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March 29, 2000

Independent Auditor's Report

The Board of Commissioners
St. Helena Parish Hospital Service District No, ]
Greensburg, Louisiana

Commissioncers:

We have audited the accompanying general-purpose {inancial statements of

St. Helena Parish Hospital Service District No. 1
Greensburg, Louisiana

a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the ycars
ended October 31, 1999 and 1998, as listed in the table of contents. These general-purpose financial
statements arc the responsibility of St. Helena Parish Hospital Service District No. 1's management.
Our responsibility is to express an opinion on these general-purpose {inancial statements based on

our audit.

We conducted our audits in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, 1ssued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit 1o obtain recasonable assurance about whether the financial statements are {ree of material
misstatement, An audit includes examining, on a test basis, cvidence supporting the amounts and
disclosurcs in the financial statements. An audit also includes assessing the accounting principles
uscd and significant estimatcs made by management, as well as evaluating the overall {inancial
statement presentation. We believe that our audits provide a rcasonable basis for our opinion.

The general purpose financial statements include certain assets to which the District does not
have title and corresponding expenses which affect these financial statements. If such items had
beenrecorded in accordance with generally accepted accounting principles, property and plant would
be reduced by $990,006 and $1,071,164, fund balance by $990,006 and $1,071,164, and,

depreciation expense by $81,158, for 1999 and 1998, respectively.

"
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In our opinion, because of the effects of the matters discussed in the preceding paragraph, the
general purposc financial statements referred to in the table of contents do not present fairly, in
conformity with generally accepted accounting principles, the financial position of St. Helena Parish
Hospital Service District No. 1, Greensburg, Louisiana as of October 31, 1999 and 1998, or the
results of its operations or its cash flows for the years then ended.

Inaccordance with Government Auditing Standards, we have also issued our report dated March
29, 2000 on our consideration of St. Helena Parish Hospital Service District No. 1's internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,

contracts and grants.

Yours truly,

Abrcithors, WM% + M rd /A
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St. Helena Parish Hospital Service District No. 1

Balance Sheets
October 31, 1999 and October 31, 1998

A s s et s

1998

= e—

$296,477
418,382
2,899
17,400

70,221
732,895
370,215
153,697

20,771

2,112,957

58,623

(17.400)

41,223

183,965
36,000

1,935,824
767,077
89,562
1,098,370
68,074
928.319

1999
Current Assets
Cash and cash equivalents
Unrestricted $190,957
Restricted 463,502
Certificates of deposit
Assets limited as to use 18,311
Patient accounts receivable (net of estimated uncollectibles
of $185,915 for 1999 and $233,603 for 1998) 41,054
Estimated third-party settlements 722,582
Accounts receivable - other 376,903
Supplies 170,504
Prepaid expenses 16,222
Total current assets 2,000,035
Assets Limited As to Use
Under indenture agreement 53,181
LLess amount required to meet current obligations (18.311)
Noncurrent assets limited as to use 34.870
Property, Plant and Equipment
l.and
Hospital 166,565
Morgan Hills 36,000
Buildings
Hospital 1,935,824
Morgan Hills 767,077
Clinic 89,562
Nursing Home 1,098,370
Home Health 68,074
Equipment 966,739
5,128,211
Less depreciation to date (2,.570,666)
Total property, plant and equipment 2,557,545
Total assets 4,592,450

The accompanying notes are an integral part of these statcments.

S

5,107,191

(2.341,625)

2,765,566

4,919,746
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Liabilitiecs and Fund Balance

Current Liabilitics
Mortgage and notes payable
Bonds payable
Capital Jecases
Accounts payable
Accrued hiabilities

Total current liabilities

Long-Term Debt
Mortgage and notes payable
Bonds payablc
Capital leases

Total liabilitics

Fund Balance
Unrestricted
Restricted
Contributed capital

Total fund balance

Total liabilities and fund balance

———

1999
$245,651
85,364
4,080
579,265
355,877

1,270,237

741,400
866,440
14,405
1,622,251

2.892.488

627,345
597,327
475,290

—_— —_— — — .

