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IN DEPEN D EN T AU D ITO R 'S REPO RT 

To the Board of Com m issioners 
Sew erage D istrict N o. 2 
Parish of St. M ary 
Bayou V ista, 1,ouisiana 

MEMBER: 

AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited file accom panying financial statem ents of Sewerage Distaict No. 2, a component 
unit of the Parish of St. M ary, State of Louisiana, as of and for the years ended Septem ber 30, 
1999 and 1998, as listed ill the table of contem s. These financial statem ents are the responsibility 
of the District's m anagem ent. Our responsibility is to express an opinion on fl~ese financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Govennnent Auditing Standards, issued by tim Comptroller General of the United States. Those 
standards require that w e plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents m'e free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting fl~e am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as well as evaluating file overall general purpose financial statem ent presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In ore  opinion, the com ponent unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Sew erage DistTict N o. 2 as of Septem ber 30, 1999 
and 1998, and the results of its operations for tile years then ended in conformity w ith generally 
accepted accounting principles. 

In accordance w ith Govern m ent Auditing Standards, w e have also issued our report dated 
December 24, 1999, on our consideration of Sewerage District N o. 2's intern al control over 
financial reporting and our tests of its compliance w ith certain provisions of law s, regulations, 
contracts and grants. 



Our audit w as perform ed for the pin'pose of form ing an opinion on the financial statem enls taken 
as a whole. The schedules and statistical data listed in the table of contents are presented for pur- 
poses of additional analysis aod are not a required part of the com ponent unit financial statem ents 
of Sew erage D istrict N o. 2. Such inform ation, except for that portion m arked "unaudited", on 

which we express no opinion, has been subjected to the auditing procedures applied in the audit 
of the com pouent unit financial statem ents, and, in our opinion, the inform ation is fairly stated in 
all m aterial respects in relation to the com ponent unit financial statem ents taken as a whole. 

Decem ber 24, 1999 
M organ City, l,ouisiana 
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ASSETS 

SEW ERA G E D 1STRICT N O . 2 OF TH E PA RISH OF ST. M A RY 
STA TE O F LOU ISIAN A 

Com bined Balance Sheet - A ll Fund Types and A ccount Groups 

Seplem ber 30, 1999 

Cash 
Investm ents, at cost 
Receivables 
Special assessm ents receivable 
Current 
D elinquent 

D ue from other govem m enlal units 
Prepaid expenses 
Sewerage property, plant, and 

equipment 

1.1ABILITIES 

Governm ental 
Fund Types _ _  

Special D ebt 
Revenue Service 
Fund Fund 

$136,198 

3,446 

Proprietary 
Fund Type 
Sewerage 
System 

~ yiseO 

$ 51,762 
604,045 

53,065 
1.218 

1.961.521 

TOTAL ASSETS $136,198 $ 3,446 $2,671,611 

Accounts payable 
D ue to olher governmenlal units 
lnteresl payable 
Bonds payable, sew er certificates 

FUND EQUITY 

TOTAL LIABILITIES 

Contributed Capital 
G overnm ental 
Retained Earnings 
Unreserved 
Fund balance 
Restricted for intergovernm enta 
comm itment 
U nreserved 

TOTAl. FUND EQUITY 

136,198 

136.198 

_  %45~ 

3.446 

$ 16,270 
13,577 

29,847 

1,757,635 

884,129 

2.641.764 

TOTAL LIABILITIES AN D 
FUND EQU1TY $136,198 -$ 3,446 -$2,671,611 
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Totals 

(M emorandum Only) 

% 30-99 9-30-98 

$ 187,960 
604,045 

3,446 
53,065 
1,218 

1.961.521 

$ 274,143 
495,693 

14,256 
2,316 
46,388 
1,218 

2~ 9032,057 

$2,811,255 $2,866,071 

__  29,847 

23,485 

11,472 
1,436 
17_620 

54_013 

1,757,635 1,857,818 

884,129 

136,198 

__  3,44~ 

_ 2,781,408 

750,543 

195,528 

2~8 ~L058 

$2,811,255 $2,866,071 

See notes to financial statements 
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REVEN UES 

EX H IBIT B 

SEW ERAGE DISTRICT N O . 2. OF THE PAR1SH OF ST. M ARY 
STATE OF LOUISIAN A 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 
All Govern m ental Fund Types 

lntergovernmental revenue 
Special assessm ents.-property 
lnterest income 

EXPENDITURES 

For the Year Ended Septem ber 30, 1999 

Governm ental 
Fund Types __  

Special D ebt 
Revenue Service 

$208,209 

__ _ ~2437 

TO TAL REVEN UES 210~646 

lnlergovernmental expenditures 371,983 
D ebt service 
Principal retirem ent, sewer 
certificates -- 
Interest expense -.- 
Adm inistration costs -- 

TOTAL EXPEN DITURES __3fl l,983_ 

$ -- 

1,692 

~ 695 

24 
249 

273 

Totals 

[M emorandum Only) 

1999 1998 

$208,209 

_ _ 4~  

212 341 

$279,750 
14,644 

_  5,9~3 

300,307 

371,983 371,542 

24 
249 

3722,~ fi56 

35,240 
4,308 

_ 263 

411,353 

EXCESS OF REVEN UES OVER 

(UNDER) EXPENDITURES (161,337) 1,422 (159,915) (111,046) 

OTItER FINANCING SOURCES (USES) 

