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INDEPENDENT AUDITO R'S REPO RT 

To The Board of D irectors 
N ew 110rizons Y outb Service Bureau 
47257 River Road 
t lam m ond, Louisiana 70401 

I have audited the accom panying statement of financial position of New Horizons Youth Service 

Bureau (a nonprofit organization) as of June 30, 1999, and the related statement of activities, fimctional 
expenses, and cash flows for the year then ended. These financial stalem ents are the responsibility of the 
Organization's m anagem ent. M y responsibility is to express an opinion on these financial statements 
based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent A uditing Standards, issued by the Com ptroller 
General of the United States. Those standards require that 1 plan and perform the audit to obtaiu 
reasouable assurance about whether the financial statem ents are free of m aterial m isstatement. An audit 
includes cxam ining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall financial statem ent presentation. 1 believe that m y audit 
provides a reasonable basis for m y opinion. 

In m y opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of N ew Horizons Youth Service Bureau as of June 30, 1999, and the changes in its uet 
assets and its cash flow s for the year then ended in conform ity w ith generally accepted accounting 
principles. 

lu accordance w ith Governm ent Auditing Standards, 1 have also issued m y report dated Decem ber 
15, 1999, on my consideration of New ltorizons Youth Service Bureau's internal control over financial 
reporting and my tests of its com pliance with certain provisions of laws, regulations, contracts, and grants. 

M y audit was performed for the purpose of form ing an opinion on the basic financial statements of New 
Horizon Youth Service Bureau taken as a whole. The accom panying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U.S. O ffice M anagem ent and Budget 
Circular A-133, "Audits of States, Local Governm ents, and Non-Profit Organizations," and is not a 

required part of the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in m y opinion, is fairly stated, in all 
inaterial respects, in relation to the basic financial statem ents taken as a w hole. 

Ham m ond, Louisiana 
l)ecem ber 15, 1999 
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A SSETS 

NEW  H O RIZO NS YO UTH SERVICE BUREA U 
STATEM ENT OF FINAN CIAL POSITION 

JUN E 30. 1999 

Cltrreol Assets 
Cash and cash equivalents 
Grants and other receivables 

Total Current Assets 

Prooertv. Plant. and Eouiom en 
Land 
Buildings 
Office & other equipm ent 

Transportation equipm ent 
Total Property, Plant. and Equipm ent 

Less: Accunm laled depreciation 
Total Properly, Plant, and F~quipm enl 

Other Assets 
Prepaid expenses 
W orker's compensation deposi 

Total Assets 

LIA BILITIES AND NET ASSETS 

Current Liabilities 
Accounts payable 
Accrued annl.la] leave 
Payroll taxes payable 
Em ployee withholding payable 
Current portion of long-term debt 
Lincs of credit 

Total Current IAabililies 

Long Term Debt. less current portion 

Total Liabilities 

Net Assets 
Temporarily restricted 

Total Net Assets 

Total Liabilities and Net Assets 

$ 6.765 
150.655 

25,000 
76,084 

11,559 

3,325 
115,968 

(27.642) 

10,503 
1.400 

17,971) 
25.621 
9,832 
1,138 

1,890 
99.745 

95.241 

See accompanying notes to financial statemenl 
O2 

57.420 

88.326 

903 

$ 257.649 

56.196 

6.212 

95,241 

$ 257.649 



SUPPO RT AND REVENUE 

Grants and contracts 
Fees from services 
Fund raising 
Contribulions 
M iscellaneous 
lnleresl 

NEW  H O RIZO NS YO UTH SERVICE BUREA U 
STATEM ENT OF ACTIVITIES 
YEAR ENDED JUN E 30. 1999 

TOTAl. SUPPORT AND REVENUE 

EX PENSES 

Prograln services: 
Local 
Runaway & t]om eless Yonlb Acl 
Horizon House Sheher 
Tutoring 
Palh~.;,ays 
M ental Health 
Second Step 
Counseling 
Office of Public Health 
Hand Ill Hand 
Subslance Abuse 
Fam ily Resource Center 

