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INDEPENDENT AUDITOR'S REPORT

T'o the Board of Commissioners
Scewerage District No. 6
St. Tammany Parish, L.ouisiana

We have audited the accompanying balance sheet of Sewerage District No. 6, St. Tammany Parish,
] .ouistana, a component unit of the St. Tammany Parish Police Jury, as of December 31,1999, and
the related statements of revenues, expenses and accumulated deficit and cash flows for the two
years then ended. These financial statements are the responsibility of the District's management. Qur
responsibility 1s 1o express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards 1ssued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statemients are frec of material misstatement. An audil includes examining, on a test basis, evidence
supporting the amounts and disclosurcs m the {inancial statements. An audit also includes assessing
the accounting, primciples used and significant estimates madc by management, as well as evaluating
the overall fimancial statement presentation. We belicve that our audit provides a recasonable basis

for our opimion.

In our opinion, the component unitl financial statements referred to above present fairly, in all
material respects, the financial posifion of Sewerage District No. 6, St. Tammany Parish, 1.ovisiana,
as of December 31,1999, and the results of 1ts operations and cash flows for the two years then
cnded, m conformity with gencrally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issucd a report dated Junc 8,
2000 on our consideration Sewerage District No. G's internal control over financial reporting and our
tests of 1ts comphance with certain provisions of laws, regulations, contracts and grants.

Imith |, Huml §  lssveistio, LT C.

June §, 2000




Scewerage District No. 6
St Tammany Parish, Louvistana

BALANCY: SHEET

December 31, 1999

ASSETS
Current Assets
Certificates of deposit S 30,196
Trade accounts receivable (note A-6) 20,728
Ad valorem taxcs receivable (note E) 3(),4806
Other receivable 7.886
Interest receivable 2910
Total current asscls 02,212
Restricted Asscls (note C)
Cash 1 bank 49 993
Certificates of deposit (note A-5) ___101.445
Total restricied assets 211,438

Fixed Asscts (notes A-3 and D)
I.incs and equipment at cost, net of accumulated

depreciation of $721,042 1,123,402
l.and - right of way e 40,288
Total Nixed assets 1,193,090
51,497,340

The accompanying notes arc an mtegral part of this statement.




Sewcerage District No. 6
St. Tammany Parish, Louisiana

BALANCE SHEET

Dccember 31, 1999

LIABILITIES AND FUND EQUITY

Current Liabihities

Cash defieit $ 23,004
Accounts payablc - trade 35,319
Duc to other governmental agency . ..3,300

Total current habihitics 61,023

Current Liabihtics (payable from restrictied asscls)

interest payable on bonds 21,422
Sewer deposits 16,393
Current maturitics on bonds payable (nofe ) .._..14,928

Total corrent habilities (payable from restricied assets) 52,743

Long-Tcrm Debt, net of current maturities (note F)

Revenue bonds payable 565,103
(General obligation bonds payablc . .81,840
Total long-tcrm debt _._.0646,943
Total habihitics 761,309

fund Egusty

Contributed Capital - EPA 1,385,027
Accumulated deficit (note H) . (048,990)
Total fund equity . 130,031
31,497,340

The accompanying notcs arc an mtegral part of this statcment.
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Sewerage [hstrict No. 6
St. Tammany Parish, Lonisiana

STATEMENTS OF REVENUES, EXPENSES AND ACCUMULATED DEVICIT

FFor the Years Ended December 31, 1999 and 1998

Opcrating Revenue
Scrvice revenue
Ad valorem revenue

Other
Total opcrating rcvenuc

Opecrating Iixpenses
Sladge removal
Supplics
Depreciation
Consulting
Utility usage fecs
Utihties
l.cgal and profcssional
Repatrs and mamtenance
Board mecetings
Ingurance
Miscellancous
Scerelary expensc
T'olal opcrating expenses

Net operating mcomec (loss)
Other Revenuce (Expenses)
Intcrest imcome
Interest expensc
Total other revenuce (expenscs)
NET 1.LOSS

Accumulated defhicit at beginming of year

Accumulated deficit at end of year

The accompanying notes arc an integral part of this staiement.