Operating transfers (out) 
Operating transfers in 

TOTAL OTH ER 

FINANCING SOURCES (USES) 

EXCESS OF REVEN UES AND 

OTHER SOUP, CES OVER (UNDER) 
EXPEN DITU RES 

102 0~007 

102.007 

(6,145) (6,145) -- 
- -  102,007 15_ 1~300 

_  (6,145 ) 95.862 151,3_00 

(59,330) (4,723) (64,053) 40,254 

FUND BALAN CE AT 
BEGINNING OF YEAR _ _1_9~ 2._8 8,169 203,697 163,443  

FUND BALANCE AT END OF YEAR $!3fi~198 $ 3,446 $139,644 $203,697 

See notes to financial statem ents 
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SI:gW ERAGE DISTRICT N O . 2 OF TH E PARISH OF ST. M ARY 
STATE OF LOU ISIAN A 

Sew erage Enterprise Fund 
Statements of Income, Expenses and Changes in Retained Earnings 

Proprietary Ftm d Type 

OPERATING REVEN UES 

Charges for sew er service 
D dinquent charges 
l.icenses and perm its 

For the years ended September 30, 1999 and 1998 

9-30-99 9-30-98 

$315,737 
4,459 

_ _  2~ g00 

$312,501 
4,160 

_ _ 
2,05O 

TO TAl. OPERATING REVEN UES _ _322,996 _ =3'_183  1 / 

OPERATING EX PEN SES 

Personal services 
M aintenance supervisor 
Accounting and secretary 
Board m eelings 
Operating services 
Sewerage treatm ent fees 
Collection fees 
ll'lsurance 
Audil fees 
1 .egal fees and costs 
Engineering 
Repairs and maintenance 
Bad debts 
Utililies - pump slation 
Office expense 
Advertising 
D epreciation 

12,000 
4,200 
3,480 

145,654 
14,400 
1,667 
3,795 
999 

6,447 
48,987 
1,317 
10,581 

428 
279 

111 544 

12,000 
4,550 
3,120 

143,360 
14,400 
1,445 
3,795 

4,529 
42,172 

675 
12,390 
1,170 
310 

@ .677 

TOTAl. OPERATING EXPENSES 365.778 313~5,93 
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EX H IBIT C 

9-30-99 9..30-98 

INCOM E (LOSS) 13EFORE NONOPERATING 
REVENUE AND EXPENSES $ (42,782) $ 5,118 

N ON OPERAT1NG REVEN UE (EX PEN SES) 

Ad valorem taxes 
Front foot assessm ent 
Interest incom e 
Loss on assets retired 

145,737 

26,310 

TOTAL NONOPERATING REVENUE (NET) 1__72,047 

119,995 
8,900 
19,876 

_ _  (1,934) 

146.837 

INCOM E (LOSS) BEFORE OTHER 129,265 151,955 

DEPRECIATION TRAN SFERRED TO 

EQUITY CONTRIBUTED 
OTHER FINANCING SOURCES (USES) 
Operating transfer to other fund 
Transfer from other fund 

100,183 62,186 

(102,007) (151,300) 
6.145 -- 

N ET INCOM E 133,586 62,841 

RETAINED EARN IN G S AT 
BEGINNING OF YEAR 750,543 687

.,702 

RETAIN ED EARN ING S AT 

END OF YEAR 5;884,129 $750,543 

See notes to financial statem ents 

-7- 



SEW ERAGE D ISTRICT N O . 2 OF TH E PAR1Slt OF ST . M A RY 
STATE OF LO UISIANA 

Statem ent of Cash Flows- Proprietary Fund Type 

For the years ended September 30, 1999 and 1998 

lncrease (Decrease) in Cash and Cash Equivalents 

9-30-99 9-30-98 

Cash flow s from operating activities: 

Cash received from custom ers 
Cash paym ents for personal services 
('ash payments for operating services 

Net cash provided by (used for) 
operating activities 

Cash flow s from capital and related 
financing activities: 

Acquisilion and construction of capital 
assets 

Net cash provided (used for ) 
capital and related financing 
activities 

Cash flow s from nonoperating revenues and 

expenses: 

Ad valorem taxes 
Front foot assessm ents 
lnterest incom e 

$ 316,319 
(19,680) 
(239_,664) 

56.975 

$ 316,568 
(19,670) 
2~ .,121) 

79.777 

(41.9o8) _~ ) 

_ ~410,O008) _~ 56 615) 

145,737 

_ _  26~31(! 

119,995 
8,900 

_ _ ]~876 

N et cash provided by nonoperating 
revenues and expenses 172 0~047 148

,771 

Cash flow s from other financing uses 

Transfer from other fund 
Operating transfer to other fund 

N et cash used for other financing uses 

Net increase (decrease) in cash and 
cash equivalent s 

Cash and cash equivalents at 
beginning of year 

Cash and cash equivalents at 
end of year 
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6,145 -- 

(10LO070 _ 1(~51~300) 

_ J 95~862) -~ gP) 

92,152 20
,633 

563.655 543 022 

$ 655,807 $ 563,655 



Reconciliation of operating incom e "to net 
cash provided by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income 
to net cash provided by operating 
activities: 

D epreciation 

Change in assets and liabilities: 

(Increase) decrease in accounts 
receivable 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in due to other 
governmental units 

Net cash provided (used) by operating 
activities 

See notes to financial statem ents 
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EX H IBIT D 

9-30-99 9-30-98 

$ (42,782) $ 5,118 

111,544 69,677 

(6,677) 

