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ltlLL. INZINA t~sCOMPANY 

l lonorablc T. J. Parker, M ayor, 
and M embers of tile Board of A lderm en 
Village of M er Rouge, Louisiana 

A TEM  ENTS 

W c have audited the accom panying general-purpose financial slatem enls ofVillagc of M er 
Rouge, Louisiana, as of and for the year ended D ecem ber 31, 1999, as listed in tile tablc ofconlenls. 
These generalq)urposc financial statem ents are the responsibility of the m anagem ent of Village of 
M er Rouge, l,ouisiana. O ur responsibili(y is to express an opinion on these general-purpose 
financial stalem enls based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and tile 
slandards applicable to financial audits conlaincd in Govermnent Auditing Standards, issued by the 
Com ptrollel" Gcnel'al o/'lhe UnJled Slates. Those standards require thal we plan and per[ornl lhe 
audit to obtain reasonable assurancc about whether the general-purposc financial slatcm cnts are fl'ee 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporling the 
am ounts and disclosures in tile general-purpose financial statem ents. An audit also includes 
assessing lhc accounling principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating lhc overall gcncral-pm-pose financial statem ent presentation. W e believe thai our audil 

provides a reasonable basis for our opinion. 

In our opinion, lhe general-purpose financial statem ents referred to above present faM y, in 
all m alcrial respects, the financial position of Village of M et Rouge, Louisiana, as ofDecem bcr 31, 
1999, and the rcsulls of its operations and cash flow s of its proprietary fund type for the year then 
ended in confom lily w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our rcporl dalcd 
M ay 10, 2000, on our consideration of the V illage's intern al control over financial reporting mad our 
lcsls ellis com pliancc w ilh certain provisions of law s, rcgulalions, contracts, and grants. 

Certified Public Accountants - A Professional Corporalion 
701 East M adison Avenue - P.O . Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-4087 



 

Our audit of the D ecem ber 31, 1999, general-purpose financial statem ents w as conducted for 
the purpose of form ing an opinion on the general-purpose financial statem ents taken as a whole. The 
accom panying inform ation listed as supplem entary inform ation in the table of contents is presented 
for purposes of additional analysis and is not a required part of the general-purpose financial 

statcments of Village of M er Rouge, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statem ents and, in our opinion, is 
faM y presentcd in all m aterial respects in relation to the general-purpose financial statem ents takcn 
as a whole. 

C e0. 
M ay 10, 2000 
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GEN ERAL-PURPOSE FINAN CIAL STATEM ENTS 

COM BINED STATEM ENTS - OV ERV IEW  



V ILLAGE OF M ER ROU G E, LOU ISIAN A 

COM BI NP;D BAI.AN CE SHEET - ALL FUN D TYPES AND ACCOUNT GROUP 
Decem ber 31, 1999 

W ith Com parative Totals For D ecember 31, 1998 

A SSETS 

Cash and cash equivalents 
Invcstm ents 
Receivables: 
Taxes 
Accotm ts 
Accrued interest 
Prepaid expenses 
Duc from other govern m ents 
Restricted assets: 
Cash and cash equivalents 
Cash deposited w ith bondholder 
Investm ents 
Accrued interest receivable 
Fixed assets - net 

Governm ental t'roprictmT 
Fund "I'y_pe Fund Type 

General Enterprise 

92,397 $ 
481,015 

10,964 

998 

1.131 

81,387 
92,199 

11,266 
341 

3,569 

4,169 

15,275 
62 

834.807 

~  5~ 05 $ 1,043,075 



Acootlnt GrOl.lp 
General Fixed 

A ssets 

$ 

Totals - 

[_M emorandunl On12) 
D ecem ber 31 ,_ 

1999 199_8_ 

173,784 $ 
573,214 

10,964 
11,266 
1,339 
3,569 
1,131 

4,169 

15,275 
62 

100,706 
1,017,118 

7,168 
10,651 
2,032 
2,364 
1,299 

31,415 
28,850 
61,882 

192 
1,o 52~Q24 __ L88_6,881 1~92Z 899 

$ l ,o52 ,0_74 $ 2~681,654 $__='~!191~5567 

(continued) 
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VILLAGE OF M ER ROUGE, LOU ISIANA 

