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M arch 29, 2000 

Independent A uditor's R eport 

The Board of Com lnissioners 
St. I leleua Parish Ilospital Service District N o, 1 
Greensburg, Louisiana 

Com m issioners 

W e have audited lhe accom panying general-purpose financial statem ents of 

St. llelena Parish ltospital Service D istrict N o. 1 
G reensbnrg, Louisiana 

a com ponent unit of the St. Helena Parish Police Jury, Grecnsburg, Louisiana, as of and for the years 
ended October 31, 1999 and 1998, as listed in the table of contents. These general-purpose financial 
statem ents are the responsibility of St. Helena Parish Hospital Service District N o. 1 's m anagem ent. 
O ur responsibility is to express an opinion on these general-purpose financial statelnents based on 
our audit. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
slandards applicable to fnancial audits contained in Governm ent Auditing_S~andards, issued by the 
Com ptroller General nf the United States. Those standards require that we plan and perform the 
audit to obtain ~easonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audits provide a reasonable basis for our opinion. 

]'he general purpose financial statem ents include certain assets to which the District does not 
have title and corresponding expenses which affect these financial statem ents, If such item s had 
been recorded in accordance w ith generally accepted accounting principles, property and plant w ould 

be reduced by $990,006 and $1,07t,164, fund balance by $990,006 and $1,071,164, and, 
depreciation expense by $81,158, for 1999 and 1998, respectively. 



 

In our opinion, because oflhe effects of the m atters discussed in the preceding paragraph, lhe 
general purpesc finaneial statem ents referred to in the table of contents do not present fairly, in 
conforlnity w ith generally accepted accounting principles, the financial position of St. ttelena Parish 
llospital Service D istrict N o. 1, Greensburg, Louisiana as of October 31, 1999 mad 1998, or the 
results of its operations or its cash flow s for the years then ended. 

In accordance w ith Govcrmnent Auditing_Standards, we have also issued our report daled M arch 
29, 2000 on our consideration of St. Helena Parish Itospital Service District N o. l's intern al control 
over financial reporting and our tests ofits com pliance with certain provisions of law s, regulations, 
contracts and grants. 



St. H elena Parish H ospital Service D istrict N o. 1 
Balance Sheets 

O ctober 31, 1999 and O ctober 31, 1998 

A s s e t s 

C urrent A ssets 
Cash and cash equivalents 

Unrestricted 
Restricted 

Certificates of deposit 
Assets lim ited as to use 

Patient accounts receivable (net of estimated uncollectibles 
of $185,915 for 1999 and $233,603 for 1998) 

Estim ated flfird-party settlem ents 
A ccounts receivable - other 
Supplies 
Prepaid expenses 

Tolal current assets 

A ssets Lim ited A s to U se 
Under indenture agreem ent 
Less an aount required to m eet current obligations 

N oneurrent assets lim ited as to use 

Property, Plant and Equipm ent 
Land 

H ospital 
M organ H ills 

Buildings 
Hospital 
M organ ttills 
Clinic 
N ursi~,g H om e 
H om e H ealth 

Equipm ent 

Less depreciation to date 

Total assets 

1999 1998 

$190,957 
463,502 

18,311 

41,054 
722,582 
376,903 
170,504 
16,222 

$296,477 
418,382 
2,899 
17,400 

70,221 
732,895 
370,215 
153,697 
50,771 

2,000,035 2,112,957 

53,181 

, .(18,31U 
58,623 

(17,400) 

_ ~344~787Q 41,223 

166,565 
36,000 

1,935,824 
767,077 
89,562 

1,098,370 
68,074 
966,739 

5,128,211 

(2,570,666_) 

2..2.~_557,545 

4_~5592,45~ 

The accom panying notes are an integral part of these statem ents 

183,965 
36,000 

1,935,824 
767,077 
89,562 

1,098,370 
68,074 

928,3 ! 9 
5,107,191 

(2,341,625) 

2,765,566 

4,919,746 



L ia b ilities a n d F u n d B a lan ce 

C urrent Liabilities 
M ortgage and notes payable 
Bonds payable 
Capital leases 
Accounts playable 
A ccrued liabilities 

Total current liabilities 

Long-Term  Debt 
M ortgage and notes payable 
Bonds payable 
Capital leases 

Total liabilities 

Fund Balance 
U nrestricled 
Reslricted 
Contributed capital 

Total fire d balance 

oral liabilities and fund balance 

19 9_9_ 

$245,651 
85,364 
4,080 

579,265 

_ 355 8~ Z? 

1998 

$32,473 
80,435 

434,744 
2355=%4242 

j2=ZTo~ x23Z 783A~ _94 

741,406 
866,440 

_ _ !4,405_ 
1_ ,fi262~ ! 

