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INDEPEND ENT ACCOUNTANT 'S REPORT 

The Board of Commissioners 
of the Consolidated Gravity Drainage 
District No . 2-A of Vermilion Parish 

Abbeville, Louisiana 

We have compiled the accompanying general purpose financial 
statements of the Consolidated Gravity Drainac~e District No . 2-A of 
Vermilion Parish, a component unit of the Vermilion Parish Police 
Jury , as of and for the year ended December 31, ]999 and the 
supplementary schedule, as listed in the table of contents . These 
financial statements and supplementary scheduJe, which is presented 
only for supplementary analysis purposes, were compiled in 
accordance with Statements on Standards for AccountSng and Review 
Services issued by the American Institute of CertifSed Public 
Accountants . 

A compilation is limited to presenting information that ~s the 
representation of the Board in the form of financial statements and 
supplementary schedules. We have not audited or reviewed the 
accompanying general purpose financial statements and the 
supp lementary schedule and , accordingly , we do not express an 
opinion or any other form of assurance on them . 

In accordance with the Louisiana Governlnental Audit Guide and 
the provisions of state law, we have issued a report, dated June 23, 
2000, on the results of our agreed-upon procedures. 

Crowley , 
June 23 , 

Louisiana 
2000 
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A SSETS 

CONSOLIDATED GRAV ITY DRA INAGE D ISTR ICT NO . 2 -A 

VERMILION PAR ISH POLICE JURY 

UOMB INED BA LAN CE SHEET - ALL FUND TYPES AND ACCOUN T GROUPS 

December 31, 1999 
See Accountant 's Compilation Report 

Cash 
Investments , at cost 

Receivables 
Equipment 
Amount available in debt; service funds 
Amount to be provided for retirement of 

general long-term debt 

Total assets 

LIABILITIES AN]) FUND EQUITY 

LIABILIT IES 

Accounts payable 
Deduction from ad valorem taxes 
Bonds payablE! 
Other payable 

Total liabilities 

~ov ernm enta I Fnnd Tvr)e ~ 

General 

$ 18,524 

113 .918 

Debt 
Service 

__ _Fungi_ 

Capital 

Projects 
F~nd 

$ 48,450 $ 83,531 
133 ,940 
54 ,419 

~ 132,442 ~ 236_,_ 0~Q9 $ $3,531 

$ 2,450 $ 
3 .546 ~,760 

126 

.$____ 6,122 L _j ~, 7_~_0_ $ 

FUN D EQUITY 
Investment: in general fixed assets ~____  ~ $ 

Fund balances : 
Reserved for debt service 
Unreserved - undesignated 

Tota] fund balances 

$ 
126 .320 

~_!26,320 

Total liabilities and fund equity ~_132.442 

See Notes to Financial Statements 

2 - 

$ 235,049 

~1_2_l~  4o~_ 

$ 236 ~ez~_9_ 

$ 
@3,531 

$ 83,531 

$ 8~,531 



General 
Fixed 

A ssets 

432 ,826 

General 
Long-Term 

Qbl~qa~ i0ns 

$ 

235 ,049 

2~ ,951 

$ 47! ,000 

471 ,000 

Total 

(Memorandum 
q~iv.h__  

$ 150,505 
133,940 

168,337 
432 ,826 
235 .049 

23~ _,_9_5! 

$ _ $ 4711,000 $ 475.,_~  

S 432.826 ~ $ 4~2_~8~  

$ ~ ,oo0 

3 - 

$ 235,049 
~ 03~L82i! 

$ 4.4 4_~90~  

$I,356~608 



CONSOLIDATED GRA VITY DRA INAGE DISTRICT NO . 2-A 
VERM ILION PARISH POLICE JURY 

COMBINED STATEMENT OF REVENUES , EXPEND ITURES , AND 

CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUN D TYPES 
Year Ended December 31, 1999 

See Accountant 's Compilation Report 

R ev enue s : 

Taxes : 

Ad valor~m taxes 
Intergovernmental : 

State revenue sharing 
Other 

Total revenues 

Expenditures : 

Current : 
Public worhs : 

Salaries and related 
benefits 

Compensation pa~d to board 
of commissioners 

AccountSncT and ]egal 
In su rance 

Office 
Materia]s and supplies 
Repairs 
Drainage maintenance 
Fuel and oil 
Pension 
Uncol]ected taxes 
Misce].laneous 

Debt service : 
Principal retirements 
Interest and fiscal charges 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balances, beginning 