COM BINED BALAN CE StlEET - A Ll. FUND TYPES AN D A CCOUNT GROUP 

(Continued) 
D ecem ber 31, 1999 

W ith Com parative Totals For D ecem bcr 31, 1998 

I.IABII.ITIES, EQUITY, AND OTHER CREI)ITS 

Liabilities: 
Accrued expenses 
Property lax paid under protest 
Payablc from restricted assets: 
Custom ers' dcposils 
Revenue bonds payable ~ cun-cnt 
Accrued interest payable 
Revenue bonds payable - net of current portion 
Total liabililies 

Equity and othcr credits: 
Contributed capital 
Investm ent in gencral fixed assets 

Retained earn ings: 
Reserved fo~ custom ers' m eter deposits 
Rcserved for revenue bond retirem ent 
Unrescrved 
Fund balance - unreserved and undesignated 
Total cquity and other credits 

Total liabilities, equity, and other credits 

See notes to financial statem ents 

G overn m ental Proprietary 
Fund 3_ .YI~  Fund T2y'p~  

G eneral Entmi~risc 

160 
693 

15.312 

$ 853 $ 15,312 

585~652 

~ _5~ 52 

$ 793,177 

4,132 

230.454 

$ 1,027363 

$ 5~ Q5 ~; 1,043,02_5 



Account GroUl? 
General Fixed 

A ssets 

1,052,074 

Totals - 

[M emorandum On[~ 
D ecem ber 31~ 

1999 _193 8 

160 $ 383 
693 

15,312 

$ 793,177 
1,052,074 

4,132 

230,454 
585,652 

~_ 2_,665,489 

15,069 
19,124 
14,595 

653 2,2_95 

$ 396,570 
1,049,179 

3,404 
70,14.7 
148,225 

821&76 

~ _A ,052~074 ~; _2~_681,654 .I~ _3~1__9.1_~5_6_7 
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V ILLAGE OF M ER ROU GE. LOU ISAN A 

STATEM ENT OF REV EN UES, EXPEND ITURES, AND CHAN GES IN  FUND BALAN CE 
BUD GET AND ACTUAL - GOVERN M EN TAL FUND TYPE - GEN ERAl. EUND 

Year Ended D ecem ber 31, 1999 
W ith Comparative Actual Totals For the Year Ended D ecem ber 31, 1998 

aevellues: 
Taxes 
I.iccnses and permits 
Intergovem m ental 
Charges for services 
Fines and forfeitures 
]nlcrcst and m iscellaneous 

Expenditures: 
Current: 
G eneral governm ent 
Sanitation 
Public safety 
HJgbways and streets 
Capital outlay 

$ 217,425 
41,310 
4.900 

25,000 

__ __ _2~ 000 
.$_  319~635 

$ 122,917 
32,211 

89,072 
10,000 

__ __ _5~ 435 
~_ LLQ~ 5 

A ctual 

$ 252,463 
50,073 
15,447 
5,874 
67,295 
30,869 

$__ 422,021 

Totals - 

(M emorandum 
on~ O 

Variance - Year Ended 
Favolable D ecem ber 31, 

.(Unfavorable) 1998 

$ 35,038 
8,763 
10,547 
5,874 
42,295 
8,869 

$___ 1~ 86. 

2,577 

( 4,445) 
( 7,565) 

5,190 
.__ .~ 40 

~__ 261,338 $  492=p_9.7 . 

$ 110,276 
31,908 
94,113 

1,686 
34,496 

$__ 272,479 

Excess of revenues over 

expenditures $ $ 160,683 $ 160,683 $ 

Fund balance- beginning 821,576 821,576 

Residual cquity transfer in (out) (  400~Q90~  __( 396,607) __ __ _3 393 

94,855 

726,721 

Fund balance - ending $ _ 421~576 $___585,652 ~;1 ~ 76 $'___  821,57._6 

See notes to financial statem ents 



V ILLA GE OF M ER ROUGE, LOUISIANA 

STATEM ENTS OF t~2V EN UES, EX PEN SES, AND CHAN GES IN RETAINED EARN INGS - 
PRO PRIETARY FU ND TYPE - EN TERPRISE FU ND 

Years Ended Decem ber 31, 1999 and 1998 

Revenues: 
W ater and sewer fees 
M iscellaneous 

Expenses: 
Depreciation 
Insurance 
Interest 
O ffice 
Payroll taxes 
Repairs and m aintenance 
Salaries 
Supplies 
Utilities and fuel 
O ther 