(7,215) 

2.105 

(2,143) 
(222) 

11,627 

_ (4,280) 

$ 56,975 $ 79,777 
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EX H IBIT E 

SEW ERAGE DISTRICT N O . 2 OF TH E PARISH OF ST. M ARY 
STA TE O F LOU ISIAN A 

N otes to Financial Statem ents 

Septem ber 30, 1999 

N OTE A - SU M M ARY OF SIGN IFICAN T ACCOU NTING POLICIES 

The Sew erage D istrict N o. 2 of the Parish of St. M aiN, State of Louisiana w as incorporated on 
M arch 23, 1960, under the authority of/he State of Louisiana and the Parish of St. M ary. The 
District operates under a Board of Comm issioners and provides sewera~ge services to the citizens 
residing within lhe boundaries of Sewerage D istrict N o. 2. The District is a public corp oration 
and political subdivision of the State and is authorized to incur debt, issue bonds, levy taxes and 
collect assessm ents. 

The financial statem enls of Sewerage District N o. 2 have been prepared in conformity with 

generally accepted accounting principles (GAAP) as applied to govermnental units. The 
Governmental Accounting Standards Board (GASB) is the standard-setting body for establishing 
govenunenlal accounting and financial reporting principles. Such accounting and reporting 
procedures also conform to tile guides set forth in the Louisiana M unicipal Audit and Accountin 
Guide and to the induslly audit guide, Audits of State and Local G overn m ental Units, published 
by the Am ericau Institute of Certified Public Accountants, 

Reporting Eutil~  

G A SB Statem ent N o. 14, .G overnm ental _Re~ !ling _Entity, establishes criteria for determining 
which organizations should be included in a govern m ental financial reporting entity. Tim focal 
point for defining the financial reporling entity is tile prim ary governm ent. The Sewerage Districl 

No. 2 is a component unit of the St. M al~y Parish Council (prima13~ govennnent) and, as such, 
these financial reports m ay be included in the CAFR of the Council for the year ended 
Decem ber 31, 1999. The Sew erage District N o. 2 has follow ed GA SB-.14 guidance to determ ine 
thai there are _uo financial slatem ents of other organizations that should be combined with their 
statem ents to form a financial reporting entity. 

Fund Accounting 

The accounting system is organized and operated on a fund basis whereby a separate self- 
balancing set of accounts is m aintained for the purpose of canting on specific activities or 

attaining ceilain objectives in accordance with special regulations, restrictions or limitations 

Proprietal), fire d types follow GAAP prescribed by lhe Govern m ental Accounting Standards 
Board and all Financial Accounting Standards Board's statem ents and Interpretations, APB 
Opinions and ARBs issued, except for those that conflict w ith or contradict GA SB 
pronouncem ents. 

- 10- 



EX H IBIT E 
Continued 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

PRO PRIETARY FU N D TY PE 

Enterprise Fund 

An Enterprise Fund is used to account for operations that are financed and operated in a m anner 
sim ilar to private business enterprises where the intent of the govern ing body is that the costs 

(expenses, including depreciation) of providing services to the general public on a continuing 
basis be finauced or recovered prim arily through user charges. The D istrict's Sewerage System is 

an enlel]~xise fund. 

G O V ERN M EN TAL FUN D TY PES 

Snecial Revenue Fund 

The special revenue fund is used to account for the proceeds of revenue sources restricted to 
expenditure for specified pin,poses. The District's special revenue fund is being used to account 
for transactions related to ml intergovernm ental agreem ent entered into with the St. M m3~ Parish 
Council on July 26, 1995. See N ote J for additional details. 

Debt Service Fund 

The debl selwice fund is used to account for the accum ulation of resources tbr, and the paym ent 
of, general long-term obligation principal, interest and rel~tted costs. 

Basis of A ccountfim  

The accounting and financial reportiug treatm ent applied to a fund is determ ined by its 
m easurem ent focus. Basis of accounting refers to when revenues and expenditures or expenses 
are recognized in lhe accounts and repo~led in the finaucial statem ents. Basis of accounting 
relates to the tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted fox using the m odified accrual basis of accounting. Their 
revenues are recognized when they becom e m easurable aod available as nel cmTent assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith this m easurem ent focus, all assets mid all liabilities associated w ith the operation of these 

funds are included on lhe balance sheet. Their reported fond equity (i.e,, net total assels) is 
segregated into contributed capital and retained earn ings components. ProprietmT fund type 

operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total 
assets. 



EX H IBIT E 

Continued 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Basis of A ccountm ~ (Continued 

The Sew erage System is accounted for using tile accrual basis of accounting. Revenues are 
recognized when they are earned, and expenses are recognized when they are incurred

. An excep- 
lion to this general rule is (1) principal and interest on general long-term debt which is recognized 
when due. 

Budaets and BudRetarv Accountin 

The Sewerage District N o. 2 follow s these procedures in establishing adm inistrative budgetary 
accounting: 

a 

b 

An adm inistrative budget is employed as a m anagem ent planning and control device 
during the year for the Proprietary Fund. The forecasted budget is prepared on a basis 

consistent with generally accepted accounting principles (GAAP), which for the 
Proprietary Fund is the accrual basis of accounting. 

Definition of Cash and Cash Eaaivalen 

For purposes of the statem ent of cash flow s, the Sew erage District No. 2 considers all cash or 
investments (certificates of deposit only), to be cash or cash equivalents. 

