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Justin J. Scanlan, ap.a.

CERTIFIED PUBLIC ACCOUNTANT

4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122
TELEPHONE: (504) 288-0050

INDEPENDENT AUDITOR'S REPORT

Board of Direclors
Louisiana Endowment for the Humanities

I have audited the accompanying statements of financial position of the Louistana Endowment for the
Humanities (a nonprofit corporation) as of October 31, 1999, and the related statements of aciivitics, and cash
flows for the year then ended. These financial statements are the responsibility of the Louisiana Endowment
for the Humanitiecs’ management. My responsibility is 10 express an opinton on these financial statements
based on my audit.

I conducted my audit in accordance with gencrally accepted auditing standards, and Governmeni
Auditing Standards, issucd by the Compiroller Gencral of the United States. Thosc standards require that 1
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material musstatement.  An audit inclodes examining, on a lesl basis, evidence sapporting the amounts and
disclosurcs in the financial statements. An audit also includes assessing the accounting principles used and
significant cstimates made by management, as well as cvalnating the overall financial statement presentation.
I belicve that my audit provides a reasonable basis for my opinion,

In my opinion, the financial statements referred 1o above present fairly, in all material respects, the
financial position of the Louisiana Endowment {or the Humanitics as of October 31, 1999, and the changes in

its net asscts and its cash flows for the year then ended in conformity with gencrally accepled accounting
principles.

In accordance with Government Auditing Standards, I have also issucd my reporl dated Fcbruary 28,
2000, on my consideration of the Louisiana Endowment for the Humanities’s internal control over financial
reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and granis.

My audit was made for the purpose of forming an opinion on the basic financial statcments of the
Louisiana Endowment for the Humanities taken as a whole. The supplemental schedules listed in the table of
contents arc presented for the purposc of additional analysis and arc not a required part of the basic financial
statcmients. The schedule of expenditures of federal awards is required by the U.S. Oflice of Management and
Budget Circular A-133, “Audits of States, Local Governments, and Non-Profit Organizations.”  Such
information has been subjected to the auditing procedures applied in the audit of the basic financial slatements
and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as

a wholc.
welors &/ (/)mérg. >,

New Orleans, [.onisiana
February 28&, 2000
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LOUISIANA ENDOWMENT FOR THE HUMANITIES

STATEMENT OF FINANCIAL POSITION
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October 31, 1999
ASSETS
TOTAL
MEMORANDUM ONLY
OCTOBER 31, 1998
Cash $ 600,000 $ 529879
Investments (Notes A4 and B) 149,917 150,328
Receivables
Grant (Notes A5 and ©) 121,972 196,972
Other 14,575 7,500
Property and equipment-at cost (Note A6)
Furniture and cquipment 57,467 57,467
<51,547> <47,796>
Less: accummulated depreciation 5,920 9.971
Total asscts $ 892,384 $ 894,650
LIABILITIES AND NET ASSETS
Accounts payable and accrued liabilities $ 346,348 $ 376,326
Commitmen{ (Note D) - -
Total liabilities 346,348 376,326
Net assets
Unrestricted 324,051 326,714
Temporarily restricted 221,985 191,610
Total net assets 546036 518,324
Total liabilitics and net assets $ 892384 $ 894,650

The accompanying nolcs are an integral part of this financial statement.
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
STATEMENT OF ACTIVITIES