199

R ——

$32,473
80,435

434,744
235,542

783,194

748,609
951,000

1.699.615

2.482.809

1,699,962

e

1,401,335
542,912
492,690

4,592,450

2,436,937

4,919,746




St. Helena Parish Hospital Scervice District No. 1
Statements of Revenue and Expenses

Years Ended October 31, 1999 and October 31, 1998

1999 1998
Revenue
Net paticnt service revenue $5,281,602 $6,161,413
Other opcrating revenue 399,032 435,654
Total revenue 5,680,634 6.597.067
Expenscs
Salaries 3,163,192 3,098,561
Outside services 1,185,253 1,315,529
Supplies and other 663,969 686,262
General and admimsirative 1,085,304 1,147.113
Provision for bad debts 209,823 197,101
Interest 49.698 53,033
Depreciation and amortization 229.044 251,888
Total expenses 6,586,283 6. 749 487
Operating_ income (10ss) (905,649) (152.,420)
Other Revenue
Interest 23,722 30,230
State Grant - rural health 71,270
I'ederal Grant - substance abuse 34,574 30,405
Other 10,607 56,867
68,903 197,772
Ioxcess of Revenue Over (Under) Expenses (836.746) 45,352

The accompanying notes are an integral part of these stalements.
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St. Helena Parish Hospital Service District No. 1
Statements of Fund Balance
Years Ended October 31, 1999 and October 31, 1998

B 1999 1998
Unrestricted Restricted Unrestricted Restricted
Fund Fund Fund Fund
Balance Balance Balance Balance
Balance, beginning of year $1,401,335 $542,912 $1,297,121 $485,427
Additions
Revenue over (under) expenses (836,740) 45,352
Transfer from restricted funds 62,756 58,862
Ad valorem taxes collected 157,184 159,854
Taxes accrucd 460
Accrucd 1nterest _ 570 _ ] 510
627.345 700.666 1,401,335 646,251
Deductions
Bond principal 62,756 28,862
Interest expenses . 40,583 44.477
_ 103,339 _ 103.339
Balance, end of ycar 627,345 597.327 1,401,335 542,912

The accompanying notes are an intcgral part of these statements.
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St. Helena Parish Hospital Service District No., ]

Statements of Cash Flows

— — — —

Years Ended October 31, 1999 and October 31, 1998

Operating and Gains Activities
Revenue over (under) expenscs
Adjusiments to reconcile revenue over (under) expenses
to nct cash provided by operating activities
Depreciation and amortization
Changes in operating assets and liabilities
(Increase) decrease in accounts receivable
(Increase) decrease in inventory
(Increasc) decreasc in prepaid expenses
Increase (decrease) in accounts payable
Increase {decrease) in accrued liabilities
Increase (decrease) 1in deferred revenue

Net cash provided by (used in) operating activitics

Investing Activitices
Purchases of property, plant and equipment
Change 1n restricted cash
Nct decrcase in cerlificates of deposit

Change 1n assets imited as to use
Procceds received on sale of property, plant and equipment

Net cash provided by (used in) investing activities

Financing Activitics
Proceeds on notes
Principal payment on notes
Principal payment on bonds
Principal payment on capital leases
Transferred from restricted fund
Net change in temporarily restricted assets

Net cash provided by (used in) financing activities

1999

e e .

($836,746)

229,044

32,792
(16,807)
34,549
144,521
120,335

(292.312)

(17,262)

(45,120)
2,899
5,442

(54,041)

259,627
(33,154)
(160,135)
(2,676)
62,756
54,415

240.833

Net Increase (chcrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

(105,520)

296477

190,957

The accompanying notes are an integral part of these statements.
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$45,352

251,888

185,308
5,719
29,201
(124,426)
3,614
(178.960)

217,696

(53,176)

(63,754)
29,859
211,893
10,797

135,619

60,000
(261,376)
(74,858)
(9,773)
58,862
57.485

(169.660)

183,655

112,822

296,477




St. Helena Parish Hospital Service District No. 1
Statements of Cash Flows

Years Ended October 31, 1999 and October 31, 1998

Supplemental Schedule of Noncash Investing and Financing Activities

1999 1998
Donation of land from contributed capital ($17.400) ~
Equipment leased $21.160 —

Supplemental Disclosure of Cash Flow Information

1999 1998

—E——————n —— ——_———

Cash paid during the year for interest $57.123 $53.033

The accompanying notes arc an integral part of these statements.