Investm ents 

State statutes aufllorize the Disnict to invest in direct obligations of the U
.S. Treasury; obligations 

of any agency of file United States of Am erica
, provided the paym ent of principal and interest of 

such obligations is fully guaranteed by file United States; obligations of U
.S. govern m ent 

inshum entalities which are federally sponsored; direct secretly repurchase agreem ents of 
obligations of the U .S. Treasury or U .S. govel]nnent instrum entalities; tim e cellificates of deposit 
or savings accounts; and m utual or lTust fund institutions which have underlying investm ents 
consisting solely of and lim ited to securities of the United States govenunent or its agencies

. 

Investments are stated at cost or am ollized cost
, which approxim ates m arket. 
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EX H IBIT E 
Continued 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Prooeltv. Plant and Equipm ent and Long-Term Liabilities 

The accounting and reporting treatm ent applied to property, plant and equipm ent and long-term 
liabilities associated w ith a fund are determined by its m easurem ent focus. All govem m em al fund 
types are accounted for oll a spending "finmlcial flow " m easurem ent focus. 

Tiffs m eans that only cunent assets m~d current liabilities are generally included on their balance 

sheets. Their reported fund balance (net cun'ent assets) is considered a measure of"available 
spendable resources". Governmental fund operating statements present increases (revenues and 
other financing sources) and decreases (expenditures and other financing uses) in net current 
assets. Accordingly, they are said to present a sum m ary of sources and uses of"available 
spending resources" during a period. 

All property, plant and equipm ent are valued at historical cost or estim aled historical cost if actual 
historical cost is nol available. Donated property, plant and equipm ent are valued at their 
estim ated fair value on the date donated. 

Long-term liabilities expected to be financed fiom governm ental fund types m e accounted for in 
the General Long-Term D ebt Account Group, not in the govern m ental fim ds. This account group 
is not a "fund". It is concerned only with the m easurem ent of financial position. It is not 
involved w ith m easurem ent of results of operations. 

Because of their spending m easurem ent focus, expenditure recognition for govern m ental fired 
types is lim ited to exclude am ounts represented by non-cmTent liabilities. Since they do not 
affect net cunent assets, such long-term am ounts are not recognized as govermnental fund type 
expenditures or fire d liabilities. They are instead reported as liabilities in the General Long-Term 
Debt Account Group. 

All proprietm y funds are accounted for oll a cost of services or "capital m aintenmlce" 

measurement focus. This means that all assets and liabilities (whether current or noncunent) 
associated with their activity are included on flleir balance sheets. Their reporl fund equity (net 
total assets) is segregated into contributed capital and retained earnings components. 

l)cpreciation is provided in the enterprise fund in am ounts suffi cient to relate the cost of the 
depreciable assets, to operations over theil" estim ated service lives on the straight-line basis. The 
service lives by type of asset are as follow s: 

Storage Building 
Distribution System 
Equipm ent 

33 Y em's 
10-75 Y em's 
3-5 Y em s 

- 13- 



EX H IBIT E 

Continued 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Pronertv. Plant and Ecluimnent and Lon~-Tem l Liabilities (Continued 

Certain assels have been constructed or acquired substantially w ith contributions in aid of 
coustruction. N e! incom e includes depreciation on assets acquired fiom contributions; however 
tile depreciation applicable to assets acquired fi'om contribution is transferred to the related 
contribution account rather than retained eanfings. 

Certain engineering services rendered for file Regional Sew erage Facilities to serve W ards 5 and 8 
in St. M ary Parish were fim ded by St. M a~y Parish Council contributions, the sale of bonds and 
Federal grants from the Environm ental Protection Agency which w ere adm inistrated by the St. 
M ary Parish Council. The construction costs of the Regional Sewerage Facilities are being 
accounted for through an intergovernm enlal agreem ent between St. M al-y Parish Council, tile 
Town of Patterson and the Town of Berwick, as m aintained by the Joint Sewer Commission 
W ards 5 and 8. Any am ounts that were conlTibuted by St. M art Parish Council for Sew erage 

District No. 2's share of construction costs during the project are recorded by the St. M ary Parish 
Council. 

Bad Debts 

The Enteq)rise Fund contains no allow ance for uncollectable accounts receivables which is a 
generally accepted accounting principle. Uncollectable receivables are charged off at lhe tim e 
information becom es available which w ould indicate tire uncollectability of lhe particular 
receivable. The failure to utilize the allow ance m ethod to account for bad debts is not m alerial to 
tile financial statem ents. 

Total Colum n on Com bined Balance Sheet 

The total colum n on the Com bined Balance Sheet is captioned M em orandum Only to indicate il is 
presented only In facilitate financial analysis. D ata in this colum n does not present financial 
position, results of operations, or changes in financial position in conformity with generally 
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund 
elim inations have not been m ade in file aggregation of this data. 

NOTE B - CASIt AN D INTEREST BEARING DEPOSITS 

The Sew erage District N o. 2 m ay invest in tim e deposits o1" certificate of deposits of stale banks or 
s~vings and loan Associations or savings banks organized under Louisiana law and national banks 
having principle offices in Louisiana. State law requires that deposits be fully collateralized at all 
times. Acceptable collateralization includes the $100,000 FD1C/FSLIC insurance and file market 
value of securities purchased and pledged. Obligations of the United States, the State of 
Louisiana and certain political subdivisions are allow ed as security for deposits. Obligations 
furn ished as security m ust be held by the District or w ith an unaffiliated bank or trust com pany 
for the account of the District. 
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EX H IBIT E 

Continued 

NOTE B - CAStt AND INTEREST BEARING DEPOSITS (Continued) 

The District's cash and investm ents are categorized lo give an indication of the level of risk 
assum ed by the District at Septem ber 30

, 1999: 

Category 1 - Insured or collateralized w ith securities held by the District or by its agent ill tile 
D istrict's nam e. 

