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RICf~RD O. MUrlIrR 
RO~LD H DAWSON,JR.* 
K~VN M NE~~Y 

KENNEH J. ABNEr* 
W . [~IC f'ow~R5 

W c have audited the accom panying general purpose financial statem ents of the Killona 
Vohmleer Fire D epartlnent, lnc. as of and for the year ended D ecem ber 31, 1999, as listed in the 
lan e of contents. 'l'hcse general purpose financial statem ents are the responsibility of the Killona 
Vohmteer l,'ire Departm ent, lnc,'s n~anagem el~t. O ur responsibility is to express an opinion on 
thes~ genera/purpose financial statem ents based on our audit. 

W e conducled our audit in accordance with generally accepted auditing standards, the Louisiana 
Governmental Audit GuM e and Government Auditing Standards, issued by the Com ptroller 
General of the United States. Those standards require that w e plan and perform the audit to 
obtain reasonable assurance about whether lhe general purpose financial statem ents are fi'ee of 
m aterial m isstatem ent. A n audil includes exmnining, on a test basis, evidence supporting Ihe 
am ounts and disclosures in the general purpose financial statem ents. A n audil also includes 

assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well 
as evaluating the overall general puq~ose financial statem ent presentation. W e believe thai our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents refeJTed to above present ti~irly, in all 
m aterial respects, the financial position of the Killona Vohmtcer Fire l)epartm cnt, lnc. as of 
l)ecem ber 31, 1999, and the results of its operations for the year then ended, in conform ity w ith 
generally acceplcd accounting principles. 

In accordance wilh Gover,ment Auditing Standards, we have also issued our report dated June 
12, 2000 on our consideralion of the Killona Volunteer Fire D epartm ent, Inc.'s internal control 
over financial reporling and our tests of its com pliance w ith cerlain provisions of laws and 
regulations. 

June 12, 2000 



Cash 

Due from Parish (Note 3) 
Prepaid expenses 

Fire protection vehicles 

Equipment 

Buiklings 

1 ,and 

Total assets and provision 

blAIIII,ITIES: 
Accounts payable 

K ILLO NA VOLUNTEER FIRE DI':PARTM ENT, INC. 

COM BIN ED BA1,ANCE S]tEET 

ALL FUNI) TYPF.S AND ACCOUNT GROUPS 

D t~CII~M F~|.;I/ 31 1999 

I,_'LIN D EOUITY: 
Fixed asset inveslnlen| 

Fund balance - reserved fol prepaid expenses 

l:und balance - rescrvcd l'ot enculnbranccs 

]"l]l/l'l balance - tlnrcselved, undesignated 

G ovorllnlonta 

Fund Type 

General 

Fund 

213,740 

2,961 

8.161 

Aecoullt 
Group 

General 

Fixed Assets 

542,428 

258,608 

154,981 
15,522 

Exhibit "A " 

Totals 

(M emorandum Only) 

999 1998 

213,740 $ 
2,961 

8,161 

542,428 

258,608 

154,981 
15,522 

433,428 

3,261 

6,307 

275,564 

217,980 

154,981 
15.522 

224,862 $ 971,539 $ 1,196,401 $ 1,107,043 

1,686 $ 1,686 $ 6,603 

1,686 

8,161 

215.015 

223.176 

971,539 

971.539 

686 

971,539 

8.161 

94.715 

6.603 

664,047 

6,307 

263,375 

166,711 

00.440 

224,862 $ 971,539 $ 1,196,401 $ 1,107,043 

See accom panying NOTES TO G ENERAl, IqJRPO SE FINANCIAl, STA'I'FNII,;NTS 
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K ILLONA V OLUNTEER FIR E DEPARTM ENT, INC . 
COM I31NF, I) STATEM EN T O F R.EVEN UF~S, EXPEN I)ITURI';S 
AN D CIIAN G ES 1N FUN D 13A I.AN CI". - G ISN I~RA L FUN D 

IIEVEN U ES'_. 
Sales lax - 1/8 cent 
Operations and capilat im provem ents m illage 

Interest incot~e 
()|her rcvcnlleS 

~zX!'ENI)]'121211.1~  
Ulilities: 
Electricity, gas and ,,valet" 
Telephone 

Equipm ent: 
M aintenance 
Fuel 
lnstlrallce 

13tlildings: 
M flinlenaneC 
I nstlrallCe 

Fire fighling expenditures: 
Fire fighting supplies 
Training 
Em ergency system access 