For the year ended October 31, 1999

TOTAL
MEMORANDUM ONLY
FOR THE YEAR FOR THE YEAR
TEMPORARILY ENDED ENDED
UNRESTRICTED RESTRICTED OCTOBER 31, 1999 OCTOBER 31, 1998
REVENUE
Grants
Government $ - $ 2,280,108 $ 2,280,108 $ 1.670964
Foundations - 19,000 19,000 .
Contributions 3,941 99,500 103,441 106,099
Program incomc 1,115 - 1,115 2.809
Interest incomic 30,610 2.355 32,965 19,193
Other 259 89,510 89,869 86,996
Net asscls relcased from restriclions 2,460,098 <2 460 098> - -
Total revenue 2,496,123 _ 30375 _2,526,498 _. 1,886,061
EXPENSES
Administration and prograrn development 749,602 - 749,602 623,362
Special projects expense 829,513 - 829,513 558,962
Regrants 015,620 - 915,620 774 551
I Jepreciation 405 T 24051 L A050
Total ¢expenses 2,498,786 2,498 786 1,960 926
Increase <decrease™ in net assets <2.663> 30,375 27712 <74 865>
Net asscts-restated (Nole 1),
beginning of vear .._326.714 190610 . 318324 ... 593,189
Net assels, end of vear 3 324,051 $._ 221,985 § 546,036 $ 518,324

‘The accompanying notes are an integral part of this financial statement,



LOUISIANA ENDOWMENT FOR THE HUMANITIES

STATEMENT OF CASH FLOWS

For the year ended October 31, 1999

Increasc <decrease™> in cash and cash equivalents

Cash flows from operating activitics:
Increasc in net asscts

Adjustments to reconcile increase in net assets to nel
cash provided by opcrating activitics:

Deprectation
Changes in asscts and ligbilities:

Dccrease 1o grant reccivables

Increase in other reccivables

Decrease in accounts payable and accrued liabilities

Nc¢t cash provided by opcrating activitics

Cash flows from investing activities:

Maturities of U.S. Treasury Securities

Purchase of 1].S, Treasury Securitics

Net cash provided by investing activitics

Net increasc in cash and cash equivalents
Cash and cash cquivalents, beginmng of year

Cash and cash cquivalents, end of year

The accompanying nolcs are an integral pari of this financial stalement,

6

$ 4,051

75,000
<7,075>

<29.978>

$ 27,712

41,998

69.710

ik L ———l

600,000
_<599,580>

411

70,121

529.879

$ 600,000
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
NOTES TO FINANCIAL STATEMENTS

October 31, 1999

NOTE A -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Endowment’s significant accounting policics consisiently applicd in the
preparation of the accompanying financial statements follows.

1,

Nature of Activities

The Louisiana Endowment for the Humanitics is a non-profit corporation organized for
the purpose of maintaining a slatc-based program in thc humanifics 1 the Stale of
Louisizna on behall of its citizens m accordance with the regulations and gmdclines
established by the Congress of the United States and The National Endowment for the
Humanitics.

Financial Statement of Presentation

The corporation’s financial statements are presenled in accordance with requircments
established by the Financial Accounting Standards Board (FASB) as sct forth in the
Statemient of Financial Accounting Standards No. 117, "Financial Statemcnts of Not-For
Profit Organizations,” daicd June 1993. Accordingly, the net assets of the corporation are
reclassified 10 present the following classes: (a) unrestricted net assets, (b) temporarily
restricted nct assets, and (¢) permanently restricied net assets. There arc no permancntly
resiricted net assets.

Nelt assets of the restricted class arc created only by donor-imposed restrictions on their

usc. All other net assets, including board-designated or appropriated amounts, are Icpally
unrestricted, and arc reported as part of the unrestricted class.

Revenue Recognition

For financial reporting, the corporation recognizes all contributed support as income in
the period reccived.  Contributed support is reported as unrestricted or restricied
depending on the existence of donor stipulations that limit the use of the support. When a
donor restriction expires, that is, when a stipulated time resiriction ends or purposc
restriction 1s accomplished, temporarily restricted nct asscis arc classificd 1o unrestricted
net assets and reported in the statemerd of activity as “nel assets released from
restrictions.”

Grant revenue 1s recognized as 1t 1s earned in accordance with approved contracts.

Investments

Investments arc presented mn accordance with requirements established by the Financial
Accounting Standards Board (FASB) as set for in the Statement of Financial Accounting
Standards No. 124, “Accounting for Certain lnvestmentis Hcld By Not-For-Profit
Organizations.”  Under Statement of Financial Accounting Standards No. 124
investments in markcetlable securities with rcadily determinable fair values and all
investments in debt securities arc reported at their fair values in the siatcment of financial
position, Unrealized gains and losses are included in the changc 1in net asscts.
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
NOTES TO FINANCIAL STATEMENTS - CONTINUED

October 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

5. Reccivables

The corporation considers accounts receivable to be fully collectible since the balance
consists principally of payments duc under governmental contracls. M amounts duc
become uncollectible, they will be charged to opcrations when that dctermination is
madc.