Operating income (loss) 

N onoperating revenues 
Interest 

N el incom e 

Rctained earnings - beginning 

Retained earnings - ending 

See notes to financial statem ents 

Year Ended 
D ecem ber 31 

1999 1998 

$ 155,252 
__ _ 3 034 

158,697 
3.100 

$ 161,797 

43,904 $ 
9,922 
3,798 
994 

3,189 
29,115 
40,880 
6,448 
12,738 

248 

44,361 
9,073 
35,737 

816 
2,955 
22,334 
38,008 
8,042 
12,424 
2.448 

$ 153236 ~ 176,198 

5,050 $( 14,401) 

7~2fi760 _ 18,182 

$ 12,810 $ 3,781 

221 7~226 217.995 

L  2:t4~Sg6 ~ 221,776 



VILLA GE OF M ER ROU G E, LOU ISIAN A 

STATEM t;NTS OF (?A SH FLOW S - PROPP, IETARY FU ND TYPE - ENTERPRISE FUND 
Years Ended D ecem ber 31, 1999 and 1998 

CASH FLOW S FROM  OPERATING ACTIV ITIES 

Operating income (loss) 
Adjustments to reconcile operating income (loss) from 
operations to net cash provided by operating activities: 
Depreciation 
(Increase) decrease in accounts receivable 
(Increase) decrease in accrued interest receivable 
(Increase) decrease in prepaid expenses 
(Increase) decrease in restricted assets 
lncrease (decrease) in liabilities payable from restricted 
assets 

N et cash provided by operating activities 

CASII FLOW S t:P, OM  IN VESTING A CTIVITIES 
Purchase of investm ents 
Sale of investm ents 
Interest reventle 

Year Ended 

Decenlber ~3J ~. 
1999 1998 

$ 5,050 $( 14,401) 

43,904 

614) 
496 

1,204) 
130 ( 

_~[_ 1_4~352) 

44,361 
1,635 

19 
696 

4) 

710 

$ __3.3=41Q $ 33,016. 

$( 78,463) $( 
314,436 
7.758 

50,691) 

!_8_A ~2 

Nct cash provided (used) by investing activities $ 243,73]_ ~L___32~fi50~ 

CASH t"LOW S FROM  CAPITAL AN L) REI_,ATED 
FINAN CING A CTIVITIES 
P, epaym ent of long-tem a debt principal 
I~.esidual equity transfer in 

$( 672,419) $( 19,126) 
396.607 

Net cash provided (used) by capital and related financing 
activities _$~ 2758=J12) .$~ 1__9,126) 

Increase (decrease) in cash and cash equiwdents 

Cash and cash equivalents - beginning 

Cash and cash equivalents - ending 

See notes to financial statem ents. -7 

$ 1,329 $( 18,619) 

_ __  84 2~2Z227. 102,846 

.$ 85 5~56 _$ 84,227 



VILLA GE OF M ER ROU GE , LOU ISIAN A 

NOTES TO H NAN CIAL STATEM EN TS 
As of and For the Year Ended D ecem ber 3 l, 1999 

N ote 1. Organization and Sum m ary of Significant A ccounting Policies 

Village of M er Rougc, Louisiana, (the "Village") operates under a mayor-board of 
alderm en form of governm ent in accordance w ith the provisions of the l.awrason A ct. 
Citizens elect the m ayor at large and three council m em bers by districts. The m ayor is paid 
a m onthly salary while the council m em bers are compensated for m eetings attended. The 
Village is located in northeast I.ouisiana, its population is approxim ately 750, and it 
em ploys approxim ately 10 people. A s of D ecem ber 31, 1999, the Village services 
approxim ately 370 utility custom ers and m aintains approxilnately 10 m ilcs of roads. 

"l'hc following services are provided by the Village: general adm inistrative, public safety 

(police and fire), public works (cemetery and streets), sanitation, and public improvcmcnts. 

The m ore significant of the Village's accounting policies are described bclow 

Basis of Presentation 

The accom panying financial statem ents of the Village have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 
g(~vernmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing govern m ental accounting and 
financial reporting principles. 