Category 2 - Collaleralized with securities held by the pledging financial institution's trust 
departm ent or agent in tile D istrict's nam e. 

Categoly 3 - Uncollateralized or securities uninsured or unregistered and held by file counter 

party (this includes GNM A Pool investments and mutual fund shares held in "book- 
entry-only" form by brokerage firms) 

Cash and investments (including restricted assets) stated at cost consist of tire following: 

Checking and m oney m arket accounts 
Certificates of deposit 

Total cash and investm ents 

Cash and investments categorized by level of risk are 

Am ounts insured by the FDIC or 
collateralized w ith securities 
held by the I)istrict in its nam e 

Am ounts collateralized w ith 
securities held by the pledging 
financial institution's trust 
depa~lm ent in lhe District's nam e 

Uncollateralized, uninsm'ed or unregistered 

Total cash and investm ents 
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$187,960 
604.045 

7~ 9_2~005 

Cost M arket Value 

$755,807 $755,807 

36,198 36
,198 

$Z92~005 K792,005 



 

EX H IBIT E 

Continued 

NOTE C - CIIANGES 1N PROPERTY, PLANT AND EQUIPM ENT 

Changes in the Enterprise Fund property, plant mid equipm ent for' the year" mid accum ulated 
depreciation are presented below : 

l'ropej~ . 

1,and, Right of w ays 
Storage building 
I)islribution system 
Equipm eut 

Total Cosl 

Balance 
9-30-98 

$ 46,685 
2,525 

2,970,941 
1 144 

A dditions 

$ -~ 

41,008 

Transfers/ 
D isposals 

$ -- 

(5,939) 

Balance 
9-30-99 

$ 46,685 
2,525 

3,006,010 
1.144 

$3,021,295 $ 41,008 $(5,939) $3,056,364 

Less accum ulated depreciation 
at year' end 989,_238 

N et property, plant 

and equipmen! ~ 057 

N OTE D - CH AN G E IN A CCOU N TIN G ESTIM ATE 

1,094,843 

~L96 L521 

Based on actual experience of repairs and replacem ents of sew er lines and concurring w ifll the 
District's engineer, a change in the estim ated useful life of sewer lines constructed in 1962 and 
1990 was m ade. The estim ated useful life w as reduced fiom 75 years to 45 years. This change 
will reduce incom e before extraordinary item s mid net incom e by $38,502 for the year ending 
September 30, 1999. This change will also reduce incom e before extraordinary item s and nel 
income by $38,502 for the next eight years and by $15,406 for the following twenty-six years. 

N OTE E - CON TRIBU TED CAPITAL 

This District has received contributions from bonds arid certificates, assessm ents and local 
sources accounted for in the Enterprise Fund for file purpose of acquiring or constructing capital 
facilities. 

Relircm ent of contributions are the equivalent of file depreciation charge against the assets 

involved. The additions and major sources of contributed capital and other changes are as 
follow s: 

Contributed capital at beginning of year 
Contributions 
Federal EPA grant 
Property assessm ents 
St. M a~2~ Parish Council 
O ther m unicipalities 
Retirem ents 
Depreciation 

Contributed capital at end of year 
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9-30-99 9-30-98 

$1,857,818 $1,920,004 

_ _ (100,183) ~ 75~ 7635 _ (62,186) 

$_.1,857,818 



NOTE E - CONTRIBUTED CAPITAL (Continued) 

Cum ulative contributed capital 
received flom 
Federal EPA granl 
Bonds and certificates 
A ssessm ents 
St. M ary Parish Council 
Other m unicipalities 

EX H IBIT E 
Continued 

9-30-99 9-30-98 

$ 967,597 
479,241 
494,607 
664,942 
142.471 

$ 967,597 
479,241 
494,607 
664,942 

_  
142,471 

Total contributed 
capital received 2,748,858 2,748,858 

Less adjustment for accumulated 
depreciation on assets constructed 
substantially fiom contributed capital 
Less assets retired 

(981,108) 
(10,115) 

(891,04o) 

Contributed capital 

at end & year $1,757,635 _~L857~ 818 

N OTE F - DU E TO AN D FROM  OTHER GOVERN M EN TAL UNITS 

Am ounts due from oilier govern m ental units consisted of the follow ing: 

9-30-99 9-30-98 

Town of Berwick, La. 
St. M aly W aterworks D istrict N o. 2- 

(Inter-govennnenlal service- 
Sewerage fees collected) 

Total 

$ 7,136 

45,92_
9 

~E5~ 065 

46,388 

,46,388 

Am ounts dueto othergovenlm entalunitsconsisted ofthefollow ing: 

9-30-99 9-30-98 

Joint Sewer Com m ission W ards 5 and 8- 

(Sewerage treatment fees) 

Total 

N O TE G - RELA TED PA RTY TRAN SA CTION S 

$135~77 

~ 27 

$11,472 

$11,472 

Com m issioners are com pensated for their attendance at m onthly and special m eetings. The 
paym ents mnounted to $3,480 and $3,120 for the years ended September 30, 1999 and 1998, 
respectively. 
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N O TE H - PEN D IN G LITIG A TION 

EX H IBIT E 
Continued 

Based on information available, potential claim s against tire Dish'ict not covered by insurance 
w ould not m aterially affect tire financial statem ents of the District. 