Fund balances, ending 

See Notes to Financial Statements 

General 

_ ~ und ._ 

Debt 
Service 
F~nds 

$118,494 $ 58,806 

7,662 

$ 72,358 

3,240 
1,300 

26 ,939 

625 
6,863 

13 ,190 

6,825 
8,032 
3 ,546 
1,539 
2 ,161 

.~[]~4~ _~  ~_ 

$(18,425) 

14~u3~  

4 - 

7,942 
66,748 

1,760 
777 

29,000 
33 .068 

$ 64.605 

$ 2,143 

232,~06 

~ 3_5.049 

Capital Total 

Projects (Memorandum 
Fu~ _ d__  __  Only) 

~.__~ 699 

7,976 

500 

400 

$ (7,177 

$177,300 

7,862 

IIJ~Z~78 
$196,640 

$ 72,358 

3 ,240 

1 ,300 
26 ,939 

625 
6 ,863 

21 ,i66 
7 ,325 
8 ,032 

5 ,306 
2 ,316 
2 .561 

29 ,000 

33 ,_Q~  
$220,_Q~  

$(23,459 

468,3~  

$444,~9~  



CONSOLIDATED GRAVITY DRA INAGE DISTRICT NO . 2-A 
VERMILION PAR ISH POLICE JURY 

NOTES TO FINANCIAL STATEMENTS 
See Accountant 's Compilation Report 

Note I. Surnmsry of Significant Accounting Policies 

As provided by Louisiana Revised Statute 38:1758, the Drainage District is 
governed by five commissioners. These five commissioners are referred to as 

the Board of Commissioners and are appointed by the parish police jury. The 
Drainage District was created under the authority of Louisiana Revised Statute 
38 :175]-1802 and was established for the purpose of draining and reclaiming 
the undrained or partially undrained marsh , swamp, and overflowed lands in the 
distl~ict that must be levied and pumped in order to be drained and reclaimed. 

In April of 1984, the Financial Accounting Foundation established the 
Governmental Accounting Standards Board (GASB) to promulgate generally 
accepted accounting principles and reporting standards with respect to 
activities and transactions of state and local governmental entities. All 
GASE pronouncements are recognized as generally accepted accounting principles 
for ~tate and local governments. The accompanying financia] statements have 
been prepared in accordance with such principles. 

A . Reporting Entity 

]in conformance with GASB Codification Section 2100, the Drainage District 
Js s component unit of the Vermilion Parish Police Jury, the governing 
body of the parish and the governmental body with oversight 
responsibility . The accompanying financial statements present information 
on]y on the funds maintained by the District and do not present 
information on the Police Jury , the general government services provided 
by that governmental unit, and other governmental units that comprise the 
governmental reporting entity . 

E . Fund accounting 

2?he Drainage District uses funds to report on its financial position and 
results of operations. Fund accounting is designed to demonstrate legal 
compliance and to aid financial management by segregating transactions 
relating to certain government functions or activities. A fund is a 
separate accounting entity with a self-balancing set of accounts. 

General Fund 

The general fund is classified as a governmental fund . Governmental 
funds account for the District's general activities, including the 
collection and disbursement of specific or legally restricted monies. 
The General Fund is the general operating fund of the District and 
accounts for all financial resources except those required to be 
accounted for in other funds . 
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NOTES TO FINANCIAL STATEMENTS 
See Accountant 's Compilation Report 

Debt Service Fund 

The debt service fund is used to account for the accumulation of 
resources for, and the payment of, general long-term obligation 
principal, interest, and related costs. 

capital Projects Fund 

The capital projects fund is used to account for financial resources to 
be used for acquisition or construction of major capital projects. 

C . General Fixed Assets and General Long-Term Obligations 

Fixed assets used in governmental fund type operations (general fixed 
as~ets) are accounted for in the general fixed assets account group , 
rather than in the governmental funds. Public domsln or infrastructures 
are not capitalized . No depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost. 

bong-term liabilities expected to be financed from governmental funds are 
accounted for in the genera] long-term obligations account group , not in 
the governmental funds. 

The two account groups are not funds. They are concerned only with the 
measurement of financial p~sit~on and do not ~nvolve measurement of 
l-esslts of operations. 