Financial Reporting Entity 

A s the m unicipal governing authority, for reporting purposes, the Village is 
considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary government (Village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which 
the nature and significance of their relationship w ith the prim ary governm ent are 
such that exclusion w ould cause the reporting entity's financial statem ents to bc 
m isleading or incom plete. 

G A SB Statem ent N o. 14 established criteria for dcterm ining which com ponent units 
should be considered part of the Village for financial reporting purposes. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is 
financial accountability. The GA SB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

-8- 



N OTES TO FIN AN CIAl, STATEM ENTS 

1. Appointing a voting majority of an organization's governing body, and 

a. the ability of the m mficipality to im pose its will on that oiganizatiou and/or 

b. thc potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on thc m unicipality. 

2. Organizations for which the nmnicipality does not appoint a voting majority 
but are fiscally dependent on the m unicipality. 

3. O rganizations for which the reporting entity's financial statem ents w ould bc 
m isleading if data of the organization is not included because of the nature or 
significancc of the relationship. 

13ased on the previous criteria, the Village has dctem ained that Sewer D istrict N o. 1 
of Village of M et Rouge, Louisiana, is a com ponent unit of the reporting entity. As 
required by generally accepted accounting principles, these financial statem ents 

present Village of M et Rouge, I,ouisiana, (the primary government) and its 
com ponent unit. The com ponent tra it is reported as part of the m unicipality and 
blended w ith the appropriate m unicipality funds. 

Com ponent units that are legally separate from  the m unicipality, but arc so 
intcrlw incd w ith the m unicipality that they are, in substance, the sam e as the 
m unicipality are blended com pol/ent units. For a com ponent unit to be blended, the 
organization's board and the m unicipality m ust by snbstaulivcly the sam e, or the 
organization nm st provide services entirely or alm ost entirely to the m unicipality. 

Considered in the detem ~iJm tion of com ponent tra ils of the reporting entity wore 
Sixth W ard Fire Protection D istrict N o. 1 of M orehousc Parish, Louisialm , and M cr 
Rouge Vohmtecr Fire D epartm ent. ]t w as determ ined that this govern m ental and 
volunteer entity are not com ponent units of the Village's reporting entity. 

Fund Accounting 

The Village uses funds and an account group to report ils financial position and lhe 
results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 
certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the 
other band, an account group is a financial reporting device de, signed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable avai!ablc financial resources. 

-9- 



N OTES TO FINAN CIAl, STATEM ENTS 

Funds of the Village are classificd into tw o categories: govern m ental and 
proprietary. In turn, each category is divided into separate fund types. The fund 
classifications and a description of each existing fund type follow : 

(]ovcm m ental funds 

Goverum ental ftm ds are used to aecotm t for all or m osI of the Village's general 
activilies, including the collection and disbursem ent of specific or legally 
restricted m onies, the acquisition or construction of general fixed assets, and 
the servicing of general long-term debt. The govern m ental fund is: 

General Fund - the general opcrating fund of the Village and accounts for al 
financial resources, except those required to be accounted for in other funds 

Proprietary funds are used to account for activities sim ilar to those found in thc 
private seclor, whcre the determ ination of net incom e is necessary or uscfid to 
sound financial adm inistration. Proprietary funds differ from governm ental 
funds in that their focus is on incom e m easurem ent, which, togcthcr w ith the 
m aintenance of equity, is an im portant financial indicator. The proprietary 
fund is: 

Enterprise Fund - accounts for operations w here the intent of the governing 
body is that lhe costs (expenses, including dcprcciation) of providing goods 
or services to the general public on a continuing basis be fin anced or 
recovered prim arily through user charges. 

B asis of A ccounting 

The accounling and financial reporting treatm ent applied to a fired is determ ined by 
its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurenrent focus, only current 
asscls and current liabilities arc generally included on the balance sheet. Opcrating 
statem ents of these funds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by all govern m ental ftm ds. 

The m odified accrual basis of accounting recognizes revenues when both 
"m easurable" and "available". M easurable m eans the am ount can bc detcm ained and 
available m eans collectible within the current period or soon enough thereafter to pay 
current liabilities. A lso, under the m odified accrual basis of accounting, expenditures 
are recorded when the related fund Iiability is incurred. 

- 10- 



N OTES TO FINAN CIAI, STATEM ENTS 

The proprietary fund is accounted for on a flow of econom ic resources m casm-cm cnt 
focus and a determ ination of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and all liabilities associated w ith the operation of the 
fund are included oi1 the balance sheet. The proprietary fund uses the accrual basis 
of accounting. Revenues are recognized when earned and expenses arc recognized 
at the tim e the liabilities are incurred. 

