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AU DITED FINA NCIAL STATEM ENTS 
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W e have audited the accompmlying statement of finmd al position of North Louisiana Goodwill Industries 
Rehabilitation (;enter, Inc. at December 31, 1999, and the related statements of activities, functional 
expenses and cash flows for the year then ended. These financial statem ents are the responsibility of the 
Center's m ana~ement. Our responsibility is to express an opinion on these financial statements based on 
our audit. 

W e conducted our audit in accordance with generally accepted auditing slandards and Governmet~t 
Audith~g Statta'ards issued by the Comptroller General of the United States. Those standards require that 
we plan and tx.~rform the. audit to obtain reasonable assurance about wheth er tile financial stalelnents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting tile 
am ounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
slatem ent prcsenlalion. W e believe thai our audit provides a reasonable basis for our opinion. 

Ill our opinion, tile financial statements referred to above present fairly, in all m aterial respects, tile 
financial position of North Louisiana Goodwill Industries Rehabilitation Center, lnc. at December 31, 
1999, and the results of its operations and its cash flows for tile year then ended in conformity with 
generally accq~ted accounting principles. 

In accordance will) Go),ernment Auditing Standards, we have also issued reports dated M arch 13, 2000 
on our consideration of th e Center's internal ~:ontrol structure and on its compliance with laws and 
regulations. 

Our audil was conducled for tl)e purpose of form ing an opinion on tl)e basic financial statements taken 
as a whole. The accom panying schedule of federal awards on Page 12 is presented for purposes of 
addilional analysis and is not a required part of the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly slated in all m aterial respe cts in relation to th e basic financial statenlenls taken as a 
w hole 
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NORTH I.OUISIANA GOODW ILL INDUSTRIES REHABILITATION CENTER. INC. 

A S S E T S 

STATEM ENT OF FINANCIAL POSITION 

Current assets: 
Cash 
Investments-Note 4 
Accounts receivable-net of allowance 
for bad debts of $28,985 

Accounts receivable-other 
Inventory 
Prepaid expenses and other 

Total current assets 

AT DECEM BER 31, 1999 

Unrestricted 
Temporarily 
Restricted 

172,653 
1,092,198 876,526 

499,761 
7,651 

320,858 
213,435 

2.306.556 

Fixed assets: 
Land, buildings and equilmaent, at 
cost less accumulated depreciation- 
Notes 5 and 9 2,764,738 

Other assets: 
Security deposits 

Total assets 

LIABILITIES AND NET ASSETS 

Current liabilities 
Accounts payable 
Sales tax payable 
Acc rued payrol/I 
Current portion of long-term debt-Note 9 

Total current liabilities 

Long-ternl liabilities: 
Long-term debt less portion classified 
as current-Note 9 

Total liabilities 

N et assets: 
Unrestricted 
Temporarily restricted 

Total net assets 

Total liabilities and net assets 

3.270 

876,526 

1999 
Total 

172,653 
1,968,724 

499,761 
7,651 

320,858 
213,435 

3,183,082 

1998 
Total 

66,430 
1.952.580 

810,935 
5,491 

347,204 
302,581 

3,485,221 

2,764,738 2,672,453 

3,270 

352,169 
43,849 
276,308 
46,585 
718,911 

243,858 
962,769 

4,111,795 

.~4 111,795_ 

352,169 
43,849 
276,308 
46,585 
718,911 

243,858 
962.769 

4,111,795 
876,526 876,526 
876,52_ 6_6 ~ 988,321 

3.270 

6.160.944 

299,250 
28,711 
212,766 
44,058 
584,785 

290,230 
875,015 

4,405,537 
880,392 

5.285.929 

876,526 ~5 951,090 ~ 160,944 

The accom panying notes to financial statem ents are an integral part of the financial statem ents 



NORTII LOUISIANA GOODW ILL IND USTRIES REHABILITATION CENTER INC 

Public su~ fLc! revenues: 
Public support: 
Donated goods 
United W ay con|ribulions 
Other contributions 

Total public support 

STATEM ENT OF A CTIVITIES 

FOR THE YEAR ENI)ED DECEM BER 31. 1999 

Revenues: 
Sales: 
Sales of goods l)urchased 
Less-cost of purchased goods 
G ross profit 

Sales of donated goods 
Contract work 

Training and work adjustment fees 
Case llranageulell( 
Temporary services 
Cafeteria sales 
InvestnIelll return-N ote 4 
O ilier m iscellaneous 

