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"/he Board of D irectors 
Research Park Corporation 
Baton Rouge l.ouisiana 

NDEPENDENT AUDITO RS' REPO RT 

W e have audited the accompanying statements of financial position of Research Park Corporation (a not-for- 
profit organization) as of December 31, 1999 and 1998, and the related statements of activities and cash flows 
for the years then ended. These financial statem ents are the responsibility of Research Park Corporation's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that we plan and 
perform lhe audits 1o obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m LRsJa~em onl. An audh i~wJudes exam b~b~g, o~ ,'t tes~ basis, evidef~ce supporting the amouats and disclos~tres 
in the financial statemenls. An audit also includes assessing the accounting principles used and siguificant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation

. W e believe 
that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all olaterial respects, the financial 
position of Research Park Corporation as of 1)ecem ber 31, 1999 and 1998

, and its activities and ilg cash flows 
for the years then ended in conform ity with generally accepted accounting principles

. 

In accordance with Government Auditing Standards, we have also issued our report dated February 29
, 2000 

on our consideration of the Research Park Corporation's internal control over financial reporting and our tests 
of its com pliance w ith certain provisions of laws and regulations. 

Baton Rouge, Louisiana 
February 29, 2000 

Bolor~ Rouge ' Donoldsonville ~ Gonzales ~ New Orleans ~ St Fror~cisville 
A~socioted Offices in Principal Cities of the Unged State~ 



CURRENT ASSETS 
('ash 
Taxes receivable 

RESEARClt PARK CO RPORA TIO N 
BATO N RO UGE. LO UISIANA 

STATEM ENTS O F FINANCIAL PO SITIO N 
DECEM BER 31. 1999 A ND 1998 

PRO PERTY AND EO UIPM ENT 
M aster plan -devclopm ent cost 

Furniture and equipment (net of accunmlated 
depreciation of $3,791 and $3,227 at December 31, 1999 
and 1998, respectively 

Land 

1999 1998 

1,508,773 
158.798 

1,667,571 

318.91 

1,00] 
4.100.000 
4.419.912 

$ 6.087.483 

lA B IL IT IE S A N D N E T A S S E T S 

CURRENT LIABILITIES 
A ccounts payable 

CONTINGENCIES (Note 3) 

N ET A SSETS 
Unrestricted 

Tile accom panying notes are an integral part of these statem ents 

858,622 
188,014 

1.046.636 

1,565 
4.100 00(I 
4.395.275 

$ 5,441.911 

$ 6.467 $ 16.99(I 

6,087,483 

5,424,92 

$ 5.441.91 



REVENUES 
Tax revenue 

Interest 
Other 

EX PENSES 
Advertising 
Accounting fees 
Adm m istrativc scrvices 
Telephone 
Consulting fees 

Deprccialion 
Dues 
Legal cxpcnses 
M iscellaneous expenses 
Office supplies 

Postage 
Printing 
Travel 

RESEA R CH PA RK CO RPO RA TIO N 

YEARS ENDED DECEM BER 31. 1999 AND 1998 

CttANG E IN NET ASSETS 

N et assets - beginning of the year 

N et assets - end of year 

Tile accom panying notes arc an integral part of these statem ents 

- 3 - 

1999 1998 

673,023 

50,067 
3.300 

726.390 

349 
4,005 

4,364 

875 
20,000 

564 
1,184 

27,033 
1,984 
479 
323 
290 

8,845 

70,295 

679,342 
28.485 

707,827 

1,517 
4.596 

6.114 

99(1 

20,000 

899 

1,193 

51.139 
2,775 
1.200 

366 

4,409 
2.333 
97.53 

656.095 610.296 

5.424.921 4.814.625 

$ 6,081,016 $ 5.424,92 



RESEARCH PARK CO RPORA TIO N 

Y EA RS ENDED DECEM BER 31. 1999 A ND 1998 

CASH FLOW S FRO M  OPERATING A CTIVITIES 

Change in net assets 

Adjustments to rcconcile change in net assets 
to net cash providcd by operating activities: 

