ousing 

Authority of the Town of W hite Castle (I-IATW C) appears on page 1. That audit was 
conducted for the purpose of form ing an opinion on the general purpose financial statem ents 

taken as a w hole. 

The accompanying Schedule of Expenditures of Federal Awards (Schedule I) is presented 
for purposes of additional analysis and is not a required part of the general purpose financial 
statem ents. The inform ation in the Schedule of Expenditures of Federal A w ards has been 

subjected to the auditing procedures applied in die audit of the auditing financial statements 
and, in our opinion, is fairly presented in all raaterial respects in relation to the general 

purpose financial statem ents taken as a w hole. 

BR UN O & TER VA LO N 
C ERTIFIED PUBLIC A CC O U NTAN TS 

June 7, 2000 

650 S. PIERCE SL/SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 
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IJN E ITEM  N O . 
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SCH EDULE 11 
Page I of 2 

H OUSING AUTttORITY OF TIlE TO W N OF W H ITE CASTLE 
W IIITE CASTLE, LOUISIANA 

]:INANC1AL DATA SCHEDU1J~--BALANCE SHEET 
SEPTEM BER 30, 1999 

ACCOUNT D ESCRIPTION 

Cash: 
Cash - unreslricted 

Total cash 

Receivables: 
Accounts receivable - m iscellaneous 
Accotmls receivable - tenants - dwelling 
rents 

A llowance for doublful accounts - dwelling rents 

Total receivables, )let of allowances 
for doubtful accotmls 

hlveslnlelllS - unrestricted 
Prepaid expenses and other assels 

Total CHllent assels 

N oncurrent Assets: 
Fixed Assets: 
Land 
Buildings 
Furniture, equipm ent and 
m achinery-dwellings 

Furniture, equipm ent and 
m achinery-adm inistratioi~ 

Accum ulaled depreciation 

Total fixed assets, net of accum ulated 
deprecialion 

Total non-current assets 

See Independent Auditors' Report on Supplem entary Inform ation 

17 

=AM OUNT 

$_ _  36,330 

_ _ 36,330 

677 

4,754 

__  (] ,99_5) 

_ _ _  3,436 

53,392 

__ _  10,335 

_  
103,493_  

882,258 
3,170,444 

23,054 

39,592 

~ 663,117) 

2,452,231 

2~452,231 

$2,555,724 



SCItEDULE II 
Page 2 of 2 

itO US1NG A UTItO R1TY OF TH E TO W N O F W H ITE CASTLE 
W ItlTE CA STLE , LO U ISIAN A 

H NAN C1A I. DA TA SCHEDULE- BALAN CE SHEET, CON T1N Ut~I) 
SEPTEM BER 30, 1999 

LIABILIT1 ES AND EQUITY 

J.1NI:; ITEM NO. 

312 
321 
322 
331 
333 
341 
345 

310 

300 

504 

508 

512 

513 

600 

'~CCOUN T I)ESCRIPTION 

Current Liabililies: 
Accounts payable ;90 days 
Accrued wage/payroll taxes payable 
Accrued com pensated absences 
Accounts payable -. tlUD PHA program s 
Accounts payable -. other govermnent 
Tenant security deposits 
Other current liabilities 

Total current liabilities 

Total liabilities 

Contributed Capital: 

N et ttUD PHA conlribufions 

Total contributed capita 

UJM esignaled fire d balance/retained 

earnings (deficit) 

Total equity 

Total liabilities and equity 

AM OUN T 

$ 1,760 
2,502 
6,455 
4,541 
19,096 
11,520 

_ _  21,945 

See Independent A uditors' Report on Supplem entary Information 

__ _ 67,819 

__ _ 67,819 

4,113,134 

4,113,134 

[L625,229) 