9
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St. Helena Parish Hospital Service District No. 1
Notes to Financial Statements

October 31, 1999

Note 1-Summary of Significant Accounting Policics

A. Report Issued Under Separate Cover

The S1. Helena Parish Hospital Service District No. 1's component unit financial statements are
an integral part of the St. Helena Parish Police Jury's comprehensive annual {inancial report.
This report has been issued under separate cover for the St. Helena Parish Hospital Service
District No. 1, and should not be used for any other purpose.

3. Financial Reporting Entity

On Decerber 29, 1962, the St. Helena Parish Police Jury passed a resolution creating the St.
Helena Parish Hospital Service District No. | (hereinafter sometimes called the "District™) under
the authorily of Article 6, Section 19, of the 1974 1.ouisiana Constitution and Chapter 10 of Title
46 of the [.ouisiana Revised Statutes of 1950, as amended. The District is composed of all the
territory situated within the Parish of St. Helena, Louisiana.

The governing authority of the District consists of a board of six (6) commisstoners, all of whom
are qualified electors of the Parish of St. Helena, LLouisiana. The Commissioners serve without
pay, per diem, or reimbursement of expense, except actual cash out-of-pocket expenses incurred
in the performance of their duties.

The public purpose of the District s to secure, provide {or, and protect the public health and
weliare by the treatment of human aillments through the acquisition and construction of projects
as authorized by Chapter 10 of Title 46 of the 1974 Louisiana Constitution, and the {inancing
and refinancing of indebtedness 1o acquire, construct, renovate, improve hospitals, clinics,
[aboratorics, a nursing home, and any other facility, building or structure which may be of use
and benefit in the teaching, training or practice of medical science and trcatment of human
a)lments, or for such other facilities as the District shall find useful in the study of, or rescarch
In, or treztment of illness or infirmities, all as is more fully set out in said Chapter 10 of Title 46
of the 1974 Louisiana Constifution.

C. Basis of Presentation

The accounts of the District arc organized on the basis of a fund which is considered a scparate
accounting cntity. The opcrations of the fund are accounted for with a separate sct of self-
balancing accounts that comprise its assets, liabilities, fund balance, revenue and expenscs.
Government resources are allocated to and accounted for in individual funds based upon the
purposc {or which they are to be spent and the means by which spending activities are controlied.
The fund is classified as {follows.

10



St. Helena Parish Hospital Service Distriet No. 1
Notes to Financial Statements
October 31, 1999

Notc I-Summary of Significant Accounting Policies (Continued)

C. Basis of Presentation (Continued)

Proprietary Fund

Enterprise Funds arc used to account for operations; (a) that are financed and operated in
a manner similar 1o private business enterprises ~ where the intent of the governing body
is that the costs (expenses, including depreciation) of providing goods or services to the
gencral public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of
revenue earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposcs,

DD. Budgetary Accounting

——

The District's adopted budget meets the requirements of the Louisiana l.ocal Government Budget
Act as provided by Louisiana Revised Statutes 13:1301-1315,

I<.  Use of Lstimates

The preparation of financial statements 1n conformity with generally accepted accounting
principles requires management 1o make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the datc of

the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

FF.  Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the District considers all highly liquid investments
purchased with an 1nitial maturity of three months or less to be cash equivalents.

G. Decposits

The October 31, 1999 and October 31, 1998 carrying amounts of the District's deposits were
$699,41% and $776,381, respectively, which include cash and certificates of deposit of which
$200,000 was covered by Federal Depository insurance for each year. The remaining October
31, 1999 and October 31, 1998 bank balances, which are considered Category 1 for generally
accepted governmental accounting principles, were collateralized by securities held in a joinl
custodial account in the District's name,

11
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St. Helena Parish Hospital Service District No. 1

Notes to Financial Statements
October 31, 1999

Note 1-Summary of Significant Accounting Policies (Continued)

H. Accounts Receivable

Accounts receivable from patients, insurance companies and third-parly reimbursement
contractual agencies are recorded at established charge rates. Certain third-party insured
accounts (Medicare and Medicaid) are based on cost reimbursement agreements which generally
rcsult in the District collecting less than the established charge rates with the difference recorded
as "contractual adjustments.” Final determination of settlement is subject to review by
appropriate authorities. Adequate allowances are provided for doubt{ul accounts and contractual
adjustments. Doubtful accounts are written off against the allowance after adequate collection
elffort is exhausted and recorded as recoveries of bad debts if subsequently collected. Net
opcrating revenue includes only those amounts established by management 1o be collectible.