Z89892~488 

627,345 
597,327 
4752=99Q 

748,609 
951,006 

1~699,615 

2_ ~_482 809 

1,401,335 
542,912 

_ _492,690  

1,699,962 2,436,937 

4~ 5_59~ 0 4 919 746 



 

St. H elena Parish H ospital Service D istrict N o. 1 
Statem ents of Revenue and Expenses 

Y ears Ended O ctober 31, 1999 and O ctober 31, 1998 

]~eveunc 
Net patient service revenue 
O ther operating revenue 

Total :revenue 

Expenses 
Salaries 
Outside services 
Supplies and other 
General and adm inislrative 
Provision for bad debts 
Interest 
l)cprecialion and am ortization 

Total expenses 

ODeralillo incom e (loss 

O ther R evenue 

Interest 

Slale Grant - rural health 
Federal Grant - substance abuse 
Otbcr 

Excess of Reveuuc Over (Under) Expenses 

~99~ 9 1998 

$5,281,602 
399~32 

$6,161,413 
4356,~ 4_54 

5~680~634 6_~597,067 

3,163,192 
1,185,253 
663,969 

1,085,304 
209,823 
49,698 
229,044 

~~ S6_,_293 

23,722 

34,574 
10,607 

3,098,561 
1,315,529 
686,262 

1,147,113 
197,101 
53,033 

251~ 8 

6~ 749A~ SZ 

(152,420) 

30,230 

71,270 
39,405 

563fi867_ 
197,772 

The accom panying notes are an integral part of these statem ents 
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St. H elena Parish ltospital Service District N o. 1 
Statem ents of Fund Balance 

Y ears Ended O ctober 31, 1999 and O ctober 31, 1998 

1999 1998 
U nrestricted 

Fund 
B alance 

Restricted 
Fund 
Balance 

Unrestricted 
Fund 
Balance 

Restricted 
Fund 
Balance 

Balance, beginning of year $1,401,335 $542,912 $1,297,121 $485,427 

A dditions 

Revenue over (under) expenses 
Transfer from restricted funds 
A d valorem taxes collected 
Taxes accrued 
Accrued interest 

Deductions 
Bond principal 
lntercst e>'penses 

Balance, end of ycar 

(836,746) 
62,756 

_ _ __622  3~a~45 

= __627~  

157,184 

570 
7006~ fi66 

62,756 
40,583 
103,339 

597,327 

45,352 
58,862 

l AOl&;5 

The accom panying notes are an integral part of these statem ents 

159,854 
460 
510 

646~251 

58,862 
44 477 

!o33,~39 

542,912 



 

St. ltelena Parish H ospital Service D istrict N o. 1 
Statem ents of Cash Flow s 

Y ears Ended O ctober 31, 1999 and O ctober 31, 1998 

O peraling and Gains A ctivities 

Revenue over (unde0 expenses 
Adjuslmenls to reconcile revenue over (under) expenses 

to net cash provided by operating activities 
D epreciation and am ortization 
Chalnges in operating assets and liabilities 

(]increase) decrease in accounts receivable 
(1 ncrease) decrease in inventory 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
lncrease (decrease) in accrued liabilities 
Increase (decrease) in deferred revenue 

rovlded by (used in~ ot~eraline activit 

Investing A ctivities 
Purchases of property, plant and equipm ent 
Change in restricted cash 
N et decrease in ccrtificates of deposit 
Change in assets lim ited as to use 
Proceeds received on sale ofproperty, plant and equipm ent 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and C ash Equivalents, beginning of year 

Cash and C ash Equivalents, end of year 

199 9 

($836,746) 

1998 

$45,352 

229,044 251,888 

32,792 

(16,807) 
34,549 
144,521 
120,335 

185,308 
5,719 
29,201 

(124,426) 
3,614 

(_k7~  

.X~9~ 2~ 217,696 

(17,262 
(45,120 
2,899 
5,442 

(53,176) 
(63,754) 
29,859 
211,893 

_  10~797 

_~ 5~4 041) 135~ 619 

259,627 

(33,154) 
(100,135) 
(2,676) 
62,756 
54,415 

_ 2_4o~ K8.3=~_ 

(105,520) 

296~ _477 

190~957 

The accom panying notes are an integral part of these statem ents 

60,000 

(261,376) 
(74,858) 
(9,773) 
58,862 
57~ 485 

(16966,~  

183,655 

112 822 

2964,4~77 



 

St. llclcna Parish H ospital Service District No. 1 
Statem ents of Cash Flow s 

Y ears Ended O ctober 31, 1999 and O ctober 31, 1998 

Supplenlental Schedule of Noncash Investing and Financing A ctivities 

l)onation of land from contribuled capital 

Equipm ent leased 

1999 1998 

Supplem ental Disclosure of Cash Flow Inform ation 

Cash paid during the )'ear for interest 

1999 

~57,123 

The accom panying notes are an integral part of these statem ents. 
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1998 

$53,033 



St. H elena Parish Ilospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

N ote l-Sum m ary of Significant Accounting Policies 

A . Re'oort Issued Under Senarate Cove 

The St. Ilelena Parish Hospital Service D istrict N o. I's com ponent unit financial statem ents are 
an integral part of the St. Helena Parish Police Jury's com prehensive annual financial report. 
This repoil has been issued under separate cover for the St. Helena Parish Hospital Service 
D istrict N o. 1, and should not be used for any other purpose. 