0. Property and Equipment
Dcepreciation is provided for in amounis sufficicent to relate the cost of depreciable asscls
10 opcrations over their estimated service hives, principally on the straight-line method.
Depreciation expensc for the year ended October 31, 1999 tolaled $4,051.
It 1s the policy of the corporation to capitalize all property, furniture, and equipment with

an acquisition cost in excess 0o $5,000.

7. Cash Equivalents

For purposes of the statement of cash flows, the Endowment constders all investments
with oniginal maturities of three months or less to be cash equivalents.

8. Estimates

The preparation of financial statcments in conformity with gencrally accepted accounting
principles requites management {0 make estimates and assumptions that affcct certain

reportcd amounis and disclosures.  Accordingly, actual resulis could differ from these
gstimates.

9, Fair Values of Financial Investments

Cash, cash cquivalents, and temporary investments carrying amounts reporicd in the
statement of financial position approximate fair values becanse of the shori matarities of
those investments. The fair valnes of marketable securities are based on quoted market
prices for those or similar investiments
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
NOTES TO FINANCIAL STATEMENTS - CONTINUED

October 31, 1999

NOTE A -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

10, Total Columns of Combined Statements - Overview

Total columns arc captioned “Memorandum Only” 10 1ndicate thatl they arc presented
only (o assisl with financial analysis. Data 1n these columns do not present financial
position, results of operations or changes in nct assets in conformity with gencrally

accepted accounting principles. Neither is such data comparable (o a consolidation.

NOTE B - INVESTMENTS
Investments at Qctober 31, 1999 consist of the following:

Market Value Cost

U. S. Treasury Scenrities $ 149,917 $.149917

There was no unrcalized appreciation as of and for the year ended October 31, 1999,

NOTE C - GRANTS RECEIVARLE

Grants receivable represents the amount of funds awarded but not recetved at October 31, 1999 as

scheduled below:
Amount
National Endowment {or the Humanities
NEH Grant G1.21450-97 $171,972

NOTE D -- COMMITMENT

The corporation lcascs its administrative officc under long-term lcases expiring November 30,
2000. Th¢ leasc commitment is as follows:

Fiscal year ended October 31,

2000 60,931
2001 5,162
366,093

Rental expense for the administrative offices totaled $48,302 for the year ended October 31, 1999
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
NOTES TO FINANCIAL STATEMENTS - CONTINUED

October 31, 1999

NOTE E - PENSION PIL.AN
A defined contribution plan was instituted August 31, 1987 and approved by the Internal Revenue
Scrvice in January 1988. The Endowment contributes 10% of the participani’s annual salary.
This plan i1s funded by the employer. The pariicipant becomes fully vested after five years.
Contributions to the plan {or the year ended October 31, 1999 totaled $47,558.

NOTE F - BOARD OF DIRECTOR’S COMPENSATION
The Board of Directors is a voluntary board; therefore, no compensation was paid to any board
micimber.

NOTE G - INCOME TAXES
The Endowment is exempt from corporale income taxes under Section 501(c)(3) of the Internal
Revenuc Codce.