I. Charnty Care

The Hospital provides care without charge or at amounts less than its established rates to patients
who meet certain criteria under its charity care policy. Because the Hospital does not pursue
collection of amounts determined to qualify as charity care, they are not reported as revenue.

J.  Assels Whose Use Is Limited

Assets imited as to use under terms of the bond indentures are classified as assets whosc use is
limited.

K. Inventories of Supplies

Supplies are valued at the lower of cost ({irst-in, first-out) or net realizable value,

I..  Property, Plant and Equipment

Property, plant and equipment is stated at cost, except for assets donated to the District, Donated
asscts arc recorded at the appraised value at the date of donation.

Depreciation is recorded on a straight-line basis over the useful lives of the assets. Equipment
under capital leases is amortized on the straight-Jine method over the shorter period of the lease
tecrm or the estimated useful life of the equipment. Such amortization is included in depreciation
and amortization in the financial statements,

Maintienance, repairs, replacements and improvements of minor amounts arc expensed. Major
replacements and improvements are capitalized.

12



St. Helena Parish Hospital Service District No. 1
Notes to Financial Statements

October 31, 1999

Note 1-Summary of Significant Accounting Policies (Continued)

M. Costs of Borrowing

Interest cost incurred on borrowed funds during the period of construction of capital assets is
capitalized as a component of the cost of acquiring those assets. There was no interest
capitalized during the years ended October 31, 1999 and 1998.

N. Net Patient Service Revenue

Net patient scrvice revenue is reported at the estimated net realizable amounts from patients,
third-party payors, and others for services rendered and includes estimated retroactive revenue
adjustments due to future audits, reviews, and investigations. Retroactive adjustments are
considered in the recognition of revenue on an estimated basis in the period the related services
arc rendcred, and such amounts are adjusted in future periods as adjustments become known or
as years are no longer subject to such audits, reviews, and investigations.

1.aws and regulations governing the Medicare and Medicaid programs are extremely complex
and subject to interpretation. As a result, there is at least a reasonable possibility that recorded

estimates will change by a material amount in the near term.

(. Vacation Pay

Accumulated unpaid vacation 1s accrued when incurred. Employees carn and vest in vacation
leave according to years of service as follows:

Years of Service Full-Time Employees
Over 5 years 2.08 days per month
l.ess than 5 years 1.66 days per month

P. Income faxes

The District 1s exempt from income taxes under Internal Revenue Code Scction 115.

Q. Properly Taxes

The Sheriff of St. Helena Parish, as provided by state law, 1s the official tax collector of property
taxes levied by the parish and parish special districts.



.- — — — —

St. Helena Parish Hospital Service District No. 1
Notes to Financial Statements
October 31, 1999

Note 1-Summary of Significant Accounting Policies (Continued)

Q. Property Taxes (Continued)

The 1998 and 1997 property tax calendars were as follows:

1998 1997
Millage rates adopted Scptember 18, 1998 September 18, 1997
Tax bills mailed December 8, 1998 December 8, 1997
Due date December 31, 1998 December 31, 1997
Certified delinquent notice March 31, 1999 March 31, 1998

Property taxes are recognized as revenue in the calendar year for which they are due. State law
requires the sheriff to collect property taxes in the calendar year in which the asscssment is
made. Aficr notice is given to the delinquent taxpayers, the sheriff is required by the constitution
of the State of L.ouisiana to sell the least quantity of property necessary to settle the taxes and
intercst owed.

K. Accounting Standards

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting
and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use
Proprietary Fund Accounting, the District has elected 10 apply the provisions of all rclevant
pronouncements of the IFinancial Accounting Standards Board (FASB), including those issucd
after November 30, 1989.