B. Finan cial Renortin~, En 

On Decem ber 29, 1962, the St. Helena Parish Police Jury passed a resolution creating the St. 

ltelena Parish Hospital Service District No. 1 (hereinafter sometimes called the "District") under 
lhe authority of A rticle 6, Seclion 19, of the 1974 Louisiana Constitution and Chapter 10 of Tille 
46 of the Louisiana Revised Statutes of 1950, as am ended. The I)istrict is com posed of all the 
territory situated within the Parish of St. Helena, Louisiana. 

The gove:ming authority of the District consists of a board of six (6) commissioners, all of whom 
are qualified electors of the Parish of St. Helena, Louisiana. The Com m issioners serve w ithout 
pay, per diem , or reim bursem ent of expense, except actual cash out-of-pocket expenses incurred 
in the perform ance of their duties. 

The public purpose of the District is to secure, provide for, and protect the public health and 

welfare by the treatment of human ailments through the acquisition and construction of projects 
as authorized by Chapter 10 of Title 46 of the 1974 Louisiana Constitution, and the financing 
and refinancing of indebtedness to acquire, construct, renovate, im prove hospitals, clinics, 
laboratories, a nursing hom e, and any other facility, building or structure which m ay be of use 
and benefit in the teaching, training or practice of m edical science and treatm ent of hum an 
aibnents, or for such other facilities as lhe District shall find nscful in the study of, or research 
in, or treatm ent of illness or infirm ities, all as is m ore fully set out in said Chapter 10 of Title 46 
of the 1974 Louisiana Constitution. 

C. Basis of Presentation 

The accounts of the District are organized on the basis of a fund w hich is considered a separate 
accounting entity. The operations of the fund are accounted for w ith a separate set of self- 
balancing accounts that cmnprise its assets, liabilities, fund balan ce, revenue an d expenses. 
Govermnent resources are allocated to and accounted for in individual funds based upon the 
purpose lbr which they are to be spent an d the m eans by which spending activities are controlled. 
The fund is classified as follow s. 



St. ltelena Parish ltospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

Note l-SummalT of Significant Accounting Policies (Continued) 

C. Basis of Presentatio 

D 

Propr'_m_Larg~t~nd 

(Continued) 

Enterprise Funds are used to account for operations; (a) that are financed and operated in 
a m anner sim ilar to private business enterprises - where the intent of the governing body 
is that tire costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user 

charges; or (b) where the governing body has decided that periodic detemfination of 
revenue earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

ti 

The D istrict's adopted budget m eets the requirem ents of the Louisiana I,oeal Governm ent Budgel 
A ct as provided by Louisiana Revised Statutes 13:1301-1315. 

E. U se of Estim ates 

Tim preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect tim reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the finaneial slatem ents and the reported am ounts of revenue and expenses during the reporting 
period. Actual results could differ from those estim ates. 

F. Cash and Cash EQuivalents 

For puq)oses of the Statem ent of Cash Flow s, the District considers all highly liquid investm ents 
purchased w ith an initial m aturity of tlu'ee m onths or less to be casb equivalents. 

G . D cytg_ ,5_it ~ 

The October 31, 1999 and October 31, 1998 carrying am ounts of the District's deposits w ere 

$699,412; and $776,381, respectively, which include cash and certificates of deposit of which 
$200,00(I was covered by Federal Depository insurance for each year. The rem aining October 
31, 1999 and October 31, 1998 bank balances, which are considered Category 1 for generally 

accepted governmental accounting principles, were collatcralized by securities held in a joint 
custodial account in the District's nam e. 



St. llclcna Parish ltospital Service D istrict N o. 1 
Notes to Financial Statem ents 

O ctober 31, 1999 

N ote l-Sm nm ary of Significant
.Accounting Policies (Continued) 

H . Accounts Receivable 

Accounts receivable from patients, insurance com panies and third-party reim bursem ent 
contractual agencies are recorded at established charge rates. Certain third-party insured 

accounts (M edicarc and M edicaid) are based on cost reimbursement agreements which generally 
result in the D istrict collecting less than the established charge rates w ith the difference recorded 

as "contractual adjustments." Final determination of settlement is subject to review by 
appropriate authorities. Adequate allowances are provided for doubtful accounts and contractual 

adjustments. Doubtful accounts are written off against the allowance after adequate collection 
effort is exhausted and recorded as recoveries of bad debts if subsequently collected. N et 
operating revenue includes only those am ounts established by m anagem en! to be collectible. 