2.487.905 

$~=,555,724 



SCttEDULE I11 
Page I of 2 

ltO 'USIN G A UTH O RITY O F TH E TO W N O F W H ITE CA S"I"LE 
W H ITE CASTLE, I,O UISIANA 

FINAN C1AI~ DA TA SCH EDULE--STATEM EN T OF REVEN UE AN D EX PEN SES 
FOR THE YEAR ENDED SEPTEM BER 30. 1999 

IJN I". ITEM  N O 

9 

9 

9 
9 

1 

2 
4 
5 

916 

921 
923 

931 
932 
933 

ACCOUNT DESCRIPTION 

N et tcr~ant rental revenue 
Tenant revenue - other 

Total lcnallt rewmue 

H U I) PttA Granls 
hw eslnlelH illcom e - unrestricted 
Gain/loss oi1 sale of fixed assets 

Total revenue 

Expenses A dm inistrative: 
A dm inistrative salaries 
A uditing fees 
Com pensated absences 
Em ployee benefit contribution 
adm inistrative 

O ther operating - adm inistrative 

Tenant Services: 
Tenant services - salaries 
Em ployee benefit contributions - tenant 

services 

Utilities: 
W aler 
Electricity 
G as 

A M OUN T 

$199,674 
10.433 

See Independent Auditors' Report on Supplem entary Inform ation 

210,107 

3,742 
3,732 

_ (5,969) 

23J 6_,fi!212 

31,989 
8,008 
9,125 

7,265 
26,711 

16,407 

5,956 

1,624 
5,837 
235 



SCH EDULE 111 
Page 2 of 2 

IlO USING AUTItO RITY O F TIlE ]'O W N O F W H ITE CA STLE 

W ItlTE CASTLE, I,O UIS1ANA 
FIN AN CIAL DATA SCHEDULE--STATEM EN T OF REV EN UE AN D EX PEN SES 

(CONTINUE1)) 
FOR TIlE YEAR EN DED SEPTEM BER 30, 1999 

1.1NF. ITEM N O 

941 
942 

943 

945 

961 
963 
964 

969 

971 
974 

900 

1000 

ACCOUN T DESCRIPTION 

Ordinary M aim enance & Operations: 
Ordinary m aintenance and operalions-labor 
Ordinary m ainlenance and ol~erations-m alerials 
and ofl~er 

Ordinary m ainlenance and operations- 
conlract cosls 

F;m ployee benefit contribulions-ordinary 
m ainlenance 

General Expenses: 
Insurance prelnimns 
Paym ents in lieu of laxes 
Bad debls-lenanl renls 

Tolal operating expenses 

Olher Expenses: 
ExIraordinaD' m ainlenance 
D epreciation expense 

Tola] expenses 

Excess (deficit) of revenue over expenses 

See Independenl Audilors' Report on Supplem entmT lnfm m ation 

20 

AM OUNT 

$ 27,546 

17,017 

10,339 

14,536 

26,861 
19,198 

_ _ 2,951 

231,605 

18,822 

_ 115,453 

365,880 

$[154.268) 



B]r~J~O CER11FIED PUBLIC ACCOUN'IANIS 
Tervalo n 

MICHAEL B BRUNO, CPA 
ALCIDE J ~ERVALON, JR , CPA 
VVAI r)o J MORFT JR CPA 

1N I)EPEN D EN T A U D ITO RS' REPORT ON CO M PLIAN C E 
AN D ON IN TERN A L CON TRO L O V ER FIN A N CIA L 

RI~PORTIN G BA SED ON AN AUDIT OF FINAN CIAl. STA TEM EN TS 
PF~RFORM ED IN A CCORI)AN CE W 1T1 t 

G O V ERN M EN T A U D ITIN G STA N D A RD S 

Board of Com m issioners 
~lousing A uthorily of the Tow n 
of W hite C astle 
W hile C astle, 1 ,ouisiana 

W e have audited lhe financial statem ents of the H ousing A uthority of the 3?ow n of W hite 