N O TE 1 - BON DS AN D IN TEREST PA YA BLE 

Unm atured general long-term debt is generally accounted for in the General Long-Term Deb! 
Account Group. How ever, the District had accunm lated suffi cient resources in lhe Debt Service 
Fund as of Septem ber 30, 1998 to retire all general long-term debt principle and interest 
outstanding on the 1989 Sew erage Certificates. Therefore, the rem aining principle and interest 
had been recorded as cun'ent year debt service fund expenditures and fund liabilities. The 
principle am ounts have been rem oved fiom the General Long-Term debt Account Group. The 
follow ing schedule reconciles current year bond principle and interest recorded as expenditures: 

D ue April 1, 1999 

TOTAL 

Principle 

$ 17,6~  

$ 17,6~  

The bonds payable as of September 30, 1999 follows 

Special 
A ssessm ent 

13onds Payable 
O riginal 
A m ount 

Interest 
Rate 

Balance 
Outstanding 
9-30-98 

.
Interest 

1,460 

$ 1,46_0 

Issued 

(Retired) 
D uring Y ear 

Balance 
Outstanding 

9-30-99 

Sew erage 
Certificates, 
1989 Series $240,475 8.15%  ~kl 7~620 ~17.620 ~t~ 0 

NOTE J - AD VALOREM  TAXES AN D M AINTENANCE M ILLAGE ASSESSM ENT 

A d valorem taxes attach as mr enforceable lien on property as of JanumT 1 of each year. Taxes 
are levied by the District in September or October and are actually billed to taxpayers in 
N ovember or I)ecember. Billed taxes becom e delinquent on January 1 of the following year. The 
St. M my Parish Sheriff bills and collects property taxes for the District using the assessed values 
determ ined by the tax assessor of St. M ary Parish. D istrict property tax revenues are budgeted in 

the year billed. 

For the year ended Septem ber 30, 1999, 10.0 m ills w ere authorized and dedicated as follow s: 

Sewerage system m aintenance and im provem ents 10.0 m ills 

On July 20, 1996, a proposition to levy a ten mills tax on all propelly subject to taxation in said 
Sewerage District N o. 2 passed. The tax levy  will be for a period often years beginning with file 
year 1996, ending w ith the year 2005, for the purpose of constructing, m aintaining, im proving, 
and operating lhe sewers and sewer disposal works for the District. 
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EX HIBIT E 

Continued 

N OTE K - INTERG OVERN M EN TAL AGREEM EN T - CON TINGENCIES 

Tile St. M ace Parish Council requested that Sew erage D istrict N o. 2 develop a funding 
mechanism to assist in the payment of the balance owed on the $3,850,000 of public improvement 
bonds which w ere sold ill 1983 for tile purpose of financing tile unincorporated areas portion of 
tile construction and acquisition of sew erage facilities in W m ds 5 and 8. These bonds had been 
refinanced from tim e to tim e and are the legal obligation of the Council. This request w as m ade 
due to sboYt falls in the original plan to fund the bond issue. 

On July 26, 1995, Sewerage Dish'ict N o. 2 entered into an intergovem m ental agreem ent in 

conjunction with Sewerage District No. 8 and the S1. M ary Parish Council, whereby the sewerage 
dislricts will be obligated to pay the rem aining balance of the bond issue, $4,519,016.75 which 
includes principle and interest. The balance due will be allocated $3,411,857.68 to Sewerage 
District No. 2 and $1,107,159.07 to Sewerage District No. 8. The sewerage dishicts will each 
receive for the calendar years through Decem ber 1, 2004 their respective percentage of the 3/4%  
sales tax applicable to the sew er m'ea that presently is collected by the Parish Council and used to 
fire d the debt service on the sew erage bonds. The sew erage districts covenant that they shall 

adjust millages and/or user fees as riley deem necessary and appropriate for tile retirement of the 
said bonds in accordance w ith the bond paym ent schedules. The D istrict is accounting for the 
3/4%  sales tax received, transfers from the entelprise fund, and paym enls m ade to the St. M ary 
Parish Council for bond paym ents in a special revenue fired. 

The St. M ary Parish Council is the owner of ml undivided 45.20%  of the regional sew er facilities 
pursuant to tile Local Services Agreem ent executed M ay 1983. In consideration of the foregoing, 
tile St. M my Parish Council does bargain, sell, transfer, assign and set over unto the sew erage 
districts all rights, title and interest of the St. M my Parish Council in and to that portion of tile 
regional sewerage treatm ent facilities. The pm'ish interest in file facilities will be attTibuted 75.5% 
to Sewerage District No. 2 and 24.5%  to Sewerage District No. 8 upon fulfilhnem of all bond 
paym ent obligations. 
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EX HIBIT E 
Continued 

NOTE K - INTERGOVERNM ENTAL AGREEM ENT - CONTINGENCIES (Continued) 

The required transfers to tile St. M ary Parish Council to fire d the bond principle and interest 
paym ents now attributable to Sew erage District N o. 2 is as follow s: 