S.  Risk Management

e W T g e i B

The District is exposed to various risks of loss from torts; theft of, damage to, and destruction
of assets; business interruption; errors and omissions; emplayee injuries and illnesses; natural
disasters; and employec health, dental, and accident benefits. Commercial insurance coverage
1s purchased for claims arising from such matters. Settled claims have not exceeded this
commercial coverage in any of the three preceding years.

Note 2-Net Fatient Service Revenue
The District has agreements with third-party payors that provide for payments to the Hospital

at amounis different from its established rates. A summary of the payment arrangements with
major third-party payors follows.

14



St. Helena Parish Hospital Service District No, 1
Notes to Financial Statements
October 31, 1999

Note 2-Net Patient Service Revenue (Coniinued)

Medicare

Inpatient acute carc services rendered to Medicare program beneficianies are paid at
prospectively determined rates per discharge. These rates vary according to a patient
classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute
services, certain outpatient services, and defined capital and medical education costs related to
Mecdicare beneficiaries are paid based on a cost reimbursement methodology. The Hospital is
reimbursed for cost reimbursablc items at & tentative rate with final settlement determined aficr
submission of annual cost reports by the Hospital and audits thercof by thc Medicarc fiscal
intermediary. The Hospital's classification of patients under the Medicare program and the
appropriatcness of their admission are subject to an independent review by a peer review
organization under contract with the Hospital. The Hospital's Medicare cost reports have been
audiicd by the Medicare fiscal intermediary through October 31, 1998.

Medicaid

Inpatient and outpatient services rendered to Medicaid program beneficlaries are reimbursed
undcr a cost reimbursement methodology. The Hospital 1s reimbursed at a tentative rate with
final scttlement determined afler submission of annual cost reports by the Hospital and audits
thercof by the Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been
audited by the Medicaid fiscal intermediary through October 31, 1998.

The District has also eniered into payment agreements with certain commercial insurance
carriers, health maintenance organizations, and preferred provider organizations. The basis for
payments to the Hospital under these agreements includes prospectively determined rates per
discharge, discounts from established charges, and prospectively determined daily rates.

Note 3-Assets Whose Use Is Limited

Assels whose use is limited that are required for obligations classified as current liabilities are
reported in current assets. The composition of assets whose use is limited at October 31, 1999
and 1998, is set forth in the {following table.

1999 1998

——— | —— e ety —

Under indenture agreement
(Cash $53,181 $58.623

15
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St. Helena Parish Hospital Service District No. 1

Notes to Financial Statements
October 31, 1999

Note 4-Mortpage and Notes Payable

Mortgage and notcs payable consist of the following:

Note payable to Bank of Greensburg in monthly
installments of $1,920 at 8% interest. Note is secured
by a lcase agrecment.

Note payable to Bank of Greensburg due on demand
with interest at 8%. Note 1s sccured by ad valorem taxes.

Note payable to Bank of Greensburg due on demand with
interast at 8%. Note 18 sccured by ad valorem taxes,

Note payable to Bank of Greensburg in monthly install-
menis of $580 at 8%. Note is secured by property.

Mortgage payable to IFarmers Home Administration for
Morgan IHills Apartments in the amount of $776,348
al an inferest rate ranging from 1% to 8.75% for 50
years with a monthly payment of $1,646. Note is

securcd by the Morgan Hills apartments.

lLess current maturities

lLong-term portion

2000 $245,651
2001 25,936
2002 27,375
2003 28,897
2004 30,513

16

1999

$21,047

200,030

765,980

987,057
245,651

741,406

$10,602

2,789

767,691
781,082
32,473

748,609

Maturities of long-term debt for the next {ive years ending October 31, arc as follows:
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St. Helena Parish Hospital Scrvice District No. 1
Notes to Financial Statements
October 31, 1999

Note S-Bonds Payable

Bonds payable consist of the following:

ol
o
N2
o
-
o
=

Hospital Revenue Bonds of $467,000 requiring annual instail-
menis of $3,115 (principal and interest) for 20 years at an
annualized rate of 5.125%. Bonds are secured by the land and
building of the hospital and by a pledge of all operating revenue. $381,407  $398,287

