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PM!H 
I'AYNE, M O O RE & HERPdNGTO N, I.LP 

NDEPENDENT AUDITO R'S REPO RT 

The Board of Directors 
L.S.U. at Alexandria Foundation. Inc 
Alexandria. Louisiana 

W e have audited the accom panying statem ent of financial position of the L.SU . at Alexandria 
Foundation. Inc., (a nonprofit organization) as of ,June 30, 1999, and the related statements of activities 
and cash flows for the year then ended. These financial statem ents are the responsibility of the 
Foundation's m anagem ent. O ur responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of tile L.S.U. at Alexandria Foundation as of June 30, 1999, and the changes in its net 
assets and its cash flows for the year then ended in co nform ity w ith generally accepted acco unting 
principles. 

O ctober 25. 1999 
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L S.U. AT ALEXANDRIA FO UNDATIO N, INC 
STATEM ENT O F FINANCIAL PO SITIO N 

JUNE 30, 1999 

ASSETS 

ASSETS 
Cash 
Pledges receivable (net of allowance of $8,798) 
Investments in L.S.U. Foundation m anaged assets 

LIABILITIES 
Accounts payable 

NET ASSETS 
Unrestricted 
Tem porarily restricted 
Perm anently restricted 

Total Net A ssets 

LIABILITIES AND NET ASSETS 

TOTAL LIABILITIE_S AND NET ASSET 

The accom panying notes are an integral part of the financial statem ents 

2 

EXHIBIT A 

$ 7,298 
155,016 

7.557.415 

$ 70 

2,272,176 
3,171,307 
2.276.176 

7.719.659 

L  7,71A Z2....9 



L S.U. AT ALEXANDRIA FOUNDATION, INC 
STATEM ENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 1999 

REVENUES, GAINS, AND RECLASSIFICATIONS 
Contributions 
Interest 
Unrealized gains on investments 

Total Revenues and Gains 

Net assets released from restrictions 

Total Revenues, Gains, and 
Reclassifications 

EXPENSES 
Supporting services: 

Institution salary supplements 
Equipment 
Interest expense 
Miscellaneous 
Office supplies 
Official functions 
Operating services 
professional servi0es 
Professorships 
Registration fees 
Scholarships and awards 
Service charges 
Supplies 
Travel 

Total Expenses 

CHANGE IN NET ASSETS 

NE'I ASSETS AT BEGINNING OF YEAR 

NF'r ASSETS A'[ END OF YEAR 

TEM PORARILY 
UNRE STRIC]~ED RESTRICTED 

$ 106.463 
28,324 
568.043 

$ 264,384 
311,921 

PERMANENTLY 
RESTRICTED 

65,045 
9.765 

702,830 576,305 94,81 O 

635510 __ 6(~ ,~  

EXHIBIT B 

T TO~AL 

$ 455,892 
350,010 
668,043 

1373,945 

-D- 

1,338,340 (59,205) 94,810 1,373,945 

40,878 
52 174 

82 
406,553 
2,353 
7,677 
20,006 
25,606 
12,585 
1,937 
43,178 
24,330 
16,085 
6.111 

659.755 -0- 

678,585 (59,205) 

1,593,591 3,230,512 

-0- 

40,878 
521174 

82 
406,553 
2,353 
7,877 
20,00{3 
25,606 
12,585 
1,937 
43,178 
24,330 
16,085 
6,11t 

659.755 

94.810 714,190 

2.181.366 7.005,469 

L 2 27~Z2.L~LT~ $ 3,171,307 L  2.2~.6.~  $ 7,719,659 

The accompanying notes are an integral part of the financial statements 



L.S.U. AT ALEXA NDRIA FO UNDATIO N, INC 
STATEM ENT O F CASH FLOW S 
YEAR ENDED JUNE 30, 1999 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Unrealized gain on investm ents 
Change in operating assets and liabilities: 

Pledges receivable 
Accounts payable 

NET CASH PROVIDED BY O PERATING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Purchase of investm ents in L.S.U. Foundation m anaged assets 
Reinvestm ent of incom e in L.S.U. Foundation rnanaged assets 
W ithdrawal of inw ~stm ents in L.S.U. Foundation m anaged assets 

NET CASH USED IN INVESTING ACTIVITIES 

CASH FLOW S FROM FINANCING ACTIVITIES 
Principal paid on notes payable 

NET CASH USED IN FINANC ING ACTIVITIES 

NET DECREASE IN CASH 

CASH AT BEG INNING O F YEAR 

CASH AT EN D O F YEA R 

SUPPLEM ENTA L DATA 

EXHIBIr C 

714,190 

(568,043) 

(101,932) 
(4,528) 
39.687 

(358,823) 
(35O,OLO) 
668,496 

(40,337) 

(3.827~ 
(3,827) 

L.S.U at Alexandria Foundation, Inc. considers all highly liquid investm ents with a 
m aturity of three m onths or less when acquired to be cash equivalents. 
Cash paid for interest was $82 in the current fiscal year. 
No incom e taxes were paid during the current fiscal year. 
There were no non-cash investing or financing transactions during the fiscal year ended 
June 30, 1999, that affected recognized assets and liabilities. 

The accom panying notes are an integral part of the financial statem ents 

(4,477) 

11,775 

7.298 



L.S.U . AT A LEXA Nr)RIA FO UNDA TIO N, INC 
JUNE" 30, 1999 

NO TES TO FINA NC IA L STATEM ENTS 

1. NATURE O F: ACTIVITIES AND SIG NIFICANT ACCO UNTING POLICIES 

Nature of Activities 

The L.S.U. at Alexandria Foundation, Inc. is a non-profit corporation form ed to prom ote the 
educational and cultural welfare of Louisiana State University at Alexandria by accepting gifts for the 
purpose of providing scholarships, aiding research or such other designated projects for the benefit of 
the University. 