Castle (ItATW C) as of and for the year ended September 30, 1999, and have issued our 
report thereon dated June 7, 2000. W e conducted our audit in accordance w ith generally 
accepted audiling standards and the standards applicable to financial audits conlaincd in 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited States 

C om pliance 

A s parl of obtaining reasonable assurance about w hether llA TW C 's fnancial statem ents are 
fi'ee of m aterial m isslalem enl, w e performed tests of its com pliance w ith ce:ain provisions 
of law s, regulalions, contracts and grants, noncom pliance w ith which could have a direct and 
m alerial effect on tlle determ ination of financial statem ent am ounts, llow ever, providing an 

opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w c do not express such an opinion. The results of our tests disclosed instances 
of noncom pliance that are required to be reported under Governm ent A uditing2_~tandards, 

which arc: described in the accompanying Schedule of Findings and Qucslioned Costs as 
item s 99-2 through 99-6. 

650 S. PIERCF S'i"./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

IN DFA~EN DEN T AU DITORS' REPORT ON COM PI3AN C E 
A N D O N IN 'I'ERN A I~ CO N TRO L O VER FIN A N CIA l. 

REI'O RTIN G BA SED ON AN A U D IT O F FIN AN CIA L STA TEM EN IS 
PERFORM FD  IN A CCORDAN CE W ITH 
G O V ERN M EN T A U D ITIN G STA N D A RD S 

(CONTINUEI)) 

lnlernal C ontrol O ver Financial R cDorline 

In planning and perform ing our audil, w e considered H A TW C 's internal control over 
financial reporting in order Io determ ine our audiling procedures for ll~e purpose of 
expressing our opinion on tlae financial statem ents and not to provide assurance on lhe 
inlernal control over financial reporting. 1 low ever, w e noted a certain m atter involving the 
internal conlrol over financial reporting and its operation thal w e consider to be a reportable 
condilion. A rcpo~lablc condilion involves a m alter com ing to our allenfion relating to 

significanl deficiencies in the design or operation of the internal control over financial 
reporting thai. in our judgmenl could adversely affect H ATW C's abilily 'to record, process, 
sum |narize, and report financial dala consistcnl w ith the assertions of m anagem ent in the 
financial slalem em s. The reportable condilion is described in lhe accom panying Schedule 
of Findings and Questioned Costs as item 99-1. 

A m aleria/weakness is a condition in which 1}~e design or operation of one or m ore of the 
intcrnal conuol com ponents does not reduce to a relatively low level lhe risk that 
m isslalcm ents in am ounls that w ould be m aterial in relalion to lhe financial slatem ents being 
audiled m ay occur and not be detected w ithin a tim ely period by em ployees in lhe norlnal 
coursc ofpcrfbm fin~, their assigned fim etions. O ur consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the intern al control lhat m ight 
be reportable conditions and, accordingly, w ould not necessarily disclose all reportable 
conditions lhat arc considered to be m atcrial w eaknesses. H ow ever, w e believe that the 
reportable condilion described above is not a m aterial w eakness. 

B run o CERIIFIED PUBLIC ACCOUNIANIS 22 



 

INDEPEN DEN T AUDITORS' REPORT ON COM PLIAN CE 
AND ON INTERNA}b CON 1"ROL OVER FINANCIAL 

R EPO RTIN G BA SED ON  A N  A U D IT O F FIN A N CIA L STA TEM EN TS 
PERFO RM ED IN A CCO RDAN CE W ITI t 
G O V I~2RN M EN T A U D IT1N G STAN DA RD S 

(CONTINUED) 

This reporl is inlended solely for lhe inform alion of lhe Board of Com m issioners, 
m anagem enl, U .S. l)eparnnenl of H ousing and U rban D evelopm em , Legislative A uditor and 
Slate of Louisiana, al~d is ool in~ended to, and should nol be used by anyone olher lhan lhese 
specified paflies. 