D . BasSs of Accounting 

Bas~s of accounting refers to when revenues and expenditures are 
recognized in the accounts and reported in the financial statements. 
Basis of accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied . The District's accounts are 
reported on the modified accrual basis of accounting using the following 
practices in recording revenues and expenditures: 

Re venu e s 

Ad va]orem taxes and state revenue sharing are recorded in the year the 
taxes are assessed . Ad valorem taxes are assessed on a calendar year 
basis, become due on November 15 of each year and become delinquent by 
December 31. The taxes are generally collected in December of the current 
year and January and February of the ensuing year. 

Expendi ture s 

EXpenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred except for 
principal and interest on general long-term debt which is recognized when 
due . 

6 - 



 

N OTES TO FINA NC IA L STA TEMEN TS 

See Accountant 's Compilation Report 

E . Budget Practices 

Louisiana law exempts all special districts created before December 31, 
19V4 , from the requirements of the Local Government Budget Act. The 
Consolidated Gravity Drainage District No . 2-A of Vermilion Parish was 
created May 12, 1966 and, accordingly, is exempt from budgetary 
requirements. Management has determined that, due to the amount and 
nature of the expenditures, the adoption of a budget is not required for 
control purposes. The Drainage District did not adopt a budget for the 
year ended Decemb er 31, 1999; therefore, the accompanying financial 
statements do not include a comparison of revenues and expenditures to 
budget . 

F. Cash and Investments 

For reporting purposes, cash and investments include cash , demand 
deposits, and certificates of deposit . Under state law, the Consolidated 
Gravity Drainage District NO . 2-A of Vermilion Parish may deposit funds 
within a fiscal agent bank organized under the laws of the State of 
Louisiana, the laws of any other state in the union , or the laws of the 
United States. Further, the District may invest in time deposits or 
certificates of deposit of state banks organized under Louisiana law and 
national banks having principal offices in Louisiana. 

At December 31, 1999, the District has cash (book balances) totaling 
$284,445 which is all in interest-bearing demand deposits or certificates 
of deposit. These deposits are stated at cost, which approximates market. 
Under state law, these deposits (or the resulting bank balances) must be 
secured by federal deposit insurance or the pledge of securities owned by 
the fiscal agent bank. The market value of the pledged securities plus 
the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent . At December 31, 1999~ the District has 
$288,079 in deposits (collective bank balances). These deposits are fully 
secured from risk by federal deposit insurance (GASB Category i) and 
$429,836 of pledged securities (GASB Category 3). 

G . Pensions 

Employees of the Drainage District are covered under the Federal Insurance 
Contribution Act (social security). The employees and the District 
contribute equally to the system . Pension expenditures as shown with 
revenues and expenditures is the amount deducted from ad valorem taxes for 
sheriff and assessor plans, as provided by state law . 
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NOTES TO FINANCIAL STATEMENTS 

See Accountant 's Compilation Report 

H . Vacation and Sick Leave 

Fu]]-time employees of the District with more than one year Of servic
e a re 

al]owed two weeks of vacation leave each year; full-time employees with 
one year 's service or less are allowed one week of Vacation leave each 
yea~. Sick leave is granted on an individual basis as the need occurs

. 

Vacation and sick leave may not be accumulated and Carried into future 

yea~s. 

I. Total Columns On Financial Statements 

The total columns on the financial statements are captioned "Memorandum 
Only,, to indicate that they are presented only to facilitate financial 
analysis. The data in these columns does not present financial position 
or results of operations in conformity with generally accepted accounting 
principles . Neither is such data comparable to a consolidati

on , 
Interfund eliminations have not been made in the aggregation of this data

. 

Note 2 . Chancles Jn General Fixed Assets 

A summary of changes in general fixed assets follows 

Balance , December 31, 1998 

Additions - 1999 
Reductions -1999 

Balance , Decemb er 31, 1999 

Note 3 . Changes in General Long-Term Obligations 

E_ ~ pment 

$432,826 

The following is a summary of the long-term obligation transactions for the 
year ended December 31, 1999 : 

Bonded 

Long-term obligations payable at January I, 1999 $500,000 

Additions 
Reductions 

Long-term obligations payable at December 31 , 1999 

- 8 
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NOTES TO FINANCIAL STATEMENTS 
See Accountant 's Compilation Report 

Bonds of the Drainage District are comprised of the fol]owing individual 
issues : 

Origina] issue of $i05,000 Genera] Obligation Bonds 
dated November I, 1981, retired in various annual 
installments, interest rate 9.50%, final maturity 
April ], 2001 $ 21,000 

Original issue of $210,000 Genera]. Obligation Bonds 
dated December i, 1986, retired in various annual 
installments, interest rate 7.0% to 11.0%, final 
maturity Decemb er I, 2006 125,000 

Original issue of $340,000 Public Improvement Bonds 
dated May 3, 1997, retired in various annual 
installments, at various interest rates, final 
maturity April i, 2037. 