Total A nnual 

Paym ent D ate 

June 1, 1996 
l)ecem ber 1, 1996 
June 1, 1997 
I)ecember 1, 1997 
June 1, 1998 
December 1, 1998 
June 1, 1999 
December 1, 1999 
June 1, 2000 
December 1, 2000 
Jtm e 1, 2001 
l)eeem ber 1,2001 
Junc 1, 2002 
I)ecember 1, 2002 
June 1, 2003 
I)ecem ber 1, 2003 
June 1, 2004 
Decem ber 1, 2004 

Total Required 
Transfers 

less am ounts paid 

Total Rem aining 
Transfers 

Principle 

$ -- 
240,886.51 

258,405.55 

273,734.67 

286,873.96 

297,823.34 

313,152.48 

328,481.60 

343,810.76 

361.329.79 

$2,704,498.66 

(773,026.73) 

Interest D ue 

$ 69,468.40 
69,468.40 
61,137.00 

61,137.00 
51,998.65 

51,998.65 
46,250.21 
46,250.21 
39,795.56 
39,795.56 
32,945.62 
32,945.62 
25,508.25 
25,508.25 
17,542.57 
17,542.57 
9,033.25 
9.033.25 

$ 707,359.02 

(411,458.31) 

D ebt Service 

$ 379,823.31 

380,679.55 

377,731.97 

379,374.38 

377,414.46 

379,043.72 

379,498.10 

378,895.90 

379.396.29 

$3,411,857.68 

(1,~ 485.04) 

_~L_9~ 471.93 ~ 29fi~900,71 ~ 2~ 37_2,64 

Sewerage District No. 2 anticipates approximately $164,000 annually to be collected as its portion 
of the 3/4%  sales tax for funding the required transfers for debt service. The rem aining shortfall 
of approximately $215,000 annually will be fimded by additional revenues fi'om a rate increase 1o 
the sew erage custom ers and an increase in the propelly tax m illage on the assessed property 

w ithin the District. 

The District has m ade the following operating Iransfers to tire special revenue fire d to provide 
funds for paym ent 1o the St. M ary Pm ish Council ira accordance w ith tire intergovermnental 

agreem eni: 

Year ending Septem ber 30, 1996 
Year ending Septem ber 30, 1997 
Year ending Septem ber 30, 1998 
Year ending Septem ber 30, 1999 

$ 90,000 
91,000 
151,300 
102.007 

TOTAL $434,307 
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NOTE K - CONTINGENCIES AND UNCERTAINTIES (Continued) 

~'~XHIBIT E 
Continucd 

A s of Septem ber 30, 1999, file St. M ary Parish Council has m ade all required bond obligation 
l~aym ents on the public im provem ent bonds aforem entioned. 

N O TE L - Y EA R 2000 ISSU E 

The yem  2000 issue is tim result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the District's operations as early as fiscal 
year 1999. 

Sewerage District N o. 2 has com pleted an inventory of com puter system s and other electronic 
equipm ent that m ay be affected by the year 2000 issue and that are necessary to conducting the 
I)istrict's operations: 

~ The District's utility billing system which is administered and m aintained through an 
intergovernm ental agreem ent and financial reporting system have been rem ediated. 
Extern al vendors have rem ediated each of the com puter system s and electronic equipm enl 
necessmy for the District's utility billing system and financial reporting system and tbey 
believe them to be year 2000 com pliant. Validation and testing have been com pleted by 
the District. M anagem ent has a viable contingency plan to m anually prepare m onthly 
utility bills and financial reports in the event of significant delays or problem s are 
encountered in its Year 2000 rem ediation process. 

~ Ad valorem tax assessm ent, collection, and rem ittmme for the District is handled by St. 
M ary Parish A ssessor and St. M ary Parish Sheriff, respectively. The A ssessor and Sheriff 
are responsible for rem ediating their system s, and are solely responsible for any costs 
associated with these projects, Both the Assessor and Sheriff have completed tlm 
rem ediation process on their system s. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
rem ediation efforts w ill not be fully detenuinable until the year 2000 and thereafter. M anagem ent 
cannot assure thai the D istrict is or w ill be Year 2000 ready, that the D istrict's rem edialion efforts 
will be successful in whole or in part, or/hat parties w ith whom the District does business will be 
year 2000 ready, 
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SU PPLEM EN TARY INFORM ATION SECTION 



SCH ED U LE 1 

SEW ERAGE DISTRICT N O . 2 OF THE PARISH OS ST. M ARY 
STATE OF LOU ISIAN A 

ENTERPRISE FUND 

Cerlificates of deposit: 

lberia Bank 
M olgml City, Louisiana 

M idSouth Bank 
M organ City, Louisiana 

SI. M a,y Bank and Trust 
M organ City, Louisiana 

M C Bank & Trust Co. 
M organ City, Louisiana 

W hitney N ational Bank 
M organ City, Louisiana 

Patterson State Bank 
Pallerson, Louisiana 

Edward D . Jones & Co 
M organ City, Louisiana 

(Horicon Stale Bank) 

Com bined Schedule of Investm ents 

Septem ber 30, 1999 

M aturity .
R ate 

Cost 

(Including 
Accrued 

lnteres0 

11-03-99 3.98%  $ 93,462 

12-31-99 5.50%  100,979 

3-03-00 4.65%  102,688 

1-14-00 4.25%  50,986 

12-26-99 4.00%  50,022 

2-25-00 4.75%  102,825 

2-1% 00 5.00%  103,083 

TOTAL SEW ERAGE SYSTEM $6~ 045 
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SCH ED U LE 2 

