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Suite 3500 One Shell Square 
New Orloans, LA 70139 3599 

Independent Auditors' Report 

The Board of Directors 
Louisiana Energy and Power Authority 

W e have audited the accompanying balance sheets of Louisiana Energy and Power Authority (tile Authority) 
as of and for the years ended December 31, 1999 and 1998, and the related statements of revenues, expenses 
and equity, and cash flows for the years then ended. These financial stalements are the responsibility of the 
Anthority's m anagement. Our responsibility is to express an opinion on these financial statements based on 
our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and tile standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m alerial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made 
by m anagement, as well as evaluating the overall financial statenlent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of Louisiana Energy and Power A uthority at D ecem ber 31, 1999 and 1998, and the results of its 
operations and its cash flows for the years then ended, in conformity with generally accepted accounting 
principles. 

]n accordance w ith Government Auditing Standards, we have also issued our report dated M arch 16, 2000, 
on our consideration of the Authority's internal control over financial reporting and our tests of its 
compliance w ith certain provisions of laws, regulations and contracts. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards and should be read in conjunction with 
this report in considering the results of our audit. 

M arch 16, 2000 
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LO UISIANA ENERGY AND PO W ER AUTH O RITY 

Balance Sheets 

l)ccem ber 31, 1999 and 1998 

A ssets 

Utility plant, net (note 2) 
Central dispatch facility, net of accumulated depleciation 
of $4,708,934 and $4,493,934 in 1999 and 1998, respectively 

N on-utility property, net of accum ulated depreciation of 
depreciation of $373,319 and $305,053 in 1999 and 
1998, respectively 

Special deposits-partially restricted (note 4) 

Current assets,: 
Funds-partially restricted (note 4) 
Accounts receivable 
Interest receivable 
Fuel invenlory 
Prepaid expenses 

Total current assets 

Deferred charges: 
Debt expense (note 3) 
Preopcratiug costs 

Total deferred charges 

Equity and Liabilities 

Long-term debt, net (notc 3) 
Equity 

Current liabilities: 
Cnrrent maturities of long-term debt (note 3) 
Accounts payable 
Due to parlicipants 
Accnmd interest payable 
O ther 

Total cun'ent liabilities 

Commitments (notes 2, 5 and 6) 

See accom pantyiug notes to financial statem ents 

1999 1998 

54.760.435 57,647,777 

1.068.707 529,497 

1,057,106 
18,243,806 

1,094,347 
18.258,544 

75.130,054 77,530.165 

13,364,314 
2,800,794 
158,864 

1,707,643 
112,227 

18.143.842 

2,702,730 
447.900 

3,150.630 

96.424.526 

71,500,093 
10,472,176 

14,374,164 
3,033,738 
152,880 

1,790,831 
88.972 

19.440.585 

2,848,815 
472.11(I 

3,320.925 

100.291,675 

74,924,785 
10,843,113 

81,972,269 85,767,898 

4,980,000 
3,505,524 
488,693 

3,331,620 
2.146.420 

14,452,257 

96,424,526 

4,675,000 
3,836,162 
570,957 

3,476,570 
1.965,088 

4,523,777 

100,291,675 



LOUISIANA ENERGY AND POW ER AUTHORITY 

Power sales (notes 5 and 6) 

Statem ents of Revenues, Expenses and Equily 

Years ended Decem ber 31, 1999 and 1998 

O perating expenses: 
Cost of power produced 
Power purchased 
Transm ission costs 
General and adm inistrative 
Depreciation and am ortization 

Total operating expenses 

Operating incom e 

Other expenses (revenues) 
Interest expense 

Investm eut incom e: 
Interest and dividends 
Net decrease in fair value 

In vestm ent incom e 

Total other expenses 

Net income (loss) 

Equity, beginning of year 

Equity, end of year 

See accom panying notes to financial statem ents 

57.552,618 

22,679,510 
18,224,696 
4,310,510 
2,188,336 
4,965,000 

52,368,052 

1998 

56,897.117 

20,755,881 
19,869,690 
4,230,068 
2,179,900 
4,460.000 

51,495.539 

5,184,566 5,401,578 

6.713.860 

(1,593,664) 
495,702 

6,979,297 

(1,645,002) 
14,408 

(1,097,962) (1.630,594) 

(60,395) (284,503) 

5,555,503 5,064.200 

(370,937) 337,378 

0,843,113 10,505,735 

$ 10,472,176 0,843,113 



LOUISIANA ENERGY AND PO W ER AUTHO RITY 

Statem ents of Cash Flow s 

Years ended Decem ber 31, 1999 and 1998 

Cash flows from operating activities 
Operating incom e 
O ther revenue 

Adjustmems to reconcile operating income to net 
cash provided by operating activities: 
Depreciation and am ortization 
(lncre.ase) decrease in assets: 
A ccounts receivable 
C.~oal inventory 
Prepaid expenses 

Increase (decrease) in liabilities: 
A ccounts payable 
D ue to participants 
Othm 