1999

$ 156,090

31,874
_136,48]
. 324,445

01,223
61,603
45,992
38,9272
37,255
17,881

R 854
3,185
2.160
2,080
1.486
.. 600
311,241

13,204

8,831
_._(34,224)

_(25,393)

(12,189)

- (030,807)

2(648,990)

- 1998

$ 157,071

13,959
. 09,473
.240,503

20,624
31,745
45 7065
41,198
30,9065
21,108
14,879
14,503
2,100
3,495
1,552

U ¢3 10
_.240,0064

(161)

0,977
..(34,739)

(27,762)

(27,923)
{(608,884)

2{030,807)




Sewerage District No. 6
St. Tammany Parish, Louisiana

STATEMENTS OF CASH FLOWS

I‘or the Years Ended December 31, 1999 and 1998

1999 _. 1998
Cash flows from opecrating activities:
Nct operating income (loss) $ 13,204 \ (161)
Adjustments lo reconcile net operating
mncome (loss) to cash provided by operations
Depreciation 45,992 45,705
Decercase (increase) in {rade accounts recetvable 828 (1,550)
Increasc in ad valorem taxes receivable (14,609) (222)
Iincreasc in accounts payable 18,110 C.12,569
total adjustments L..50,321 50,550
Nct cash provided by operating activities 03,525 . ..50,395
Cash flows from non-capital inancing activities:
Nt receipts from customer deposits N Y .23
Net cash provided by non-capital financing activities S N oY 023
Cash flows from capital and related {financing activities:
Increase (decrease) 1 bank overdraft (3.029) 3.880
Principal paid on bonds (14,102) (13,431)
Interest paid on bonds (34,708) (35,204)
Purchase of fixed asscts __(3,847) . (3,149)
Net cash used in capital and related financing activities ~{55,0680) - (47,898)
Cash flows from mvesting activities:
Interest carned on mvestiments 8,831 6,977
Increasc i certificales of deposit (14,559) . {5,0640)
Nct cash provided (used) i mvesting activities . (5,728) 1,331
NET INCRIEASE IN CASH AND CASH LQUIVALENTS 3,268 10,351
Cash and cash equivalents at beginning of year 40,725 30,374
Cash and cash cquivalents at end of year $__49.993 $ 40,725

The accompanying notes are an integral part of this statement.

'/



Scwerage District No. 6
St. Tammany Parish, LLouisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OJF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policics of the Sewcrage District No. 6 of St. Tammany Parish conform
to gencrally accepted accounting principles as apphcable to governments. Such accounting and reporting
procedures also conform to the requirements ol l.omisiana Revised Statutes 24:517 and 1o the guides set
forth in the Loutsiana Municipal Audil and Accounting Guide, and to the industry audit guide, Audits
of Staic and J.ocal Governmental Units. The following is a sommary of certam significant accounting
policies:

1. Reporting Enfity

As the governing authority of the Parish, for reporling purposes, the St. Tammany Parish Police Tury
1s the financial reporting entity for St. Tammany Parish. The financial reporting entity consists of
(a) the primary government {police jury), (b) orgamzations for wlhich the prmmary government i1s
financially accountable, and (¢) other organizations for which naturc and stgmificance of thar
relationship with the primary government are such that exclusion would cause the reporting entity’s
financial statenments to be misleading or mmcomplete.

Governmental Accounting Slandards Board Statement No. 14 cstablished criteria for delermmmmng
which component units should be considered part of the St. Tammany Parish Police Jury for
financial reporting purposcs. The basic criterton for including a potential component urnt within the
reporting entity is financial accountability. The GASB has sct forth criteria to be considered in
determining financial accountability. This critena includes:

1. Appointing a voling majority of an organization’s goveming body, and
a. Thc abihity of the policy jury to impose i1ts will on that organization and/or

b. The potential for the organization 1o provide specific financial benefits {o or imposc specific
financial burdens on the police yury.

2. Orgamzations for which the police jury docs not appoint a voting majority but arc fiscally
dependent on the police jury.

3. Orgamizations for which the reporting entity financial stalements would be misleading 11 data of
the organization is not included because of the nature or significance of the rclationship.




Scwerage District No. 6
St. Tammany Pansh, l.omisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Contimued

"

Reporting Entity - Continued

13ecausc the police jury appoints commissioners of the District and the District provides sewcrage
services 1o residents within St Tammany Parish, the District was determined to be a component untt
of the S1. Tammany Parish Police Jury, the financial reporting entity. The accompanying financial
statcrnents present information only on the funds mamtamed by the Distriel and do not present
information on the policy jury, the general govermment services provided by that governmental unit,
or the other governmental units that comprise the financial reporting entity.

Fund Accounfing

The accounts of Sewerage District No. 6 of St. Tammany Parish are orgamzed on the basis of
Enterprise Fund accounting used by governmental enfities. The Enterprise Fund 1s used to account
for opcrations (a) that are financed and operated in a manncr sinlar to private business enterpriscs --
where the intent of the governing body is that the costs {expenses, nclhudimg depreciation) of
providing goods or services 1o the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided the periodic
determination of revenues earncd, expenses incurred, and/or net income 1s appropriaie {or capital
maintenance, public policy, management control, accountabilily, or other purposes.

