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1900 Deposit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101-3692 

To the M em bers of the 
Board of Comntissioners 
Caddo Parish Com m unications 

Distrie! N um ber One: 

Independent Auditors' Report 

W e have audited the accompanying financial statements of the Caddo Parish Com munications District 
Number One (the "District"), a component unit of the Caddo Parish Commission, as of and for the year 
ended Decem ber 3 l, 1999. These financial statements are the responsibility of the District's management. 
O ur responsibility is to express all opinion oil these financial statements based on our attdit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whettter tile financial statements are free of material m isstatentent. All audit 
includes exantiniog, on a test basis, evidence supporting the amounts and disclosnres in tile financial 
statentents. All audit also includes assessing the accounting principles used and significant estintates m ade 
by nlanagentent as well as evaluating the overall financial statement presentation. W e believe tbal our 
audit provides a reasonable basis for our opinion. 

ha our opinion, the financial statements referred to above present fairly, in all material respects, tile 
financial position of the District as of December 31, 1999, and the results of its operations for the year then 
ended in conform ity with general/y accepted accounting principles. 

Ill accordance w ith Government Auditing Standards, we have also issued a report dated M arch 3, 2000 on 
our consideration of tile District's intern al control over financial reporting and on our tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants. This report is an integral part 
of an audit performed in accordance w ith Government Auditing Standards and should be read in 
conjunction wilb this report in considering the results of our at~dit. 

Tile inform ation included as Required Supplementary Information on page 14 is not a required part of tile 
basic financial statements but is supplementary information required by Louisiana Revised Statute 33:9101 
E. W e have applied certain lim ited procedures, which consisted priucipally of inquiries of m anagem ent 
regarding the m ethods of measurentent and presentation & the supplementary inforntation. However, w e 
did not audit the information, and express no opinion on it. 

M arch 3, 2000 

Bill ~,. ,i.it,. ,,, ~:~Mc ill .i,0~l.,,010 SV, l.~ ~,l,,i 



CADD O PARISH COM M UNICATIONS DISTRICT NUM BER ONF 
Shreveport, 1,ouisiana 

Assets 

Com bined Balance Sheet - General Fund and Account Groups 

I)ecem ber 31, 1999 

(with comparative totals for December 31, 1998) 

G enera 
Fund 

G eueral 
Fixed 
Assets 
A ccount 
G roup 

Cash and cash equivalents 

(note 3) $ 7,418,689 
Accounts receivable 617,787 

Fixed assets (note 4) 8,844,157 
Am ount to be provided for 
retirem ent of long-term debt 

Total assets $ 8.036.476 

Liabilities and Equity 
and O ther Credits 

Liabilities: 
Accounts payable $ 258,877 
Retainage payable 153,905 
Certificates of indebtedness 

(note 5) 

Total liabilities 412,782 

Equity and other credits: 
Investm ent in general fixed 

assets 

Fund balance - unreserved - 
undesignated 

Total equity and other 
credits 

Commitments (notes 7 and 8) 

7,623,694 

7.623.694 

Total liabilities, equity, 
and other credits $ 8.036.476 

See accom panying notes to financial statem ents 

8.844.157 

8,844,157 

8.844.157 

8.844.157 

G eneral 
Long-Term 

Debt 
Account 
G roup 

Totals 

(Memorandum Only) 
1999 1998 

7,418,689 
617,787 

8,844,157 

7,581,374 
271,710 

8,202,535 

7,415,000 7,415,000 7,855,000 

7.415.000 24,295,633 

258,877 
153,905 

23.910.619 

90,625 
153.905 

7,415,000 7,415,000 7,855,000 

7.415.000 

7.415.000 

7,827,782 8.099.530 

8,844,157 8,202,535 

7,623,694 7,608,554 

6,467,851 

24,295,633 

15.811.089 

23.910.619 



CADDO PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

General Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

For the year ended D ecem ber 31, 1999 
(with comparative totals for the year ended December 31, 1998) 

Rcvenues~ 
Telephone tariffs 
Interest ineom e 
M iscellaneous 

Total revennes 

Expenditures: 
Current: 
Personal services 
M aterials and supplies 
Contracted services (note 5) 