SEW ERAG E D ISTRICT N O . 2 OF TH E PA RISH OF ST. M ARY 
STATE OF LOU ISIAN A 

Board M em bers 

Paym ents for Board of Com m issioners M eetings 

For the year ended Septem ber 30, 1999 

Term 
Expires 

Herbert Adam s, Chairm an 6-1-2001 

D on Ryan, Com m issioner 5-1-2004 

D an M cCloy, Com m issioner 7-22-1999 

Sonny Legendre, Com m issioner 1-22-2002 

Tony Hensgens, Com m issioner 6-1-2002 

lJ. Slan Robison, Com m issioner 7-22-2004 
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Num ber 
of M eetings 
Attended 

Total 

Total 
Am ount 
Received 

$ 660 

660 

600 

720 

720 

120 

$3,480 



SEW ERAGE DISTR1CT N O . 2 OF TH E PARISH OF ST. M ARY 
STATE OF LOUISIAN A 

Insurer Kind of Insurance 

N utm eg 
lns. Co 

Insurance in Force 

Septem ber 30, 1999 

(Unaudiled) 

Property 
Covered 

Am ount of 
hlsurance 

Expiration 
D ate 

Public Entity Damages $2,000,000 7-2-00 
G eneral Liability 
and Auto Liability 

W estern Public Employee Billy M ayon $ 10,000 7-31-00 
Surety Co. Bond 
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SEW ERAG E D ISTRI CT N O . 2 
OF TIlE 

PARISH OF ST. M ARY 
STA TE OF LOU ISIAN A 

REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROl, 
O V ER FINAN CIAL REPO RTIN G BA SED ON AN A U D IT 

OF FINAN CIAL STATEM EN TS PERFORM ED IN ACCORDAN CE 
W lTI-I G O VERN M EN T A U D 1TIN G STAN DA RD S 

PERIOD S EN DED SEPTEM BER 30, 1999 AN D 1998 



RICKY JONATHAN LEBLANC, CPA 
"[HOMAS H CARPENTER, CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF: CERTIFIED PUBLIC ACCOUNTANTS 

210 G RIZ~-AF FI ST., P.O. DRAW ER 3479 

MORGAN CITY, LOUISIANA 70381 

PHONE (504)384-2630 
FAX (504) 384-2635 

MEMBER: 
AMERICAN INSTtTUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROl, 
()VER FINAN CIAL REPORTING BASED ON AN AU D]T 

OF FINAN CIAL STATEM ENTS PERFORM ED IN ACCORDAN CE 
W ITH GOVERN M EN T AUDITING STAN DARD S 

To the Board of Com m issioners 
Sew erage D istrict N o. 2 
Parish of S1. M ary 
Bayou Vista, Louisiana 

W e have audited the financial statem ents of Sew erage District N o. 2, as of and fox' the years 
ended Septem ber 30, 1999 and 1998, and have issued our report thereon dated Decem ber 24, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standard ss 
the Com ptroller G eneral of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether Sew erage District N o. 2's finm~cial 
statem ents are fi'ee of m aterial m isstatem enl, w e performed tests of its compliauce w ith cerlain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could havc a 
direct and m aterial effect on the determination of financial statem ent am ounts. How ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Govern m ent Auditing Standards. There 
were no prior year findings or m anagem ent letter comm ents. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered Sewerage District No. 2's internal control 
over finmlcial reporting in order to determine ore" auditing procedures for the purp ose of 
expressing our opinion on the general purpose financial statem ents and not to provide assurance 
on the intern al control over financial reporting. How ever, we noted certain m atters involving the 
intern al control over financial reporting and its operation that w e consider to be reportable 
conditions. 
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R epol-table conditions involve m atters com ing 1:o our attention relating to significant deficiencies 

in the design or operation of the internal control over financial reporting that, in our judgment, 
could adversely affcct Sew erage District N o. 2's ability to record, process, sum m arize and report 
financial data consistent w ith the assertions of m anagem ent in the financial statem ents. 

Our exam ination disclosed that there is vel2~ little segregation of duties w ithin the District's 
accounting function, particularly in the areas of cash receipts, bank reconciliations, cash disburse- 

ments, general ledger and journal entries. This weakness is due to the fact that the District 
em ploys only tw o persons in the bookkeeping tim ction. D ue to the lack of segregation of duties, 
possible enors or irregularities could occur in the accounting records m~d not be detected. Under- 
slandably, due 1o the lim ited num ber of accounting personnel, the m ost ideal system of internal 
control o1 the m ost desirable accounting system m ay not be practicable. Also, the cost of 
additional em ployees m ight exceed any benefits gained. The m anagem ent of the District is w ell 
aw are of the loss of intern al control that results wifll their lim ited staff and are constantly on 
watch for any problem s that w ould arise. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of tire internal 
control components does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in tire normal course 
of performing their assigned functions. Our consideration of file intern al control over financial 
reporting w ould not necessarily disclose all m atters in the intern al control that m ight be repoxlable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be m aterial w eaknesses. H ow ever, w e believe none of the reportable conditions 
described above is a m aterial weakness. 

This report is intended solely for the information and use of the Board of Com m issioners 
(management), St. M ary Parish Council, mid the Louisiana Legislative Auditor" and is not intended 
to be and should not be used by anyone other than these specified parties. 

Decem ber 24, 1999 
M organ City , l,ouisiana 
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