As rcquired by the bond agreement, the District was required to
cstablish three separate accounts: Sinking Fund, Reserve Fund
and Contingency Fund. The Sinking Fund is required to have an
amount sufficient to pay promptly and fully the principal and
interest on the bonds. The Reserve Fund must have an amount
paid to it equal to 10% of the amount paid to the Sinking Fund
cach month. The amount shall continue until the Reserve Fund
has accumulated a sum equal to the combined principal and
interest {alling due in any year on the bonds. The Contingency
FFund shall have deposited $170 per month to cover depreciation,
additions, improvements and replacements necessary to properly
operate the District, These amountis have been classified as
asscts whosc usc 1s limited. The hospital did not make all of its

monthly deposits as required, which 18 a breach of the bond
agrcement. A watver of that requirement was obtained for the
period ended October 31, 1999. Howcver, the hospital must
replenish the Fund for the months” deposits that were not made.

General Obligation Hospital Public Improvement Bonds of
$1,150,000. Payments are to be made in annual instaliments of
$103,339 (principal and interest) for 20 years at an annualized
rate of 65.375%. Bonds are securcd by the full faith and credit
of the District which obligates iself to levy and collect ad
valorem taxes sufficient 1o pay principal and interest. All ad
valorem taxes relaled to the bond issue are deposited into
separate. accounts. Payment of the bond issuc is made from

this account. 570,397 633,154
951,804 1,031,441

I.css current maturity of bonds payable (85.364) (80,435)
L.ong-term portion of bonds payable 866,440 951,006

17
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St. Helena Parish Hospital Scrvice District No.
Notes to Financial Statements

October 31, 1999

Note 5-Bonds Payable (Continued)

Bond maturities for each of the next five years ending October 31, are as follows:

Principal Interest Total
2000 $85,364 $55,355 $140,719
2001 90,601 50,118 140,719
2002 96,398 44,321 140,719
2003 103,419 37,300 140,719
2004 108,317 32,402 140,719

Note 6-Restricted Fund Balance

A portion of the Districts ad valorem taxes reccived are restricted to pay the debt on the General
Obligation Hospital Public Improvement Bonds.

Note 7-Capital L.cases - Equipment

The District leased a bone densitometer, with a net book value of $18,080 under a capital lcase
which expires 1in 2005, Assets and liabihities undcer capital leases are recorded at the lower of the
present value of the minimum lease payments or the fair value of the asset and the assets are
depreciated over their estimated useful lives. Depreciation of assets under capital leases is
mcluded in depreciation expense. Future minimum lease payments under the capital leasc were

as follows:
1999 1998
Current portion of obligations under capital lcases $4,080 -~
LLong-tcrm portion of obligations under capital leases 14.405 -
Total obligations 18,485 -~

Note 8-Capiial Lease-Land

The District has lcased the Jand on which the nursing home is located {rom the St. Helena Parish
Policc Jury. The lease is for the 20 year period which coincides with the payment schedule on
the relatcd bonds. The lease does not require any payments to the Police Jury.

18
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St. Helena Parish Hospital Service District No. 1
Notes to Financial Statements
October 31, 1999

Note 9-Management Contract

The District entered into a Cooperative EEndeavor Management Agreement with Rural Hospital

Services effective April 1, 1998. The agrcement was for the management and related support
for St. Helena Hospital. This contract was terminated after October, 31, 1998,

Note 10-L.and and Building

‘The title to the District's land and building on which the Hospital is located 1s in the name of St
Helena Parish Police Jury. The effects are described in the auditor's report.

Note 11-Mecedical Malpractice Claims

The District has medical malpractice insurance up to $100,000 through the Louisiana Hospital
Association Trust Fund and an additional $500,000 through the Patients Compensation Fund.

As of the balance sheet date, the District has no malpractice claims exceeding ils coverage.