TOTAl, PROGRA M EXPENSES 

NCREASE IN TEM PORARI I.,Y RE STRICTED NET ASSETS 

NET ASSETS AT BEGINN ING OF YEAR 

NET ASSETS AT ENI) (IF YEA R 

Tem poraril~ 
Restricted 

$ 1.180.688 
9.61)5 
10.942 
9.713 
1.431 
951 

23.468 
132,837 
309,131 
6.241 

254.316 
112.460 
37,351 
40,990 
15.000 
139.279 
24,719 
114.341 

3.197 

92.044 

95.24 

See accom panying noles to financial statements 
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NEW  H O RIZO NS YO UTH SERVICE BUREA U 
STATEM ENT OF CASH FLOW S 
YEAR ENDED JUNE 30. 1999 

CASH FLOW S FRO M  O PERATING ACTIV ITIES 

Increase in oct assets 

Adjustnlents to reconcile increase ill net assets to net 
cash provided by operating activities: 
Depreciation 

(Increase) decrease in operating assets: 
Accounts receivable 
Prepaid expenses 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accru ed vacation 
Other accrued expenses 

Net cash used by operating activities 

CA SH FLOW S FRO M  INVESTING ACTIV ITIES 
Paym ent for property and equipm ent 

CA Sll FLO W S FRO M  FINA N CING A CTIV ITIES 

Proceeds from shorl-lenn debt 
Repaym ent of long-term debt 
Repaylnent of short-term debt 

Net cash used by financing activities 

Net decrease ill cash and cash equivalent 

Cash and cash equivalent - Beginning of year 

Cash and cash equivalcnt - End of year 

SUPPLEM ENTA l. DISCLO SURES O F CASH FLOW  INFO RM ATIO N 

Cash paid during the 5'ear for: 
Interest 

See accom panying notes to financial slalem enls 
O6 

3.449 

(38.O68) 
(9,853) 

17.632 
4.556 
7.5(16 

$ (11,581) 

2(I.5(111 

(1,8911) 
(2(I.721) 

24.59 



N EW  H O R IZO NS YO UTH SERVICE BUR EA U 
Notes to Financial Statem ents 
Y ear Ended June 30, 1999 

N ATURE O F ACTIV ITIES AN D SUM M A RY O F 
SIGN IFICAN T ACCOUN TIN G POLICIES 

Tile New Horizons Youth Service Bureau is a nonprofit organization which is govern ed by a board 
of directors. The Organization was fonned in A ugust 1976 as the Tangipahoa Youth Serv ice Bureau to 

provide local resources for youth and families as a means to prevent juvenile delinquency'. The 
Organization is funded m ainly through a com bination of state and federal grants. They also receive funds 
from tile United W ay, local fund raising activities, and donations from civic clubs, churches, and 
individuals. Consequently, the Organization's ability to earn revenue is affected by state and federal 
govern m ental policies. 

A . BASIS OF PRESENTATION 

Financial statem enl presentation follows the recom m endations of the Financial 
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, 
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is 
required to report infonnation regarding its financial position and activities according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net assets, and perm anently 
restricted net assels. 

B. CONTRIBUTION S 

]'he Organization has also adopted SFA S N o. 116, "Accounting for Contributions 
Received and Contributions M ade." Contributions received are recorded as unrestricted. 
tem porarily restricted, or permanently restricted support depending on the existence or nature of 
any donm  restrictions. The Organization received services donated by various individuals. N o 
am ounts have been reflected in the financial statem ents for those services since they do not m eet 
the criteria for recognition under SFAS N o. 116. 

C. BASIS OF ACCOUN TING 

The accom panying financial statem ents of New Horizons Youth Service Bureau are beiug 
presented on the accrual basis of accounting as follows: 

Revenues 
New Horizons Youth Serv ice Bureau receives a substantial portion of its revenues 

from grants. Revenues from grants are reported in the period in w hich the revenues are 
earn ed. All other revenues are recorded when received. 

~ enditures 
Expenditures are recorded in tim period they are incurred 
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NEW  H O RIZO NS YO UTH SERVICE BUREAU 

Notes to Financial Statements (Continued) 
Year Ended June 30, 1999 

D . CA SIt AN D CA SH EO U IV A LEN TS 

Cash and cash equivalents includes dem and deposits and interest bearing dem and deposits. 
Cash and cash equivalents are stated at cost, which approxim ates market, and are insured through 

the Federal Deposit Insurance Corp. (FDlC). 