Net cash provided by operating activities 

Cash flows provided by investing activities: 
Paym ents for purchases of property, plant 

and equipm ent 
Interest incom e 

Net cash provided by investing activities 

Cash flows used in capital financing activities 
Principal paym ents on long-term debt 
Proceeds from issuance of long-term debt 
Interest expense 

Net cash used in capital financing activities 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year (note 4) 

Cash paid during the year for interest 

See accom panying notes to financial statem ents 

1999 1998 

5,184,566 
60.395 

5,401,578 
284,503 

5.244.961 5,686,08 

4,965,000 4,460,000 

232,944 
83,188 
(23,255) 

(330,637) 
(82,264) 
181,332 

10,271,269 

(854,024) 
,580,425 

726,401 

(4,675,00O) 

(6,858,810) 

(!1,533,810) 

(168,278) 
850,478 
),630 

207,917 
(188,467) 
34,515 

10,883,876 

(635,621) 
1,642,982 

1.007.36 

(4,130,000) 
1,200,000 
(7,143,457) 

(10,073,457) 

(536,140) 1,817,780 

20.626.396 18,808,616 

20.090.256 

6.858,810 

20.626,396 

7.143.457 



LO U ISIANA ENERG Y A ND PO W ER A UTH O RITY 

Notes to Financial Statem ents 

Decem ber 31. 1999 and 1998 

(1) O rganization and Significant Accounting Policies 

(a) Organization and Operations 

Ttte Louisiana Energy and Power Authority (the Authority) was created as a political subdivision 
of the State of Louisiana in 1979 pursuant to Title 33 of the Louisiana Revised Statutes of 1950. 
Eighteen Louisiana municipalities currently are members of the Authority and are joined together 
in order to provide a reliable and econom ic supply of electric power and energy to m cm bel 
municipalities. 

The Authority is a 20% undivided interest, under the Joint Ownership Agreement, of a 530 M W  
coal-fired steam electric generating plant, the Rodemachcr Unit No. 2 (the Unit). The Unit was 
constructed by Central Louisiana Electric Company, Inc. (CLECO) and Lafayette Public Power 
Authority (LPPA) near Boyce, Louisiana adjacent to CLECO's Rodemacher Unit No. 1. CLECO 
and LPt'A have ownership interests of 30% and 50% , respectively. The Authority's 20% 
undivided ownership interest in the Unit and its rights and interests under the Joint Ownership 
Agreement are referred to as the Project. The Joint Ownership Agreement dated November 15, 
1982 shall remain in effect so long as the Project is useful for the generation of electricity or for 
a period of 35 years, whichever is less. 

(b) Accounting Standards 

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting 
and Financial Reporting for Proprietary Funds and Other Governmental Entities 7hat Use 
Proprietary Fund Accounting, the Authority has elected to apply the provisions of all relevant 
pronouncements of the Financial Accounting Standards Board (FASB), including those issued 
after N ovem ber 30, 1989, except for those that conflict w ith or contradict GASB 
pr,:~nouncem ents. 

(c) Chart of Accounts 

The accounting records of the Authority are maintained substantially in accordance with tbe 
uniform system of accounts as prescribed by the Federal Energy Regulatory Com m ission. The 
Authority m eets the criteria and, accordingly, follows the reporting and accounting requirem ents 
of Statement of Financial Accounting Standards No. 71, Accounting for the Lffects of Certain 
7)pes of Regulation. 

(d) Funds and Special Deposits 

Funds and special deposits consist of cash, overnight repurchase agreem ents and obligations 
guaranteed by federal agencies. Pursuant to GASB Statement No. 3 I, Accounting for Financial 
Reporting for Certain Investments and for External hwestrnent Pools, the Authority values its 
investments in debt securities at fair value. Fair value is the am ount in which a financial 
instrum ent could be exchanged in a current transaction between w illing parties, other than in a 
forced or liquidation sale. Govern m ental entities should report debt securities at fair value on the 
balance sheet. This statement also provides for the valuation of and the Authority carries m oney 
market investment such as short-term, highly liquid debt instruments, including U.S. Treasury 
and agency obligations at am ortized cost. 
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LO UISIANA ENERG Y AND PO W ER A UTH O RITY 

Notes to Financial Statem ents 

December 31, 1999 and 1998 

(e) Coal Inventory 
Coal inventory is recorded at tile lower of cost or m arket. Cost is determ ined nsing tile last-in 
fir:~t-out m ethod. 

(f) Rate Setting 
The Authority has entered into Rodem acher Power Salcs Contracts with five of its m em bcr 
cities. These five m cm bers are referred to as Participants. The Authority bills each Participant 
monthly for its share of the electric power generated by the Rodemacher Unit No. 2 (the Project) 
(see notes 2 and 5) and for certain items stipulated in the Bond Resolution which governs the 
bonds issued in 1982 to purchase the Authority's 20% interest in the Unit. To the extent billings 

related to the Project vary from actual expenses incurred by the Authority relatcd to the Project, 
the amounts billed to the Participants are adjusted. 