Capital outlay: 
Facility expansion 
System enhancellleuts 

Debt service: 
Principal 
Interest, fees and charges 

Total expenditures 

l~xcess of revenues over expenditures 

(expenditures over revenues) 

Other finaucing sources - proceeds of certificates 
of indebtedness 

Excess of revenues and other financing sources over 
expenditures 

Fund balance at beginning of year 

Fuud balance at end of year 

See accom panying notes to financial statem ents 

1999 1998 

2,681,976 
396,220 
8,917 

3,087,113 

381,679 
28,743 

1,002,973 

104,227 
712,943 

440,000 
401,408 

2,443,693 
294,89] 
8.534 

2,747,118 

390,603 
33,308 
944,616 

590,795 
1,763,677 

530,000 
337,304 

3,071,973 4,590,303 

15,140 (1,843,185) 

6,800,000 

15,140 4,956,815 

7,608,554 2,651,739 

7,623,694 7,608,554 



CADD O PARISIt CO M M UNICATIO NS D ISTRICT NU M BER O N E 
Shreveport, Louisiana 

General Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance - 
Budget and Actual 

Revcnnes: 
Telephone tariffs 
Interest incom e 
M iscellaneous 

Total revenues 

Expenditures 
Current: 

Year ended December 31, 1999 

Personal services (note 2) 
M alerials and supplies 

Contracted services (note 2) 
Capital outlay 
Debt service (principal, interest, fees 
and charges) 

Total expenditures 

Excess of revenues over expenditures 
(expenditures over revenues) 

Fund balance at beginning of year 

Budget A ctual 

2,634,104 
348,562 
8,917 

2,991,583 

375,053 
30,500 
999,839 
881,813 

2,681,976 
396,220 
8,917 

3,087,113 

381,679 
28,743 

1,002,973 
817,170 

(Unfavorable) 
Favorable 
V ariance 

47,872 
47,658 

95,530 

(6,626) 
1,757 

(3,134) 
64,643 

843,608 841,408 2,200 

3.130.813 3,071,973 58,840 

(139,230) 15,140 154,370 

7,608,554 7,608,554 

Fund balance at end of year $ 7,469,324 7,623,694 154,370 

See accompanying notes to financial statem ents 



CAI)DO PARIS]][ COM M UNICATIONS DISTRI CT NU M BER ONE 
Shreveport, l.,ouisiana 

Notes to Financial Statements 

D ecem ber 31, 1999 

(1) Summary of Significant Accounting Policies 

The Caddo Parish Communications District Number One (the "District") was created by the Caddo 
Parish Commission (the "Commission") by ordinance on September 25, 1985, as provided under the 
Louisiana F.evised Statute 33:9103. The District is comprised of property within the Parish of Caddo 
and is governed by a Board of Comm issioners. The purpose of the District is to provide a primary 
three-digit emergency telephone nmnber (911) and related support system for Caddo Parish. 

Reporting Entity 

The basic criterion for determining whether a governmental organization should be inchlded in a 
primary governmental uuit's reporting entity for general purpose financial statements is financial 
accountability. Financial accountability includes the appointment of a voting majority of the 
organization's governing body and the ability of the primary government to im pose its will on the 
organization or if there is a financial benefit/burden relationship. In addition, an organization which 
is fiscally dependent on the primary government should be included in its reporting entity. 

Five m em bers of the Board of Com m issioners are chosen by the City of Shreveport aud two arc 
chosen fly the Com m ission. The Com m ission, however, m ust approve all city appointm ents. The 
District constitutes a political subdivision of the State of Louisiana and is a component unit of the 
Comm ission. 

The accounting policies of tile D istrict conform to generally accepted accounting principles as 
applicable to governmental units. The following is a summary of the more significant accounting 
policies: 

(a) Basis of l'resentation - Fund Accounting 

The District's operations are accounted for with a separate set of self-balancing accounts that 
com prise its assets, liabilities, fund balance, revenues and expenditures. 

Amounts in the "Totals (Memorandum Only)" columns of tile financial statements represent a 
summ ation of the com bined financial statement line items of the General Fund, General Fixed 
Asset Account Group and General Long-Term Debt Account Group and are presented for 
analytical purposes only. The sum mation includes fund types and account groups that use 
different bases of accounting. Therefore, amounts shown in the "Totals (Memorandum Only)" 
colum ns are not com parable to a consolidation and do not represent the total resources 
available or total revenues and expenditures of/he Dislrict. 