Those major revenues susceptible to accrual are ad valorcm taxes and water and 
sewer fees. Licenses and pennits, charges for services (other than water and sewer 
fees), fines, and other revenues are not susceptible to accnlal because gencrally they 
are not m easurable until received in cash. 

Budgets and Budgetary Accounting 

The Board of A ldennen adopted annual budgets for the G eneral and Enterprise Ftmds 
on Novem bcr 9, 1998. The annual budgets w ere prepared in accordance w ith the 
basis of accounting u~ilized by those funds. The Village Clerk is attthorized to 
transfer budgeted am ounts w ithin and am ong departm ents; how ever, any revisions 
that alter the total expenditures resulting fi'om rcvcnucs exceeding am ounts estim ated 
m ust be approved by the Board of A lderm en. The budgets w ere alnended by 
approval of the Board of A lderm en on A ugust 10

, 1999, and such am endm ents arc 
reflected in the budget comparison. All annual appropriations lapse at fiscal year 
elld. 

t';ncum brmlce accounting, under w hich purchase orders
, contracts, and other 

connnitm ents for the expenditure of m onies are recorded in ordcr to reserve that 
portion of the applicable appropriation, is not em ployed by the Village. 

Cash and Cash Equivalents 

Cash includes am ounts in dem and deposits and tim e deposits and is reported at net 
book value - the D ecem ber 31, 1999, bank balance plus deposits in transit and less 
checks that have not cleared the bank as of that date. Cash equivalents include 
am ounts in tim e deposits and those investm ents w ith original m aturities of 90 days 
or less. 

U nder state law, the Village m ay deposit funds in dem and deposits, intercsl-bcaring 
dem and deposits, or tim e deposits w ith state banks organized under Louisiana law 
or any other state of the United States, or under the law s of the United States. 



lrlvestm euts 

N OTES TO FIN AN CIAl. STATEM ENTS 

hw estm ents are lim ited by Louisiana Revised statute 33:2955. If the original 
m aturities of investm ents exceed 90 days, they arc classified as investm ents; 
however, if the original m aturilies are 90 days or less, they are classified as cash 
equivalents. N onparticipating investm ent contracts, generally certificates of deposit, 
are reported at cost, w hich approxim ates m arket value. 

Uncollectible A llow ance 

The statem ents contain no provision for uncollectible accounts. Village m anagem enl 
is of the opinion that such allow ance w ould bc im m aterial in relation to the financial 
statem ents taken as a whole. 

Prepaid Expenses 

The Village records as expense the cost of insurance covera~,e paid by the l';nterprise 
lrund in the actual period of coveragc. 

Restricted A ssets/Liabilities 

M eter deposits collected from utility custom ers are restricted to paym ent of am ounts 
ow ed to the Village and/or refim ded to the custom er upon the custom er no longer 
utilizing the system . 

Fixed Assets 

Fixed assets of govcm m ental funds are recorded as expenditures at the tim e 

purchased or constructed, and the related assets are capitalized (reported) in the 
General Fixed A ssets Account Group. Public dom ain or "infrastructures" including 
roads, bridges, curbs and gutters, streets and sidew alks, drainage system s and lighting 
system s are capitalized. Interest costs incurred during construction are not 
capitalized. N o depreciation has been provided on general fixed assets. A ll fixed 
assets are valued at historical cost or, if donated, assets are valued at their estim ated 
fair value on the date of donation. 

- 12- 



N OTES TO FIN AN CIAl. STATEM ENTS 

Fixed assets used in the proprietary fired operations are inchlded o1~ the balance street 
of thc fnnd net of accum ulated depreciation. D epreciation of all exhaustible fixcd 
assets used by proprietaly fund operations is charged as an expense against 
opcrations. D cprcciation has been calculated on each class of depreciablc property 
using the straight line m ethod over the estim ated uscful lives as follow s: 

W ater and sew er system  
Inlprovenlents 
Equipm ent 

Accmnulated Com pensated Absences 

40 years 
20 years 

5 - 20 years 

The cost ofaccmnulated com pensated absences is recognized w hen actu ally paid to 
em ployees. N o liability is recorded for nonvcsting accum ulating rights to receive 
vacation or sick pay benefits. 