M iscellaneous: 
Personnel illstlratlce 
Accounting and audiling 
l)ttcs and subscriplions 

O ffice expenses 
M eelings and olher 

Account group activily: 
F.quipm enl purchases 

Tolal expendilures 

I,;XCI';SS (I)I,;FICII,;NCY) OF P, EVENUES OVEP. 
FXPI~,N I)ITI, JP, I;S 

IW GINNING FUNI) BAI.AN CE, JAN UARY 1 

N I)ING F[JN D BA 1,AN ('I';, I)I';('I~;M ttER 31 

999 

44,607 
04,750 
9,089 
300 

158.746 

5~72 
2,990 

4,424 
976 

4,558 

7,174 
3,860 

3,461 
115 

20,000 

2,805 
3,000 

75 
1,345 
3,716 

307,492 

371,963 

Exhibii "B 

Tolals 

(M elnorandum 
Only) 
1998 

(213,217) 

436,393 

$ 46,364 
104,456 
21,351 

635 

72.806 

5N5~ 
2,844 

4,409 
1,245 
2,970 

4,260 
3,780 

7,553 
463 

2,899 
2,400 

75 
1,789 
3,827 

23,980 

68.404 

104,402 

331,991 

223,176 $ 436,393 

See accom lm nying NOTES TO GENERAL PIJII.POSI~; FINANCIAl, STATEM I~NTS 
3 
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K ILLO NA V O LUNTEER FIRE I)EPARTM ENT
, IN C. 

N OTES TO GENERAL PURPO SE FINAN CIA L STA TF~M F~NTS 
[)ECEM BER 31.1999 

SIJM M ARY O F SIG NIFICANT A (~CO UNTIN G PO L|CIES 

The Killona Vohmteer Fire l)epartnmnt, Inc. (Fire Department) rceeiw:s fimding fi'om 
local and state governm ent sources and m ust com ply w ith the concom itant requirem ents 
of these limding source en66es. /towcver, lhe Fire Departm ent is a "prim ary 
governm ent" and is not included as a com ponent unit of any other St. Charles Parish 
governm ental "reporting entity" as defined in GA SB pronouncem ents

, since the enlJly is 
a ilon-profil corporation, and the board m em bers have decision m aking al

.lihoriiy, the 
power to designate m anagem ent, the ability to significantly influence operations and 
prim aW  accouniability for fiscal m atters. The/,'ire Dcparlm ent includes all activities that 
arc controlled by it as a quasi-public non-profit corporation organized to provide fire 
protection to the Parish of St. Charles. The Fire D epartm ent has no com ponent unils. 

The accounting and reporling policies ofthe Fire D epartm ent contbrm to generally 
accepted accounting principles as applicable 1o governm ental units

. 

Fund A ecountin~ 

Basis of A ccounting 

Basis of accounling refers to when revenues and cxpcnditures are recognized and reported 
in the financial statem ents. Basis of accounting relates to the/im h~g oflbc m easurem em s 
m ade, regardless of the m easurem ent focus applied. 

The Fire D epartm ent records are m aintained on a cash basis of accounting
. ]lowcver, the 

(ieneral Fund reported in lhe accom panying financial statem ents has been converled to a 
m odified accrual basis of accounting utilizing the follow ing practices in recording 
revenues and expenditures: 

Sales/axes are recorded in the m onth the taxes atv collected by {he St
. Charles Parish 

School Board. Sales taxes becom e payable to lhc St. Charles Parish School Board on the 
first day of the m onth and becom e delinquent on the 20lh day of the m onth following 
incurrcnce nfthe taxes by businesses. 



 

K ILLO NA V O IA JNTEEII FIRE DEPARTM ENT, IN C. 

N()3'I~S TO GI.;NF, RAlJ PURPOSF, FINANCIAl, STATEM ENTS (CONT1NUI,;I)) 
I)ECI';M BI';R 31, 1999 

(1) SllM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI) 

Rc~cm!f~ llinucd) 

A ten year ad valorem tax issue w as dedicated to the operations of the Fire l)eparlm ents 
beginning in 1991. Each departm ent is lo receive one-ninth ofaunual collections. Taxes 
levied in N ovem ber of each year are available for expenditures in the subsequent year. 