All Requirements Power Sales Contracts (the All Requirements Approach) expire in the year 
2005 for three of the five participants and six other members (the All Requirements M embers). 
The Authority continues to bill the three Participants in the m anner described above; however, 
the Authority buys the power back at actual cost to be distributed under the A ll Requirem ents 
A pproach. Rate setting for the A ll Requirem ents M em bers is budgeted in advance and ratified by 
thc Board of Directors. The rates are comprised of two basic components: (1) Energy Rate - 
which includes variable fuel costs and is billed on a KW H consumption basis and (2) I)emand 
Rate -. which includes all fixed costs and is billed on m onthly peak KW  basis. 

(g) Income Taxes 
The Authority is exem pt from federal and state incom e taxes 

(h) D~Treciation and Amort&ation 

])epruciation and am ortization of utility plant, central dispatch facility, debt expense, 
preoperating costs, unam ortized loss on reacquired debt and the original issue discount on long- 
term debt are based upon the principal repayments of long-term debt, the proceeds of which were 
nsed to acquire the Rodemacher Unit No. 2. This method correlates with the rate setting policies 
prescribed by the Bond Resolution of the 1982 Series Power Project Revenue Bonds and the 
1985 and 1991 Series Power Project Refunding Revenue Bonds in that debt service 
requirements, as opposed to depreciation or am ortization, are considered a cost for the purpose of 
rate making. Depreciation of nonutility property is computed using the straight-line method over 
the, estim ated useful lives of the assets, 

Expenses incurred in m aking repairs and m inor replacem ents and in m aintaining the utility plant 
and central dispatch facility in efficient operating condition are charged to expense. 

(i) Cash and Cash Equivalents 
]:or purposes of the statem ents of cash flows, the Authority considers cash in banks, and mutual 
funds investing in U .S. Treasury obligations as cash and cash equivalents. These deposits are 
recorded at cost which approxim ates fair value. Under state law, the Authority may deposit 

7 (Continued) 



LO UISIANA EN ERG Y AND PO W ER A UTtlO R IT$ 

N otes to Financial Statem ents 

Decembm 31. 1999 and 1998 

funds ill dem and deposits, interest-bearing dem and deposits, m oney market accoum s, or time 
deposits with state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

(j) Use of Estimates 
The preparation of financial stalements in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
arrlom tls of assets and liabilities and disclosure of contingent assets and liabilities at the dale of 
the financial statements and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

(2) Utility Plant 

The A ulbority's acquisition cost of its interest in the Unil includes costs of cerlain facililies com m on lo 
the Unit and CLECO's Unit No. 1 (common facilities). The cost of the utility plant is summarized as 
follows at December 31 : 

1999 1998 

Acquisition cost of the Unit, including 
com m on facilities, related facilities, 
and site development costs $ 83,902,808 83,834,020 

Less accumulated depreciation and 
amortization (29,142,373) (26,186,243) 

$ 54,760,435 57,647,777 

Participants in the Rodemacher Unit No. 2 are liable for decomm issioning costs upon termination of 
the Project. 

(Continued) 



LO UISIANA ENERG Y AND PO W ER AUTH O R ITY 

Notes to Fin ancial Statem ents 

I)ecem bcr 31. 1999 and 1998 

(3) Long-lerm Debl 

Long-tem ~ debt consists of the following at l)ecember 3 

1998 

Serial Bonds, 1991 Series, 5.65% -6.80% , 
due January 1, 1993 to 2004 27,125,000 31,585,000 

Term Bonds, 1991Series, 6.75% ,due 
January 1,2008 29,060,000 29,060,000 

'l'erm Bonds, 1991Series, 6.00% ,due 
January 1,2013 48,085,000 48,085,000 

Serial Bonds, 1998 Series, 4.3% -6% ,due 
July 1998 to 2003 

Less: 
Current m aturities 
Original issue discount 
Unam ortized loss on reacquired debt 

985.000 1.200.000 

105,255,000 109,930,000 

4,980,000 
4,483,607 
24.291.300 

$ 71,500,093 

4,675,000 
4,725,950 
25,604,265 

74,924,785 

Ill 1982, the Authority issued $109,515,000 of Power Project Revenue Bonds (Rodernacher Unit No. 
2), 1982 Series, to fund its share of the estimated costs of acquisition and construction of the Project 
and to pay other related costs, including acquisition of coal inventory, debt issuance costs and to 
establish various funds required by the bond resolution. The 1985 Series Bonds were issued to 
advance refund the 1982 Series Power Project Revenue Bonds. 