Basis of Accountina 

The financial statem ents of the L.S.U. at Alexandria Foundation, Inc. have been prepared on the 
accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other 
liabilities. 

Basis of Presentation 

The accom panying financial statem ents of the L.S.U. at Alexandria Foundation, Inc. have been 
prepared in accordance w ith generally accepted accounting principles. 

Financial statem ent presentation follows the reco m m endation of the Financial Accounting 
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial 
Statem ents of Not-for-Profit Organizations. Under SFAS No. 117, the L.S.U. at Alexandria Foundation, 
Inc. is required to report inform ation regarding its financial position and activities according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net assets, and perm anently 
restricted net assets. 

Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported am ounts of revenues and expenses during the reporting period. Actual 
results could differ from those estim ates. 

Contributions 

Contributions received are recorded as unrestricted, tem porarily restricted, or perm anently 
restricted support, depending on the existence or nature of any donor restrictions. 

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the 
restriction expires in the reporting period in which the support is recognized. All other donor-restricted 
support is reported as an increase in tem porarily or perm anently restricted net assets, depending on 

the nature of the restriction. W hen a restriction expires (that is, when a stipulated time restriction ends 
or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted 
net assets and reported in the statem ent of activities as net assets released from restrictions. 



Prom ises to G ive 

L.S.U. AT ALEXANDRIA FO UNDATIO N, INC 
JUNE 30, 1999 

NO TES TO FINA NC IA L STA TEM ENTS 

Unconditional prom ises to give are recognized as revenue in the period received and as assets, 
decreases of liabilities, or expenses depending on the form of the benefits received Prom ises to give 
are recorded at net realizable value if they are expected to be collected in one year and at fair value if 
they are expected to be collected in m ore than one year. Conditional prom ises to give are recognized 
when the conditions on which they depend are substantially m et. 

2. PLEDGES RECE'IVABLE 

Pledges rece ivable at June 30, 1999, consist of unconditional prom ises to give as follows 

Receivable in less than one year 
Receivable in one to five years 

Total pledges receivable 
Less: allowance for uncollectible pledges receivable 

Net pledges receivable 

3. INVESTMENT IN L.S.U. FO UNDATIO N MANAG ED ASSETS 

$ 80,119 
83,695 
163,814 

(8.798) 
$155.016 

O n July 3, 1995, the L.S.U. at Alexandria Foundation entered into a m anagem ent agreem ent 
w ith the L.S.U. Foundation w hereby the L.S.U. Foundation shall hold funds on behalf of the LS .U. at 
Alexandria Foundation solely for the purpose of investing the funds. The L.S.U. Foundation m ay 
assess its standard service fees annually to cover its adm inistrative costs. This agreem ent shall rem ain 
in effect until 180-day w ritten notice is given by either party to the other party. 

Investm ents held by the LS .U. Foundation on behalf of the LS .U. at Alexandria Foundation are 
reported at their fair values in the statem ent of financial position. Unrealized gains and losses are 
included in the change in net assets in the statem ent of activities. As of June 30, 1999, investment in 
L S.U. Foundation m anaged assets consisted of the following: 

Unrestricted 
Tem porarily Restricted 
Perm anently Restricted 

CO ST 
$ 254,837 
3,650,784 
1,869,493 
$5,775,114 

MARKET 
VALUE 

$ 337,608 
4,590,803 

_ 2,_2 629,004 
$7.557,415 



L.S.U. AT ALEXANDRIA FO UNDATIO N, INC 
JUNE 30, 1999 

NOTES TO FINA NC IA L STATEM ENTS 

4. RESTRICTIO NS O N NET ASSETS 

Tem porarily restricted net assets at June 30, 1999 are available for the following purposes 

Salaries and benefit supplem ents, scholarships and 
other supporting services $3.171:307 

Perm anently restricted net assets consist of the following at June 30, 1999 

5. G RANTS 

Endowm ent funds $2,276,176 

During the fiscal year ended June 30, 1993, the L.S.U. at Alexandria Foundation received a 
$1,000,002 Endowm ent Challenge Grant. The grant period is June 30, 1993 to May 31, 2013. Under 
the term s of the Endow m ent Challenge Grant Program , the L.S.U. at Alexandria Foundation m ust 
deposit the $1,000,002 grant funds along with $500,001 m atching funds into an endowm ent fund. 
During the 20-year grant period, the L S.U. at Alexandria Foundation m ay not withdraw or spend any 
part of the endowment fund corpus or more than fifty (50) percent of the aggregate income earned. 

6. INCO M E TAXES 

The L.S.U. at Alexandria Foundation, Inc. is exem pt from federal and state incom e taxes under 
Section 501( c ) (3) of the Internal Revenue Code and applicable State law. It is classified as an exempt 
organization other than a private foundation. 

7. SIG NIFICANT CO NCENTRATIO NS O F CREDIT RISK 

Cash in a checking account is deposited w ith one local financial institution, which is insured 
by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At June 30, 1999 the ca sh 
balance was secured from risk by the FDIC; however, during the fiscal year the amount on deposit with 
the financial institution was in exce ss of $100,000. 

8. CO M M ITM FNTS, CO NTING ENCIES, AND SUBSEQ UENT EVENTS 

G rants, bequests, and endow m ents require the fulfillm ent of certain conditions as set forth in the 
instrum ent of the grant. Failure to fulfill the conditions, or in the case of endowm ents, failure to co ntinue 
to fulfill them , could result in the return of the funds to gra ntors. Although that is a possibility, the Board 
deem s the co ntingency rem ote, since by accepting the grants and their term s, it has accom m odated 
the objectives of the organization to the provisions of the grant. 