Tota] Bonds 

_ 2_25,000_ 

$4_71, oo~ 

The annual requirements to amortize all bonds and/or certificates outstanding 
at Dec!ember 31, 1999, including interest of $221,246, are as follows: 

2000 

2001 
2002 
2003 

2004 
2005-20].7 

Total 

Note 4 . Receivables 

Principal /-D~ .~  .T~)/~9_l 

$ 35,000 
36,000 
25 ,000 

30,000 
35,000 

310,000 
$471,000 

$ 28,435 
25 ,435 

22 ,925 
20,825 
18 ,777 

$ 63,435 
61 ,435 

47 ,925 
50,825 
53,777 

4~ , 84~ 
~_692 , 246 

The fo]lowing is a summary of receivables at December 31, 1999 

Ad valorem tax 
Revenue sharing 
Other 

9 

Debt 

General Fun~ ~ _rvic_e Fund 

$108,742 
5 ,176 

$ 53,966 

_ __ 4_ ~  
~_5_4~ 4_!~ 



SUPPLEMENTARY INFORMATION 



Nam~ 

CONSOLIDATED GRAV ITY DRA INAGE D ISTR ICT NO , 2 -A 
VERMILION PAR ISH POLICE JURY 

SCHEDULE OF COMPENSATION PAID BOARD OF COMMISSIONERS 
Year Ended December 31, 1999 

See Accountant 's Compilation Report 

Thomas Laland 
William Henry 
~oderic Mark Hebert 
Theodore Charles Girouard 

Total 

$ 660 
840 

960 

789~ 
$ 3,240 

The schedule of compensation paid to board memb ers was prepared in compliance with 
Mouse Concur~zent Resolution No . 54 of the 1979 Session of the Legislature . 

The board members receive $60 per diem for attendance at meetings of the board. 
Vernis Leger, President, received a salary of $6,000 in 1999 which is included in the 
financial statements with salary and related benefits . 
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INDEPENDENT ACCOUNTANT ' S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

The Board of Commissioners 
of the Consolidated Gravity Drainage 
District No . 2-A of Vermilion Parish 

Abbeville, Louisiana 

We have performed the procedures included in the Louisiana 
Gover~m~ent Audit Guide and enumerated below, which were agreed to by 
the management of Consolidated Gravity Drainage District No , 2-A of 
Vermilion Parish and the Legislative Auditor, State of Louisiana, 
solely to assist the users in evaluating management 's assertions 
about Consolidated Gravity Drainage District No . 2-A of Vermilion 
Parish compliance with certain laws and regu]atlons during the year 
ended December 31, 1999 included in the accompanying Louisiana 
Attestation Questionnaire. This agreed-upon procedures engagement 
was performed Jn accordance with standards established by the 
American Institute of Certified Public Accountants. The sufficiency 
of these procedures is solely the responsibility of the specified 
users of the report . Consequently , we make no representation 
regarding the sufficiency of the procedures described below either 
for the purpose for which this report has been requested or for any 
other purpose . 

Public Bid Law 

i. Select all expenditures made during the year for materials and 
supplies exceeding $15,000 or public works exceeding $100,000, 
and determine whether such purchases were made in accordance 
with LSA-RS 38:2211-2251 (the public bid law). 

There were not any expenditures made during the period for 
materials and supplies exceeding $15,000. Nor were there 
any expenditures made during the period for public works 
exceeding $]00,000. 

Code of Ethics for Public officials and Public Employees 

2. Obtain from management a list of the immediate family members 
of each board member as defined by LSA-RS 42:1101-I124 (the 
code of ethics), and a ]ist of outside business interests of 
all board members and employees, as well as their immediate 
families . 

12 



The Board of Commissioners 
of the Conso]Jdated Gravity Drainage 
District No . 2-A of Vermilion Parish 

3 

4 

Management provided us with the required list of board members including the 
noted Anformatlon . 

Obtain f:com management a listing of all employees paid during the period under 
examination . 

Management provided us with the required list 

Determine whether any of those employees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

None of the employees included on the list of employees provided by management 
[agreed-upon procedure (3)] appeared on the llst provided by management in 
agreed-upon procedure (2). 

Budgeting 

Obtained a copy of the legally adopted budget and all amendments 

Consolidated Gravity Drainage District No . 2-A of Vermilion Parish is not 
required to comply with the Budget Act because the District was created before 
Dece,~ er 31, 1974 . 