In 1991, the Authority issued $I 14,570,000 of Power Project Refunding Revenue Bonds (Rodemacher 
Unit No. 2), 1991 Series with an original issue discount of $6,251,587, to advance refund 
$100,275,000 of the $118,335,000 1985 Series Power Project Refunding Revenue Bonds outstanding. 
The proceeds of the 1991 Series Bonds, net of financing costs and bond insurance prem ium s 
($105,5(15,(147), and certain amounts available in the Authority's funds and accounts ($2,979,733) were 
deposited into an irrevocable escrow account m aintained by a trustee. The funds were invested by the 
tru stee in direct obligations of the United States Governm ent in order to pay, at m aturity, the 1985 
Series Bonds m aturing on January 1, 1999, January 1, 2004 and January 1, 2013. The 1985 Series 
Bonds m aturing after January 1, 1995 were redeem ed on January I, 1995. The Authority received 
approximately $67,000 in funds remaining after the redemption. 

9 



LO U ISIANA ENERG Y A ND PO W ER A UTH O RITY 

Notes to Financial Statem ents 

I)ecember 31, 1999 and 1998 

The Autholity also incurred $2,813,366 of expenses related to the issuance of the 1991 Series Bonds 
which have been deferred and are being am ortized over the life of the 1991 Series Bonds. 

in 1998, tile Authority issued $1,200,000 of Construction Bonds, 1998 Series, to fund tile acquisition 
of the equipm ent and to pay other related costs, including debt issuance costs and to establish various 
funds required by the bond resolution, 

Scheduled principal m aturities for each of the 1991 and 1998 Series Bonds are as follows for tile years 
presented: 

2000 
2001 
2002 
2003 
2004 
Theleafler 

1991 
Series 

$ 4,750,000 
5,065,000 
5,400,000 
5,760,000 
6,150,000 
77.145.000 

1998 
Series Interest Total 

230,000 
240,000 
250,000 
265,000 

6,707,410 
6,382,985 
6,038,375 
5,665,575 
5,264,850 
25,595,212 1 

11,687,410 
11,687,985 
11,688,375 
11,690,575 
11,414,850 
02,740.212 

$ 104,270,000 985,000 55,654,407 160,909,407 

(4) Funds and Special Deposits 

The bond resolutions under which the 1985 Series
, 1991 Series and 1998 Series Bonds were issued 

provide for the creation and m aintenance of certain funds and accounts relative to the operations of the 
Project. The Authority also maintains other accounts for its All Requirements Approach operations 
(see note 5). 

0 (Continued) 



LO UISIANA ENERG Y AND PO W ER A UTIIO R ITY 

Notes to Financial Statem ents 

Decem ber 31, 1999 and 1998 

Funds arld accounts at December 31, are as follows 

P~:oj ect: 
Special deposits: 
Debt service fund, debt service 
reserve accon0l 

Reserve and contingency fund: 
Renewal and replacem ent account 
Contingency account 

General revenue fund, project 
account 

Total project special deposits 

Current assets: 
Operations and m aintenance trust 
Restricted - debt service fire d, 
debt service account 

Total project current assets 

Total project funds and accounts 

O ther: 
Special deposits: 
Construction account 
1998 debt service sinking fired 

Total other special deposits 

Current assets: 
Other revenue fund 
Contract operations account 

Total other current assets 

1999 1998 

11,613,477 12,101,925 

2,175,734 
1,142,000 

2,010,792 
1,317,533 

2,812,379 2,037,212 

17,743,590 17,467,462 

849,378 1,030,750 

8,086,456 7,941,386 

8.935,834 8,972,136 

26.679,424 

379,866 
120,350 

500,216 

4,424,564 
3.916 

4,428.480 

Total other funds and accounts 4,928,696 

Total pr~ectand otherfunds and 
accounts $ 31,608,12(~  

26,439,598 

694,124 
96,958 

791,082 

5,400,114 
1,914 

5.402,028 

6.193,110 

32,632,708 

(Continued) 



LO UISIANA EN ERG Y AND PO W ER A UTItO R ITY 

N otes to Financial Statem ents 

Decem bel 31. 1999 and 1998 

Goveru m eutal accounting principles require that the carrying am ounts of investm ents as of the balance 
sheet date be categorized according to tile level of credit risk associated with the Authority's 
investm ents at the tim e. 

The level of credit risk is defined as follows 

Category 1 includes investm ents that are insured or registered or for which the securities are hekl 
by tile Authority's agent in the Authority's nam e. 

Category 2 includes uninsured and unregistered investm ents for which the securities are held by 
the counterparty's trust departm ent or agent in the Authority's nam e. 

Category 3 includes uninsured and unregistered investm ents for which the securities are held by 
the' counterparty, or by its tru st department or agent, but not in the Authority's name. 

Investm ents classified as funds and accounts at December 3 I, 1999 and 1998 are as follows 

Cash $ 
Tem porary cash investm ents, at am ortized 
cost which approxim ates fair value - 
M utual funds investing in U .S. 
Treasury obligations 

1999 1998 

3,916 1,914 

20.086.340 20,624,482 

Cash and cash equivalents 20,090,256 20,626,396 

Federal N ationa 
obligation, 
December ] 8 

M ortgage 
8.25% . 