Contributed capital is rccorded in the proprietary fired when capital contributions arc 
rcccived from other funds when such resources are restricted for the acquisition or 
construction of capital assets. Contributed capital is not am ortized based on the 
depreciation recognized on that portion of the assets acquired oi constructed from 

such resources. 

P, eserves represent those portions of equity not appropriable 

legally segregated for a specific future use. 

ln/erhmd Transactions 

Quasi-external transactions are accoullted for as reventles, expenditures or expenses. 
~lS"ansactions that constitute reim bursem ents to a fund for expenditures/cxpenses 
initially m ade from  it that are properly applicable to another ftm d are recorded as 
expenditures/expenses in the reim bursing fired and as rcductions of 
expenditures/expenses in the fund that is reim bursed. 

A ll olher interfund transactions, except quasi-external transactions and 
reim bursem ents, are reported as transfers. N onrecurring or nonroutine perm anent 
transfers of equity are reported as residual equity transfels. A ll other intcrfimd 
transfers are reported as operating transfers. 

~ 13~ 



N OTES TO tqNAN CIAL STATF.M ENTS 

Revenue Recognition - Taxes 

Sales/use taxes collected and hcld by other governm ents at )rear end on behalf of the 
Village and those collected by other governm ents and rem itled to the Village w ithin 
60 days after D ecem ber 31 for preceding m onths are recognized as revenue

. The 
sales/use taxes are collected by M orehouse Sales and U se Tax Com m ission and 
rem itted to the Village. 

Total Colum ns on Com bined Statem ents - Overview 

Total colmnns on lhc com bined slatem ents arc captioned "m em orandm~a only" to 
indicate that they are presented only to facilitate financial analysis

. Data in these 
cohmm s do not present financial position

, results of operations, or cash flows in 
conform ity w ith generally accepted accounting p~Jnciples

. N either is st~ch &~ta 
com parable to a consolidation. Intcrfund elim inations have not bcen m ade in the 
aggregation of this data. 

Comparative D ata 

Comparative totals for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the Village's 
/illa~cial position and operations. However, presentation of prior year totals by fund 
type have not been presented in each of the statem ents since their inclusion would 
m ake the stalem cnts unduly com plex and difficult to read

. 
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N OTES TO FINAN CIAL STATEM EN TS 

N otc 2. Cash, Cash Equivalents, and Invcstm ents 

The follow ing is a sum m ary of cash, cash equivalents, and investm ents at December 3 
1999: 

N on-pooled deposits: 
N on-interest bearing dem and deposits 
Tim e dcposits 
Investm ents 
Petty cash 

156,986 
20,567 
588,489 

400 

$_ _ 766~_@ 2 

Thcsc deposits are stated at cost, which approxim ates m arket. U nder state law, these 
deposits (or tile resulting bank balances) inust be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The m m-ket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with tllc fiscal agent. These securities are held jointly in 1.he name of the pledging fiscal 
agent bank and the Village in a holding or custodial bank that is nm tually acceptable to 
both parties. 

At Decem ber 31, 1999, the carrying am ount and bank balance of the Village's dcposits 

(excluding petty cash of $400) were $766,042 and $706,922, respectively. Of the bank 
balance, $200,000 was covered by federal depository insurance and $506,922 was covered 
by the m arket value of collateral held by the Village or its agent in the V illage's nam e. 

There w ere no repurchase or reverse repurchase agreem ents at D ecem ber 31, 1999 

N ote 3. Receivables and Due From Other Governm ents 

The following is a sum m ary of receivables and due from  other governm ents as of 
D ecem ber 31, 1999: 
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N OTES TO FINAN CIAL STATEM EN TS 

Taxes: 
A d valormn 
Sales 
A ccounts receivable 
A ccrued interest 
lntergovem m ental: 
State 

N ote 4. Taxes 

G eneral 
Fund 

5,827 $ 
5,137 

998 

Enterp rise 

F~and 2Fo_t_al s 

$ 

11,266 
403 

5,827 
5,137 
1,266 
1,401 

For the year ended Decembcr 31, 1999, ad valorem  taxes of 10.13 m ills w ere levied on 
property w ith assessed valuations totaling $3,430,010 as follow s: 

G eneral corp orate purposes 
Streets 

A uthorized 

N~J_a_g~ 
6.63 
3.50 

Levied 

6.63 
3.50 

Expiration 

D.atc 
Perpetual 
2001 

The following are the principal ad valorem taxpayers for the Village (amounts expressed 
in thousands): 

T Taxpa~  
M et R ouge State B ank 
Bacon Equipm ent Co. 
Terra Intenm tional Inc. 