Interest incom e on investm ents is recorded when the investm ents have m aturcd and 
incom e is available. 

A ll other revcm ~es are recorded w hen received 

The majority of the Fire 1)epartment's revenues are derived fi'om the one-eighth of one 
percent sales tax and lhe ad valorem tax for operations. 

~ endilurc_s 

Expenditurcs are generally recognized under lhe m odified accrual basis of accounling 
when lhc related fund liability is incurred, except for principal and interest on general 
loug-lcrm debt w hich is not recognized until clue. 

Cash and Cash Eauivalents 

The Fire l)epartm ent is authorized under stale law to deposit funds w ithin a fiscal agent 
bank organized under the laws of the State of Louisiana, the law s of any other state in the 
Union, and the law s of/he United Statcs. The Fire l)epartm ent m ay also invest in tim e 
certifieales of deposit with state banks organized under Louisiana law and nalional banks 
having their principal offi ces in Louisiana. Under state law , these deposits m ust be 
secured by the fiscal agent bank. The m m'kct value of such pledged securilies and fedcral 
deposil insurancc m ust equal or exceed the am ount on deposit with the fiscal agent. At 
Decem ber 31, 1999, the carrying am ount of the Fire Departm ent's deposits w as 
$213,740, and the bank balance was $213,789, classified as follows: 

Fcdcrally insurcd 
Collalcralized 
Uninsured and uncollatcralizcd 

213,789 

213.789 
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K ILI,O N A VO 1,UNTI'3EII FIRE DEPA RTM ENT, INC. 

NOTI';S '1"O GENF, RAI, PURPOSE FINANCIAl, STATEM F, NTS (CONTINUH )) 
I)I'SCI'~M BI~R 3 l, 1999 

SUM M ARY O F SIG N IFICANT A CCO UNTIN G PO LICIES (CO NTIN UEI) 

P J q~l)aid Item s 

Paym enls m ade to vendors for services that will benefit periods beyond I)ccem ber 31, 
1999 arc recorded as prepaid ilem s. A portion of the general fimd's fund balance equal to 
the prepaid item s has been reserved to indicate that it is not available for appropriation. 

Buduets and Budgetary A ccountim ~ 

The Fire 1)cpartm ent w as not required to prepare a budget for the year ended l)cccm ber 
31, 1999. 

Encum brance A ccounting: 

Encum brance accounting, under which purchase orders, contracts, and other 
connnitm ents for the expenditnre of m onies are recorded in order lo reserve that portion 
of the applicable appropriation, is used in governm ental funds. 

Fi
_
x~(_l As2~

.
et

_
,u and Long-T erm  Liabilities 

Fixed assets used in governm ental fund type operations are accounted fbr in the general 
fixed assets account group, rather than in the General Fund. No depreciation has been 
provided on fixed assets. Fixed assets arc w dued at historical cost. Donated fixed assets 
arc recorded at estim ated fair m arket wdue at the date of donation. 

l.ong-term liabilities expected to bc financed from  the G eneral Fund are accounted for in 
the general long-term liabilities account group. 

The two account groups are not "funds". They arc concerned only with the m easurem ent 

of financial posilion and do not involve ,ncasurem ent of results of operations. 

Total C olum ns 

Total cohnnns on the financial statem ents are captioned "lnem orandum only" 1o indicate 
thal lhey are presenled only to facilitate financial analysis. Data in these cohmm s do not 
present financial position, results of operations, or changes in financial position in 
cnnform ily with generally accepted accounting principles. N or is such data com parable 

to a consolidalion, lnlerfund elim inalions have not been m ade in the aggregalion ofthis 
data. 



(1) 

(2) 

(3) 

K ILLO NA V O LUNTEEI/FIRE DEPA RTM EN T, INC. 

NOrI'I:~S TO GI,;NI~RAI, PURI'()SI~; FINANCIAl, STArI'I';M ENTS (CONTINUFI)) 
I)ECI~,M tlI~;R 31, 1999 

SUM M A RY O F SIG NIFICANT A C CO UNTING PO LICIES (CO NTIN UEI) 

C om parative D ata 

Com parative totals for the prior year have been presented in ll~e accom panying financial 
statcm ents in order 1o provide an understanding of changes in the Fire Deparlm ent's 
financial position and operations, llow evcr, presentation of prior year totals by fund type 
havc not been presented in each of the statem ents since their inclusion would m ake the 
statem ents nnduly com plex and difficult to read. 