1. _Ch~'[t_y Care 

The I tospital provides care w ithout charge or at am ounts less than its established rates to patients 
who m eet certain criteria under its charity care policy. Because the ttospital does not pursue 

collection of amounts determined to qualit~~ as charity care, they are not reported as revenue. 

J. A ssets W hose U se Is Lim ited 

Assets lim ited as to use under term s of the bond indentures are classified as assets whose use is 
lim ited. 

K . Inventories of Sooolies 

Supplies are valued at the lower of cost (first-in, first-out) or net realizable value 

L. l'ronertv Plant and EouiDm e 

Property, plant and equipm ent is stated at cost, except for assets donated to the District. Donated 
assets arc recorded at the appraised value at the date of donation. 

Dcpreciation is recorded on a straight-line basis over the useful lives of the assets. Equipm ent 
under capital leases is am ortized on flw straight-line m ethod over the shorter period of the lease 
term or the estim ated useful life of the equipm ent. Such am ortization is included in depreciation 
and am oit.ization in the financial statem ents. 

M aintenance, repairs, replacements and improvements of minor amounts arc expensed. M ajor 
replacem ents and im provem ents are capitalized. 

12 



St. ltclcna Parish llospital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

Note l-Smnmary of Significant Accounting Policies (Continued) 

M . Costs of Borrow ing 

lnterest cost incurred o11 borrow ed funds during the period of construction of capital assets is 
capitalized as a com ponent of the cost of acquiring those assets. There was 11o interest 
capitalized during the years ended October 31, 1999 and 1998. 

N , N et Patient Service R evenue 

Net patient service revenue is reported at the estim ated net realizable am ounts from patients, 
third-party payors, and others for services rendered and includes estim ated retroactive revenue 

adjustments due to future audits, reviews, and investigations. Retroactive adjustments are 
considered in the recognition of revenue on an estim ated basis in the period the related services 
are rendered, and such amounts are adjusted in future periods as adjustments become known or 
as years are no longer subject to such audits, reviews, and investigations. 

1,aw s and regulations governing the M edicare and M edicaid program s are extrem ely com plex 

and subject to interpretation. As a result, there is at least a reasonable possibility that recorded 
cstim ales will change by a m aterial am ount in the near term . 

o. yac_a.tjo_~ Pay 

Accum ulated unpaid vacation is accrued when incurred. Em ployees earn and vest in vacation 
leave according to years of service as follows: 

P. l nnc~)131e "l-- axes 

Years of Service 

Over 5 years 
Less than 5 years 

Full-Tim e Em nlovees 

2.08 days per m onth 
1.66 days per m onth 

The D istrict is exem pt from incom e taxes under Internal Revenue Code Section 115 

Q. P1:olL~'ly Taxes 

The Shcliff ofSt. Helena Parish, as provided by state law , is the official tax collector of property 
taxes levied by the parish and parish special districts. 



St. H elena Parish IIospital Service District No. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

Note l-Summary of Significant Accounting Policies (Continued) 

Q. Pro~ z~rtyq'axc~ (Continued) 

The 1998 and 1997 property tax calendars were as follow s: 

1998 1997 

M illage rates adopted 
Tax bills m ailed 
l)ue date 
Cerlified delinqnent notice 

Septem ber 18, 1998 
I)ecem ber 8, 1998 
Decem ber 31, 1998 
M arcl~ 31, 1999 

Septem ber 18, 1997 
Decem ber 8, 1997 
Decem ber 31, 1997 
M arch 31, 1998 

Property taxes are recognized as revenue in the calendar year for which they arc due. State law 
requires the sheriff "to collect property taxes in tile calendar year ill w hich the assessm ent is 
m ade. A ftcr notice is given to the delinquent taxpayers, the sheriff  is required by the constittztion 
of the State of l,ouisiana to sell the least quantity of property necessary to settle the taxes and 
inlerest ow ed. 

R. A ccountin~ Standards 

Pursuant Io Govcrlmaental Accounting Standards Board (GASB) Statement No. 20, Accounting 
and Financial R~ s~orting for ProprieUt!L ~'unds and Other Governmental~ ;ntities That Use 
l'roagrj.egtaj2L Fund Accounting, the District has elected to apply the provisions of all relevant 
pronouncements of the Financial Accounting Standards Board (FASB), including those issued 
after N ovem ber 30, 1989. 