Fixed Assels

FFixed asscts of the Enterprise Fund arc capitalized i the fund account because the fixed assets arc
used 1 the production of goods or services sold. Fixed assets consist of property, plant, and
cquipment. All fixed asscts are recorded at cost.  Depreciafion of all exhaustible fixed assets is
charged as an expense against their operations. Depreciation has been provided using the straight-
ine method.

The estimated l1ves arc as follows:

Machinery and equipment 10 years
Construction limcs 40 ycars



Sewerage Iistrict No. 6
S1. Tammany Parnish, l.ouisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OIF SIGNIFICANT ACCOUNTING POLICIES - Continucd

4.

6.

Basis of accounting

The accompanying component umit financial statcments arc accountced for using the accrual basis of
accounting whereby revenucs are recognized when they are earned and expenses arc recognized
when imcurred.

Cash, Cash Equivalents and Invesiments

Cash mcludes amounts 1n demand deposits, interest-bearing demand deposits, and moncy market
accounts. Cash cquivalents imclude amounts in time deposits and those investments with original
maturiies of 90 days or less. Under stlate law, the municipality may deposit funds in demand
deposits, miterest-bearing demand deposits, money market accounts, or time deposits with state
banks orgamzed under Lowsiana law and national banks having their principal offices in l.ouisiana.

Under state law, the entity may nvest i United States bonds, treasury notes, or certificates. These
arc classified as investiments 1f thenr original maturitics exceed 90 days; howcever, 1f the original
maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost.

Trade Accounts Recelvable
At December 31,1999, all frade accounts receivable are considered to be 100% collectible.
Uncollecuible amounts are recogmzed as a bad debt through the establishment of an allowance

account al the time information becomes available which would indicate the uncollectibility of an
account.

Federal Income Taxes

The Disinet 1s not subject to federal income taxes in accordance with the Internal Revenue Codc
(IRC) Scction 115 regarding income of siates, municipalities and political subdivisions.

10
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Sewcrage District No. 6
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTI B - CASH AND CASH EQUIVALENTS
The followimg is a summary of cash and cash cquivalents (book balances) at December 31,1999:

Demand deposits (including cash deficit) 526,989

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resuliimg bank balances) must be secured by federal deposit msurance or the pledge of securities owined
by the fiscal agent bank. The markel value of the pledged securities plus the federal deposit insurance
must at all tiimcs equa) the amount on deposit with the fiscal agent. These sccuritics ave held in the name
of the pledeing fiscal agent bank 1n a holding or custodial bank that is mutually acceptable 1o both parties,

At December 31,1999, the District has $220,050 m deposits, of which $191,0641are cartificates of deposit
classificd as mvestments. These deposits are secured from risk by $128,409 of federal deposit insurance
and $91,641 of pledged securities held by the custodial bank m the name of the fiscal agent bank (GASB

Category 2).

NOTE C - RESTRICTED ASSETS
Resolutions authorizing the 1ssuance of iwo revenuce bonds and one general obligation bond dated May
14, 1984; {for $672,000, $28,000, and $100,000 respectively, provided for certain restrictions of asscls
of Sewerage District No. 0. These requirements have been miet as of December 31,1999,

NOTE D - FIXEID ASSETS

Fiixced assets are shown at net on the batance sheet and consist of the following:

Property, plant and equipment $1,844,444
I.css: accumulated deprecation __ (721,042
13alance at end of year 21,123,402

11



Sewerage District No. 6
St. Tanumany Parish, l.oussiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE L - AD VALOREM TAXES
For the year ended December 31, 1999, the Sewerage District No. 6 was authorized 1o levy a special ad
valorem tax of 14.00 mills on all property subject 1o taxation. The proceeds of this ad valorem iax is for

the purpose of paying and sccuring the gencral obligation bond.

Ad valorem taxcs atlach as an enforceable licn on pronerty as of January 1 of cach ycar. Taxcs arc levied
by the District on December 1. Billed taxes arc delinquent on January 1.

The St. Tammany Parish Tax Collector bills and collects the District's ad valorem tlaxes using the
asscssed valuce determined by the tax assessor of St. Tammany Parish, Louisiana.