Note 12-Concentration of Credit Risk

The District is located in Greensburg, Louisiana and grants credit without collateral to patients,

most of whom are local residents and are insured under third-party payor agreements. Revenue
{rom patients and third-parly payors were as follows:

1999 199
Medicare and Medicaxd 78% 84%
Commercial and Blue Cross 14% 13%
Private pay 8% _3%
100% 100%

Note 13-Subscquent Event

On January 17, 2000, the District sold its home health license, furniture, fixtures and cquipment

with a book value of approximately $16,600, for $40,000. Revenucs and expenses of the home
health to be disposed of consisted of the following at October 31, 1999.

Revenues $1.026.946

Expenses $1,077.430
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Supplementary Information
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CERTIFIED PUBRLIC ACCOUNTANTS

B50O UNITED PLAZA BLVD.
BATON ROUGIE:, { OUISIANA 701803
(225) 923-3000 « FAX (225) 823-3008

March 29, 2000

Independent Audifor's Report
on Supplementary Information

The Board of Commissioners
St. Ielena Parish Hospital Service District No. |
Greensburg, 1.ouisiana

Commuissioners:

Our audit was made for the purpose of forming an optnion on the general purpose {inancjal
stalecments taken as a whole of St. Helena Parish Hospital Service District No. 1, a component unit

of St. Helena Parish Police Jury, as of and for the years ended October 31, 1999 and 1998, which
arc presented in the preceding scction of this report. The supplementary information presented
heretnafter i presented for purposcs of additional analysis and is not a required part of the general
purpose financial statements. Such information has been subjected to the audit procedures applied
in the audit of the gencral purpose financial statements and, in our opinion, because of the matiers
discusscd in the auditor's report, is not in conformity with generally accepted accounting principles.

Yours truly,

i, Woymoitl « sl 4P
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St. Helena Parish Hospital Service District No. 1

Revenue

Years Ended October 31, 1999 and October 31, 1998
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1999 1998
Patient Service Revenue
Patient rooms - Hospital $230,967 $285,909
Patient rooms - Nursing l{ome 1,529,119 1,486,819
Monitor room 36,323 43,172
Operating and emergency room 180,089 159,189
Medical and surgical supplies 345,309 439,344
Pharmacy 241,218 280,395
X-ray 248,492 243,313
EKG 50,711 70,048
Ultrasound 19,717 30,617
S.H.P. scan 14,899 20,625
L.aboratory 556,142 521,728
Therapy 276,247 307,164
Doctor feces 114,390 104,843
Home Health 1,026,946 1,155,337
Dietary 36,579 30,739
Geriatric unit 916,431 1,337,222
Uncompensated care 363,397 303,975
Clinic 25,315
Ophthalmology 5,710 8,825
Swing bed 6,320 516
Reimburscment of prior ycar cost reports _ 540815
6,199,006 7,395,910
Less deduction from revenue (917.404) (1.234.497)
Nct patient service revenue 5,281,602 6,161,413
Other Operating Revenue
Taxes $284.098 $295,038
Miscellaneous 114,934 140,616
399,032 435,654
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St Helena Parish Hospital Service District No. 1

Operating Expenses

Years Ended October 31, 1999 and October 31, 1998

Supplics and Other

IFood cost

Pharmacy

Medical supplics

Medical wastle services
Total

I — N TR

General and Admanistrative

Bank charges
Collection expense
Ducs and subscriptions
Izducation

Gas

(Group insurance
Insurance

ease cxpense
Maintenance contracts
Office supplics
Payroll taxes

[.egal and profcssional
Postage

Repairs and maintenance
Rental charges
Scwerage

Telephone

Travel

Ultilities

Waler

Advertising

Uniforms

Other

Total
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1999

-

$161,899
86,030
399,595
15,845

663,969

$502
4,902
28,316
17,466
22,511
15,075
152,798
40,140
22,375
3,933
270,748
79,391
10,119
44,744
28,797
2,795
71,478
81,909
102,508
5,271
6,091
6,522
66,913

1998
$161,381
75,612
427,364
21,905

686,262

$209
6,535
48,465
21,250
23,909
21,000
166,653
26,333
18,390
10,353
254,653
100,655
8,896
81,590
31,497
2265
62,747
84,374
104,056
5,323
0,448
2,157
56,355