Total revenues 

U nrestricted 

2,440,697 
78,000 

__  
7,584 

2,526,281 

230,077 
183,887 
46,190 

2,032,574 
2,056,115 
498,339 
217,500 
607,091 

797 
56,910 
25,202 

5.540.718 

N et assets released from  restrictions-N ote 3 _ _ 3~ 4_8_ 
Total public support, revenues, and 
reclassifications 8,103,047 

Expenses: 
Production and sales 

Training and work adjustment 
Contracts 
Cafeteria 
M anagem ent and general 

Total expenses 

C]lallee ill net as:sets 

Net assets be2innine of yea 

Net assets-end of yea 

3,924,691 
1,858,837 
2,042,497 

16,249 
554,515 

8~ 789 

Temporarily 
Restricted 

32,182 

32.182 

_  (36,048) 

1999 
Total 

2,440,697 
78,000 
7,584 

2,526,281 

230,077 
183 887 
46,190 

2,032,574 
2,056,115 
498,339 
217,500 
607,091 

797 
89,092 
25,202 

5,572,900 

1998 
Total 

2,366,802 
73,000 
3,328 

2,443,130 

232,713 
184,053 
48,660 

1,778,783 
2,061,048 
300,209 
124,116 
668,026 
1,403 

170,178 
13,913 

5.166,336 

(3,866) 8,099,181 7,609,466 

3,924,691 
1,858,837 
2,042,497 

16,249 
554= 515 

8 3~ 96~ 789 

3,366,440 
1,591,832 
2,105,200 

20,352 
523,614 

7,607.438 

(293,742) (3,866) (297,608) 2,028 

4 ~405,537 __  880,392 5,285,929 _5,2839,90A_01 

A~ Z95 876,526 4 98,98~8321 5 285 929 

The accompanying notes to financial statements are an integral part of tim financial statements 



REHABILITATION CENTER, INC NORTIt I
.OUISIANA GOODW ILL 1N 

STATEM ENT OF FUNCTIONAL EXPENS 

FOR TIlE YEAR ENDED DECEM BER 31,1 

Salaries and w ages 
Eu~ployce  health ',and retirem ent benefits-Note 6 
Payroll taxes 

Total salaries and related expenses 

Professional fees and contract service 
Supplies 
Telephone and telegraph 
Postage and shipping 
Occupancy 
Renlal alld lnainlenauce of equipnlent 
Printing and publications 
']'ravel and agency vehicles 
ConferellCeS, conventiollS and lneelings 
Specific assistance to individuals 
M em bership dues and support paym ents 
Aw ards and gram s 
M iscellaneous 

Total other e.xpenses before depreciation 

expense 

Production 

.and Sales 

2,230,530 
79,546 
250 9_,2~44 

2,561,020 

35,251 
122,144 
30,071 
6,388 

592,431 
33,588 
121,274 
170,674 
5,173 
20,936 
38,863 
2,475 

._ _ _62,983 

Training 
and W ork 

A jd'ustment Contracts 

1,284,420 
121,420 

14o72~sl 
1,546,621 

34,494 
23,373 
33,600 
7,184 
18,280 
10,647 
32,700 
96,751 
4,134 
492 

13,802 
577 

12,49~ 

1,373,659 
226,728 
149fl72828 

1,750,115 

16,218 
89,090 
10,518 
1,145 
54,296 
23,339 
4,513 
34,720 
1,120 
504 

16,714 
120 

9 810 

~ 1242,251 288,52_ 8. 262 107 

Total expenses before depreciation expense 3,803,271 1,835,149 2,012,222 

Depreeialion expellse 

Total expenses 

12],420 23.688 30,275 

_~3924691 1.1~8~5~ 37 2042497 

The accompanying notes to financial statements are an integral part of the financial statem ents 



Cafeteria 

4,302 
561 
471 

5,334 

476 
2,108 

60 
28 

3,902 
597 
76 
23 
20 

7 
1 

250 

7,548 

12,882 

3.367 

= 36 2~ 49 

M anagem ent 
and 

General 

298,464 
63,149 

_ _ _2~5 o18 
386,631 

36,460 
10,636 
8,389 
1,364 
15,991 
3,773 
1,323 
19,886 
3,404 

1,417 
13 

1999 
Total 

5,191,375 
491,404. 
566,942 

6,249,721 

122,899 
247,351 
82,638 
16,109 

684,900 
71,944 
159,886 
322,054 
13,851 
21,932 
70,803 
3,186 
97,528 

1998 
Total 

4,789,101 
431,262 
529,576 

5,749,939 

100,877 
211,616 
62,477 
16,840 
588,129 
52,619 
89,428 
266,761 
6,111 
20,178 
66,946 
5,875 