SA I,ES TAX ES 

Efl'cctivc M arch 1, 1980, sales tax in the am ount of one-eighth of one percent is collected 
by the St. Charles Parish School Board and adm inistered by the Parish President. The 
sales tax is to be used for fire protection of the Parish of St. Charles. The funds are 

distributed m onthly by the Parish President 1o the individual fire departments of the St. 
Charles l'arish Firem en's Association, Inc. Effective Septem ber, 1994, the sales tax is 
distributed on the follow ing basis: 

Bayou Gauche Volunteer Firc Dept., Inc. 
Des A llem ands Volunteer Fire Dept., Inc. 
East Side St. Charles Vohm tcer Fire Dept., Inc 
1 lahnvillc Volunlecr Fire Dept., Inc. 
Killona V ohm teer Fire l)cpt., lnc. 
l,uling Volunteer l:ire Dept., Inc. 
N orco Awea Volunteer Fire D ept., Inc. 
Paradis Vohmteer Fire Dept., Inc. 
St. Rose Volunteer Fire D ept., Inc. 

I)U E FR O M  PA R 1SIi 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

M onthly 
Basis 

2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 

PCI'CelI[ ot" 
Rem aining 
Funds 
3.21%  
4.83%  
23.57%  
5.92%  
1.56%  

29.00%  
10.51%  
4.20%  
17.20%  

Revenue receivable at I)ecem ber 31, 1999, consists of the Fire Departm ent's share of the 
1/Slh ccllt sales tax lbr the m onth of N ovem ber 1999, collected on or before l)cccm bcr 
20, 1999, by the SI. Charles l'arish School Board and rem itted by St. Charles l'arish ill 
Jam lary 2000. 

A n allowance lbr uncollectible receivables is not recorded by the Fire I)eparhnent 
because il considers all receivables collectible at l)ecem bcr 31, 1999. 



(4) 

K ILLO NA VO LUN TEER FIRE DEPARTM ENT, INC. 

NOTES TO GI~;NI';RAI. I'I.JRI)OSI~ FINANCIAlJ STATEM L:NTS (CONTINUI~I)) 
DECF~M BH ~. 31. 1999 

CilAN G FS IN G ENERA l, FIXED A SSETS 

Fire protection vehicles $ 
l';quipm ent 
Buildings 
I .and 

(5) CASII 

(6) 

(7) 

13alance 
1/1/99 

Purchases 
1999 

Retirem ents 
1999 

275,564 $ 266,864 $ $ 
217,980 40,628 
154,981 
15.522 

Balance 
12/31/99 

542,428 
258,608 

154,981 
15.522 

$ 664,047 $ 307,492 $ $ 971,539 

The Fire D epartm ent m aintains a separate petty cash account. The petty cash account is 

funded through public functions held by the Fire Department. Expenditures fi'om this 
petty cash account are for cxpcnses related to the functions. The am ount in the petty cash 

account was not included in the financial statements and was therefore not subjected to 
the audit procedures oflhe financial statem ents. 

R ISK M AN A G EM ENT 

The Fire l)epartm cnt is exposed to various risks of losses related to torts; theft ol, dam age 

to, and destruction of assets; injuries to firemen; and natural disasters. The Fire 
1)epartm cnt carries com m ercial insurance in am ounts sufficient to insure itself against 
claim s rcsulting from any of those risks. 

CO M M ITM ENTS 

D uring 1999, the Fire Deparlm ent cntcrecl into an agreem et~t with lhe St. Charles l'arish 
I~aw Enforcem ent D istrict where it w ould pay for access to an 800 M I lz radio 
com m unications system throughout the Parish. The Fire l)epartm ent paid an initial fcc of 
$20,00(I for access to the system and is obligated for its share of future maintenance costs 
on the syslem . Fulure costs have not been determ ined but arc not expeetcd to be m aterial 
to thc financial statem ents because the total m aintenance costs w ill be allocated am ong all 
Parish agencies utilizing the system . A dditionally, an ad valorcm referendum in July of 
200(I, if successlul, w ill provide operating revenues sufficient enough to clim iuate the 
lnain|eDallCe fee rcquirelllenl. 
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FABIO ]. CANION* 
]A~S [. IAPORff * 
RICUARE G Mu IER 
RONALD H DAWSON,jR, ~ 
K~WNM  NE','REY 
CLAUDE M SILVERMAN* 
DNiqtlU J. ABNI'r* 
W . Erkq POWERS 