Depreciation 
Changes in operating assets and liabilities 
Taxes receivablc 

Accounts payable 
Net cash provided by operating activities 

(?ASH FLOW S FRO M  INVESTING A CTIVITIES 

Capital expenditures 
N et cash uscd in investing activities 

N ET IN CREA SE IN CA SH 

CASH AT BEGINNING OF Y EAR 

(?A SH AT END OF' YEAR 

Thc accompm~ying notes are an integral part ofthesc statem ents 

1999 1998 

656,095 $ 610,296 

564 

29,216 

(10,523) 
675.352 

(25,201) 
(25,2(11) 

899 

(19,412) 
16.990 

(150,997) 
(15(I,997) 

457.776 

858.622 400.846 

$ 1.508.773 $ 858.622 



N ature of A ctivities 

N 

RESEA RCH PAR K CO R PO R ATIO N 

~q 

The State of Louisiana transferred a tract of land (at the State's cost) to Research Park Corporation (the Corporation) 
(non-profit organization) to establish a research park. The purpose of the research park is to provide an area where 
various industries m ay set up their businesses while they are in tile developmental stage. The park will be used to attract 
these businesses to Louisiana. 

Two percent of the hotel-motel tax collections in East Baton Rouge Parish are dedicated to tile East Baton Rouge 
Com m unity hnprovem ent Fund. Fifty percent of the tax m onies collected by tile Im provement Fund are allocated to 
Research Park Corporation. 

2. Suunnarv of Significant Accountin~ Policies 

The financial statem ents of Research Park Corporation have been prepared on the accrual basis of accotmting. The 
significant accounting policies followed are described to enhance the usefulness of the financial statem ents to the 
reader. 

Pronertv and I'~uuiom e 

Property and equipm ent are stated at cost. Additions, renewals, and betterm ents that extend the life of these assets 
arc capitalized. M aintenance and repair expenditures are expensed as incurred. Provisions for depreciation are 
com pu|ed tlsing all accelerated m ethod. 

W heu assets are retired or otherwise disposed of, the cost aud related accum ulated depreciation are rem oved froln 
ttle accounts, and any resulting gains or losses are recognized in the statement of activities for thai period. 

Planning costs incurred in connection w ith the construction of the research park arc capitalized until tile park is 
com pleted. These assets w ill not be depreciated until construction is com plete. 

]nconle Taxes 

Research Park Corporation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code; therefole, no provision for incom e taxes is necessary. 

Cash 

For purposes of reporting cash flows, cash includes highly liquid investm ents with original m aturities of three m onths 
or less. 

- 5 - 
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R ESEARCH PARK  CO RPO R ATIO N 

2. Summary of Si~.nificant Accountin~ Policies (continued) 

Estim ates 

The preparation of financial statements in conform ity with generally accepted accounting principles requires 
management to m ake esfimales and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Basis of Presentation 

Financial statement presentation follows the recom mendations of the Financial Accounting Standards Board in its 
Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Notffbr-Profit Organizations. 
Under SFA S N o. I 17, the Corporation is required to report infom mtion regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily reslricied ilel assets, and permanently 
restricted net assets. The Corporalion does not have any tem porarily restricted or perm anently restricted net assets 
at Decem ber 31, 1999. 

The State of Louisiana had previously purchased and transfen'ed a certain tract of land to Research Park Corporation 
for lhe purpose of conslrucling a research park. A lesion action has been filed against the Slate of Louisiana requesting 
that the Corporation rescind the sale of the land that was m ade on April 3, 1993. The plaintiff states thai the land was 
sold for less lhan one half of the property's value and the sale is voidable. The Corporation intends to defend the matter 
vigorously; however, the ultimate outcom e of this lawsuit, and any effects on the Corporation's operations and 
financial position cannot be determ ined at this lim e. The case is currently set for trial on M ay 6, 2000. 

