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IN DEPEN D EN T AU DITO R 'S R EPO R T 

To the Board of D irectors, 
Stonebridge Property O w ners A ssociation, Inc., 

Security Enhancem ent A ccount, 
H arvey, Louisiana. 

W e have audited the accom panying statem ent of assets, liabilities and m em bers' deficit- 

cash basis of the Stonebridge Property Owners Association, Inc., (the Association) (a homeowner's 
association) Security Enhancement Account (the Account) as of December 31, 1999, and the related 
statem ents of revenues, expenses and changes in m em bers' deficit --- cash basis for the year then 
ended. These financial statem ents are the responsibility of the A ccount's m anagem ent. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally acccpted auditing standards and 
the standards applicable to financial audits contained in Governm ent A uditing Standards, issued by the 
C om ptroller G eneral of the U nited States. Those standards require that w e plan and perform  the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing time accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statcm enl 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

The financial statem ents present only the A ccount referred to above and do not include 
the assets, liabilities, m em bers' equity, revenues and expenses that are recorded in the other records of 
the Association. A ccordingly, the accom panying financial statem ents are not intended to present the 
financial position of the A ssociation as of D ecem ber 31, 1999, and the results of its operations and 

changes in m em bers' equity for the year then ended. 

A s described in N ote 1, these financial statem ents w ere prepared on the cash basis of 
accounting, which is com prehensive basis of accounting other than generally accepted accounting 

principles. 
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In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the assels, liabilities and m em bers' deficit of the A ccount as of D ecem ber 31, 1999 and it's 
revenues, expenses and changes in m embers' deficit for the year then ended, on the basis of accounting 
described in N ote 1. 

In accordance w ith Governm ent Auditing Standards, w e have also issued a report dated 
M ay 29, 1999 on our consideration of the Stonebridge Property O wners A ssociation, Inc. Security 
Enhancem ent A ccount's internal control over financial reporting and our tests of its com pliance w ith 
certain provisions of law s, regulations, contracts, and grants. 

N ew Orleans, La 
M ay 29, 1999. 
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A ssets 

Cash 

Total assets 

C urrent Liabilities 

M EM BER S' D EFICIT - C A SH  BA SIS 

A N D 

Stonebridge Property O w ners A ssociation, Ine. 
Security Enhancem ent A ccount 

D ecem ber 31, 1999 

A~SSE']'S 

D ue to the A ssociation 

Long-Term  l,iabilities 
D ue to the A ssociation 

Total liabilities 

M em bers' D eficit 

Total liabililies and m em bers' deficit 

See notes to financial statem ents 
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_
$ 

_ _
3

_
9,230 

$ 39~2230
_  

$ 14,998 

58.817 

73,815 

(34,585~ 

39,230 



ST A T EM EN T O F R EV EN U E S. E X PE N SE S A N D 

Stonebridge Property O w ners A ssociation, Inc. 
Security Enhancem ent A ccount 

For the year ended D ecem ber 31, 1999 

R evenues 

Security enhancem ent contract 
Security new sletter advertising 

Total reverlnes 

Expenses 

A ccounting and legal 

Construction costs 
Insurance 

Interest 

M aintenance and repairs 
O ffice expenses 
Sccurity guards and patrols 

Security newsletter 
Telephone and utilities 

Total expenses 

Deficiency of revenues over expenses 

M em bers' D eficit 
Beginning of year 

End of year 

See notes to financial statem ent 
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$ 191,545 
2.069 

2,942 

91,495 
18,554 
8,175 

2,003 

2,286 
96,848 

3,092 

2.804 

Exhibit B 

$ 193,614 

228,199 

(34,585) 

L (34,585~ 



N O TE TO FINANCIAL STATEM EN TS 

Stonebridge Property O w ners A ssociation, Inc. 
Security Enhancem ent A ccount 

D ecem ber 31, 1999 

N ote 1 - SUM M AR Y O F SIG N IFICAN T A C CO U NTIN G  PO LIC IES 

Exhibit C 

Stonebridge Property Owners Association, Inc. (the Association) is organized as a non- 
profit corporation responsible for security and other services w ithin Stonebridge 

subdivision. The Security Enhancement Account (the Account), a restricted account of the 
A ssociation, began operations on January 1, 1999. The purpose of the A ccount is to 
provide security enhancem ent services within the subdivision. 

The A ccount prepares its financial statem ents on the cash basis of accounting. U nder that 
basis, revenues and the related assets are recognized when received rather than when 
earned, and expenses are recognized when paid rather than w hen the obligation is incuncd. 
That basis differs from  generally accepted accounting principles prim arily because the 
A ccount has not recognized prepaym ent of expenses or accounts payable to vendors and 
their :related effects on m em bers' deficit in the accom panying financial statem ents. 

N ote 2 - SEC UR ITY EN H A N C EM EN T C O N TRA CT A N D EC O N O M IC DEPEN D EN CE 

On August 6, 1998, the Jefferson Parish Council (the Parish), governing authority of 
Stonebridge Subdivision Special D istrict of Jefferson Parish, Louisiana, a political 

subdivision of the State of Louisiana (the District), entered into a 10-year contract, ending 
on August 5, 2008, w ith the A ssociation to provide security enhancem ent services w ithin 
the geographical boundaries of the District. In consideration of the A ccount of the 
A ssociation providing security enhancem ent services, the D istrict agreed to pay to the 
A ccount m onthly installm ents which w ill represent the proceeds of the present security 
enhancem ent tax or the proceeds of any fi~ture m illage which m ay lye used for m aintenance 
and operations, net of Sheriffs fees and fees for services of the Parish, and excluding any 
m illage m onies collected for capital im provem ents of future bond issues, levied annually on 
the assessed valuation of property in the D istrict. The revenue from  this contract 
com m enced on January 1, 1999. 
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Note 3 - FACILITIES AND EQUIPM ENT 

Exhibit C 

(Continued) 

The A ccount constructed tw o guardhouses and exit gates for the security enhancem ent of 
the developm ent. A ll equipm ent, land or buildings acquired w ith tax m illage are titled in 
the nam e of the D istrict. 