NOTE H -- CONCENTRATIONS OF CREDIT RISKS

The corporation’s cash balance as of October 31, 1999 consist of the following:

Financial institutions $ 255,608
Money Market account -
U. S. Treasuries 443,169
698,777
Less: FDIC insurance <221 854>
U.S. Treasuries <443.169>
Unsecured balance $. 33754

NOTE 1 - RESTATEMENT OF PRIOR YEAR NET ASSETS

The net assets at November 1, 1998 was restated to correct the classification of prior year interest
income totaling $12,140. The interest income was inadveriently reflected as ternporarily restricted
net assets in the prior year financial statements,

10
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
NOTES TO FINANCIAL STATEMENTS - CONTINUED

October 31, 1999

NOTE J - ECONOMIC DEPENDENCY

The corporation receives the majority of its revenue from funds provided through grants
adminisicred by the National Endowment for the Humanities and the State of Louisiana. The
grani amounts arc appropriated cach year by the federal government and the State of Louisiana. If
significant budget culs are made at the federal or state level, the amount of the funds the
corporation receives conld be reduced significantly and have an adverse impact on iis operation.
At the timg of complction of the c¢xamination of the corporation’s financial statcments,
management was not aware of any actions taken that wonld adversely affect the amount of funds
the corporation will receive the next fiscal year.

The corporation is supported primarily through grants from The National Endowment for the
Humanities and the State of Louisiana, Department of Culture, Recreation and Tourism.
Approximately, 22% of the corporation support was received from the National Endowment for
the Humanities and 69% from the State of Louisiana during the vcar ended October 31, 1999,

11
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended October 31, 1999

Federal Total
Grant CFDA Federal Subrecipient
No. Number Expenditures Costs
National Endowment for the Huimanities Gl -~21348-95 45,164 $ 31,692 $ -
GL.-21450-97 45.164 48 950 -
S0-21604-99 45,129 629.873 _18.044
Total National Endowmgent for the
Humanitics 710,515 18,044
Total Federal Awards $ 710,515 $ 18,044

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

A. Presentation of Financial Statements

The accompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual basis of
accounting. Grant revenuces are recorded, for financial reporting purposes, when the Louisiana Endowment
for the Humanitics has met the cost reimbursement or funding qualifications for the respective grants,



Justin 9. SBranlan, apa

CERTIFIED PUBLIC ACCOUNTANT
4769 ST. ROCH AVE. NEW ORLEANS, L OUISIANA 70122
TELEFPHONE: (504) 288-0050

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
L.ouisiana Endowment for the Humamfics

] have audited the financial stalements of the Louisiana Endowment for the Humanities (a non-
profit corporation) as of and for the year ended October 31, 1999, and bave issucd my report thercon dated
February 28, 2000. 1 conducted my audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Governthent Auditing, Standards, issucd by the
Compiroller Gengeral of the United States.

Comphangce

As parl of obtaining reasonable assurance about whether the Louisiana Endowment for the
Humanities’s financial statements arc free of material misstatement, 1 performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. Howcver, providing an
opinion on compliance with thosc provisions was not an objective of my audit and, accordingly, 1 do not
express such an opinion. The results of my tests disclosed no mstances of noncompliance that are required
o be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considercd the Louisiana Endowment for the Humanitics’s
internal control over financial rcporting in order to determine my auditing proceduores for the purpose of
expressing my opinion on the financial statements and not 1o provide assurance on the internal control over
financial reporting. My consideration of the internal control over financial reporting would notl ncccssarily
disclose all matters in the inernal control over financial reporiing that might be material weaknesses. A
material wcakness is a condition in which the design or operation of one or more of the internal control
componen's does not reduce to a relatively low level the risk that misstalements in amounts that would be
material in relation to the financial statements being avdited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. 1 noted no matters
involving the internal control over financial reporting and its operation that I consider to bc material
weaknesses, -

This report 1s intended for the information and use of the audit committee, management, others
within the organization and federal awarding agencies and pass-through entitics and is not intended to be
and should not be used by anyone other than thesc specified parties.

/Mﬁ/ Sowndln, .9

New Orleans, Louisiana
Fcbruary 28, 2000
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Justin J. Seanlan, apa.