Trace the budget adoption and amendments to the minute book 

Consolidated Gravity Drainage District NO . 2-A of Ve]!milion Parish is not 
required to comply with the Budget Act because the District was created before 
December 31. 1974 . 

Compare the revenues and expenditures 
expenditures to determine if actual 
amounts by more than 5% . 

of the final budget to actual revenues and 
revenues or expenditures exceed budgeted 

Consolidated Gravity Drainage District. No . 2-A of Vermilion Parish is not 
requil~ed to comply with the Budget Act because the District was created before 
December 31, 1974 . 

Accounting and Reporting 

Randomly select six disbursements made during the period under examination and 

a) trace payments to supporting documentation as to proper amount and payee 

We examined supporting documentation 
disbursements and found that payment was 
the correct payee . 

for each of the six selected 
for the proper amount and made to 



The Board of Commissioners 
of the Consolidated 
District No . 2-A of 

Gravity Drainage 
Vermilion Parish 

b) determine if payments were properly coded to the correct fund and general 
ledger account ; and 

All six of the payments were properly coded to the correct fund and 
genera] ledger account . 

c) determine whether paym ents received approval from proper authorities 

Inspection of the minutes of the Board meetings indicated that each of the 
six selected disbursements was approved by the Board . 

Meetings 

9 . Examine evidence indicating that agendas for meetings recorded in the minute book 
were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open 
meetings law). 

i0 

Ii 

12 

Consolidated Gravity Drainage District No 
requiled to post a notice of each meeting 
door of the District 's office building . 
documents were properly posted . 

Deb t 

2-A of Vermilion Parish is only 
and the accompanying agenda on the 
Management has asserted that such 

Examine bank deposits for the period under examination and determine whether any 
such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

We scanned copies of bank deposit slips for the period under examination and did 
not note any deposits which appeared to be proceeds of bank loans, bonds, or 
like indebtedness . 

Advances and Bonuses 

Examine payroll records and minutes for the year to determine whether any payments 
have been made to employees whieh may constitute bonuses, advances, or gifts. 

A reading of the minutes of the District for the year did not reveal any such 
paym ents. We also inspected payroll records for the year and dJd not note any 
instances which would indicate paym ents to employees which would constitute 
bonuses, advances, or gifts. 

Prior Comments and Recommendations 

Review any prior year suggestions 
the extent to which such matters 

recommendations, and/or comments and indicate 
have been resolved 

Our prior year report, dated April 29, 1999, included comments and unresolved 
matters addressed in the Summary Schedule of Prior Audit Findings . 
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The Board of Commissioners 
of the Conmolldated Grav ity Drainage 
District NO . 2-A of Vermilion Parish 

We were not engaged to, and did not, perform an examination, the objective of 
which would be the expression of an opinion on management's assertions. Accordingly, 
we do not express such an opinion . Had we performed additional procedures, other 
matters might: have come to our attention that would have been reported to you . 

This report is intended solely for the use of management of Consolidated Gravity 
Drainage District No . 2-~A of Vermilion Parish and the Legislative Auditor, State of 
Louisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency of the procedures for their purposes. 
However, this report is a matter of public record and its distribution is not limited. 

Crowley , 
June 23 , 

Louisiana 
2000 
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Public Bid Law 
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~-,,[vl Not' 1 
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loin, or ~'on~ll=#, lf~tll Itlyor~ th it would oonilllule e violation of LSA-Rlt 4~ 110t-I 124.. 
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I ~ uul thai no nlir~ r of the Immediate! filmily of |ny memoir ofth! goveml~  luthonl% oiI the chief 
executive of the govl fnrnenl~l Idfly, his been employ~  by Ihe t~ mminlil enliy miler AI~rll I, 1t80 
iJnoet eJtCIJ/Illt~I~CAHI th il would ~~onll~ule = violation 011.$A-R6 42:1110. 

Y~ IPI'No I 1 

ludgilnl 

31'13~'f.14) Grthe Ilutlg6t i'equll~ll~tlL~ 0~ L.$~-RS 3Q:&4. 
Yal~/~Nof I 
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A~couifflng and Ilepoi'iJng 

Al non-exerTlp~ ~o~:m me~(lll ro~~ ll o~ 4v(l(lt~fe it i p~Jt~o rP..o~ ~ {I hive been ni~in~d for M 
least ~tte yecnk i=, ~'equlc~d by L~A-R8 44:'I. 44:7.44:3qi, ~ d 4~:3e,. 