1,147,113

1,085,304
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March 29, 2000

Report on Compliance and on Internal Control over Financial
Reporting Based on an Audit of Financial Statements Performed
In Accordance With Government Auditing Standards

Board of Commissioncrs
St. Helena Parish Hospital Service District No. |
Greensburg, L.ouisiana

Commuissioners:

We have audited the financial statements of St. Helena Parish Hospital Service District No. ]
as of and for the year ended October 31, 1999, and have issued our report thercon dated March 29,
2000. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of oblaining reasonable assurance about whether the St. Helena Parish Hospital Service
District No. 1’s financial statements are free of material misstatement, we performed tests of 1ts
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with
which could have a direct and material effcct on the determination of financial stalement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not cxpress such an opinion. The results of our tests disclosed
instances of noncompliance that are required to be reported under Governiment Auditing Standards
and which are described in the accompanying Schedule of Findings as items 99-1 and 99-2.

Intcrnal Control Over Financial Reporting

In planning and performing our audit, we considered the St. Helena Parish Hospital Service
District No. 1’s internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurancc on the internal control over {inancial reporting. However, we noted certain matters
involving the internal control over financial reporting and its operation that we consider to be
reportable conditions.
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Reportable conditions involve matters coming to our atlention relating to significant deficiencies in
the design or operation of the internal control over financial reporting that, in our judgment, could
adversely affect St. Helena Parish Hospital Service District No. 1’s ability to record, process,
summarize and report financial data consistent with the assertions of management in the financial
statements, Reporlable conditions are described in the accompanying schedule of findings as items
99.3 and 99-4.

A material weakness 1s a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may occur and
not be detecled within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. However, we believe that none of the reportable conditions described above
1$ a material weakness,

Thisreportinintended for the information of the Board of Commissioners, management, federal
awarding agencies and pass-through entities. However, this report is a matter of public record and

11s distribution is not limited.

Yours trul

it Wit lonslf X877
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St. Helena Parish Hospital Serviee District No. 1

Schedule of Findings
October 31, 1999

I'indings ~ I'inancial Statement Audit

99-1 Payroll Taxcs

During our audit we noted that the hospital did not make timely payments {or payroll taxcs as
requircd by the Internal Revenue Service Code. Failure to make timely deposits resulted in
inicrest and penalties being assessed. We recommend that timely payroll tax deposits be made
as required by the Internal Revenue Service Code.

Management’s Response

Duc to severe cash flow problems, we fatled to make timely payroll tax deposits. We are in the
process of bringing these deposits current.

TR W T

As required by a bond agreement, the Hospital must make monthly deposits into a Contingency
Fund. During our audit it was noted that the Hospital did not make two of its monthly deposits

as required by the agreement.

We recommend the Hospital follow the bond agreement as required and replenish the funds to
their proper amounts.

Manageracnt’s Response
With so many changes in administration in 1999, we inadvertently failed to make all neccssary

deposits required by our Bond Agreement. We subsequently received a waiver from the USDA
Rural Development and are in the process of replenishing the funds to their proper amounts,
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St. Helena Parish Hospital Service District No. 1
Schedule of Findings
October 31, 1999

Findings - Financial Statement Audit (Continued)

99-3 Bank Reconciliations

During our audit we noted that the hospital did not prepare timely adjustments 1o the General
Ledger pertaining to bank reconciliations. We recommend that the hospital prepare these timely
adjustments to the General Ledger in order to obtain accurate financial statements.

Management’s Response

The bank reconciliations are done timely, however, during fiscal year ended October 31, 1999,
because of our preparing for Critical Access Designation, we fell behind on preparing monthly
financial statements on a timely basis. We are now making current adjustments and delivering
current financial statements on a monthly basis,

09-4 Accounts Receivable

Accounts receivable subsidiary ledgers are not being reconciled to the gencral ledger. We
recommend that imely reconciliations between the subsidiary ledger and the general ledger be

prepared. This finding is a repeat of prior year finding 98-3.
Management’'s Response

We were not making timely reconciliations of our accounts receivables based on the same reason
as noted above 1n 99-3; however, the differences at year end were mainly attributable to our
home health agency which we subsequently sold and, therefore, should not have a reoccurrence
of this problem.
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