S. l~_i s~; g4._a!aagcment 

The D istrict is exposed to various risks of loss from torts; theft of, dam age to, and destruction 

of assets; business interruption; errors and omissions; employee injuries and illnesses; natural 
disasters; and em ployee health, dental, and accident benefits. Com m ercial insurance coverage 
is purchased for claim s arising from such m atters. Settled claim s have not exceeded this 
connnercial coverage in any of the three preceding years. 

N ote 2-N et ]:'aticnt Service R evenue 

The I)istrict has agreem ents w ith third-party payors that provide for paym ents to the llospital 
at am otlnls different from its established rates, A sam m ary of the paym ent arrangem ents wilh 

major third-party payors follows. 



St. Ilclcna Parish ltospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

Note 2-Net Patient Service Revenue (Continued) 

M edicare 

Inpalicnt acute care services rendered to M edicare program  beneficiaries are paid at 
prospectively determ ined rates per discharge. These rates vary according to a patient 
classificalion system tbat is based on clinical, diagnostic, and other factors. Inpatient nonacutc 
services, certain outpatient services, and defined capital and m edical education costs related to 
M edicare beneficiaries are paid based on a cost reim bursem ent m ethodology. The Ilospital is 
reim bursed fbr cost reim bursable item s at a tentative rate w ith final settlem ent determ ined aflcr 
sublnission of annual cost reports by the Hospital and audits thereof by the M edicare fiscal 
interm cdiary. The Hospital's classification of patients under the M edicare program and the 

appropriateness of their admission are subject to an independent review by a peer review 
organiza tion under contract w ith the Hospital. The tIospital's M edicare cost reports have been 
audited by the M edicare fiscal interm ediary through October 31, 1998. 

M edicaid 

Inpatient and outpatient services rendered to M edicaid program beneficiaries arc reim bursed 
undcr a cost reim bursem ent m ethodology. The Hospital is reim bursed at a tentative rate w ith 
final settlem ent determ ined after subm ission of annual cost reports by the ttospital and audits 
thereof by the M edicaid fiscal interm ediary. The H ospital's M edicaid cost reporls have been 
audited by the M edicaid fiscal interm ediary through October 31, 1998. 

~]]~e District has also entered into paym ent agreem ents with cerlain com m crcial insurance 
carriers, health m aintenance organizations, and preferred provider organizations. The basis for 
paym ents to tbe Hospital under these agreem ents includes prospectively determ ined rates per 
disehar[,c, discounts from established charges, and prospectively determ ined dairy rates. 

N ote 3-A ssels W hose U se Is Lim ited 

A ssets w hose use is lim ited that are required for obligations classified as current liabilities are 
reported in current assets. The com position of assets whose use is lim ited at October 31, 1999 
and 1998, is set forth in the follow ing table. 

U nder indenture agreem ent 
Cash 

1_ 999 1998 

~L5_3,181 $_58 623 



St. H elena Parish ltosifital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

N ote 4-M ortgage and N otes Payable 

M ortgage and notes payable consist of the follow ing 

N ote payable to Bank 
installments of $1,920 at 
by a lease agreem ent. 

of Greensburg in m onthly 
8%  interest. N ote is secured 

1999 1998 

N ote payable to Bank of Greensburg due on dem and 
with interest at 8% . Note is secured by ad valorem taxes. $21,047 

N ote payable to Bank of Greensburg due oll dem and w ith 
interest at 8% . N ote is secured by ad valorem taxes. 200,030 

N ote payable to Bank of Greensburg in m onthly install- 
menls of $580 at 8% . Note is secured by property. 

M ortgage payable to Farm ers 
M organ Ilills Apartm ents in 

ttom e A dm inistration for 
the amount of $776,348 

at an interest rate ranging from 1%  to 8.75%  for 50 
years with a m onthly paym ent of $1,646. Note is 
secured by the M organ H ills apartm ents. 

Less current m aturities 

Long-term  portion 

7659~80 
987,057 
2456~65!51 

74L4,~0~_06 

$10,602 

2,789 

767,691 
781,082 
32 473 

7~86~ 09_ 

M aturities of long-term debt for the next five years ending October 31, are as follow s 

2000 
2001 
2002 
2003 
2004 

$245,651 
25,936 
27,375 
28,897 
30,513 



St. llelena Parish ltospital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

N ote 5-Bonds Payable 

Bonds payable consist of the follow ing: 
1999 1998 

Hospital Revenue Bonds of $467,000 requiring annual install- 
merits of $3,115 (principal and interest) for 20 years at an 
annualized rate of 5.125% . Bonds are secured by the land and 
building of the hospital and by a pledge of all operating revenue. $381,407 $398,287 