N ote 4 - D U E TO TIlE A SSO C IATIO N 

During 1999, the Association borrowed $90,000 from a bank and loaned the proceeds to 
the A ccount to fund the construction of guardhouses and exit gates. The loan is due in 
m onthly installm ents of $1,874 through December 2003 including interest at 9.521% . 
Principal m aturities of the loan at D ecem ber 31, 1999 are as follow s: 

2000 
2001 
2002 
2003 

Total 

Total interest paid in 1999 on the loan am ounted to $8,175 

N ote 5 - C O M PEN SA TIO N O F BO A R D M EM BER S 

$14,998 
17,852 
19,552 
21.413 

$73:81~5 

A s sel forth in the A ccount's by-law s, the Board serves w ithout com pensation 

N ote 6 - R ISK  M A N A G E M EN T 

The A ccount is exposed to various risks of loss related to torts; lhefl of, dam age to and 
destruction of assets; errors and om issions; and natural disasters for which the Account 
carries com m ercial insurance. N o settlem ents w ere m ade during the year that exceeded the 
A ccount's insurance coverage. 



SPEC IA L R EPO R T O F CER TIFIED PUBLIC A C C O U N TA N TS 



R E PO R T O N C O M PLIA N CE A N D O N IN TER N A L C O N TR O L 
O V ER FINA N CIAL REPO RTING BA SED O N AN A UDIT 

O F TH E G EN ERA L PURPO SE FIN A N CIA L 
STATEM ENTS PERFO RM ED IN A C CO RD AN CE 
W l TH G O VERN M ENT A UDITING  STA NDARD S 

To the Board of I)ireetors, 
Stonebridge Property Owners A ssociation, Inc., 

Security Enhancem ent A ccount, 
H arvey, Louisiana. 

W e have audited the statem ent of assets, liabilities and m em bers' deficit- cash basis and 
the statem ent of revenues, expenses and changes in m em bers' deficit -- cash basis of the Stonebridgc 

Property Owners Association, Inc. (the Association) Security Enhancement Account (the Account), as 
of and for the year ended D ecem ber 31, 1999 and have issued our report thereon, dated M ay 29, 2000. 
W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in G overnm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the A ccount's financial 
statem ents arc fiee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an  opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Governm ent Auditing Standards 

Internal C ontrol O ver Financial R eporting 

In planning and perfora ting our audit, we considered the A ccount's internal cont]'ol over 
financial reporting in order to determ ine our auditing procedures for the puq)ose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
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reporting. Our consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. 
A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m alerial in relation of the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the intern al control over financial reporting and its 
operations that w e consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent of the 
A ccount, Stonebridge Subdivision Special D istrict of Jefferson Parish, the State of Louisiana and the 
Legislative Auditor for the State of Louisiana, and is not intended to be and should not be used by 
anyone other than these specified parties. 

N ew O rleans, La. 
M ay 29, 2000. 

Z3,.~  z z.e 
Certified Public A ccountants 



SCH ED ULE O F FIND IN G S 

Stonebridge Property O w ners A ssociation, Inc. 
Security Enhancem ent A ccount 

For the year ended D ecem ber 31, 1999 

Section I - Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

lntem al control over financial reporting: 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 

considered to be m aterial w eakness 

__  yes X no 

__  yes X none reported 

N oncom pliance m aterial to financial statem ents noted? __  
yes X  no 

b) Federal Awards 

The Stonebridge Property Owners A ssocialion, Inc, Security Enhancem ent A ccount did not 
receive any federal aw ards during the year ended D ecem ber 31, 1999. 

Section II - FinLaneial Statem ent Findings 

N o financial statem ent findings w ere noted during the audit for the year ended D ecem ber 31, 
1999. 

Section Ill - Federal Award Findings and Questioned Cost 

N ot applicable. 
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R EPO R TS BY M A NA G EM EN T 



SCH ED U LE O F PR IO R Y EA R FIND IN G S 

Stonebridge Property O w ners A ssociation, Inc. 
Security Enhancem ent A ccount 

For the year ended D ecember 31, 1998 

Section I - lnlcrnal C ontrol and C om pliance M aterial to the Financial Slatcm ents 

Internal C ontrol 

N ot applicable 

C om pliance 

N ot applicable 

Section 11 - Internal C ontrol and C om pliance M aterial To Federal A w ards 

N ot applicable 

Section I11 - M allagem ent Letter 

N ot applicable. 

The A ccount began operations on January 1, 1999 



M ANA G EM ENTVS CO RRECTIVE A CTIO N PLAN 

Stonebridge Property O w ners A ssociation, Inc. 
Security Enhancem ent A ccount 

For the year ended D ecem ber 31, 1999 

Section I - lnlernal C ontrol and C om pliance M aterial to the Financial Siatem ents 

Internal C ontrol 

N o m aterial w eaknesses w ere noted during file audit for the year ended D ecem ber 31, 1999 
N o reportable conditions were reported during the audit for the year ended D ecember 31, 1999 

C om pliance 

N o com pliance findings m aterial to the financial statem ents w ere noted during the audit for the 
year ended D ecem ber 31, 1999. 

Section II - Internal C ontrol and C om pliance M aterial To Federal A w ards 

The Stonebridge Property Owners A ssociation, Inc. Security Enhancem ent Account did not 
receive any federal aw ards during the year ended D ecem ber 31, 1999. 

Section Ill - M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 
31, 1999. 
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