148.667 

__21~ 7 1,915,081 j 6~@ ~36 524 

501,278 

532=337 

554 5j 5 

8,164,802 7,386,463 

231,987 220,975 



NORTIt I,OUISIANA GOODW ILL INDUSTRIES REItABILITAT1ON CENTER INC. 

STATEM ENT OF CASll FLOW S 

FOR TH E Y EAR F.N DED DECEM BER 31. 1999 

Unrestricted 
Temporarily 
Restricted 

1999 
Total 

1998 
Total 

Cash flows from operatin~L activities: 

Change in net assets (293,742) (3,866) (297,608) 2,028 
Adjustments to reconcile change in net 
assets to net cash provided (used) by 
operating activities: 
Bad debt expense 

Unrealized (gain) loss on investments 
l)el')reciation 

(Increase) decrease in: 
A ccounts i e~ .,ivable 
Accounts t eceivable-other 
Inventory 
Prepaid expenses and other 

htcrease (d~crease) in: 
Accounts payable 
Sales tax payable 
Accrued payroll 

Total adjustments 
Net cash provided (used) by 
operating activities 

Cash flows from investine activities 

10,000 
2,204 3,866 

231,987 

52,919 
15,138 

__ . 
63,54__ 2 
790,399 

496,657 

Capital purchases and improvements (288,775) 
Purchase of investm ents __ _~ 7,814) 

Net cash (used) by investing activities (346,589) 

Cash flows from financin~ activities 
Debt reduction 

_  (43,845) 
Net cash (used) by financing activities _ _~ 3~_845) 

Net increase (decrease) in cash 

Cash at bei~iilninlz of the year 

Cash at end of the year 

106,223 

_  66,430 

172.653 

Cash paid duringfl !e yeatl for interest 
= . 

15~ 736 

3,866 

10,000 
6,070 

231,987 

301,277 

(2,160 
26,346 
89.146 

52,919 
15,138 

__  63,542 

_ 794,265 

80,000 

(37,072) 
220,975 

(332,588) 
(2,662) 
(75,561) 
(55,939) 

31,139 
6,576 

__ (78,560) 
(243,692) 

496,657 (241,664) 

(288,775) 
__ (57,8M ) 
(346,589) 

_ (43,845) 
4~ 45) 

(214,578) 
_ (185,476) 
(400,054) 

_ (41,798) 
(41,798) 

106,223 (683,516) 

__  66,430 749,946 

172,653
_ 

66.430 

The accolnpanying notes to financial statem ents are an integral part of the financial statements 



NOR'H I I,OUISIANA GOODW ILL INDUSTRIES REI|ABIL1TATION CENTER INC 

NOTES TO FINANCIAL STATEM ENTS 

AT I)ECEM BER 31. 1999 

Nature of Business: 
Norfll Louisiana Goodwill Industries is a nonprofit, privately supported public service organization, exempt 
from income taxation under Section 501(c)(3) of tile Internal Revenue Code. Revenues are derived 
prim arily fi'om the following: 

(a) Sales of used clothing and other household materials donated by the public and refurbished by 
employees who have disabilities and/or are disadvantaged. 

(b) Salvage sales 

(c) Sub-contlact work for various types of companies by employees who have disabilities and/or are 
disadvantaged. 

(d) Vocational rehabilitation fees through the State of Louisiana and workers compensatiou insurance 
conlp2Lnies. 

(e) Training grants under welfare-to-work programs 

(f) Goodwill Telnporary Services 

(g) United W ay. 

(h) M iscellaneous cash contributions 

The Center provides work opportunities and training for people who have disabilities and/or are 
disadvantaged, utiliziug sales of reconditioned goods and contracted services to pay their wages. 