NOTE I' - LONG-TERM DEBT

The followmg 1s a summary of bond transactions of the Sewerage District No. 6 as of December 31,1999,

1999 1998
Revenue:
Bonds payable at January ] $ 590,731 $ 602,586
Bonds retired 12,447 . 11,855
Bonds payable at December 31 5 578,284 $ 590,731
(Gencral Obligation:
Bonds payable at January | $ 85,242 $ 80,818
Bonds retired 1,655 - 1,570
Bonds payablc at December 31 $ 83587 $. 85,2472
Revenue Bonds: 1999
$672.,000 Sewer Iistrict Revenue Bond
dated May 14, 1984; balancc duc 1n
annual principal installments beginning
May, 1987 of $39,843 mncluding principal
and micrest, with mterest at 5%. Final
payment duc May, 2024. $ 561,504

12




Sewerage District No. 6
SL Tamimany Parish, Lowsiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTHE T - LONG-TERM DERBT - Continuced
Revenue Bonds - Continued:

$28.000 Sewer District Revenue Bond
datcd May 14, 1984; balance due n
annual mstallments begimning May 1987
of $3,037 mncluding principal and
mterest, with mterest at 9.5%. Final
payment due May, 2009,

1,ess current maturities

General obhigation bonds:

$100.000 Sewcy District General
Obligation Bond dated May 14, 1984
balance due in annunal installments
beginning May 1987, of $5,929 mcluding
principal and micrest, with mterest

al 5%; sccurcd by ad valorem taxes.

Final payment due May, 2024.

1.ess current maturiies:

13

1999

10,779
578,283

i 3,180

$..205,103

$ 83,587

.. 1,747



Scwerage District No. 6
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS

Dccember 31, 1999

NOTE 1¢ - LONG- TERM DEBT - Continuced

The following s a schedule of annual maturities, including imtercst, for long-terny debt:

General
Ycar Iinding Revenue Obligation

Deeember 31 __Bonds._ . Bonds_

2000 $ 42,880 $ 5.929

2001 42,880 5,929

2002 42 880 5,929

2003 42 880 5,929

2004 42 880 5,929

Thereafter _. 808,329 - 118,580

1,022,729 148,225

1.css: Interesi _ 444,440 . .04,638

> 578,283 5 ..83,587

NOTYE G - BOARD MEMBERS' PER IMEM PAYMENTS

1999 1996
Walter Clarain, President $ 720 $ 720
Theodore Hays 720 720
Charles Pounds 120 o720

32,100 32,160
NOTE H - ACCUMULATED DERICIT
Accumulated deficit for the year ended December 31,1999, consisted of the following:

Reserved

Reserve for revenue and general obligation bond $ 137,900

Reserve for meler deposits -
Reserve for contingency 20,795
Unreserved . {807,0691)
3 (048,920}

14




Scwerage District No. 6
St. Tammany Parich, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31,1999

NOTI: T - CONTINGENCY

One of the District’s commercial costomers, a local brewery, discharges incompatible substances which
causcs difficulty in the system’s treatment of waste. To solve this problem, the Distriet has entered mito an
agrecment with the brewery to share the costs of montorimg the system. Additionally the brewery has
construcied a pretreatment plant to allocate the burden on the system. At times during the year, cifluent
from the brewery exceeded that stipulated 1 the contract. On onc mstance, this condition caused the

District’s system 1o be m noncomphance with lLouisiana Departiment of Environmenial Quahty (IDEQ)
standards.

15
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REPORT ON COMPLIANCE AND ON INTERNAIL CONTROL OVER FINANCIAL,
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERTFFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioncrs
St. Tammany Parish Sewerage District No. 6
Covington, l.ouisiana

We have audited the financial statements of the St. ‘Tammany Parish Sewerage District No. 6 as of and {or
the two years ended December 31, 1999 and have issued our report thereon dated Junc 8, 2000. We
conducicd owr audit 1 accordance with generally accepted anditing standards applicable 1o financial audits
contamed i Government Auditing Standards, issucd by the Comptroller General of the United Statcs.

Compliance
As part of obtaimming reasonable assurance about whether St. Tammany Parish Sewerage Dislrict No. 6's

fimancial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of Jaws, regulations, contracts and grants, noncompliance with which could have a direct and
matertal effect on the determunation of financial statement amounts. However, providing an opinion on

comphance with those provisions was not an objective of our audit and, accordingly, we do not cxpress such
an opmion. The results of our tests disclosed no instances of noncompliance that are required to be reported
under Governmen! Auditing Standaids.

Intcrnal Control Over Financial Reportling
In plannmg and performimg our audit, we considered St, Tammany Parish Sewcrage District No. 6's internal

control over financial reporting m order to determine our auditing procedures for the purposc of expressing
our opiion on the financial statements and not to provide assurance on the internal control over financial
reporlimg. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters mn the mternal control over {inancial reporting that might be material weaknesses. A material
weakness 1s a condition in which the design or operation of one or more of the internal control components
docs not reduce 10 a relatively Jow level of risk that nusstatements in amounts that would be material in
refation {o the financial statements being audited may oceur and not be detected within a timely period by
cmploycecs 1 the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesscs.

This report is intended for the information of management and the Louisiana 1.cgislative Auditor. However,
ths report 1s a matler of public record and its distribution is not limited.

M , Huwol & ww;:ﬁ;,.ﬁ.z'.c,

lunc 8, 2000



