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M ilton E. Kelley 
(k'm ficd I'ohli~ &cc,,Umal*t 

I:I'{H ) MOREAI [+ (:I!A , Managcr 

IN I)F.PI(N I)I'~NT A UI)ITOR'S I~.I{PO I~.'I 

The llonorablc: lrvin, Kelly, A lford and Collins 
Judges, City of Shreveport City Court 
Shrevcporl, l.m fisJana 

1400 "fimrcc ])*Jve ~'TJJOD 
Post Offlcc Box 596b 

ghFcvcpo/I, 1 *>tlisiana "21135 5966 
(318) 221-2481 

l'+x (318) 22P 7331 

M arch 8, 2000 

I have audiled I.he accom panying ge+tem l puq+ose financial statem ents of The City (?our! of the Cily 

of Shreveport ("City Court") a c,cmlponent unit of the City of Shreveport, as of and for the ),eat" ended 
I)ccem ber 31, 1999, as listed in the lable of contents. These general l'mrpose financial slatem enls 
arc the rcslxm sibilily oftbe City Court m anagem ent. M y responsibility is to express an opinion on 
these general purpose financial stalem ents based on m y audit. , ,

, 

I conducted m y audit in accordance w ith generally accepted auditing standards, the financial and 
com pliance segm enls ofGovernmenlAudilh~g Sm ndardr, issued by the COra l, troller General oflhe 
United Slates ~,nd the Louisiana GovernmentalAudit Guide. Those standards require thai I plan and 
perlbrm the audit to obtain reasonable assurance about whether the general l'm rpose financial 
stalem cl~ls are l)cc of m alcrial m isslalem ent. A n audil includes exam iniz~g, on a test basis, evidence 

supporting the alnounts and disclosures in the general purpose financial statem ents. An audil also 
includes assessing the accounting principles used and significant estim ates made by managenmnt, 
as well as ewdualing the overall financial statem ent presenlation. 1 believe that m y audit provides 
a reasonable basis for m y opiniort. 

As discussed in the notes, the financial statem ents present only the Funds and Account (h'oup of the 
City Court and are not intended to present fairly the financial position of the City of Shreveporl, 
l.ouisiana, and the rcsuhs of its operations and cash tlows of its proprietary and sim ilar trust fund 
types in conlbrm ity w ith generally accepted accounting l+rinciplcs. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the City Court as of l)ecem ber 31, 1999, and the results 
o fits operations tbr the year then ended in conform ity w ith generally accepted accounting principles. 

M cmbcr~ <+f Amctk'aa Irtstia+tc of Cc+6ficd Public Ac'cfltllllafffs 
lJlllisialla Society of (~Cl'lificd Pllblic A(c~ltllltantx 
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M arch 8, 2000 

IN I)I,;I'EN IIENT A UIIITO R'S I(EI'O RT O N INTF, RNA [. CO NTIIO I, 
STRI.ICT UIllg I{ASF.I) O N AN AU IIIT O F (~ENEllA I. PURPO SI~ 

H NAN C IAI, S'I'ATEM Ie.NTS PI~;I~,IrO IIM Igl) IN ACCO RI)A NC Ig W l'J'll 
GO VERNM EN T A UD1TIN G STH NDA RDS 

The I l(m orable h'vin, Kelly, A lfo,'d and Collins 
Judges, Cily of Shreveport 
('ily Court 
Shrcvepo|'l, l,ouisiana 

I have audiled tim com ponent unit iinancial statem ents of City Court, Cily of Shreveport, lxm isiana, for lhe 

year ended l)ccember 31, 1999, and have issued my report thereon dated M 0rch 8, 2000. 

1 have conducted m y audit in accordance w ith generally accepted auditing standards and (;overm nent 
Auditing ~'tandard?,', issued by the Com ptroller General oflhc United Slales. Those standards require that 
I plan am l perform II)c audit lo oblail) reasonable ass,ra~ce about whellmr lhe general l)m'pose financial 
slatcnlclllS are f[cc of nlalerial m isslalenlent. 