2. Sienificant Accountine Policies 
Following is a summary of significant policies by tile Center 

(a) Financial Statement Presentatio 
In accordealce with SFAS No. 117, "Financial Statements of Not-for-Profit Organizations," the Center 
reporlLs information regarding its financial position and activities based on file absence or existence 
of donor-imposed restrictions, as follows: 

Unrestricted Net Assets-Net assets that are not subject to donor-imposed 
unresl:ricted net assets m ay be designated by the Board for specific pnrposes. 

stipulations. Some 

'l'en~12_o_rari~.ly Restricted Net Assets-Net assets subject to donor-imposed stipulations that may or wil 
be nret by actions of the Center, and/or by the passage of time. 

Permanentl2L Restricted Net Assets-Net assets subject to donor-imposed stipulations that they be 
m aintained permanently by the Center. Generally, donors perm it all or part of the income earned on 
these assets to be used for general or specific purposes. There were no perm anently restricted liel 
assets at Decem ber 31. 1999. 

6 



2. Significant Accounting _Policies: (Continued) 

(b) Contributions: 
In accordance with SFAS No. 116, "Accounting for Contributions Received and Contributions 
M ade," contributions received are recordexl as unrestricted, temporarily restricted, or perm anently 
restricted support depending on the existence and/or nature of any donor restrictions. 

(c) Promises to Give: 
Contributions are recognized when the donor makes a prom ise to give to the Center that is, in 
substauce, unco nditional. Contributions that are restricted by the donor are reported as increases 
in unre stricted net assets if the restrictions expire in the fiscal year in which the contributions arc 
reco gnized . All other donor-restricted contributions are reported as increases in temporarily or 
perm anently restricted net assets depending on the nature of the restrictions. W hen a restriction 
expires, tem porarily restricted net assets are reclassified to unrestricted net assets. 

The Center uses the allowance method  to determ ine uncollectible unconditional prom ises 
receiwlble, when m aterial. The allowance is based on prior years' experience and management's 
analysis of specific prom ises m ade. 

Contributed Goods and Services 
D uring the year ended December 31, 1999, the value of contributed services meeting the 
requirements for reco gnition in the financial statements was not material and has not been 
reco lded . Goods purchased for resale and donated goods are stated at the lower of cost or market 
on the first-in, first-out basis. 

(e) Estimates: 
The preparation of financial statements in confonuity with generally accepted accounting principles 
requires m auagenlent to m ake estim ates and assumptions fllat affect certain reported am ounts and 
disclosures. A ccordingly, actual results could differ from  those estim ates. 

Investm ents 
Under SFAS No. 124, "Accounting for Certain hwestmeuts Held by Not-for-Profit Organizations," 
investm ents in m arketable securities w ith readily determ inable fair values and all investments in 
debt securities are reported at tbe ir fair values in the statem ent of financial position. Unrealized 
gains and losses are included in the change in net assets. 

(g) Bad Debts: 
The Center uses the allowance m ethod to estinaate uncollectible accounts receivable. The 
allowance is based on prior years' experience and m anagem ent's analysis of specific receivables. 

(h) Land. Bllildines and Eauiome 
Dolmtions of property and equipment are recorded as support at their estinmted fair value. Such 
donations are reported as unrestricted support unless the donor has restricted tile donated asset to 
a specific purpose. Assets donated with explicit restrictions regarding their use and contributions 
of cash that must be used to acquire property and equipment are reported as restricted support. 
Ab~ nt donor stipulations regarding how long those donated assets m ust be m aintained, the Center 
rel~ rls expirations of donor restrictions when the donated or acquired assets are placed ill service 
as instru cted by the donor. The Center reclassifies tem porarily restricted net assets to unrestricted 
net assets at that time. Property and equipment are depreciated using the straight-line method. 
Buildings are assigned  useful lives of forty years. Furniture and equipment generally are assigned 
ten y~;ar useful lives and vehicles are assigned three to five year useful lives. 



2. Si.~nificant Acconminp. Policies: (Continued) 
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(i) Cash and Cash Equivalents: 
For purposes of the statement of cash flows, the Center considers all cash on hand and demand 
deposits with financial institutions to be cash equivalents. 

Prior Year Financial luform ation 
The financial information for 1998 is presented for comparative purposes, and is not intended to 
be a complete financial statement presentation. 

(k) Advelfisin~g_ Costs: 
Advertising costs are expensed as incurred. Such costs amounted to $115,646 and $48,265 for 
1999 and 1998. 