E. PROPERTY PLAN T AN D EOUIPM EN'I 

Property and equipm ent are carried at cost. Donations of property and equipm ent are 
recorded as support at their estim ated fail" m arket value. Property and equipm ent are depreciated 
using tile straight-line method at rates based on the following estimated useful lives: 

Buildings 
Com puters 
Vehicle 
Equipm en't 

31 ~ years 
5 years 
5 years 
7 years 

Expenditnres for major renewals and betterments that extend the useful lives of property 
and equipm ent are capitalized. Expenditnres for m aintenance and repairs are charged to expense 
as incurred. Upon retirem ent or disposal of an asset, the cost of the asset aml the related resulting 
gain or loss is included in the statem ent of incom e. Depreciation expense for tile year ending June 
30, 1999 is $3,449. 

Equipm ent purchases which are considered to be owned by the grantor agency are 
recorded on the books as all acquisition expense. Equipment purchases during the fiscal year 
ending June 30, 1999 recorded as acquisition expense totaled $10,482. Since June 30, 1992, the 
Organization has used approximately $97,014 of equipment which is considered owned by the 
grantor agencies. 

F. FUN CTION A L A LLO CATION O F EXPEN SES 

The costs of providing the various program s and other activities have been sum m arized 
on a functional basis in the statem ent of activities. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

G . ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 
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N EW  H O R IZO N S YO UTH SERVICE BUR EA U 

Notes to Financial Statements (Continued) 
Year Ended June 30, 1999 

II. IN CO M E TA XES 

New ttorizons Youth Service Bureau is exem pt from federal incom e taxes under Section 

501(c)(3) of the Internal Revenue Code and is classified as a public charity. Thereforc. no 
provision for incom e taxes is m ade in the accom panying financial statem ents. 

VACATION AN D SICK LEAV E 

l:ull tim e em ployees earn vacation days on the follow ing scale 

Year Per Year Per M onth Hrs Per M onth 
1st year 10 days .84 6.72 hrs 
2ndyear 12 days 1.00 8.00 hrs 
3rd year 15 days 1.25 10.00 hrs 
4th year 16 days 1.34 10.72 hrs 
5th year 17 days 1.42 11.36 hrs 
6th year 18 days 1.50 12.00 hrs 
7th year 19 days 1.59 12.90 hrs 
8th year 20 days 1.67 13.36 hrs 

N o m ore than 10 days of accrued vacation may be carried over to the following year: 
exceptions m ust be expressed by written approval from the Executive Director. Any unused 
accrued annual leave is paid on an em ployee's term ination. 

A ll full tim e em ployees earn 1 day of sick leave per m onth. N o m ore than 15 days can be 
accrued at one time. If no sick days are used for four months, the fourth m onth sick day earned 
can be converted into a well day. A well day is to be used as a personal leave day. This well day 
m ust be used w ithin the m onth earned and cannot be accrued as a well day. If the well day is not 
taken, it can be accrued as a sick day. Any unused sick leave is forfeited upon term ination. 
Therefore, no accruals for sick leave are reflected in these financial statem ents. 

A ll full tim e em ployees w ill be given up to 2 days of paid funeral leave, if the scheduling 
of the w ake and/or funeral m akes it necessary for them to be absent from work. This is applicable 

only for the loss of a member of the immediate family (spouse, children, parents, grandparents, 
brothers and sisters). Other special circumstances can be arranged at the discretion of the 
Executive D irector. 



 

New HDrizon~ Yuutll SeJ~ice Bureau wss primarily fuBd~d through the following 9rants, {ees 
and contracts for the period July I, 1098 through June 30, 1996 

Funding Source Grant Cont, 
Number 

Contract 
Pedod 

~ * US Depa~mentofHeaffh 06CY0479~3 09~1/98-09/2~99 
and Human Se~iees 

Tangipahoa School 
Board 07/01/98-06/30/99 

Louisiana Department 535768 07191198-09/30/99 
of Pubhc Safety & 
Co~recbons 

G~n~/ 
Cont~c~ 

150,000 

6,000 

315.125 

Recognized Recognized To~lSuppo~ 
Gran~/Cont~c~ Fees And Revenues 

6,000 

308.802 

** Louisiana Department 403-587-7 01101/97-12/31/99 150,000 115.668 

of Pubhc Safety 6 
Correct*ons 

LA Office of Commumty 
Services 

"" LA Offlceol Community 
Services 
TotatPathways 

507950 07191196-06/90/99 104,400 

LA Department of Health 634682 07/01/98-06/30199 
and Hospit als-Of6ce of 
Menta~ HeaRh 