5 (Continued) 



CADDO PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

N otes to Financial Statements 

D ecem ber 31, 1999 

The following fund types and ag~oun*, groups are utilized 

G overnm enlal Funds 

The General Fund is the principal fund of the D istrict and is used to account for all the 
activities of the District. 

A ccouot G roups 

An account group is used to establish accounting control and accountability for tile 
District's general fixed assets and general long-term obligations. The General Fixed 
Assets Account Group is established to account for all fixed assets of the D istrict. The 
General Long-Term  Debt Account Group is established to account for all long-term 
obligations of the District. 

(b) Basis" of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts 
and reported in the financial statements. Basis of accounting relates to the tim ing of tile 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

(c) BudgetaO' Data 

The District follows these procedures in establishing the budgetary data reflected in these 
financial statements: 

(1) The budget sub-comnfittce prepares a proposed budget and submits it to tim Board of 
Com m issioners. At the sam e tim e, a public hearing is called. 

(2) A public hearing is held on the proposed budget. 

6 (Continued) 



CADDO PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

N otes to Financial Statements 

Decem ber 31. 1999 

(3) After the holding of the public hearing and completion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through passage of a 
resolution at least fifteen days prior to the commencement of the fiscal year for which 
the budget is being adopted. 

(4) The budget document is structured such that revenues are budgeted by source and 
appropriations are budgeted by function and by object. District policy provides that 
expenditures m ay not legally exceed appropriations on a functional basis. Budgetary 
amendments require approval of the Board of Comm issioners. "It/tee budget revisions 
were m ade during the year ended December 31, 1999. 

(5) All budgetary appropriations lapse at the end of each fiscal year 

(6) The basis of accounting applied to budgetary data presented is substantially consistent 
w ith the appropriate basis of accounting for the fund. 

(d) Telephone Tariffs 
The District's primary revenue source is the landline exchange telephone service supplier's 
tariff collected by lwo area telephone companies. These tariffs are charged on the customer's 
m onthly telephone bills. Effective September 1996, the voters approved rates for residential 
and com m ercial line customers of $1.00 and $2.00, respectively. 

in addition, the District collects telephone tariff revenues for cellular or other wireless 
telecommunication service. In September 1996, the voters approved two propositions that (1) 
gave the District the authority to use such revenues for communications enhancement, (2) 
clarified the District's authority to collect such charges, and (3) converted the tariffto a fiat rate 
and increased the tariff. The cellular telephone tariff rate increased from $.40 to $1.00 
effective July 1, 1997. Revenue is recorded as it is earned. 

(e) Encumbrances 

Encum brance accounting is em ployed as an extension of the form al budgetary process in the 
General Fund. Under this process, purchase orders, contracts, and other comm itments for the 
expenditure of m onies are recorded in order to reserv e a portion of the applicable 
appropriation. Encum brances do not constitute expenditures or liabilities. Any encumbrances 
outstanding at year end are reported as reservations of fund balances since llle com m itm ent wilt 
be honored through subsequent years' budget appropriations. There were no encum brances 
outstanding at D ecem ber 31, 1999. 

7 (Conti,med) 



CADI)O PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

N otes to Financial Statem ents 

Decem ber 31, 1999 

09 Investments 

lnvestalents in m oney market investm ents, consisting of m oney m arket funds and U .S. agency 
obligations w ith a m aturity of one year or less at the time of purchase, are reported at cost and 
classified as cash and cash equivalents. State statutes generally authorize the District to invest 
in direct United States Treasury obligations; indebtedness issued or guaranteed by federal 
govermnental agencies (provided such obligations are backed by tile full faith and credit of the 
U.S. government); indebtedness issued or guaranteed by federally sponsored U.S. government 
agencies; time certificates of deposit of state banks organized under the laws of Louisiana and 
national banks having their principal office in the state of Louisiana; or m utual or trust fund 
institutions which are registered with the Securities and Exchange Com m ission. 