The m anagem ent of the City Court is responsible for establishing and m aintaining an internal control 

structure. In l'illlilling this responsibility, eslimales and judgnlenls by management are required to assess 
the expected benc]l'ils and related costs of internal control slructure policies and procedures. The ol:tjectives 
o fan iiltcJnal conhol structu|c are to provide m anagem ent w ith reasonable, but not absohfle, assurance that 
assels arc safeguarded against loss fi'om unauthorized use or disposition, and lhal transactions are executed 
in accordance w ilh m anagem ent's aulhorizalion and recorded properly to perm it lhe preparalion of general 
purpose financial statem ents ill accordance w ith generally accepted aceounling principles. P, eeause of 
inherent lim itations in ally system of intern al conh'ol sh'uehlre, errors or irregularilics m ay neverlheless occur 

and not be detecled, Also, projection of any evahmtion of the strt~eture to fillut'e periods is subject to the risk 
lhal procedures m ay becom e inadequate because of changes in conditions or that the effecliveness of lhe 
design and operation of policies and procedures m ay deteriorate. 

P~lcn/l)~rs of Amc6can Instilutc (,[ Co,dried Pubfic Ac('ountalRs 
I~misJaJ~+ S+~Jc+y of {k~r~i/~'d Poblic Aeeolmtams 



The I lonorable h'vin, Kelly, A lford and Collins 
Judges, City of Shreveport 
Cily Courl 
M arch 8, 2000 
Page 2 

In l',lanning and l~crfonning m y audit of the general purpose financial stalem ents of die City Court for thc 
year cndcd 1)ccem bcr 31, 1999, 1 obtained an understanding of tile internal control slrnclure. W ith respect 
Io tile inlcrnal control slructure, | oN ained all understanding of tile design of relevant policies and procedures 
and whether they have been placed ill operation, and I assessed control risk in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinion on the general purpose financial statem ents and not 
to provide all opinion on the internal control structure. Accordingly, I do not express such all opiniou. 

I noted certain m ailers involving tile internal control structure and its operation thai I consider to be 
reportable conditions under the standards established by tile Am erican Inslitute of Certified l'ublic 
Accountants. l',cportablc conditions involve m atters com ing to m y attention relating to significant 
deficiencies in the design or operation of the internal control structure thal, ill my judgement, could adversely 
affect lhe cntity's ability to record, process, sum m arize, and report financial data consistent w ith tile 
asserliolls of nlall~clgelllell[ in lhe general purpose finalleia] slatem e]lls. 

There is little segregation of duties w ith respect to control over certain accounting fimctions. This condition 
is caused by a lim iled operating budget and adm inistrative staff. A sm all adm inistrative staff size results 
in inconlpatible duties being perform ed by the sam e person. 

A m aterial weakness is a reportable condition in which tile design or operation of one or m ore of the internal 
control slructnrc elem ents does not reduce to a relatively low level the risk that errors or irregularities in 
am ounts that would be m aterial in relation to tile general purpose financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned filnctions. 

M y consideration of the internal control structure would not necessarily disclose all m ailers ill tile internal 
control structure |ha| m ight be reporlable conditions and, accordingly, would not necessarily disclose all 
reportable conditions thai. are also considered to be m aterial weaknesses as defined above, llow ever, 1 
believe none of the reportable conditions described above is a m aterial weakness. 

This report is intended for tile inform alion of m anagem ent and the City Council of the City of Shreveport 
I lowever, this report is a m atter of public record, and its distribution is not lim ited. 
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INI)Ii;PEN I)ENT A UI)ITO R'S REI)O I~,T O N CO M Iq~IAN CE "W ITil 
STATE AN D LO CAL LAW S AN D REG UI~ATIO NS 

The l lonorable h'vin, Kelly, A lford and Collins 
Judges, City of Slueveport 
City Court 
Slu'eveport, l~ouisinna 

1 bare audiled IlK: accom r, auyillg conar, oaent unit financial slalcm enls of tile City of Shreveport, I.ooisiana, 
City Courl, as of I)c(:cm ber 31, 1999, and for the year then ended and have issued m y report Ihereon dated 
M arch 8, 2000. M y cxam inalion was m ade in accordance wilb generally accepled auditing standards and 
Ihe stan(laM s for linancial and com pliance audits contained in the S~ ffds fo]" Audit (ff~ jovet~ _gn~!~ptal 
O_ _lga!l]za_t_iQps.J!~)g[,3j3l~ A~tivit.j~  FuiLc!jol~_~, issued by tile U.S. General Accounting Office, and 
accordingly includ,zd such '~ests of tile accotaating records and such other auditiiag procedures as I considered 
necessary in tile circum stances. ' 