A s required by tile bond agreem ent, the D istrict w as required to 
establish three separate accounts: Sinking Fund, Reserve Fund 
and Contingency Fund. The Sinking Fund is required to have an 
am ount suffi cient to pay prom ptly and fully the principal and 
interest on the bonds. The Reserve Fund m ust have an am ount 
paid to it equal to 10%  of the am ount paid to the Sinking Fund 
each m enth. The mnount shall eonlinuc until the Reserve Fund 
has accum ulated a sum equal to the eolnbined principal and 
interest t'alling due in any year on the bonds. The Contingency 
Fund shall have deposited $170 per m onth to cover depreciation, 
additions, im provem ents and replacem ents necessary to properly 
operate the D islriet. These am ounts have been classified as 
assels w hose use is lim ited. The hospital did not m ake all of its 
m onthly deposits as required, which is a breach of the bond 
agreem ent. A waiver of that requirem ent was obtained for the 
period ended O ctober 31, 1999. However, the hospital m ust 
replenish the Fund for the m onths' deposits that were not m ade. 

G eneral Obligalion Itospital Public Im provem ent Bonds of 
$1,150,000. Paym ents are to be m ade in annum installments of 
$103,339 (principal and interest) for 20 years at an annualized 
rate of 6.375% . Bonds arc secured by the fnll faith and credit 
of the District w hich obligates itself to levy and collect ad 
valorem taxes suffi cient to pay principal and interest. All ad 
valorcm taxes related to the bond issue m'c deposited into 
separate accounts. Paym ent of the bond issue is m ade front 
this account. 

Less current m aturity of bonds payable 

Long-term portion of bonds payable 

570 3_ ,~ 297 
951,804 

633jL}AS4 
1,031,441 

(80 43~3~  

866 4~44Q40 951 



St. llelena Parish Ilospitai Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

Note 5-Bonds Payable (Continued) 

Bond m aturities for each of/he next five years ending October 31, are as follow s 

2000 
2001 
2002 
2003 
2004 

N ote 6-R estricted Fund Balance 

Princij)al Interest Total 

$85,364 
90,601 
96,398 
103,419 
108,317 

$55,355 
50,I18 
44,321 
37,300 
32,402 

$140,719 
140,719 
140,719 
140,719 
140,719 

A portion of the D istricts ad valorem  taxes received are restricted to pay the debt on the G enera 
Obligation 110spital Public hnprovem cnt Bonds. 

N ote 7-C apital Leases - Equipm ent 

The District leased a bone densflometer, with a net book value of $18,080 under a capital lease 
which expires in 2005. Assets and liabilities under capital leases are recorded at the lower of the 
present walue of the m inim um lease paym ents or the fair value of the asset and the assets arc 
depreciated over their estim ated useful lives. Depreciation of assets under capital leases is 
included :m depreciation expense. Future m ininm m lease paym ents under the capital lease were 
as follow s: 

Current portion of obligations under capital leases 

Long-term portion of obligations under capital leases 

"

_[29t al_obl_igation s 

N ote 8-C api~/al Lease-Land 

1999 1998 

$4,080 

14_ ~405 

~]]~e D istrict has leased (he land on which the nursing hom e is located from the St. Helena Parish 
Police Jury. The lease is for the 20 year period which coincides w ith the paym ent schedule on 
the related bonds. The lease does not require any paym ents to the Police Jury. 



St. Itclcna Parish llospital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1999 

Note 9-M an~:gem ent Contract 

The Distr!ict entered into a Cooperative Endeavor M anagem ent A greem ent w ith Rural Ilospital 
Services offective April 1, 1998. The agreem ent was for the m anagem ent and related support 
for St. ltelena Hospital. This contract was term inated after October, 31, 1998. 

N ote 10-Lantl and Building 

The lille to the D istrict's land and building on which the Hospital is located is in the nam e of St. 
Ilelena Parish Police Jury. The effects are described in the auditor's report. 

N ote ll-M edical M alpractice Claim s 

Thc District has m edical m alpractice insurance up to $100,000 through the Louisiana Hospital 
A ssociatian  Trust Fund and an additional $500,000 through the Patients Com pensation Fund. 
A s of the balance sheet dale, the D istrict has no m alpractice claim s exceeding its coverage. 

N ote 12-Concentration of Credit R isk 

The D istrict is located in Grcensburg, Louisiana and grants credit w ithout collateral to patients, 
m ost of whom are local residents and are insured under third-party payor agreem ents. Revenue 
from patienls an d third-party payors were as follow s: 

M edicare and M edicaid 
Com m ercial and Blue Cross 
Private pay 

N ote 13-Subsequent Event 

1999 

78%  
14%  
8%  

2998 

84%  
13%  
3%  

On January 17, 2000, the District sold its hom e health license, furniture, fixtures and equipm ent 

with a book value of approxim ately $16,600, for $40,000. Revenues and expenses of the home 
health to be disposed of consisted of the following at October 31, 1999. 