(g) Fixed Assets 

The accounting and reporting treatm ent applied to the fixed assets associated w ith th e D istrict 
are determ ined by the fund's m easurem ent focus. The General Fund is accounted for on a 
spending or "financial flow" m easurem ent focus. This m eans that only current assets and 
current liabilities are generally included on the balance sheet. Reported fund balance (net 
current assets) is considered a measure of"available spendable resources." Governmental fund 
operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, the General Fund is 
said to present a summ ary of sources and uses of "available spendable resources" during a 
period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for 
in the General Fixed Assets Account Group, rather than in governmental funds. Such assets 
arc valued at historical cost, if purchased, and at fair m arket value at date of gift, if donated. 
No depreciation has been provided for assets accounted for in the General Fixed Assets 
Account Group. 

(h) Use of Estimates 

M anagement of th e District has made a number of estimates and assumptions relating to the 
assets and liabilities and the disclosure of contingent assets and liabilities to prepare these 
financial statements in conform ity with generally accepted accounting principles. Actual 
results could differ from those estim ates. 

(i) Comparative Total Data 

Comparative total data for the prior year have been presented in the accompanying financial 
statem ents in order to provide an understanding of changes in the District's financial position 
and operations. However, comparative data (i.e., presentation of prior year's totals by fund 
type) have not been presented in each of the statements, since their inclusion would make the 
statem ents unduly com plex and difficult to read. 

8 (Continued) 



CADDO PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

N otes to Financial Slatem ents 

Decem ber 31, 1999 

(2) Budget Comparisons 

D uring 1999, based on the legally adopted level of control for budgetary purposes, tile following 
flmctions had excess expendita res over appropriations: 

Personal services 
Contracted services 

(3) Deposits and Investments 
D eposits 

6,626 
3,134 

At Decem ber 31, 1999, the carrying value and th e bank balance of the District's deposits represented 
overdraft positions of $182,314 and $165,417, respectively. This difference is due to the outstanding 
checks at December 31, 1999. The carrying am ount has been classified into accounts payable in the 
com bined balance sheet. On January  4, 2000, the District deposited funds to cover the overdrawn 
balance. Although the District is in an overdraft position, the District's cash balance is typically 
insured entirely by federal depository  insurance or collateralized w ith securities held in the D istrict's 
nam e by a bank other th an a pledging bank. 

In i)esl#tetlls 

The D istrict's investm ents at year end are categorized below to give an indication of the level of risk 
assum ed by the D istrict at year end. Category 1 includes investm ents lhat are insured or registered or 
for which the securities are held by the District or its agent in the District's name. Category 2 
includes uninsured and unregistered investments for which the securities are held by the 
counterparty's trust departm ent or agent in th e District's name. Category  3 includes uninsured or 
unregistered investm ents for w hich the securities are held by the counterparty

, or by its trust 
departm ent or agent but not in the District's name. Investm ents in m utual funds are not categorized 
because they are not evidenced by securities th at exist in physical or book entry  form . At 
Decem ber 31, 1999, investments held are as follows: 

l 

U.S. agency obligations $ 7,301,526 

M oney m arket funds 

Tota l cash and cash 
equivalents 

9 

Category 
2 3 Cost 

$ 7,301,526 

117.163 

(Continued) 



CAD1)O PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

Notes to Financial Statements 

December 31, 1999 

(4) Changes in General Fixed Assets 

The changes in general fixed assets are as follows 

Laud 
Building 
Equipm ent 
Construction in progress 

Balance 
January 1, 

1999 Additions Deductions 

$ 442,173 
1,459,448 
3,790,036 
2,510,878 

75,000 
2,510,878 
566.621 

2,510,878 

2.510.878 

Balance 
Decem ber 31 

1999 

517,173 
3,970,326 
4,356,658 

8.844.157 

See note 8 for a description of tile related comm itments for additional system upgrades and 
equipm ent purchases. 

(5) Long-Term Deht 

Long-term debt at Decem ber 31, 1999, was as follow s 

$1,000,000 Certificates of Indebtedness, Series 1996, due 
in annual installments of $55,000 to $90,000 through 
December 1,2011, interest at 4.8%  to 5.2% . 

$635,000 Certificates of Indebtedness, Series 1997, due 
in annual installments of $35,000 1o $65,000 through 
December 1,201 l, interest at 5.0% to 5.95% . 