The Judges of the ('.ity of Shreveport, l.ouisiana, City Court and the Clerk of Court are resl',onsible for the 
Court's com pliance w ith law s and regulations. In COlm ection with lily exam ination referred to above, 1 
selected and lesle(t lraosaelions and records to delerm ine tbe Court's com pliance with laws and regulalions 
|aoiacom pliatlce w ilh w hich could have a m aterial effect on the com ponent unit financial statem ents of the 
Court. 

The results of m y tests indicate that for tile item s tested, tile City of Shreveport, I.ouisiana, City Court, 
com plied w ith those provisions of laws and regulations noncom pliance wiff| which could have a m aterial 
effect on the com ponent unit financial statem ents. Nothing cam e to nay attention that caused m e to believe 
thai for the item s not tested tile City of Shreveport, 1.ouisiana, City Court, was not in com pliaiwc w ith laws 
or regulalions no~com pliat)ec with wbich could have a m aterial effect on tile Com t's com ponent tra il 
financial slatelnenls. 

~]t'JlllW~ ~)f Amt'rlc;m Inslhlnc of CcrzJficll Poblk Aecooma~1tx 
I,ouisiana So('icty (ff (]citified I~oblk: Accolmtants 





_(3T v COURT 

C O M I~IN lr, D  B A 1 ,A N C E ,RIIE E rI'-A I,1, F U N D T Y PE S 

A .S.SA"J'_~ 

Cash in bank 
Com puter equipm ent 
O f lice equipm ent 
O ffice fim liture 
Buikling im provem ents 

FO R TIlE Y EAR EN DED 1)ECEM BER 31. 1999 

"l'om l assets 
AFIII,ITII';S AN D 1,'[3N1) ],;OU I'FY 

l,iabilities: 
Court cost advances-hold 
for fllture disposition 
Total liabilities 

Fund equiJ2/: 
lllVeStlnellt in general 
fixed assets 

l,'tmd balance: 
1 Jnrescrved-undesignated 

Total fired equity 

otal liabilities and 
fund equity 

Governmental Fiduciary 
Ph]nd Type Fund Type 

A ccount 
Group 

Spec:ial 
Rev~Jnue 
~ nds Agency 

General Meme 
Fixed Only 
Assets 1998 

g49.926 

680,250 680,250 

1,229,307 1,229,307 

1.849_926 

849.926 229.307 3.079.233 

~849,9~  6802,2~5~ 1,229,307 3,759,483 

The accompanying notes are an integral part of these financial statements 



CITY O F SI IREV EPO R 

fj'l_'Y COURT 

C'O _M I~INH )3-;'JI'A '_I'I,,;IvlE_N~F O1~ REVI,;NLJb',S EXIq;;ND1TURES AND C~.I_A_NGL";_IN FUND 

BA I.AN CI ':-A 1,1, G V FA~.N M I'.'N 'I'A 1. FU N D TY I'ES-SIqa]fUAI, REV F.N 1 H~ FIJN I)S FO R TI|I:. Y I,'AR 

Rev_ enm ~: 
Court fees 

1"O|,31 rcvonlles 

N I)I?,I) I)ECEM BER 31. 1999 

F.x pN ndilt!!'.esi: 
Adm inistrative 
('alfital~m!la~ s 

('olupuler eql.fipm elal 
O fl']~ce equipm ent 
O ffice furniture 
Building im provem ents 

Total capital outlays 

Total expenditures 

Excess of revctm es over expenditures 

!eu]ld bal_a_!!c~>beginning 

1999 

607,908 
_  91,135 

699,043 

174,608 

216,651 
159,294 
369,595 

_  3,ooo 
_  748,540_ 

_  923,148 

(224,105) 

_  2.074.031 

_  1,849,926 

The accompanying notes are an integral part of these financial statements 
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G eneral fixed assels: 
Com puler equipm enl 
O ffi ce equipnaenl 
O ffi ce fiu'nilure 
Building im prov,:;m enls 

oral general fixed assets 

(T I'Y O F SI 1REV EPO RT 

CITY_COUR'L" 