40,397 Runaway & 
Homeless Youth 

Acl 

6,000 Tutoring 

308,802 Horizon House 

5,668 Pathways 

39508 Pathways TIPS 

04,244 Pathways 

254,400 219,912 

112,750 110,775 

Louisiana Department of 513953 O71O1/98-O6/30/99 40,00O 37.188 

SoCial Services 

LA Office of Community 
Service s 
Tangipahoa UnrCed W ay 
TO~,~I Cou~setir~9 Cente~ 

07191196-06/30/99 

07101/98-06/30199 

"" LA Office of Commundy 
Services 506660 09101/97-12/31195 

LA Office of Community 
Services 541387 07/31196-06/30/99 

"" LA Department of Hearth 
and Hospftals - Office 
of Public Health 537806 09/01196-12/3 1196 

10.775 Mental Health 
(Crossroads) 

37,155 SecUred Step 

9.725 9,725 Counseling TIPS 

20.000 
29,725 

2O,OOO 
20,0011 

399,460 

400.000 

LA Departmenl of Health 
and Hospllats - Office 
of Alcohol & Drug Abuse 539277 07/01/99-06/30/99 69.0011 

Tolal Granls/Contra~s & 
Fees 

** Granl or* ~ different llscat ye~,i 

35.792 

14,561 

9.726 
Un~edW ay 

35792 Hand in Hand 

14.561 Posibve Sleps 

5,000 HandinHand 

23,028 23.028 ADAPT 



NEW  H ORIZONS YOUTH SERVICE BUREAU 
Notes to Financial Statements (Continued) 

Y ear Ended June 30, 1999 

K. RF'I'IREM  EN T SY STEM  

Em ployees of N ew Horizons Y outh Service Burean participate in the Social 
Security System . New Horizons Youth Service Bureau provides the matching portion of the 
Social Security contributions. New Horizons Youth Service Bureau has no liability for any 
pension benefits. 

CASH & CASH EOUIVALENTS 

At June 30. 1999, N ew Horizons Y outh Service Bureau had cash & cash equivalem s totaling 

$6,765, as follows: 

O peration account 
Special account 

$ 6,339 
426 

$ 6,765 

For purposes of the statements of cash flows, the Organization considers all highly liquid 
investments with all initial m aturity of three m onths or less to be cash equivalents. 

3. LONG-TERM DEBT 

N otes at June 30, 1999 consisted of the follow ing 

New Horizons Youth Service Bureau has a prom issory note due to First Guaranty Bank for $8,102 
dated M ay 22, 1997 and payable in seven consecutive sem i-annual interest paym ents, beginning 
Novem ber 01, 1997, w ith interest calculated on the unpaid principal balances at a sim ple interest rate of 
10.75% per anmnn and three consecutive annual principal payments of $1,890. beginning M ay 01, 1998 
with a final payment of principal and interest of $6,212 on M ay 01, 2001. The note is for the purchase of 
land where the New ttorizons Youth Serv ice Bureau is presently Located, and the note is collateralized by 
the land and buildings ow ned by the N ew ttorizons Youth Service Bureau. At June 30, 1999, tile balance 
of this note was $8,102. Of this amount, $8,102 represents long-term debt. 

The interest expense for all debt for the fiscal year ended June 30, 1999, is $11,134 



4. LINE OF CREDI'[I 

NEW  H O RIZONS YO UTH SERVICE BUREAU 

Notes to Financial Statements (Continued) 
Year Ended June 30, 1999 

New Horizons Youth Service Bureau has a line of credit with First Guaranty Bank for $100.000 
dated June 07, 1999 and bearing interest at 9.75% at June 30, 1999. This interest rate is adjusted by the 
bank monthly based on the cost of m oney. This loan is payable on dem and, or if no dem and is m ade. in 
one payment on all outstanding principal plus all accrued unpaid interest at June 07, 2000. In addition 
interest is payable m onthly. The line of credit is collateralized by the land, buildings, accounts receivable 
and contract rights. At June 30, 1999 the balance on the line of credit was $99,745. The unused line of 
credit was $255. 