~ PRor~ sslo ,N~ CORPC}~AIlOr4 
BEN,~WNJ. ERICKSFN Retired 1998 
J~L [[C:~FRF KRrNt[I (Retired 1993) 
RONALD H. ACKtR,~,NN {Relired 1995 

IND EPEN DENT A 1JI)ITO RS' IIEPO RT O N CO M I'L1AN CE 
AND O N INTERNA L CO N TR O l, O VER FINAN CIA L REPO RTIN G 

BA SED O N AN AUDIT O F FINANCIAL STATEM ENTS PER FO RiM EI} 
IN A C(;O R 1}AN CE W ITII GO I/ERNhlEN TA UD1T1N G STA NDA RDS 

K illona V ohmtcer Fire 1)cpam ncnl, lnc 
P.O . Box 14(} 
Killona, I,ouisiana 70066 

W e have audited the general purpose financial statem ents of Killona Volunteer Fire l)eparhncnt, 
lnc., as of mad Jbr the year ended Decem ber 31, 1999, and have issued our report thereon dated 
Junc 12, 2000. W e conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Auditing Stamktrds, 
issued by the Com ptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether K illona Volunteer ];ire l)cpartm cnt, 
lnc.'s general purpose financial statem ents are free of m aterial m isstatem ent, we pcrform ed tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts, llowever, providing an opinion on com pliance w ith those 

provisions was not an objective of our audit and, accordingly, wc do not express such an opinion 
The results of our tests disclosed no instances of noncom plimlce that are required to be rcported 
under Govermnent Auditing Standards. 

Internal Control O ver Financial R eporting, 

In planning and perform ing our audit, w e considered Killona V ohmteer Fire Departm ent, lnc.'s 
internal control over tinancial reporting in order to determ ine our auditing procedurcs for the 
t)urpose of cxptcssing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control ovcr financial reporting, llow cver, we noted a certain m atter 
involving the internal control over financial reporting and its operation thai we consider to be a 
reportable condition. Reportable conditions involve m atters com ing 1o our attention relating to 
significant dcficicncies in lhc design or operation of the iuternal control over tinancial rcporting 

that, in our judgment, could adversely affcct Killona Vohmtcer l:irc l)epartlnent, lnc.'s ability to 
record, I}roccss, sun/Inarizc and report financial data consistent w ith the assertions of 
m anagcm cnt in the gcneral purpose financial statem ents. The reportable condition is dcscribed 
in the accom panying schedule of findings and qucstioned costs as item 1999-1. 



Erieksen, K rentel, Canton &  LaPorte, L.],.I: 
C [(~IIFI[ D p O~ IIC LC CO UN IA~ IS & CO NSUITAR I$ 

K illona V ohmteer Fire Departm ent, lnc 
June 12, 2000 
Page 2 

A m aterial wcakness is a condition in which the design or operation of one or m ore of the 
inlem al control com ponerlls does not reduce to a relatively low levcl the risk that m isstatem cnts 
in am ounts thai would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be delected w ithin a tim ely period by em ployees in the norm al course 
of perform ing their assigned fimetions. O ur consideration of the intcrnal contro l over financial 
reporting would not necessarily disclose all m atters in the internal control lhat m ight be 
rcporlable conditions and, accordingly, would not necessarily disclose all reporlable conditions 
that are also considered 1o be m alerial weaknesses, tlow cver, w e believe none oflhe reporlable 
conditions described above is a m aterial w eakness. 

This rcport is in/ended solely for thc inform ation and use ofK illona Vohm teer I"ire Departm ent 
Inc., St. Charles Parish and the l,ouisiana I,egislative Auditor and is not intended to be and 
should not be used by auyonc other than these specified parties. 

Junc 12, 2000 



K II,I,O NA VO LUNTEER FIRE DEPARTM ENT, ]NC. 

SCI 1F, I)IJLE OF FINI)INGS AND QUESTIONED COSTS 
FOR T111'; YEAR I);N DI~D I)ECEM BER 31. 1999 

W e have audilcd the financial statem ents of K illona V olunteer Fire l)cpa~lm enl, Inc. as of and 
for the year ended I)cccm ber 31, 1999, and have issued our report thereon dated June 12, 2000. 
W c conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. Our audit of the financial statem ents as of 
Decem ber 31, 1999 resulted in an unqualified opinion. 