850,000 

575,000 

$6,800,000 Certificates of Indebtedness, Series 1998, due 
in annual installments of $375,000 - $645,000 through 
Decem ber 1, 2011, interest at 4.55%  to 6.0% . 5,990,000 

7.415.000 

(Continued) 



CADDO PARISH COM M UNICATIONS DISTRI CT NUM BER ONE 
Shreveport, Louisiana 

Notes to Financial Statements 

Decem ber 31.1999 

A sum m ary of changes in general long-tcm ~ obligation follows 

Balance 
Decem ber 31, 

1998 Additions 

Certificates of 
Indebtedness- 1996 $ 900,000 

Certificate of 
Indebtedness- 1997 605,000 

Certificate of 
Indebtedness- 1998 6,350,000 

$ 7.855.000 

Retirem ents 
and 

P~ yments 

Balance 
Decem ber 31 

1999 

50,000 850,000 

30,000 575,000 

360.000 5.990.000 

440.000 7.415.000 

There are a num ber of lim itations and restrictions contained in the Certificates of Indebtedness. The 
District is in substantial compliance with all significant limitations and restrictions. The Certificates 
are secured by and payable solely from a pledge of the excess of annual revenues. 

Tile annual requirem ents to am ortize long-term  debt as of D ecem ber 31, 1999, including interest 
payments of $2,663,856, are as follows: 

Years Ending 
Decem ber 31 

2000 
2001 
2002 
2003 
2004-2008 
2009-2011 

Long-term 
D ebt 

$ 10.078,856 

(Continued) 



CADD O PARISH COM M UNICATIONS DISTRICT N UM BER O NE 
Shreveport, Louisiana 

N otes to Financial Statem ents 

D ecem ber 31, 1999 

(6) Contracted Services 

Contracted services include paym ents for outside services such as telephone, equipm ent and property 
m aintenance, utilities, paym ents to tile City of Shreveport, and professional services. Paym ents to 
the City of Shreveport were to reinth urse the Shreveport Fire Depa~ nent for the costs associated 
w ith providing centralized dispatching for the Caddo Parish Fire Districts. A summ ary of contracted 
services at Decem ber 31, 1999, is as follow s: 

Telephone $ 
Paym ents to the City of Shreveport 
Equipm ent and property m aintenance 
Professional services 
Utilities 
Olber 

(7) Defined l~enefit Pension Plan 

535,421 
187,733 
108,227 
52,696 
45,112 
73.784 

$ 1,002,973 

Prior to Septenth er 30, 1999, all employees of th e D istrict were m embers of City of Shreveport 
Employees' Retirement System (City Plan). The City Plan is a cost-sharing multiple employer 
defined benefit plan which is adm inistered by the City of Shreveport, which approved the enrollment 
of D istrict em ployees. Enrollm ent was m andatory for full-lim e perm anent em ployees. Benefit 
provisions are established and m ay be am ended by City ordinance. The City of Shreveport issues a 
publicly available financial report that includes financial statements and required supplementary 
information of the City Plan. That report may be obtained by writing the City of Shreveport, 1234 
Texas Avenue, Shreveport, Louisiana 71101. 

Funding Policy - Covered employees were required to contribute 9%  of their salary to the City Plan. 
The District was required to contribute 9.15% of covered em ployees' salaries through 1999. The 
em ployer and em ployee contribution obligations are established and m ay be amended by City 
ordinance. 

The District's contributions to the City Plan for the years ended December 31, 1999, 1998, and 
1997, were $18,548, $19,621, and $15,019, respectively, equal to the required contribution for 
each year. 

I)uring 1999, th e Board of th e District approved a resolution creating a deferred com pensation plan 
in accordance with the lnterual Revenue Code Section 457 (Section 457 Plan). Effective 
Septem ber 30, 1999, all District em ployees withdrew from the City Plan and began contributing to 
the District's Section 457 Plan. Under Goveru mental Accounting Standards Board Statement No. 
32, Accounting and Financial Reporting for lnternal Revenue Code Section 457 Deferred 
Compensation Plans, plans that m eet the criteria in N CGA Statem ent 1, Governm ental A ccounting 
and Financial Reporting Principles, should be reported as an expendable trust fund in the financial 
statem ents of the governm ent. Because the D istrict's Section 457 Plan does not m eet this criteria, th e 

(Conthmed) 



CADD O PARISH COM M UNICATIONS DISTRICT NUM BER ONE 
Shreveport, Louisiana 

N otes to Financial Statements 

December 31, 1999 

balances in assets and liabilities were not presented in the financial statements of the District. The 
District's contribution to the District's Section 457 Plan was $5,189 for the year ended December 31, 
1999. 