GRANTS AN D OTHER RECEIVABLES 

As of June 30, 1999, the Bureau had incurred program expenses w hich ",','ere reim bursable tbrougl~ 
grant funds. The program s and am ounts of these funds were as follows: 

PR O G RA M  A M O UNT 
Pathways 16,320. 
M ental Health 23,006. 
Horizon House 47,383. 
Second Step 7,000. 
Counseling 35. 
Substance Abuse 6,776. 
Fam ily Resource Center 50,135. 

$150,655. 

CO M M ITM ENTS 

As of June 30, 1999, New Horizons Youth Serv ice Bureau had the following leases. The first 
lease dated M ay 21, 1999 is for a com mercial building located in Franklinton, Louisiana

, for a term of one 
year at a monthly rental of $700. The second lease dated July 1, 1999-June 30, 2001 is for a commercial 
building located in ttammond, Louisiana, for a monthly rental of $800 with an option to renew for 5 years 
with the same rent. M inim mn rental, on an annual basis, is as follows: 

Fiscal year ending June 30, 2000 
Fiscal year ending June 30, 2001 

2 

$ 18,000 
$ 9,600 



NEW  H ORIZONS YOUTH SERVICE BUREAU 
Notes to Financial Statements (Continued) 

Y ear Ended June 30, 1999 

ALLOW ANCE FO R BAD DEBTS 

A n allow ance for bad debts has not been established since m anagem ent feels that all receivables 

arc collectible. 

Y F~A R 20(10 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the Organization's operations in 1999 and beyond. 
New t]orizons Youth Service Bureau uses all outside accounting firm Io process its accounting. This 
outside finn is of the opinion they are year 2000 com pliant. The Organization is dependent oil funding 
from various sources. ]"he effect, if any, the year 2000 com pliance would have on the Organization's 
ability to obtain funding is not determ inable. 

Because of the unprecedented nature of tile Year 2000 issue, its effects and tile success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagement cannot 
assure that the Organization's rem ediation efforts w ill be successful in whole or in part, or that ttLe 
:,nd;,v~.ual, s and ~r agencies ~.~a', fund the Organ;.zat;,~n ~ ,U. be year 2000 ready. 
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C om pliance and Internal C ontrol R eports A ccording 

To Governm ental A uditing Standards 

C om pliance and Internal C ontrol R eports 
A ccording to O M B C ircular A -133 



 

AN TH O N Y B. BA G LIO CPA 
A

. 
PRO FESSIO NAL ACCO UNTING CO RPORATIO N 

2011 Rue Sim one 
Ham m ond, Louisiana 70403 

(504)542-4 ] 55 

REPORT O N CO M PLIANCE AND ON INTERNAL CO NTRO L O VER FINANCIAL 
REPORTING BASEl) ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDANCE W ITH GO VERNM EN TA UD1TIN G STANDARDS 

Board of D irectors 
N ew Horizons Youth Service Bureau 
47257 River Road 
Ham mond, Louisiana 70401 

1 have audited the financial statements of New Horizons Youth Service Bureau (a nonprofit organization) 
as of and for the year ended June 30, 1999, and have issued m y report thereon dated Decem ber 15, 1999. 
I conducted my audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United Stales. 

Com pliance 
As part of obtaining reasonable assurance about whether New Horizons Youth Service Bureau's financial 
statements are free of m aterial m isstatem ent, ] perform ed tests of its com pliance w ith certain provisions of 
laws, regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance w ith 

those provisions was not an objective of my audit and, accordingly, I do not express such an opinion, The 
results of my tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

nterual Control Over Financial Renortin~ 
In planning and perform ing m y audit, 1 considered N ew ttorizons Youth Service Bureau's internal control 
over financial reporting in order to determ ine m y auditing procedures for the purpose of expressing my 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal control over financial reporting w ould not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A material 
weakness is a condition in which the design or operation of one or m ore & the internal control components 
does not reduce Io a relatively low level the risk that m isstatements in am ounts that would be material in 
relalion to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. I noted no m atters iuvolving the 
internal control over financial reporting and its operation that 1 consider to be m aterial weaknesses. 