CERTIFIED FUBLIC ACCOUNTANT

4769 ST. ROCH AVE, NEW ORLEANS, LOUISIANA 70122
TELEPHONE: (504) 288-0050

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROIL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
I .ouisiana Fndowment for the Humantties

Compliance

I have audited the financial statements of the Louisiana Endowment for th¢ Humanitics (a non-
profit corporation) with the types of compliance requirements described in the “UJ.S. Office of Management
and Budgct (OMB) Circular A-133 Compliance Supplemeni” that are applicable to each of its major
federal programs for the year ended October 31, 1999, The Lonisiana Endowment for the Humanitics’s
major fedcral programs arc identified in the sutumary of auditor’s rcsults section of the accompanying
schedule of findings and questioned costs.  Compliance with the requirements of laws, rcgulations,
contracts and grants applicable to each of its major fedcral programs is the responsibility of the Loutsiana
Endowment for the Humanities’s management, My responsibility is 1o express an opinion on the Louisiana
Endowment for the Humanities’s compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted anditing standards; the
standards applicable 1o financial audits contained in Government Anditing Standards, issued by the
Comptroller General of the United Stales; and OMB Circular A-133, “Audits of the States, l.ocal
Governments, Non-Profit Organizations.” Thosc standards and OMB Circular A-133 require that I plan
and perform the andit 10 obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and maternial effect on a major federal
program occurred. An audit includes exanmining, on a tcst basis, evidence aboul the Louisiana Endowment
for the Humanitics’s compliance with thosec requircments and performing such other procedures as I
considcred necessary in the circumsiances. I believe that my audit provides a reasonable basis for my

opinion, My audit does nol provide a legal determination on the Louisiana Endowment for the
Humanities’s compliance with those requircients,

In my opinion, the Louisiana Endowment for the Humanitics complied, in all material respects,
with the requirements referred 10 above that are applicable to each of its major federal programs for the
year ended October 31, 1999,

Internal Control Over Compliance

The management of the Louisiana Endowment Tor the Humanities 1s responsible for establishing
and maintaining ¢ffeclive internal control over compliance with requirements of laws, regulations,
contracis and grants applicable to federal programs. In planning and performing my audit, I considered the
Louvisiana Endowment for the Humanities’s internal control over compliance with requirements that could
have a direct and matenial effect on a major federal program in order to determine my auditing procedurcs
for the purpose of expressing my opinton on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

17
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My consideration of the internal control over compliance would not necessarily disclose all
maticrs in the inlernal control that might be material weaknesses, A material weakness is a condition in
which the design or opcration of one or more of the internal control components does not reduce 10 a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contract
and grants that would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employces in the normal course of performing their assigned functions.

I nolcd no matiers involving the internal control over compliance and its operation that 1 consider 10 be
matcrial weaknesses.

This report 1s intended for the information and use of the audit committee, management, others
within the organization and federal awarding agencics and pass-through entities and i1s not intended to be
and should not be used by anyone other than these specified partics.

&%M% &/ Landon, o5

New Orleans, Lonisiana
February 2&, 2000
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended October 31, 1999

SUMMARY OF THE AUDITQR’S REPORT

1.

2.

8.

9.

An unquatified opinion was issucd on the financial stalcments of the audiice.

The statement that reporiable conditions in intcrnal control were disclosed by the audit of the
financial statements and whether any such conditions were material weaknesscs 15 not applicablc.

The audit disclosed no instances of noncompliance that were material to the financial statements
of the auditee,

The statement that reportable conditions in internal control over major programs were disclosed by
the audit and whether any such conditions were material weaknesses 18 not applicable.

An unqualified opinion was issucd on compliance for major programs,

The andit disclosed no findings which are required to be reporied under Scction 510(a) of Circular
A-133,

Major program for the fiscal year ended Oclober 31, 1999 was National Endowment For The
Humanitics, Grant No. SO-21604-99 (CFDA #45.129).

:

The dollar threshold used to distinguish between Type A and Type B programs was $300,000.

The anditee did not qualify as a low-risk anditee.

SCHEDULFE OF FINDINGS RELATED TO THE FINANCIAL STATEMENTS

There were no findings related 10 the financial statcments for the year ended October 31, 1999,

SCHEDULE OF FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS

There were no items identified in the course of our testing during the current ycar requircd 10 be reported.

STATUS OF PRIOR YEAR AUDIT FINDINGS

There were no prior year audit findings.

19