4. Credit Risk 

At Decem ber 3 l, 1999, the Corporation had bank balances in excess of the federally insured amount by approximately 
$1,438,000. The Corporation believes the credit risk associated with this is m inim al. 

5. Net Assets 

The net assets of the Coq)oralion are by definition unrestricted, but they are to be used tbr the standard operations of 
the Com pany, wbieh is the developm ent of a research park. The ultim ate disposition of the assets, if the research park 
is not developed, will revert back to the State of Louisiana. 

- 6 - 



Related ParLv 

RESEARCH PARK CO RPO R ATIO I~ 
BA TO N R O 1JG F,, LO U ISIA NA 

N O TES TO FINA N C IA L STA TEM ENTS 

The Corporation paid $20,000 during 1999 and 1998, respectively, in consulting fees as compensation to tile President 
of the Corporation. 

- 7- 
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eoort on Colno|ianee and on lniernal Conlro| Over 

The Board of Directors 
Research Park Corporation 
Baton Rouge, l,ouisiana 

W e have audited tile finaneial statements of Research Park Corporation (a not-for-profit organization) as of and for the ),ear 
ended l)ecem ber 31, 1999, and have issued our report thereon dated February 29, 2000. W e conducted our audit in 
accordance w ith generally accepted audfling standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by lhe Com ptroller General of the United Slates. 

Com pliance 

As a part of obtaining reasonable assurance about whether Research Park Corporation's financial statements are free of 
m aterial m isstatem ent, we perform ed tests of its colnpliance w ith certain provisions of laws and regulations, noncom pliance 
w ith which eonld have a m aterial effect on the determ ination of the financial 8tatenrent anrounls. However, providing all 

opinion on complia~ce with those provisions "~vas not an objective of our audit, and accordingly, we do not express such 
an opinion. The results of our tesls disclosed no instances of noncompliance thai are required to be reporlcd m~der 
Government Auditi~vg Standardx. 

nternal Control O ven Financia 

In planning and perform ing our audit, we considered Research Park Corporation's internal control over financial reporting 
in order to deternriue our auditing procedures for the purpose of expressing our opinion on the financial statements and not 
to provide assurance on the internal control over financial reporting }{owever, we noted a certain nlatler invo]viug the 
internal control over financial reporting and its operation that we consider Io be a reportable condition. Reportable 
conditions involve matters com ing to our altention relating to significant deficiencies in lhe design or operation of the 
internal control over financial reporting lhat, in our judgment, could adversely affect the Corporation's ability to record, 
process, sum m arize, and report fifmneial data consistent w ith the assertions of m anagem ent in lhe financial statenleuls. 

- 8 - 
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Finding 

Catlse: 

The segregation of duties is inadequate to provide effective internal contro 

This condition is due to tile lim iled size of the accounting staff and available resources 

Recom m endation: N o action recom m ended 

M  anagem eBt's 
response: W e concur w ith the finding 

A material weakness is a condition in which the design or operation of one or more of the intern al control components does 
not reduce to a relatively low level the risk that m isstatements in amounts that would be material in relation to the financial 
statem ents being audited may occur and not be detected within a timely period by employees in the normal course of 
pcrform iug lheir assigned functions. O ur consideration of the intern al control over financial reporting would not uecessarily 
disclose all m atters in the internal control that m ight be reporlable conditions and, accordingly, would not necessarily 
disclose all rcportable condilions fllal are also considered to be material weaknesses. W e do not bclieve that the lack of 
segregalion of duties described above is a m aterial weakness. 

This report is intended solely for the inform ation and use of the finance com m itlee, m anagem ent of the Resem ch Park 
Corporation, and the Legislative Auditor of the State of l,ouisiana and is not intended to bc and should not be uscd by 
anyone other than these specificd parties. 

# 

Baton Rouge, l.ouisiaua 
February 29, 2000 

- 9 - 