Revenues 

Expenses 



Supplem entary Inform ation 
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M arch 29, 2000 

lndependenl Auditor's R eport 
on Supplem entary Inform ation 

The Board of Com m issioners 
St. 1 Ielcna Parish I tospital Service District N o. l 
Greensburg, 1.ouisiana 

Our audit was m ade for the purpose of form ing an opinion on the gencral purpose financial 
statem ents taken as a whole of St. Helena Parish Hospital Service D istrict N o. 1, a com ponent unit 
of St. l telena Parish Police Jury, as of mad fm the years ended October 31, 1999 and 1998, which 
are presented in the preceding section of this report. The supplem entary inform ation presented 
hereinafter is. presented for purposes of additional analysis and is not a required parl of the general 

purpose financial statements. Such infm'mation has been subjected to the audit procedures applied 
in the audit of the general purpose financial statem ents and, in our opinion, because of the m atters 
discussed in the auditor's report, is not in conform ity w ith generally accepted accounting principles. 

Yours truly, 



 

St. tlelcna Parish ltospital Service District N o. 1 
Revenue 

Years Ended O ctober 31, 1999 and O ctober 31, 1998 

Patient Service P, evenue 
Patient room s - Hospital 
Palient room s - N ursing Hom e 
M onitor room 
Opcrating and em ergency room  
M edical and surgical supplies 
l>harm acy 
X-ray 
EKG 
Ultrasound 
S.I I.P. scala 
1.aboratory 
Therapy 
Doctor fees 
1 lom e 1 lealth 
Dietary 
Geriatric unit 
U ncom pensated care 
Clinic 
Ophflm hnology 
Sw ing bed 
Reim burs,zm ent of prior year cost reports 

Less deduction from revenue 

N et oatient service revenue 

O ilier O perating R evenue 
Taxes 
M iscellaneous 

1999 1998 

$230,967 
1,529,119 

36,323 
180,089 
345,309 
241,218 
248,492 
50,711 
19,717 
14,899 

556,142 
276,247 
114,390 

1,026,946 
36,579 
916,431 
363,397 

5,710 
6,320 

6,199,0O6 

$285,909 
1,486,819 

43,172 
159,189 
439,344 
280,395 
243,313 
70,048 
30,617 
20,625 
521,728 

307,164 
104,843 

1,155,337 
30,739 

1,337,222 
303,975 
25,315 
8,825 
516 

540~ _815 
7,395,910 

~f12~.L4~44 9 7~  

5~28~ )2 6,161,41--3 

$284,098 
114,934 

$295,038 
140,616 

~99,032 435,654 



 

St tlelena Parish ltospiia] Service D istrict N o. 1 
O perating Expenses 

Y ears Ended O ctober 31, 1999 and O ctober 31, 1998 

Supplies and O ther 
Food cost 
Pharm acy 
M edical supplies 
M edical w aste services 

Total 

G eneral and A dm inistrative 
Bank charges 
Collection expense 
Dues and aubscriptions 
Education 
Gas 
Group ins'arance 
]nsurance 
].ease expense 
M aintenance contracts 
Office supplies 

Payroll taxes 
Legal and professional 
Pos{agc 
Repairs and m aintenance 
Rental charges 
Sewerage 
Telephone 
Travel 
Utilities 
W ater 
Advcrtisillg 
Uniform s 
Other 

Total 

23 

1999 1998 

$161,899 
86,630 
399,595 

. 15,845 

$161,381 
75,612 
427,364 
21,905 

$502 
4,902 
28,316 
17,466 
22,511 
15,075 
152,798 
40,140 
22,375 

3,933 
270,748 
79,391 
10,119 
44,744 
28,797 
2,795 
71,478 
81,909 
102,508 
5,271 
6,091 
6,522 
6~6913 

$209 
6,535 
48,465 
21,250 
23,909 
21,000 
166,653 
26,333 
18,390 
10,353 

254,653 
100,655 
8,896 
81,590 
31,497 
2,265 
62,747 
84,374 
104,056 
5,323 
9,448 
2,157 
56,355 

1~(~  04 1~!_147,1 ] 
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M arch 29, 2000 

Report on Com pliance and on Internal Control over Financial 
Reporting Based on an Audit of Financial Statem ents Perform ed 

In A ccordance W ith G overnm ent Auditing, Standards 

Board of Com m issioners 
St. ltelena Parish I Iospital Service D istrict N o. ] 
(h'eensburg, l ,otfisiana 

W e have audited the financial statem ents of St. I Ielena Parish Hospital Service District N o. 1 
as of and for the year ended October 31, 1999, and have issued our report thereon dated M arch 29, 
2000. W e conducted our audit in accordance w ith generally accepted auditing standards mad the 
standards applicable to financial audits contained ill Governm ent Auditil~  Standards., issued by the 
Com ptroller General of the United States, 