B R U N O  &  T ER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

June 7, 2000 

B run o 02 ~ ERIlFIED PUBI IC ACCOUNIAN1S ~" 



H O USIN G A U TH O R ITY O F TH E TO W N O F W H ITE CA STLE 
W H ITE CA STLE, LO U ISIA N A 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TIlE YEA R EN D ED SEPTEM BER 30, 1999 

R eference N um ber 
99-1 

Condition 

Ou," review of twenty (20) cash disbursements, rcvcaled a duplicate payment o11 an invoice 
in the amount of$152.70. Subsequent to the initial paym enl, the IlATW C" has applied 1he 
necessary crcdit tow ard future invoices. 

Recom m cndafion 

W e rccom m cnd that m anagem ent of the ttA TW C establish procedures to ensure that al 
invoices arc review ed and/or cancelled as applicable to avoid duplicate paym ents. 

M an age m e n[~5_ J_e,c s~ on s e 

M anagem ent has revised its procedures to currently require a review by two individuals in 
an cfforl to clim inale the recunence of tim above condition. 

R eference N nm ber 
99-2 

.Condition 

The Septcm ber 30, 1999 audit report for the ttA TW C w as not subm itted w ithin the 
tim efram e established by Louisiana Revised Statute 24:513. 

Based on ota discussion w ith m anagem ent, w e noted that the untim ely subm ission was the 
resul*, of a need to secure new auditors subsequent 1o a w ithdraw al by the previous auditors. 

24 



 

H O U SING A UTH O R ITY O F TH E TO W N O F W H ITE CA STLE 
W ltlTE C A STL E, LO U ISIA N A 

SCltEDUI ,E OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR EN DED SEPTEM BER 30, 1999 

R eference N um ber C ontinued 

99-2 

Reconm lendation 

W e recom m end that lnanagem ent continue to undertake tile necessary actions to ensure tile 
tim ely subm ission of H A TW C 's annual audit report. 

M anagcm cn!2.s._.RgN~on se 

M anagem ent secured its auditors on a tim ely basis. 1 tow ever, tile untim ely w ithdraw al from 
tile engagcm cnl by tile previous auditors resulted in the late subm ission of the audit report. 

M anagem ent w ill continue to secure its auditors on a tim ely basis lo ensure tim ely 
subm ission of its audil report. 

R eference N um ber 

99-3 

Condition 

O u, tcsting of a payroll disbursem ent revealed the follow ing 

-  In one (l) instance an employee had negative annual leave balance 

-  In one (1) instance tile required IRS Form W -4 and l.ouisiana Form L-4 for tax 
w ithholding w ere not in em ployees' file; 

In one (l) instancc an "SF-I" ffwm was not in tile employees file 

25 



 

H O USIN G A UTH O R ITY O F TH E TO W N O F W H ITE C A STLE 
W H ITE ('A STLE, LO U ISIA N A 

SCI tH )UI~E OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR TItE YEAR EN DED SEPTEM BER 30, 5999 

R eference N um ber C ontinned 
99-3 

Rccom m endalion 

W e recom m end that each em ployee file contain the required docum enls to suppor! 
com pensation and related w ithholdings, in addition, leave used should be based on accrued 
tim e and in accordance w ilh A rticle VII Section 14 of the Louisiana Con,;titution of 1974. 

M  au a gcm  _c_kll 7s ~ N) Ol~ e 

M anagem enl is in the process of addressing the conditions 
anticipates resolution by no laler lhan Septem ber 30, 2000. 

R eference N um ber 
99-4 

Condition 

Our revicw of fivc (5) lenan't files revealed an inslance in which the tenant file did nol 
contain ItUD Form 50058 Io support the tenant's continued eligibilily. 

Furthem m rc, w e w ere unable 1o ascerlain "the tim ely subm ission of the H UD Form 500581o 
"M TC S". 