A ssociation 
m aturing 

2000, at fair value 11,517,864 12,006,312 

$ 31.608.120 

On I)ecem ber 31, 1999 and 1998, all investm ents are a Category 1 type, except for rnutual funds which 
do not require categorization since they are not evidenced by securities that exist in book or physical 
form . 

Tile 1985, 1991 and 1998 Series bond resolutions authorize the Authority to invest in direct obligations 
of the U nited States Governm ent. 

Under slate law , the bank balances of bank deposits and cash balances included in funds and accounts 
m ust be served by Federal deposit insurance or the pledge of securities owned by tile fiscal agent. 
Cash on deposil is insured up to $100,000 by the Federal Deposit Insurance Corporation. At 
l)ecember 31, 1999 and 1998, the Authority did not have bank deposits and cash balances which 
exceed $100,000. 

(Continued) 



LO UISIANA ENERGY AND PO W ER AUTIIO RIT~I 

N otes to Financial Statem ents 

Decem ber 31, 1999 and 1998 

(5) Project Contracts and Commitments 

(a) Rodemacher Power Sales Contracts 

Under the Rodemacher Power Sales Contracts, the Authority sells and the Par0cipanls purchase 
their respective shares (entitlement shares) of the capacity and energy of the Project. These 
contracts require payments to be made on a take-or-pay basis, whether oi not tile Projecl is 
operable o1" operating. 

Under existing law, the rates charged by the Participants to their customers are not sul2iect to 
regulation by any federal or state authority. Each Participant is obligated to establish rates and 
charges sufficient to pay all of its obligations to the Authority. Paym ents to be m ade by tile 
participanls are payable m onthly solely from the revenues of the Participants' utilities system s. 
At Decem ber 31, 1999, the Participants' respective shares of the capacity aud energy of the 

PIoject are as follows: 

Alexandria 
ttoum a 
M organ City 
New Roads 
Jonesville 

(b) Transmission Contracts 

Entitlem ent 
Share 
(M W ) 

55.26 
22.70 
2.72 
2.96 
2.96 

86.60 

Pereeut 
Share 
(% ) 

52.83% 
21.70%  
19.81% 
2.83% 
2.83% 

100.00%  

The Authority has entered into separate transm ission agreements with Entergy and CLECO, 
pursuant to which electric power and energy received by the Authority from the Project arc 
transm itted to the points of delivery of the Participants. The costs of delivery are shared by all 
Participants on a pro-rata basis. The costs of delivery of electric power and energy received by 

the Authority from sources other than the Project are included in the demand rate charged to the 
A ll Requirem ents M em bers. 

(c) Coal Sapply Contract 

Tile coal supply for the Project is purchased under a contract between Jacobs Ranch Coal 
Company (Jacobs), the Authority, CLECO and LPPA. The contract provides for the purchase of 
34 million tons of coal to be delivered over a 20-year period at a price subject to escalation based 
upon certain actual costs compared with those used to negotiate the contract. Under term s of the 
contract, a m inimum of 1.7 m illion tons of coal m ust be purchased each year. The Authority, 
CLECO and LPPA are liable and obligated individually for am ounts due under the contract. 

(Continued 



LO UISIANA ENERG Y AND I)O W ER A UTIIO R IT$ 

N otes to Financial Statefnents 

Decem ber 31, 1999 and 1998 

(d) Operating Costs 
Under the Joint O wnership Agreem ent, CLECO has the sole responsibility to operate, m aintain 
and dispatch tile U nit and related facilities in accordance w ith prudent utility practices. The 
Authority, CLECO and LPPA pay all operation and m aintenance costs other than fuel, based 
upon their respective ownership percentages of the Unit. 

(e) All Requirem ents Approach Operations Agreem ents 

The Authority supplies power to the All Requirements M embers under the following contracts 

"1"he Authority has agreements which expire in the year 2005 with three of tile 
Participants, whereby the Authority purchases their entitlements in the Project. This 
agreem ent does not relieve the Participants of their obligations under the Rodcm achcr 

Power Sales Contracts discussed in note 5(a). 

The Authority has Capacity Purchase and Operating Agreem ents w ith three of the All 
Requirements M embers whereby the Authority operates the memhers' generation facilities 
and purchases all of the energy produced. A s of Decem ber 31, 1999, these agreements 
expire in 2005. 

The Authority has a Capacity Purchase Agreement with one All Requirements M ember 
whereby the Authority controls 100%  of its dependable capacity and directs power 
generation quantities to m eet its power requirem ents. '1"his agreem ent expires in the year 
2005. 

The A uthority entered into a Load M atching Servicing A greem ent w ith one Participan 
w hereby the Authority adm inisters load m atching services. 

The A uthority entered into an Operating Agreem cnl with one of its m em ber cities 
whereby the Authority operates the member's generation facilities. 