Com pliance 

A s parl of obtaining reasonable assnrance about whether the St. / Ielena Parish Hospilal Service 
District N o. l's financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, noncom pliance w ith 
which could have a direcl and m aterial effect on the determ ination of financial statem ent am ounls. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed 
instances of noncom pliance that are required to be reported under Govermnenl Auditing Standards 
and which are described in the accom panying Schedule of Findings as item s 99-1 and 99-2. 

ernal Control Over Financial Reoortilm  

In planning and perform ing our audit, we considered the St. Helena Parish Hospital Service 
D istrict N o. l's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting, tlowever, we notcd certain m atters 
involving the internal control over financial reporting and its operation that w e consider to be 
reportable conditions. 

24 



F, eportable conditions involve m atters com ing to our attention relating to significant deficiencies ill 

tho design or operatio~ of ~he in~crnal control over financial reporting that, it~ our judgment, could 
adversely afli~ct St. Helena Parish Hospital Service D istrict N o. l's ability to record, process, 
surnnaarize and report financial data consistent w ith the assertions of m anagem ent in the financial 
slalem cnls. Rcporlab]e conditions are described in tile accom panying schedule of findings as ilem s 
99-3 and 99-,I. 

A m aterial w eakness is a condition in which the design or operation of one or nrore of the 
internal control com ponents does not reduce to a relatively low level the risk lhat m isstatem ents in 
am ounts that w ould be m aterial in relation lo the financial statem ents being audited m ay occur and 
not be detected within a tim ely period by em ployees in tile norm al course of perform ing lheir 
assigned functions, O ur consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable Conditions that are also considered to be 
m aterial weaknesses. Itowever, we believe that none of the repollable conditions described above 
is a m aterial weakness. 

This repe rt in intended for the inform ation of the Board of Com m issioners, m anagem ent, federal 
aw arding agencies and pass-through entities, lIow ever, this report is a m atter of public record and 
its distribution is nol lim ited. 



St. ttelena Parish ttospital Service D istrict N o. 1 

Schedule of Findings 
O ctober 31, 1999 

Findines - Financial Statem ent Audit 

99-1 Pay_roll Taxe_ _s 

During our audit w e noted that the hospital did not m ake tim ely paym ents for payroll taxes as 
required by the lnlem al Revenue Service Code. Failure to m ake tim ely deposits resulted in 
interest and penallies being assessed. W e recom m end that tim ely payroll tax deposits he m ade 
as required by the Intern al Revenue Service Code. 

M anagem ent's Response 

Due to severe cash flow problem s, wc failed to m ake tim ely payroll tax deposits. W e arc in the 
process of bringing these deposits current. 

99-2 N oncom t~liance w ith Bond A ereem ent 

As requiled by a bond agreem ent, the 1 tospflal m ust m ake m onthly deposits into a Contingency 
Fund. D uring our audil il w as holed lhat the H ospital did not m ake lw o of its m onlhly deposils 
as required by the agreem ent. 

W e recom m end the Hospital follow the bond agreem ent as required and replenish the funds to 
their proper am ounts. 

M anagem eut's P, esl3onse 

W ith so m any changes in adm inistration in 1999, we inadvertently failed to m ake all necessary 
deposits :required by our Bond Agreem ent. W e subsequently received a waiver fl'om the U SDA 
Rural l)evclopm ent and arc in the process of replenishing the funds Io their proper alnounls. 
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St. llelcna Parish llospital Service D istrict N o. 1 

Schedule of Findings 
O ctober 31, 1999 

Findings_  
- Financial Statement Audit (Continued) 

99-3 Bank Reconciliations 

1)uring our audit we noted that the hospital did not prepare timely adjustments to the General 
I,edger pcrlaining to bank reconciliations. W e recom m end that the hospital prepare these tim ely 

adjustments to the General Ledger in order to obtain accurate financial statements. 

M anagem ent's Response 

The bank reconciliations are done tim ely, however, during fiscal year ended October 31
, 1999, 

because of our preparing for Critical Access Designation, we fell behind on preparing m onthly 

financial statements on a timely basis. W e are now making current adjustments and delivering 
current financial statem ents on a m onthly basis. 

99-4 Accounts Receivable 

A ccounts receivable subsidiary ledgers are not being reconciled to the general ledger. W e 
recom m end that tim ely reconciliations between the subsidiary ledger and the general ledger be 
prepared. This finding is a repeat of prior year finding 98-3. 

M anagem ent's Response 

W e w crc not m aking tim ely reconciliations of our accounts receivables based on the sam c rcason 
as noted above in 99-3; however, the differences at year end were m ainly attributable to our 
hom e health agency which w e subsequently sold and, therefore, should not have a reoccurrence 
of this problem . 
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