This report is intended for the 
Legislative Auditor. However, this 

. 

llammond, Lou]siana 
Decem ber 15. 1999 

inform ation of the audit com m ittee, m anagem ent, and the Louisiana 
report is a m atter of public record and its distribution is not lim ited. 
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ANTH O NY B. BAG L10 CPA 
A PRO FESSIO NA L A CCO UNTING CO RPO RA TIO N 

201 l Rue Sim one 
Ham m ond, Louisiana 70403 

(504)542-4155 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICAB1,E TO EACH M AJOR 
PROGRAM  AND ON INTERNAL CONTROL OVER COM PLIANCE IN ACCORDANCE W ITH 

O M B CIRCULAR A-133 

Board of Directors 
New Ilorizons Youth Service Bureau 
47257 River Road 
;lam m ond. Louisiana 70401 

Com pliance 

1 have audited the compliance of New Horizons Youth Service Bureau ( a nonprofit organization) with the types of 
compliance requirements described in the "U.S. Office of M anagement and Budget (OM B) Circular A-133 
Compliance Supplement" that are applicable to each of its major federal programs for the year ended June 30, 
1999. New Horizons Youth Service Bureau's major federal progranls are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of 
laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of New 
Horizons Youth Sela'ice Bureau's m anagem ent. M y responsibility is to express an  opinion on New Horizons Youth 
Service Bureau's complian ce based on my audit. 

I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Govern ment Auditing Standards, issued by the Comptroller General of the 
United States; an d OM B Circular A-133, "Audits of States, Local Govermnents, and Non-Profit Organizations~" 
Those standards and OM B Circular A-133 require that I plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirem ents referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence 
about New Horizons Youth Service Bureau's compliance with those requirements an d performing such other 
procedures and 1 considered necessary in the circum stances. I believe that my audit provides a reasonable basis for 
my opinion. M y audit does not provide a legal determ ination of New Horizons Youth Service Bureau's compliance 
with those requiremem s. 

In my opinion, New ltorizons Youth Service Burean  complied, in all m aterial respects, with the requirem ents 

referred to above that are applicable to each of its major federal programs for the year ended June 30, 1999. 

ernal Control Over Comnliance 

The m anagenrent of New Horizons Youth Service Bmeau is responsible for establishing and m aintaining effective 
internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal program s. In planning and perform ing my audit, 1 considered New Horizon Youth Service Bureau's 

internal control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determ ine my auditing procedures for the purpose of expressing my opinion on compliance and 
to test and report on the internal control over compliance in accordance with OM B Circular A-133. 



M y consideration of the internal control over compliance would not necessarily disclose all m atters in the internal 
control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance 

with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major 
federal program being audited m ay occur and not be detected within a timely period by employees in the normal 
course of perform ing their assigned functions. 1 noted no m atters involving the internal control over compliance 
and its operation that I considered to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the audit com m ittee, managem ent, others within the 
organization and federal awarding agencies, and the Louisiana Legislative Auditor. However, this report is a 
matter of public record and its distribution is not limited. 

Hamm ond, Louisiana 
December 15, 1999 



 

N ew  H orizons Y outh Service Bureau 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 1999 

Section l-Sum m ary of A uditor's R esults 

Type of auditor's report isstled: 

Internal control over financial reporting: 

M aterial weakness (es) identified? 
Reportable condition (s) identified? 
not considered to be m aterial weaknesses? 

N oncom pliance m alerial to financial statem ents 

noted? 

nlern3l control over major programs: 
M aterial weakness (es) identified? 
Reportable condition (s) identified 
not considered In be m aterial weaknesses? 

Type of auditor's report issued on com pliance 

for major programs: 

Ally audit findings disclosed that are required 

to be reported in accordance w ith 

Circular A-133, Section .510 (a)? 

CFDA Numbers 
93.556 

Qualified 

yes 

yes X none reported 

yes X no 

yes 

yes X none reported 

yes X no 

N am e of Federal Proeram or Cluste 

Fam ily Preservation and Suonort Services 

93.667 Social Services Block G ra 
q3.95g Block G rant For Com m unilv M ental H ea 
93 994 Fam ilv Preservation and Sunnort Services 

Dollar threshold used to distinguish 

between Type A and Type B programs: $300,000 

Anditee qualified as low-risk audit? 

Section lI-Financial Statem ent Findings 

There were no financial statem ent findings 

X yes 

Section Ill-Federal Award Findings and Questioned Costs 

There were no federal award findings or questioned costs. 