The Authority entered into an agreem ent with the Southwestern Power Adm inistration 
(SW PA), whereby the Authority purchases hydroelectric power which results from fixed 
power allocations of SW PA 's available peaking capacity to certain m em ber cities. The 
Authority then resells hydroelectric power to one m em ber city and one nom'nem ber city 
and retains the balance of the hydroelectric power for use under the A ll Requirem ents 
Approach. Purchases under this contract for the year ended Decem ber 31, 1999 were 
$1,221,901. Sales to the one member city and one nonmember city for the year ended 
December 31, 1999 were $1,155,357 and $1,263,678, respectively. Purchases and sales 
for the year ended December 31, 1998 were $1,262,305 and $1,263,578, respectively. 

4 (Continued) 



LO U ISIAN A ENERG Y AND PO W ER A UTIIO R ITY 

Notes to Financial Statem ents 

I)ecember 3 I, 1999 and 1998 

(6) Business Concentrations 
During 1999 and 1998 three custom ers each accounted for m ore than ten percent and m the aggregate, 
m ore than fifty percent, of the Authority's power sales. Following are the sales to each of these 
custom ers: 

City of A lexandria 
Terrehonne Parish 
City of M organ City 

1999 1998 

$ 15,865,000 
8,152,000 
7,710,000 

5,779,000 
8,270,000 
8.088.000 

(7) Other M atters 

M embers of the Board of Directors of the Authority received no compensation from the Authority for 
services rendered as directors during 1999 and 1998. 

The Authority's 
(the plan). The 
hours per w eek. 

Inform ation regarding the Authority's proportionate interest in the net assets available for benefits and 
'the ac't~aria'~ presen't "~a'me of accumu~a'te6 p~an benefi~,s is nn't avail, able. Pensinn e~pense under ~he 
plan is no! significant. Participant inform ation m ay be obtained from the plan adm inistrator at 7937 
O ffice Park Boulevard, Baton Rouge, Louisiana, 70809. 

Title IV of the Clean Air Act Amendments of 1990 (the Act) establishes a regulatory program to 
address the effects of acid rain. The A ct will resuh in m ore stringent restrictions on sulfur-dioxide 
em issions from solid-fuel generating stations. The A ct essentially requires each ton of sulfur-dioxide 
em issions to be authorized by the possession of an "allowance." 

The Authority's existing solid-fuel generating station burns low-sulftw coal and utilizes pollution 
control equipment to reduce sulfur em issions. The Unit is not affected by Phase 1 of Title IV of the 
Act which became effective in 1995. The Authority believes that the limits on sulfur-dioxide 
emissions required by Phase II of Title IV of the Act, effective in the year 2000, will not significantly 
impact the Authority's operations or the operation of its Unit. 

(Continued) 



LO UISIANA ENERG Y ANI) PO W ER A UTH O RIT$ 

N otes to Financial Statem ents 

Decem ber 31, 1999 and 1998 

(8) Disclost~lres About Fair Value of Financial Instrum ents 

The follow ing estim ated fair value am ounts have been determ ined, using available m arket inform alion 
and appropriate valuation methodologies. However, considerable judgment is necessarily required in 
interpreting market data to develop tile estim ates of fair value. Accordingly, tile estim ates presented 
herein are not necessarily indicative of the am ounts that the Authority could realize in a current m arket 
exchange. The use of different m arket assum ptions and/or estim ation m ethodologies m ay ha',,e a 
m aterial eftect on the estim ated fair value am ounts. 

.Assets: 
Special deposits 
Funds 
Accounts receivable 
Interest receivable 

Liabilities: 
Long-term  debt 
Accounts payable 
Due to participants 
Accrued interest payable 
Other liabilities 

Carrying 
a/nolln~ 

18,243,806 
13,364,314 
2,800,794 
158,864 

71,500,093 
3,505,525 
488,693 

3,331,620 
2,146,421 

Fair 
value 

18,243,806 
13,364,314 
2,800,794 
158.864 

82,794,692 
3,505,525 
488,693 

3,331,620 
2.146.421 

Funds, ~ccounts receivable, interest receivable, accounts payable, due to participants, accrued interest 
payable and other liabilities - The carrying am ounts of these item s are a reasonable estimate of their 
fair value. 

Special deposits - Fair value is estimated from quoted market prices of investments held on deposit 

Long-term debt - Interest rates that are cm rently available to the Authority for issuance of debt with 
sim ilar term s and rem aining m aturities are used to estim ate fair value. 