26 



 

H O U SING A UTH O RITY O F TH E TO W N O F W ItlTE CA STLE 
W H ITE C A STLE, LO U ISIA NA 

SCI tl 'D ULl:; OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
I:O R TH E Y EA R EN DED SI~PTEM BER 30, 1999 

R eference N um ber. C oniinued 

99-4 

P, ecom m endalion 

M anagem ent should follow its cunenl file m aintenauce system to ensure the tim ely filing of 
all required docum ents. 

M  a n ag~em en! i.s R e s~ o~ _c_ 

M anagem ent is in the process of changing, its softw are system to llUI)'s Fam ily Reporl 
softw are. 11 is anlicipated that lhe new syslem w ill be in operation by no laler than 
N ovem ber 30, 2000. 

R eference N um ber 
99-5 

Our lestwork of the Performance Funding Syslem (PFS) information submitted by HATW C 
1o I tU1), revealed differences in the renl-roll (18,222 per rental register versus 18,128 per 
I IUD l:orm 52723) and number of units occupied (130 per rental rcgisler versus 131 per 
ItUD Form 52723)used in the calculation of PFS. 

Our discussion revealed thal the mail counl and rent roll used w ere provided Io the fee 
accountant by ltA TW C . 

27 



 

H O U SIN G A U TH O R ITY O F 3"H E TO W N O F W H ITE CA STLE 
W H ITE C A STLE, LO U ISIA N A 

SC] ]F~I)ULE OF FINDINGS AND QUESTIONED COSTS, CONTIN UED 
FOR TIlE YEA R EN DED SEPTEM BER 30, 1999 

R eference N um ber. Continued 
99-5 

Condition, Conlinued 

Pursuant to Section 11 of tlle Consolidated A nnual Contributions Contract 

"Tile l iA shall subm it a calculation of operating subsidy eligibility in the 
m anner prescribed by I tUD in regulalions in 24CFR ..." 

Furtherm ore, based on review of m inutes of O ctober 14, 1998, it appears that the report w as 
not subm itted to 1 tUD w ithin the required tim efram e 90 to 150 days betore beginning of 
fiscal year. It is our understanding through discussion w ith the fee accountant, that the delay 
w as the result of outstanding factors due fiom I.]UD and needed in the com putation of the 
subsidy. 

R ecolnlllendat 

M anagem ent should re-evaluale its current record retention and report subm ission policies 
and procedures. Such a process should be aim ed at the elim inalion of the condition 
previously discussed. 

M anap_enlcnt's ResDonse 

The late subm ission of the PFS inform ation w as the result of a directive from the local HUI) 
office to hold the report. 

28 



 

H O U SIN G A U TH O R ITY O F TH E TO W N O F W H ITE CA STLE 
W H ITE CA STLE, LO U ISIANA 

SC] Hq)ULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FO R TH E Y EA R EN D ED SEPTEM BER 30, 1999 

R eference N um ber 
99-6 

Condition 

Our review of tenant files revealed two (2) instanccs where llousing Quality Standards 
inspections w ere not perform ed on a tim ely basis. 

Recom m endation 

ItA TW C should undertake the necessary action to ensure com pliance w ith the requirem ents 
of 24 C]:R and its executed A nnual Contribution Contract w ith H UD as it relates specifically 
to unit inspections by ensuring that its files include all inspections perform ed. 