Restrictious on Assets: 
Substantially all of the restrictions on assets relate to funds received by the Center as a testamentary 
legatee, and to funds donated to endow retirement benefits paid to a form er executive director. 

During 199'2, file Center received $769,244 as its share of an estate. Under the terms of the will granting 
this legacy, tile funds, including related earnings, are restricted to payment of costs associated with "The 
Unique Shoppe," ea~ auxiliary retail outlet operated by the Center. Accordingly, the net assets represented 
by this legacy are p~esented as temporarily restricted assets, since restrictions on such assets lapse as the 
Center complies with the stipulations set forth in the will. 

In addition, tem porarily restricted net assets include certain iuvestlnents used to generate ineoule to help 
fund retirem ent beuefits paid to a forlner executive director and his w ife. These investm ents were funded 
by contributions solicited for this stated purpose; the investments will Ix~come available for use by tile 
Cem er's general operations after tile dem ise of the forlner executive director and his wife. 

Investm ents: 
lnveshnenls at I)ecember 31, 1999 and 1998 are summ arized as follows 

U .S. "l'reasury and Agency debt securities 
Corporate debt securities 
Corporate equity securities 
Governrflent inutual funds 

U .S. Treasury and Agency securities 
Corporate debt securities 
Government mutual funds 

1,194,324 
175,313 
429,732 
114,152 

1 ,913 5,5~21 

1999 

Approxim ate 
Fair Value 

1,179,916 
170,895 
503,761 

114d!Z52 
_ .~ 8 7~7~24 

1998 

Unrealized 
Appreciation 

LDepreciation) 

(14,408) 
(4,418) 
74,029 

55,203 

998,748 
98,793 
7937,7~_66 

.
1,8913,~7_07 

Approxim ate 
Fair Value 

1,053,647 
104,164 
794,769 

1,9525,~ 080 

U nrealized 
Appreciation 
D

.(Dqpreciation) 

54,899 
5,371 
1,003 

61,273 



4. Investments: (Continued) 

A sum m ary of investment return for each year follows 

Interest iltcom e 

Net realized  (loss) 
Net unrealized gain (loss) 

Interest illConle 
Net unrealized gain 

Land. Buildine and Eouiomem 

1999 

U nrestricted 

72,957 

(13,843) 
(2,204) 

._
56,910 

Temporarily 
Restricted q'olal 

37,688 

(1,640) 
_  (3,866) 
~ _

32,]82 

Unrestricted 

89,616 

_  19,462 
109,078 

1998 

110,645 

(15,483) 
(6,070) 
89,092 

Tem porarily 
Restricted 

43,490 
17,610 

2 61,100 

133,106 
37,072 

1 70,178 

Fixed assets and related accum ulated depreciation at Decem ber 31,1999 and 1998 are as follows: 

1999 1998 

Buildings and im provem ents 
Equipm ent 
Autos and trucks 

Total depreciable assets 

Accumulated depreciatiou 
Book value of depreciable assets 

Laud 
Book value of fixed assets 

Tax l)efened  Annuities 

2,055,228 
1,917,036 

_  1198,8~55 
4,092,119 

.(J9~ 12173,3NsI) 
2,174,738 

_  590~  
_ 2,76437~38 

2,055,228 
1,628,776 

83,840 
3,767,844 

[I,685,391) 
2,082,453 

590,000 
_2 672 453 

Tile Center has available to the employees lax deferred annuity contracts which are adm inistered by several 
investment companies. Tile employees m ay, at their option, elect to take a reduction in salary to invest 
in the tax deferred  annuity contracts. The Center does not contribute to the tax deferred annuity contracts. 

Rent: 
Tile Center rents various store facilities to serve as retail outlets for its household goods. The Center has 
rental agreem ents for store locations in M onroe, W est M onroe, M inden, Bossier City, Shreve City, Tile 

Unique Shoppe in Shreveport (each for 60 months), and Alexandria training and employment office (for 
36 months). The Lakeshore Drive store rental agreement is renewable by tile month. All rental 
agreements are noncapitalizable. Rent expense for 1999 and 1998 was $298,038 and $224,939. 



7. !{chAt: (Continued) 
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Tile Center also has agreements to lease several trucks. These lease agreenlents are accounted for as 
operating leases, and provide for lease terms of five years at approximate rentals of $10,500 per year, per 
vehicle. Vehicle rent expense for 1999 and 1998 was $84,000 and $60,507. 