 



 

AsseL,; 

U tility plant, net 
Central dispatch facility 
Non-utility property, net 
Special deposits 

Current assets: 
Funds 
A ccounts receivable 
Interest receivable 
Coal inventory 
Prepaid expenses 

LO UISIANA ENFRG Y AND PO W ER AUTH O RI'FY 

Com bining Schedule - Balance Sheet Inform ation 

December 31, 1999 

Project 
related 

54,760,435 

17,743,590 

8,935,834 

137,942 
1,693.264 

Total current assets 10,767,040 

D eferred charges: 
D ebt expense 
Preoperating costs 

2,702,730 
447.900 

Total deferred charges 3,150,630 

Equity anti Liabilities 

Long-term debt 
Equity 

Total equity 

Current liabililies: 
Current m aturities of 

long-term debt 
A ccounts payable 
D ue to participants 
Accrued interest payable 
O ther 

$ 86,421,695 

70,745,093 
3,643,782 

74,388,875 

4,750,000 
1,314,207 
488,693 

3,331,6211 
2.148.300 

Total cm rent liabilities 12,032,820 

068,707 
057,106 
500,216 

Schedule 2 

Elinfinations Com bined 

4,428,480 
3,096,832 (296,038) 

20,922 
14,379 
112,227 

7,672,840 

0,298.869 

755,000 
6.828.394 

7,583,394 

(296,038) 

(296,038) 

230,000 
2,487,355 (296,038) 

(1,88o) 

2,715.475 

$ 86,421,695 10.298.869 

See accom panying independent auditors' report 

54,760,435 
1,068,707 
1,1157,1 (16 
18,243,806 

3,364,314 
2,81R1,794 
158,8f~ 

1,707,643 
112.227 

8.143.842 

2,702,7311 
447.91X) 

3.150.6311 

96,424,526 

71,5110,1193 
111,472.176 

81,972,269 

4,980,000 
3,505,524 
488,693 

3,331,620 
2.146.420 

4.452.257 

96.424.526 



Power sales 

LO UISIANA ENERG Y AND PO W ER AUTH O RIT$ 

Com bining Schedule - Revenues, Expenses and Equity hfformalJon 

O perating expunses: 
Cost of power produced 
Power purchased 
Wranslllission costs 
General and adm inistrative 
D epreciation and am ortization 

Total operating expenses 

Operating income (loss) 

Other expenses (revenues) 
lnlerest expense 
]nveslnlent incom e: 

Interest and dividends 
Net decrease in fair value 

luvestnlent incom e 

Year ended December 31, 1999 

Project 
related 

$ 28,31Y).494 

5,087,333 

1,823,760 

4,75(I,000 

21.661,093 

6,648,401 

36.743.853 

7,592,177 
25,725,425 
2,486,750 
2,188,336 
215,000 

38,207.688 

(IA63,835) 

6.663,240 50.620 

(1,393,307) (200,357) 
495.702 

(897,605) (200,357) 

1.309.680 

Total other expenses (revenues) 7,075,315 

Net income (loss) 

Equity, begin ning of year 

Equity, end of year 

(426,914) 

4.070.696 

$ 3,643,782 

See accompanying independent auditors' report 

(1!370,075) 

55,977 

6,772.417 

6,828,394 

Schedule 3 

Elim inations Com bined 

(7,500,729) 

(7.500,729) 

(7,50(1,729) 

57.552.618 

22.679,510 
18.224.696 
4,310,51{1 
2,188,336 
4.965.00(I 

52,368,052 

5.184,566 

6,713,860 

(I,593,664) 
495.702 

(1,097,962) 

5.555.503 

(370,937/ 

0.843.113 

0.472.176 



Encrgy 
Demand 
ttydropowcr 
Olhet 

Operating expenses: 
Power produced: 

Fuels 

I,OUISIANA ENERGY AND POW ER AUTHORIT$ 

All Requirements Approach Revenues, Expenses 
and Capital Expenditures 

Budget to Actual Com parison 
(Non-GAAP Basis) 

Electric plant expenses 
M aintenance of electric plan1 
Supervision and engineering 
Steam power 

Transmission - System 

General and adnlinistralive 
Load dispatclfing 
O utside services 
SalariEs 
Employee pensions and benefits 
M iscellaneous 
Injuries and damages 
Office suppties and expenses 
General public relations 
Properly insurance 

q'ota[ operating expenses 

Other expenses (le'~enkles): 
Interest income 
Olher net: 

Non-utilily operations revenue 
Other additions 
Contingency 

Year ended l)ecember 3 l. 1999 

Total olher ~evenue 

Operalil::g expel/ses, llel of other revenues 

Capital expenditures 
DeN service 

See accompanying independent auditors' report 

16,692,335 
13,469,791 
1,142.930 
582.795 

31,887,85 

3,587,165 
1,274,988 
496,444 
267,434 
638.753 

6.264.784 

3,105,170 
1,142,930 
8,087,746 

22,335,846 

2,479,062 

719,795 
231,500 
567,960 
139,240 
102,793 
30,476 
127,842 
134,500 
12.087 

2.066,193 

33,145,885 

7,455,625 
3,585,032 
1,155,357 
4.547.839 

Schedule 4 

Percent of 
actual to 
budget 

104.63 
1 ()0.9c~ 
101.1% 
780.3% 

4,129,809 
1,475,681 
1,146,711 
283,936 
556.040 

7.592.177 

6,758,513 
1,155,357 
7,811,555 

2,486,750 

711,360 
346,475 
557,268 
143,208 
125,184 
29,664 
136,424 
125,040 
13.713 

2,188,336 

37,992.688 

(225,000) (200,357) 