.qTATEM EN T OF (~F.N ER AI. FIX ED A SSETS 

veslm enl in eeneral fixed assels 
Cost fired 
Crim inal court fired 
Probation fired 

AS O F D I~.CI,;M I~,H ~. 31. 1999 

STA TEM EN T O F CI IAN GES IN G EN ERA L FIX ED A SSETS 
FOR TIlE YI';AR EN DED DIgCEM F~I,2R 31, 1999 

(;eneral fixed assels: 
(7om puler equipm ent 
O ffice equipm enl 
O ffi ce furniture 
I~tlilding Jm provem elllS 

Total general fixed assets 

Beginning 
P, alanee A ddilions D elelions 

388,355 
280,753 
462,205 
97,994 

354,261 
873,113 
1,933 

1,229,307 

Ending 
l:~M ance 

71,704 
21,459 
92,610 
94_994 

216,651 
159,294 
369,595 
3.000 

388,355 
280,753 
462,205 
97.994 

480.767 748 540 229.307 



CITY O F SIlREV EPO ll 

C_ T !N  CO U R_T 

AT_ DECEM ilER 3ll. 1999 

1. S u m!!lal_'ZOf_~jgt!i_fi_c~mJ, kt _cco:aJ!nLi!!gp~oli eies: 
Thc accounting and reporting policics of the City of Shreveport-City Court conform to gencrally accepted 
accounting principles as applicable to governm ents. Such accounting and reporting procedures also conform 
to the requircmenls of l~ouisiana Revised Statutes 24:517 and to guides set forth in the l,ouisiana M unicip_a! 
Audj~ !ld A fg~ lt!!jt~g (_juide_, and to the industry audit guide, Audits of State and local G_ovem mental Uui~ 

The follow ing is a sum m ary of certain significant accounting policies 

lfhlxmci al rcporliug e!!tJ!y: 
This report includes all Funds which are controlled by or dependent on the City Court Judges. Control by or 
dependence on the City Courl Judges was determ ined on the basis ofbudget adoption, election or appointm ent 
of governing body, and other general oversight responsibility. 

Based on tile Ibrcgoing criteria, the City Court has been determ ined to be a com ponent unit of the City of 
Shrevcporl. The .ludges are elected officials, llow ever, the City of Shreveport provides facilities, approves 
lhe budget and appropriates fimds for tile operation of the City Court. 

]:und accot u1Li!~_g: 
The accounts of the City Court are organized on the basis of flmds, each of which is considered a separate 
accounting entity. The operations of each fund are accounted for w ith a separate set of self-balancing accounts 
that com prises its assets, liabilities, fund equity, revenues and expenditures, or expense as appropriate. 
Govern m ent resources are allocated to and accounted for in individual funds based upon the purposes for which 
they arc to be spenl and the m eans by which spending activities are controlled. The various funds are grouped, 
in the financial statem ents in this report, into two generic fund types and two broad fund categories as follows: 

Spc_cial Re~_e.!/t!~ ];t~lds: 
Special P, evenue l:unds are used to account for the proceeds of specific revenue resources (other than 
special assessments, expendable trusts or maior capital projects) that are legally restricted to expenditures 
for specific purposes. 

!:iduciary_!Lund: 

Agency I"unds are used to account for assets held by the City Court as an agent for individuals, private 

organizations, other governments and/or other fimds. Agency Funds arc custodial in nature (assets equal 
liabilities) and do not involve measurement of or results of operations. 



l'age 2 

(continued) 

To account for the collection and ultim ate disposition of court costs advanced by citizens who have filed a civil 
suit in City Court. Court costs arc rem itted to the City of Shreveport General Fund, fees for service of legal 
notice are rem itted to the City M arshal and other costs, incurred by the City Court, incident to the suit are paid 
from these advances for tim benefit of the citizens. Any unexpended fimds advanced arc return ed to the citizeus 
upon final resolution of their law suit. 

l~_ix ed a,ssels: 
The accounting and reporting treatm ent applied to tile fxed assets associated w ith a fund are determ ined by its 
illCaStlrenllcnt Focus. 