A sum m ary of future m ininm nl rental paym ents under noncancelable leases 1or all operating leases for tile 
next five years and in aggregate, is as follows: 

Year Ended D ecem ber 31 

2000 
2001 
2002 
2003 
2004 
Thereafter 

A m ount 

402,615 
357,213 
304,207 
241,235 
92,937 

Connnitnleats: 
G oodw ill entered into an agreem ent to provide supplem ental retirem ent benefits to its form er executive 
director upon his retirement in January 1986. Tiaese benefits amount to approximately $15,900 per year 
for the remainder of the lives of the former director and his wife. 

]n addition, the Center was a defendant in a lawsuit alleging financial liability for a portion of the cost of 
cleanup ol environmental waste on a site folmerly owned by the Center. This claim was dismissed in 
M arch 1998. 

l~Oll~-']'er 111 Debt: 
Listed below is a schedule of long-term debt at December 31, 1999 and 1998 

U .S. Sm all Business 
Adm inistration 

Deposit Guaranty Nationa 
Bank 

Term s 1999 1998 

$1,800/month including interest of 
3 % , secured by real estate and 
building located on W est 70th 
Street in Shreveport, Louisiana 153,966 170,549 

$3,165/month including interest of 
7% , secured by real estate and 
building located on Jackson Street 
in Alexandria. Louisiana 

Less-portion classified as current 

Notes payable-long-term 

136,477 
290.443 

46~ 585_ 

24~ 58_ 

The approximate book value of collateral at December 31, 1999 was $1,990,000 

163717~_39 
334,288 

44 0~Q~58 

2902,2~_30 



9. ~,ong-Ter!~ D_,~ : (Continued) 
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M aturities of long-term debt for file next five years are as follows 

2000 
2001 
2002 
2003 
2004 
Thereafter 

Total interest expense for 1999 and 1998 was $15,736 and $17,782 

46,585 
49,231 
52,047 
55,044 
24,994 

625~5~42 
290

_  4~A4~ 

Donated Goods: 
Effective January 1, 1996, in conformity with SFAS No. 116, "Accounting for Contributions M ade and 
Contributions Received," the Center began recognizing donated goods as revenue when received. During 
1999, contributed merchandise with an approximate fair value of $2,440,697 was recognized as 
contribution revenue. This donated goods m erchandise requires program related expenses and processes 
accomplished  by people wifll disabilities and other disadvantaging conditions before it reaches the point of 
sale. 

Collditional Prom ises: 
Conditional prom ises consist of tile unfunded portions of approved governmental awards, either currently 
in effect or approved for commencement after December 31, 1999. Future flmding of such awards is 
conditioned upon the Center's operation of ce rtain programs, incurrence of certain costs, and meeting 
certain m al:ching requirem ents. Because such awards represent couditional prom ises to tile Center, they 
have not bceii recognized in the financial statem ents at Decem ber 31, 1999. Such conditional prolnises 
amounted to approximately $318,000 at Dece mber 31, 1999 and expire during 2000. 

Concentration of Credit Risk: 
The Center zt tim es m aintains deposits in federally insured financial inslitutions in excess of federally 

insured limits. Such excess amounted to approximately $61,000 at December 31, 1999. M anagement 
mo~xitors tlae soundness of these financial institutions at~d feels the Center's risk is txegligible. 
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NORTII LOUISIANA GOODW ILL NDUSTRIES REHABILITATION CENTER INC. 

SCItEDULE OF FEDERA1J AW ARDS 

OR THE YEAR ENDED DECEM BER 31. 1999 

Federal Grantor/Pass-Throueh Grantor/ 
Program Title 

U .S. Deuartment of Labo 

Federal 
CFDA 
Number 

Progranl 
or Award 
Am ount 

Revenue 
Rec~_~  Expenditures 

Passed through Coordinating and Development 
Corporation of Louisiana: 
W elfare to W ork 17.253 438,456 283,913 283,913 

Passed through C ity of Shreveport 
W elfare to W ork 

Total major programs 

U .S. Departm ent of Education 
Passed through Louisiana Departm ent of 
Social Services: 
Voc ational Rehabilitation Grants 

Passed through Louisiana D epartm ent of 
Fxlucation: 
Part II Fam ily Service Coordination 

Totals 

17.253 100,000 42,182 
326,095 

42,182 
326,095 

84.102 163,994 61,385 61,385 

84.181A 449,280 .217,460 217,460 

2 
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To the Board of Directors 
North Louisiana Goodwill Industries 
Rehabilitation Center, Inc. 