Percentage of 
Assessed Total A ssessed Ad Valorem 
yahmtion Valuation "Fax Revenue 

$ 471,030 13.73%  $ 34,464 
318,960 9.30%  23,297 
165,950 4.84%  12,121 

Total ad valorem taxes levied were $34,402. A s of D ecem ber 31, 1999, ad valorem taxes 
receivable was $5,827. 

For tile year ended Decem ber 31, 1999, sales and use taxes of 2%  w ere levied for police 
protection and any and all other useful corporate purp oses. These taxes will expire June 
30, 2004. 
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N OTES TO I?INAN CIA L STATEM EN TS 

N ote 5. Changes in Fixed A ssets 

A sum m ary of the changes in the General Fixed A ssets A ccount Group is as follows 

I,and and buildings 
hnprovem ents other than 
buildings 
Equipm ent and vehicles 

B alance 
JanuaiT 1, 

1999 A d_d i tio~ s 
$ 121,294 $ 

783,400 
144,485 2.895 

B alance 
D ecem ber 

_Re tjre_~p_ents _3_1.~_1999 
S $ 121,294 

783,400 
147.380 

!.I_~o_@ 379 !___L~_95 ! :_~ : $1.o__~ _55,02~ 

A sum m ary of the Enterprise Fund fixed assets and depreciation at Decem ber 31, 1999 
is as lbllows: 

A ccunm latcd 
Cost D epreciation 

Land $ 20,110 $ 
W ater and sew er system 1,474,243 661,120 
Equipnlent 66_~4! 8 __ . 64 8,884 

N ote 6. Changes in l,ong-Term D ebt 

Cl.lrrcnt 
Ne! /) c~ Le_c i a [i o~ 

$ 20,110 $ 
813,123 36,852 

j.574 ~ 0_52 

$_ _J~560~8j! $ 726~004 $ 834.807 _$__ 43,9o4 

The follow ing is a sunm m ry of bond transactions of the Village for the year ended 
Decem ber 31, 1999: 

Bonds payable - JanumT 1, 1999 

Bonds retired 

Re_ v_ e_[m ej3 o:3 d s 
1972 1992 T ot_ ~ls 

$ 277,000 $ 395,419 $ 672,419 

A .- 277,000_] ~__ 395,4!_91 . ( 67_2~419~) 

Bonds payable - D ecem ber 31, 1999 .$ S 
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N OTES TO FIN AN CIAL STATEM ENTS 

N ote 7. Enterprise Fund Contributed Capital 

Fox the year ended D ecem ber 31, 1999, contributed capital of the Entcrprise Fund 
increased by a $396,607 residual equity transfer fi'om the General Fund and w as utilized 

for debt repaym ent. 

N ote 8. Enterprise Fund Retained Earnings - Reserved 

The excess assets available for paym ent of liabilities associated w ith custom ers' m eter 

deposits has been reserved. 

N ote 9. Risk M anagem ent 

N ote 10. On-Bel'talf Paym ents for Salaries 

For the year ended Decem ber 31, 1999, the Village recognized revenues and expenditures 
of $10,800 in salary supplem ents from lhe State of Louisiana paid directly to em ployees 

of the police dcpartm ent. 
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SUPPLEM ENTARY INFORM ATION 



VILLA GE OF M ER ROU GE, LOU ISIAN A 

SCHEDULE OF CO M I'EN SATION PA ID BOARD M EM BERS 
Year Ended D ecem ber 31, 1999 

The schedule of com pensation paid to board m em bers is presented in com pliance w ith ttouse 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Conapensation of 
tile board m em bers is included in the general governm ent expcnditm'es of the General Fund. 