(51,576) 
309,680) 
31.102 

(60,395) 
(I,309,680) 

31,50(I 
265.620 

36,422,256 

(124,0741 
265.620 

80.05 

115.1%  
115.7% 
231.0% 
106.2% 
87.1% 

121.2% 

127.9% 
I(11.1% 
96.6% 

115.23, 

1(10.3% 

98.8% 
149.7% 
98.1% 
102.8% 
121.8% 
97.3% 
106.7% 
93.0% 
113.5% 

105.9% 

114.63, 

89.0% 

117.1% 
100.0% 
0.0% 

101.0% 

115.3% 

393.9% 
100.03, 



LO UISIANA ENERGY AND PO W ER AUTIIO RIT~ 

Analysis of Equity 

1)ecem ber 31. 1999 

Funds used in the defeasance of the 
1982 and 1985 Series Bonds 

Tell percent debt service coverage, as 
required by the Bond Resolution 

Funds genera~:ed by the one m ill 
assessm enl:, dedicated to the 
construction of tile Central 
D ispatch Facility and paym ent of 
the related Certificates of 
Indebtedness 

]ntcrest earned on fonds dedicated to 
the construction of the Central D ispatch 
Facility and paym ent of the related 
Certificates of Indebtedness 

Capital expenditures 
Interest earned on other funds and 
accounts not related to the Project 

M iscellaneous pow er sales 
Excess funding from Escrow account 
Unrealized gain on securities 
Excess of revenues over expenses 

under the A ll Requirem ents A pproach 
Operations 

Equity, end of year 

See accom panying independent auditors' report 

Schedule 5 

Project 
related O ther Com bined 

$ 2,099,138 

537,716 

656,434 

19,528 
130,856 
200.110 

$ 3,643,782 

2,099,138 

537.716 

1,073 1,111,073 

334,205 
330,046 

561,996 

334,205 
986,480 

561,996 
19,528 
130,856 
200.110 

4,491,074 4,491,074 

6,828,394 0,472,176 



Suite 3500 One Shetl Square 
Now Orleans, LA 70139-3599 

Independent Auditors' Report on Com pliance and on lnternal Control 
O ver Financial Reporting Based on an Audit of Financial Statem ents Perform ed in 

Accordance with Governm ent Auditing Standards 

The Board of D irectors 
Louisiana Encrgy and Power Authority 

W e have audited the financial statements of Louisiana Energy aud Power Authority (the Authority) as of 
and for the year ended Decem ber 31, 1999, and have issued our report thereon dated M arch 16, 2000. 
W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Authority's financial statem ents are free of 
material m isstaternent, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. H owever, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion, The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

nternal Control O ver Financial ReDortine 

In planniug and perform ing our audit, we considered the Authority's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control components does not 
reduce to a relatively low level the risk that m isstatements in amounts that would be material in relation 
to the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
employees in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 

IIII . :l, i,, ~ K~t,~c i,t<.l~:i i~l, s~,~ ~ .,i,,i i 



This report is iutended solely for the information and use of the Board of Directors. m anagement, and tile 
Louisiana Lel~:islative Auditor and is not intended to be, and should not be used by anyone other than 
these specified parties. 

M arch 16, 2000 
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LO UISIANA ENERGY AND POW ER AUTHORIT5 

Independent Auditors' Report on Com pliance 
w ith the Rodem acher U nit N o. 2 

Power Project Revenue Bond Resolution 

Decem ber 31, 1999 



[;uite 3500 One Shell Square 

New Orleans, LA 70139 3599 

Independent A uditors' Report 

The Board of D irectors 
Louixiana l~l/erKy a~d Po',,~e~ Authori'ty 

W e have audited, in accordance with generally accepted auditing standards, the balance sheet of 
Louisiana Energy and Power Authority (the Authority) as of December 31, 1999, and the related 
statem ents of revenues, expenses and equity and cash flow s for the year then ended, aod have issued our 

report thereon dated M arch 16, 2000. 

lu connectl.ou w ith our audit, nothing cam e to our attention that caused us to believe that the Authorily 
failed to com ply with all of the term s, covenants, provisions or conditions which would constitute an 

Event of Default as described in Article VIII of the Rodemacher Unit No. 2 Power Project Revenue Bond 
Resolution, adopted Septem ber 16, 1982, as am ended by the First, Second and Third Supplem ental 

Rodemacher tInit No. 2 Power Project Revenue Bond Resolutions, adopted December 3, 1982, 
Septem ber 19:1985 and Novem ber 30, 1985, respectively, insofar as they relate to accounting m atters. 
However, our audit was not directed prim arily toward obtaining knowledge of such noncompliance. 

This report is intended solely for the inform ation and use of tile Board of D irectors and m anagement of 
Lot siana Energy and Power Authority and is not intended to be, and should not be, used for any other 

purpose. 

M arch 16, 2000 
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