Shreveport, Louisiana 
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M arch 13. 2000 
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l(.e ~ gn Compliance and on Internal Control Over Financial Reporting 
Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditine Standards 

W e have audited file financial statements of North Louisiana Goodwill Industries Rehabilitation Center, Inc., as 
of and for the year ended I)ecember 31, 1999, and have issued our report thereon dated M arch 13, 2000. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
Slates. 

Com pliance 
As part of obtaining reasonable assurance about whether the Center's financial statements are frec of m aterial 
nfisstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct aud m aterial effect on the determ ination of financial 

statement amounts, ttowever, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noucompliance that are required to be reported under Goverament Auditing Standards. 

m ernal Control O ver Financial Reoortin~ 
In plauning and lrerfom fing our audit, we considered tim Center's intern al control over financial reporting in order 
to deterlnine our auditing procedures for the purpose of expressing our opinion on the financial statements and 
not to provide assurance oil the internal control over financial reporting. However, we noted certain nratters 
involving the internal control over financial reporting and its operation that we consider to be reportable 
conditions. Reportable conditions involve matters com ing to our attention relating to significant deficiencies in 

the design or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect the Center's ability to record, process, sum m arize, and report financial data consistent w ith the assertions 
of m anagem ent in the financial statem ents. Reportable conditions are described in the accompanying sched ule 
of findings and questioned costs as itenrs 99-1 through 99-2. 

A m aterial weakness is a condition ill which the design or operation of one o1 m ore of tile internal control 
coulponenls does BOl reduce to a relatively low level file risk lhat m isslalem ents in am ounts thai would be m aleria] 
in relation to the financial statem ents being audited m ay occur and not be detected w ilhin a tinrely period by 

I-N IV  
hu~~E"Im~xq~a~om i !1\[[ 



employees in file normal course of perform ing flleir assigned functions. Our consideration of the internal control 
over financial reporting would not necessarily disclose all m atters in the internal control that m ight be reportable 
co nditions and, acco rdingly, would not necessarily disclose all reportable conditions that are also considered to 
be m aterial weaknesses. However, we be lieve flint none of file reportable conditions described above is a m aterial 
weakness. 

This report is inteudc;d solely for the information and use of the audit conunittee, m anagement, others within the 
orgaifizafion, and federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 
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To the Board of Directors 
North Louisiana Goodwill Industries 
Rehabilitation C.enter, Inc. 

Shreveport, Louisiana 
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M arch 13, 2000 

_R_egort on Com pliance_ wit_ h Requirem ents Applicable to Each 

_Major Program and Internal Control Over Compliance in 
Accordance w ith OM B Circular A-133 
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C.om pliance 
W e have audited the compliance of North Louisiana Goodwill h~dustries Rehabilitation Center, Inc. with the types 

of compliance requirements described in the U. S. Office of Management and Budget tOMB) Circular A-133 
Compliance Supplement fl]at are applicable to each of its major federal progranls for the year ended December 31, 
1999. The Center's major fed eral programs are identified in the summary of auditor's results section of the 
aec onapanying sched ule of findings and questioned  costs. Compliance with the requirements of laws, regulations, 

contracts and grants applicable to each of its major federal programs is the responsibility of the Center's 
m anagem ent. O ur responsibility is to express an opinion on the Center's com pliance based on our audit. 

W e conducted our audit of compliance in accordance  with generally accepted auditing standards; the standards 
applicable Io fin~ cial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and O M B Circular A-133 require that we plan and perform the audit to obtain reasonable 
assuran ce about whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program occurred. An audit includes exanfining, on a test 
basis, evidence  about file Center's compliance with those requirements and perform ing such other procedures as 
we considered  necessary in the circumstances. W e believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determ ination on the Center's compliance  with those requirements. 

In our opinion, Nor0] Louisian a Goodwill Industries Rehabilitation Center, Inc. complied, in all material respects, 

with the requirements referred to above that are applicable to each of its major federal programs for the year 
ended Dece mber 31, 1999. 