Name a~d TLtJ_e_ 
T.J. Parker, M ayor 
John D . M cA dam s, Ili, M ayor Pro-Tem  
D aniel J. Ellender, A lderm an 
D avid R. Gilly, Alderm an 

Total com pensation 

19- 

Coml~cnsation 

$ 5,400 
1,300 
1,050 
95O 
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~nLL, 1NZI~___a & COMeaNY 

INI)EPENDENT AUDITOP,'S REPORT ON COM PLIAN CE 

Honorable T.J. Parker, M ayor, 
and M em bers of the Board of Aldermen 
Village of M er Rouge, Louisiana 

W e have audited the general-purpose financial statem ents of Village of M er Rougc, 
l,ouisiana, as of and for tim year ended D ecem ber 31,1999, and have issued our report thereon dalcd 
M ay 10, 2000. W c conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in Govermnent Auditing Standards, issucd 
by the Com ptroller General of the United Stales. 

Comj~liance 

A s part of obtaining reasonable assurance about whether the Village's financial statcm cnls 
are fiee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of 
law s, regulations, contracts, mad grants, noncom plimm e w ith w hich could have a direct and lnalcrial 
effect on the dclerm inalion of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of ore" audit and, accordingly, we do not 
express an opinion. The results of our tests disclosed no instances of noncom pliance thal are 
required to be reported under Goverm nent Auditing Standards. 

ilernal Control Over Financial Reoortine 

In planning and perfom ling our audit, w e considered the Village's internal control ovcr 
financial repordug in order to determ ine our auditiug procedures for the purpose of expressing our 
opinion on the financial statelnents and not to provide assurance on the internal control over financial 
reporting. How evei; w e noted a m atter involving the internal control over financial reporting and 
its opcration that w e considcr to be a reportable condition. Reportable conditions involve m ailers 
com ing to our altention relating to significant deficiencies in the design or opcration of the internal 

conlrol over financial reporting that, in our judgment, could adversely affcet tim Village's ability 1o 
record, process, sum m arize, and report financial data consistcnt w ith the assertions of m anagcm enl 
in lhc financial slalem cnls. The reportable condition is described in tim accom panying schcdulc of 
findings as item 99-1. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the normal course of perforrning their assigned 
functions. Our consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions and

, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses, ttowcvcr, w e consider the reportable condition described above to be a m atmial 
w eakness. 

This report is intended solely for the infom m tion and use of m ana~:em ent
, others within the 

organization, Board of A lderm en, and federal aw arding agencies and is not intended to be and should 
not be used by anyone other than these specified parties. 
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V ILLAGE OF M ER ROU GE, LOU ISIANA 

M AN A GEM EN T'S CORRECTIVE ACTION PI,AN FOR CURRENT YEAR FINDIN GS 
Year Ended D ecem ber 31, 1999 

W e have audited thc financial statem ents of Village of M er Rouge, Louisiana, as of and for 
the year ended Decem ber 31, 1999, and have issued our report thereon dated M ay 10, 2000. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by tile 
Com ptroller General of the U nited States. O ur audit of the financial statem ents as of D ecem ber 31, 
1999, resulted in an unqualified opinion. 

Section I - Sum m ary of A uditor's Reports 

Report on Internal Control and Com pliance M aterial to the Financial Statcm ents 

Internal Control 
M aterial W eaknesses N Yes n N o Reportable Conditions N Yes [] N o 

Com pliauce 
Com pliance M aterial to Financial Statem ents c:1 Yes N N o 

Section 1I- Financial Statem ent Findings 

1999-1 Inadequate Segregation of Duties (finding was first cited in audit conducted by our firm 
as of and for the year ended December 31, 1987) 

Effect 

Cause 

A dequate segregation of duties is essential to a proper internal 
control structure. 

The segregation of duties is inadequate to provide efl'cctive internal 
control. 

N ot detem fined 

The condition is due to econom ic and space lim itations 

Recom m endation: N o action is recom m ended 

M anagem ent's 
response and 
planned cor- 
rective action: W e concur in the finding, but it is not econom ically feasible nor does 

space allow for corrective action to be taken. 
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VILLA GE OF M ER ROU GE, LOU ISIANA 

SUM M ARY SCH ED U I.E O F PRIO R Y EAR  F1N D IN G S 
Year Ended D ecem ber 31, 1999 

Section I -lntem al Control and Com pliance M aterial to Financial Statem ents 

998-1 Inadequate Segregation of D uties 

Adequate segregation of duties is essential to 
proper intern al control. 

N one issued 

Section 11 - M anagem ent Letter 
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