(8) Commitments 

In Decem ber 1997, the District entered into a contract for the purchase and installation of an 800 
M Hz trunked sim ulcast radio system . The new system w ill be divided into three phases and w ill 
allow direct interagency and intra-agency communications among the various public safety agencies 
at the state, parish, and m unicipal levels. The system has been designed to provide unit-to-unit, 
m ulti-agency, interagency communications and all equipm ent w ill be com patible with other 800 M Hz 
trunked radio system s. During December 1999, Phase I of the contract com m enced. The contract 
price is approximately $6.7 m illion. At December 31, 1999, no payments have been made on this 
contract. 

In February/2000, the District entered into a contract for the purchase of a parish-wide paging system 
for the Shreveport Fire Department and Caddo Fire Districts. The contract price is approximately 
$316,000. Upon execution of the contract, approximately $95,000 was paid. 

13 



CAD I)O PARISH CO M M UNICATIO NS DISTRICT N UM BER O N E 
Shreveport, Louisiana 

Required Supplementary Information 

Ill Accordance w ith Louisiana Revised Statute 33:9101 E 

Three years ended Decem ber 31, 1997, 1998 and 1999 
(unaudited) 

The District assesses a 9-1-1 surcharge fee for cellular and other w ireless services. The assessment of tile 
wireless 9-1-1 surcharge fee was approved to fund, along with other funding sources, a parishwide 800 
M tlz trunked radio system and other com munication enhancements. The proposed radio system 

enhancements will cost tile District approximately $11,200,000. The project is in the implementation stage. 
The D istrict is currently engaging in contract negotiations with the w ireless selvice providers within Caddo 
Parish to ascertain the total costs associated with the implementation of Phase I of the FCC Order 94-102. 

Total revelm es derived from wireless service providers in Caddo Parish for the years ended December 31 
1997, 1998 and 1999 are as follows: 

1997 
1998 
1999 

146,850 
445,705 
606.809 

Total revenues $ 1,199,364 

Total expenditures for the radio system enhancem ents for the years ended Decem ber 31, 1997, 1998 and 
1999 are as follow s: 

997 
998 
999 

827,487 
258,183 
428.069 

Total expenditures $ 1,513,739 

4 



1900 Deposit Guaranty Tow er 

333 Texas Street 
Shreveport, LA 71101 3692 

f ~:CrW ~[3 

0rj~J,R20 I':~:~ 8:51 

R eport on Com pliance and on Internal Control over Financial 
Reporting Based on an Audit of Financial Statem ents Perforloed ill 

A ccordance w ith Governm ent A uditing Standards 

To the M enrbers of the Board of Com m issioners 
Caddo Parish Communications District Number One 

We have audited the financial statements of Caddo Parish Communications District Number One (the 
"District"), a component unit of the Caddo Parish Commission, as of and for the year ended December 3 l, 
1999, and have issued our report thereon dated M arcb 3, 2000. W e conducted our audit in accordance 
with generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Audithlg Standards, issued by the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whelher lhe District's financial statem ents are free of 
m aterial m isstatemenL we perform ed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with wbieh could have a direct and m aterial effect on tbe 
determ ination of financial statement amounts. However, providing an opinion on eotnpliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Governm ent A uditing Standards. 

htlernal Control Over Financial Reporting 
In planning and perform ing our audit, we considered the District's internal control over financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on ttle internal control over financial reporting. Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
w hich the design or operation of one or m ore of the internal control com ponents does not reduce 1o a 
relatively low level the risk that m isstatentents in antounts that would be m aterial in relation to the 
financial statements being" audited may occur and not be detected within a timely period by employees in 
rite normal course of perform ing their assigned functions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the information and use of the m embers of the Board of Com m issionets, 
management and the State of Louisiana Legislative Auditor and is not intended to be and should not be 
used by anyone other than these specified parties. 

M arch 3, 2000 
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