Y=~ P F'Nol i 

We l~liivl~ fUid o~ ,lnnulil flrlll~cllil =tat~rnen~ ~ I~~ordnn~e wldl LSAJt0 24:=14, 33:483, an</Jor 311:g,l, 
ai -qpptk~a b)e. 

ye= l" ~-t~o { I 

W e I~lllve, hid our Nlllnchll tililten'~nli audihld or coRipifed In llccof~lllnll with LSA-R8 24:$13 
Y== [,,-'J-No I 

Vl hlvl ~ rnp~l~l wHh the pnov~do~l Of the Opln MlieJr~Ol Law, prov~id In IS 42;1 b~niuI 42:12, 
Y~I[4 Nol ) 

Debt 

It II |FUI WI hiil qot |fICU~  Bray irii~ob~lldt~elill, o~lir ~ HI ~  fl0r ~  ~lyl M loll to n~|kl~ ~iurollllies 
in the o~llllP# ~ lisio of ai~rniliiifl~o~, Mor Ililvl we eritlr~d i~lO dny 111141-pu~1:t~il# ~ rilimirdJl, 
without the apprOWll oflllel lllbl Boncl Cl~lTIlll tl, Is p/oVl~li~ fly AiIJ~~i VII, 8octlorl II ill thel II74 
LOU~IQni Co~i~t~+ll0n, AM~ I ~ , ~lO~0n 33 Of the t~74 LOwI,IM i Conit~~~on, an~ L~A,R8 

Advlil~ ll Imfld ~ l#~uilit 

It ~ ~  we h+ve +'~  I(~viricid wigel o~ #ileitis to e~%o4oyie8 or liikl bo~u~  61 ~4oillgn of/lz~c#e 
VII. ~,ectJ~n 14 Of~J~ 1174 Loul=JIne ConllPaaUon, LIA-P~ 44',1~ , ir~ AG o~ kin ?till 

7ol~yf ~ l I 

Wit Iliivll dlll;Ci0le0 I0 yOU ell Iolow~t ilo~l~timplllinr.I of thll fo/igoing Ilwi ~  rllllUliitlonS, it/ell Is nny 
conl/idictJons Io Ihl ionlGol~g ~Ix~ nf, lt~OrMl, W e ~llvl nloo Ivillil~| to you do~ enliUon rellling 
Io lh,~ foilil~t~lnt 115,,m itld nlguklll0nl. 
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CONSOLIDATED GRAVITY DRA INAGE DISTRICT NO , 2-A OF VERMILION PARISH 

SUMMARy SCHEDULE OF PRIOR AUD IT FINDINGS 

Year Ended December 31, 1999 

I. Internal Control and Compliance Material to the Financial Statements 

98-I Seclre~ation of Duties 

Finding : In reviewing the internal control structure, we noted inadequate 
segregation of duties exists. 

Cause : Inadequate segregation of duties exists due to the limited number of 
personnel performing the administrative functions. 

Current status: An inadequate segregation of duties still exists. The Board has 
evaluated this inadequacy and concluded the related costs versus benefits to 
be ac!hieved does not justify the additional personnel it would require to 
esteb]ish an adequate segregation ~ 

If, Interna~t Control and Compliance Material to Federal Awards 

The prior year's report did not disclose any findings relative to federal awards 

I I I . Management Letter 

Suggestion I998-I. Board Member Compensation 

Condition : According to Internal Revenue Code ~ 31.3401(c)-I, "...officers... 
whether elected or appointed.,." are included in the definition of 
employee. Therefore, any board member is considered an employee of the 
District for tax purposes and the compensation paid to them is subject to 
social security (if not a memb er of a retirement system), Medicare (if the 
board memb er were appointed or re-appointed after March 31, 1986), and 
federal and state income tax withholding in 1997 and 1998. 

Cause : Compensation paid to board members 
Form 1099. No taxes are withheld from 
on 1~hese amounts . 

Effect : The District is 
pa~sents or remitting 
Service . 

is reported to them at year-end using 
these amounts or paid by the District 

not w~thholding taxes from 
tax payments as required 

Recommendation : We recommend that payments 
withholdings as are employee payments. 
to complete a Form W-4 annually . 

the board's compensation 
by the Internal Revenue 

to the Board be subject to taxes and 
Each board me,~ er should be required 

Current status: The District's management asserts that compensation paid to board 
members ~s now being handled correctly . 