M  an agcm elR's_t_~_cN3on se 

M anagem ent has im plem ented the necessary proccdure to ensure tim ely inspection of its 
units. 
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H O USING A UTH O RITY O F TH E TO W N O F W H ITE CASTLE 
W H ITE C A STLE, LO U ISIA N A 

STATUS OF PRIOR YEARS' AUDIT FINDING AND QUESTIONED COSTS 
FOR THE Y EA R EN DED SEPTEM BER 30, 1999 

P, eference N um ber D escription 

96-2 

Fully 
Corrected 

The 9/30/95 PItM A P w as 
subm illed after the 90 day 
subm ission deadline. A lso, 
indicalors 1, 3, 5, 6 and 7 
w ere incorreclly calculaled 
or dala w as insufficienl lo 
supporl calculation. X * 

Partially 
Correcled 

'1 tUI) on Septem ber 1, 1998 issued the Public H ousing A ssessm ent Syslem regulalions 

30 
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ItO USING A U TH O R ITY O F TttE TO W N O F W H ITE C A STLE 
W H ITE CA STLE, LO U ISIANA 

SUM M ARY SCHEDUI.E OF FINDINGS AND QUESTIONED COSTS 
FOR TIlE Y EA R EN DED SEPTEM BER 30, 1999 

W e have audiled lhe general purpose financial slatem ents of the Itousing A uthorily of the 
Tow n of W hile Castle as of, and for the 3,ear ended Septem ber 30, 1999 and have issued 
our report thereon dated June 7, 2000. W e conducted our audit in accordanec w ith generally 
acccpled auditing standards and the standards applicable to financial audits outlined in 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Our audit of the financial statem ents as of Seplem ber 30, 1999 resulted in an unqualified 
opinion. 

Section 1: SUM M AR Y O F A UD ITO R S' RESU LTS 

R eport on Internal ControI and Com pliance 

M aterial to the Financial Statem ents 

]nlem al Control: 
M alerial W eaknesses Y es N o _

x
_ ._ Reportable Conditions Y es x N o __  

Colnpliance: 
Com pliance 1M atcrial to Financial Slalem ents 

Federal A wards 

Y es N o x 

lnlernal Conlrol: 
M alerial W eaknesses N /A * Reportable Conditions N /A * 

l'ype of Opinion oil Com pliance: 

For M ajor Programs: N/A* 

*N /A - N on-applicable 



 

ltO USING AUTHORITY O F 3"H E TO W N OF W HITE CASTLE 
W H ITE C A STLE, LO U ISIA N A 

SUM M ARY SCI tEDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

FOR TIlE YEA R EN DED SEPTEM BER 30, 1999 

Section l: SUM M A R Y O F A U D ITO R S' R ESU LTS 

Federal A ward, s, Conthtued 

Arc there findings requircd to be reported in accordance w ilh Circular A -133, Section 
.510(a)? 

Identification of M ajor Programs 

N /A * 

D ollar threshold used to distinguish betw een Type A and Type B Prograrns 

ls the audilcc a 'low --risk' audilee, as defined by O M B C ircular A -133? 

N /A * 

N /A * 

N /A * 



 

ItO USING A UTH O RITY O F TH E TO W N O F W H ITE CASTLE 
W H ITE CA STLE, LO U ISIA N A 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

FOR THE YEA R ENI)ED SEPTEM BER 30, 1999 

Section ll: FINA N C IA L STA TEM EN T FIN DIN G S 

See 99-1 through 99-6 of Schedule of Findings and Questioned costs 



 

H O USING AUTH O RITY O F TH E TO W N O F W H ITE CASTLE 
W H IT E C A STL E, LO U ISIA N A 

SUM MARY SCHE1)ULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUH )) 

FOR T1 tE Y EA R EN D ED SEPTEM BER 30, 1999 

Section llh FF1)ERAL AW ARD FINDINGS AND QUESTIONED COSTS 

N o federal aw ard findings and questioned costs 



 

H O USING AUTH O RITY O F TIlE TO W N O F W H ITE CA STLE 
W H ITE C A STLE, LO U ISIA N A 

SUM MARY SCI ]EDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

FOR THE YEA R EN DED SEPTEM BER 30, 1999 

Sec(ion i, I1 and 111 STA TUS O F PR IO R Y EA R S' FIND ING S A N D 

QUESTIONED COSTS 

See 96-2 of Status of Prior Years' Findings and Questioned Cosis 
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