All governm ental fund type operations are accounted for on a spending or "financial flow" nmasurement focus 
and only current assets and current liabilities are generally included on their balance sheets. 

Fixed assets used m governmental fund type operations (general fixed assets) are accounted for in the General 
Fixed Assets Account Group and are recorded as expenditures in the governm ental fnnd types when purchased. 
A ll fixed assets m e stated at historical cost. No depreciation has been provided on general fixed assets. 

No records of fixed assets acquired fi'om the Judges' cost fund was maintain'ed prior to 1979 

Basis of accounting: 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in tim accounts and 
reported in tile fi nancial statem enls. Basis of accounting relates to the tim ing oflhc m easurem ents m ade, 
regardless of tile m easurem ent focus applied. 

All governmental fimds are accounted for using tim m odified accrual basis of accounting. Their revenues are 
recognized w hen they becom e m easurcable and available as net current assets. Taxpayer-assessed incom e, 
gross receipts, and sales taxes are considered "m easureable" when in tim hands of collecting governnm nts and 
are recognized as revenue at llm t tim e. Anticipated reflmds of such taxes are recorded as liabilities and 
reductions of rcwm uc when they are m easureable and their validity seem s eerlain. 

Expenditures arc generally recognized under the m odified accrual basis of accounting when tim related fund 
liability is incurred. 

BudgcAs apd bu~!gc_'Loj:y~sLc__ounting: 
The City Court has not adopted a budget for tim Special Revenue fund. The City Court perform s only a 
custodial function in the case of agency funds and therefore a budget for these funds is not appropriate. In the 
event that the City Court were to have enemnbranees or com m itm ents relating to executory contracts for goods 
or services, they would be aecounled for and reported consistently. 



(continued) 

_C sL h: 
The City Courl classi ties dem and and tim e deposits as cash. The carrying am ount of the deposits under control 
of the ('ily ('om'l with financial institutions was $2,530,176 and the bank balance was $2,546,021. "I]~e bank 
balance is categorized as follow s: 

Anlount insured by the I"I)IC 

Am ount collateralized w ill1 securities 
held by pledging financial insfitution's 
trust departm ent in City Court's 
name (Calegory 2, GASB Stalemenl No. 3) 

Total bank balance 

OIl COI'IIDIlleO Slalelllenl - overview  

1,066,012 

1,480,009 

2,5L446,021 _ 

Total colum n on the conlbined statem ent-all fund types-overview is captioned M em orandum Only to indicate 
lhal it is presented only to facilitate financial analysis. Data in tiffs colum n does not present financial position 
in COllfOl'm ity w ith geuerally accepted accouuting principles. N either is such data com parable to a 
consolidation, ltlterfulld elim inations have not heen m ade in the aggregatioll of this data. 

Conrl fees: 
This is a fee assessed by slahlle which is for tile use of the Judges as lhey direct 

l:'ensiqlkl~i~!!: 
'l'he Judges are covcred by tile l,ouisiana F, m ployees Retirem enl System . The Judges are required to contribute 
11%  of their salary annually to the retirem ent system . Actuarial data to determ ine any unfunded liability of the 
system is nol available. 

The secretaries, clerk of court and all deputy clerks of lhe Coull are covered by The City of Shreveport 

Elnployecs l',efir,ement System (ERS), a single employer plan. Tile details of this retircment system are 
contained in the General Purpose Financial Slalem enls of Tile City of Shreveport. 

The General l:und for tile m unicipal courl has been om itted fi'om the com ponent unit financial statements. The 
City C'ouncil allp:copriates operating expenses for the Court. 

The general fixed assets account group financial statem ents included in this report reflect only fixed assets 
acquired fi'om proceeds oflhe Judges' Cos! Fund and lhe Crim inal Fund. A ll olher fixed assets ulilized by the 
Court were purchased fi'om olher resources of the City of Shreveport. 
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Page 4 

Chanaes in al, encv fire d denosils due oll~ers 

A sum m ary of changcs in agency fire d deposits due others follows 

Agency Fund 
Totals 

eresl cosls on fixed assets 

Balances Balances 

593.968 742 
742 

655.834 680.250 
593.968 655.834 680.250 

'he City Court pays no interest on fixed assets and therefore does not capitalize interest costs on fixed assels 