SECTIO N ! SUM M A RY O F A UI)ITO RS' R EPO RTS 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses

_  
Y es X N o 

Reporlahle Conditions X Y es N o 

('om pliance 
(?om pliance M aterial to Financial Statem ents Yes X N o 

b. Federal Awards Not A pplicable 

Internal Control 
M aterial W eaknesses Y es N o 
Reportable Conditions

_  
Yes 

_ _ .
N o 

Type of Opinion on Compliance Unqualified Qualified _ _  

for M ztior l>rograms l)isclaimer _ .. 
A dverse 

_ 

Are their findings required to be reported in accordance with Circular A - 133, Section 
.510(a)? Ycs No 

c. Identification of Major Programs: Not Applicable 

CFI)A Number(s) Name of Federal Progranr (or Cluster) 



 

K ILI,O NA VO LUNTEER FIRE DEPAIlTM ENT, IN(;. 

SCIIH )UI.I'; OF FINDINGS AND QUESTIONEI) COSTS (CONTINUI!I)) 
FOR Till'; YEA R I,;N I)ED I)E(21';M I~I,;R 31. 1999 

l)ollar threshold used to distinguish Type A and Type B Program s $ 

ls the auditee a 'low -risk' auditee, as defined by OM B Circular A -133'? 
Yes

. 
N o Not Applicable 

SECTIO N 11 FINAN CIAl, STA TEM ENT FINDING S 

1999-1 ScRrelzation of Duties 

Criteria: Safcguarding ofasscts requires adequate segregation of duties. N o one person 
should have access to both physical assets and the related accounling records or to all 
phases of a transaction. 

Condilion: Our evaluation of the internal control structure revealed an absence of 

appropriate segregation of duties consistent with appropriate control objectives regarding 
cash receipts and disbursem ents. 

Effect: Intentional or unintentional errors could be m ade and not bc detected 

Cause: The ])epartm ent is sm all and therefore it is not feasible to m aintain an adequate 
segregation of duties am ong accounting personnel. All personnel are volunteers. 

Recom m endation: The Board of Directors should rem ain involved in the day-to-day 
financial affairs of the 1)epartm ent to provide oversight and independent review 
functions. The bookkeeper should not be an authorized check signer and should not have 
access to cash receipts. ]nstead, som eone independent of the bookkeeper should prepare 
a list of checks received and should m ake bank deposits. The list w ould be given to the 
bookkeeper for general ledger recording. 

M ana~geAn_ent_
's R

_
esponse: M anagem ent agrees w ith tim rccom m endation; however, thcy 

/'eel that because of the sm all num ber of personnel in the 1)epartm ent it is not possible to 
rem ove the bookkeeper from  the depositing and check signing responsibilities. The 
Board of l)ircetors, however, will continue to m onitor and review all financial 
transaelions of lhe D epartm ent. 



K ILI~O NA VO LUNTEER FIR E 1)EPA RTM ENT, INC 
SCI II~I)ULI.; OF PRIO R YEA R FIN I)IN GS 

FOP, THF, YEAR EN DH ) D I~,CEM BER 31.1999 

SE'CTiO N I INTERNAL CO NTR O L AND CO M PLIANCE M ATH ~,IAI, TO 33331E 
FINA NCIAL STATEM EN TS 

1998-1 Segrcg_
alion of D uties 

Our evaluation of the inleraal control structure revealed an absence of appropriate 

segregation of duties consistem with appropriate control objectives relative to cash 
receipts and disbursem ents. 

The I)epartm ent is sm all, and it w as determ ined not to be feasible to m aintain 
adequate segregation of duties. This issue rem ains unresolved. 

1998-2 Collateralization 

Our evaluation of the com pliance w ith law s and regulations revealed insufficient 
collateral pledged against the deposits in excess of the federal depository insurance 

The l)cpartm ent has resolved this issue by taking steps to secure the balanccs 

SECTIO N II INTERNAI~ CO N333310 1, A ND CO M I'IAANCE M ATERIAL TO 
FEI)ER A L A W A R D S 

N ot Applicable 

SECTIO N ill M AN AG EM ENT 1,ETTER 