Internal Control O ver Compliance  
The m anagement of Nortd~ Louisiana Goodwill Industries Rehabilitation Center, Inc. is responsible for establishing 
an d m aintaining effective internal control over compliance wifl~ requirements of laws, regulations, contracts and 
grants applicable to fed eral progrmns. In planning and perform ing our audit, we considered the Center's internal 

control over co mpliance with requirements that could have a direct and material effect on a major federal program 
in order to determ i,e our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OM B Circular A-133. 

~ \t ]F ] , ]~ 
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Our consideration of file internal control over compliance would not necessarily disclose all m atters in tile internal 
control thai m ight be material weaknesses. A material weakness is a condition in which the design or operation 
of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
nonco mpliance with applicable requirements of laws, regulations, contracts and grants that would be m aterial ill 

relation to a major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no matters involving the 
internal control over compliance and its operation that we consider to be material weaknesses. 

This report is intend(xl solely for file information and use of the audit com m ittee, management, others within tile 
organization, and federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 
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NORTIt OUISIANA GOODW ILL INDUSTRIES REHABILITATION CENTER INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TIlE YEAR ENDED DECEM BER 31 1999 

A, Sum m ary of Audit Results 

1. Tbe  audittor's report expresses an unqualified opinion on the financial statements of North Louisiana 
Goodwill Industries Rehabilitation Center, lnc. 

2. Reportable conditions relating to tile audit of tile financial statem ents are reported 

3. No instances of noncompliance m aterial to the financial statements of North Louisiana Goodw 
Industries Rehabilitation Center, Inc. were disclosed during the audit. 

4. No reportable conditions relating to the audit of major federal award program are reported 

5. The aud!itor's report on compliance for major fed eral award programs for North Louisiana Goodwill 
Industries Rehabilitation Center, Inc. expresses an unqualified opinion. 

6. There are no audit findings relative to major federal award programs for North Louisiana Goodw 
Industries Rehabilitation Center, Inc. 

7. The programs tested as major programs included 

I'rograrn_  

W elfare to W ork 

CFD A No. 

17.253 

8. Tile threshold for distinguishing Types A and B programs was $300,000 

9. North l~Duisiana Goodwill Industries Rehabilitation Center, Inc. was determ ined to not be a low-risk 
auditee. 

B. Findings - Financial Statem ent Audit 

99-1 Inco m ing receipts at the m ain offi ce are opened by tile adm inistrative assistant and separately 
logged before being forwarded to the accounting department for deposit and entry oil the 
books, ttowever, the log of rece ipts is not verified or com pared to total deposits. W e 
recom m end that this log be kept oll a daily basis, and that an independent em ployee com pare 
it each following day w ith the detail of the receipts deposited into the bank as shown oil the 
validated deposit slip. A ny differences should be promptly resolved. 

99-2 Cbe ck r~ eipts received at tile m ain offi ce are restrictively endorsed "For D eposit Only" when 
they reach the accounting departm ent. Stronger control is achieved if this endorsem ent is 
stam ped at the tim e the receipt is first opened by the adm inistrative assistant. 



C. Findings and Questioned Costs - M ajor Federal Award Programs 

Noae 
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98-1 

98-2 

98-3 

NORTH LO UISIANA GO ODW ILL IN DUSTRIES REItABILITATION CENTER, INC . 

SUM M ARY SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR TH E YEAR EN DED D ECEM BER 31. 1999 

Vesting of general grant oversight in one individual in financial m anagement - resolved 

Neg~ttive amounts (debits) accumulated in the liability accounts of vouchers issued, store 
credils, and gift certificates, and unreconciled at year-end - resolved. 

Audited financial statements not submitted to the Legislative Auditor within the time lim its 
im posed by state law - resolved. 



99-1 

99-2 

NORTIt I.OUISIANA GOODW ILL INDUSTRIES REHABILITATION CENTER INC. 

M ANAGEM ENT'S CORRECTIVE ACTION PLAN 

FO R TH E YEAR END ED D ECEM BER 31. 1999 

For better internal controls, our Staff Accountant w ill validate, on a daily basis, that tile total 
amount of deposits recorded on file receipt log agrees with the deposit slips returned from tile 
bank. The Accounts Receivable Clerk prepares tile deposits on a daily basis. Any differences 
will be promptly resolved. 

For stro nger control, check receipts will be restrictively endorsed "For Deposit Only" by tile 
adm inistrative assistant at the time the checks are received and opened, rather than in the 
accounting department. An endorsement stamp has been provided for the adm inistrative 
assistant. 


