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W c have audited the accompanying general purpose financial statements of l)cQuincy M cmorial l lospital, a 
conlponenl unil of lhe City Council of the City of 1)eQuincy, Louisiana, as of September 30, 1999 and 1998, and 
Ihc related statem ents of revenues, expenses and changes in retained earnings and cash flows for the years then 
cndcd. These financial statem ents are the responsibility of the I lospital's m anagem ent. O ur responsibility is to 
express an opinion on these financial statem ents based on our audits. 

W e conducted our audils in accordance with generally accepted auditing standards and (j ovc 
Standards issued by the Com ptroller General of the United States. Those standards require thai w e plan and perfbrm 
the audit to obtain reasonable assurance about whether the financial statem ents are fi'ee of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
slalcnlcnls. A ll audit also includes assessing the accounting principles used and signitScant estim ates m ade by 
nlaaagcm cnt, as w ell as ewfluating lhe overall financial stalem ent presentation. W e believe that our audits provide 
a reasonablc basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to in the first paragraph present fairly, in all 
malcrial respects, file financial position of l)eQuincy M emorial l lospital as o1" September 30, 1999 and 1998, and 
the results of its operations and its cash flows for the years then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance ,a'idl .(kAv_c!i,)~ncn~ LAuditil~ g Standa~ 'cJs, wc have also issued a report dated January 21, 1999 on our 
cons~dm'a~o~ of ~3eQ~i~cy M emol'ia~ ~ sp~ta~'s in',m'na~ c~n~ l o-JeT fmancia~ ~'ep~rti~g a~d m~ ~csts ~{" i~s 
com pliance w ith laws and regulations, contracts and granls. 



DeQuincy M emorial 1 lospita 

CU RREN T A SSH S 

Cash 
Rcccivablcs 

P:.lticnl accoklnls, lOSS allow ance 15r 
uncollectible patient accounts and 

contractual adjustments of $565,149 
in 1999 and $552,889 in 1998 

O ther 
lnvcntorics of m aterials and supplies 
Prepaid expenses 

oral CLIITCIIt aSSetS 

BA I ,AN CE S11FlfI'S 

PI~,OPIqCI'Y, PI.ANT and EQUII'M ENT, less 
accumulated dcpreciation ($4,232,049 for 
1999 and $3,987,177 for 1998) 

O '111ER A SSETS 
Bond issuance cost, not of accum ulated 

amortization ($55.076 for 1999 and 
$52,917 lbr 1998) 

Septem ber 30 

ASSETS 

'he accom panying notes arc an integral part of these statem ents 

1999 1998 

$ 217,942 93.897 

765,044 
281.252 
80,624 

__ ~ 90 

1,375,752 

1,459,044 

1,001,955 
607,933 
81,983 

_ 30,944 

1,816,712 

1,681,692 

$ "~=~8_d4.~ 507 $_~}_:510.27_4 



1.1ABll,ITIES AND FUNI) EQUITY 

C UI~I~.I,INT 1 ,IA I31I .ITII:.S 

Bonds payable, current portion 
Noles payable, currei~l portion 
O bligations under capital 

leases, current portion 
Accounts payable 
Accrued liabilities 

Salaries, wages and other com pensation 
Payroll taxes 
Interest 
Olher 

oral curren! liabilities 

I.O N G -'I I~;RM  O IH .1G A TION S, less current portion 
Revenue bonds 
Certificale of indebledness 
Notes payable 
Obligations under capital leases 

"1 oral long-term obligations 

OTIII~;R 1.lA BILITIES 

UNI) I,;QUITY 
Retained earnings (dcficil) - unreserved 

oral liabilities and fund equity 

1999 1998 

437,362 
17,130 

594.884 

83,084 
22,442 
68,751 

43~9k2 

1,267,590 

1,289,245 
35,000 
14,396 

1.338.641 

484,375 

$ 232,149 
12,632 

71,891 
562.459 

170,811 
6,356 

109,662 

_  104,725 

1,270,685 

1,507,850 
50,000 
31,482 

_  7,566 

1,596,898 

649,726 

( 246,09_9) ( 7~ ) 

$2&+4~507 $),510~224 



DcQuincy Memorial llospita 

STA TI';M EN TS O F I>,t;V EN U ES, t~X PEN SES AN D 
C I IAN G ES IN RETA IN I;D EA RN ING S 

For tim years ended Septem ber 30 

O PI:.RATING RI~IV I'iN [JI'IS 
Palienl service revenue, less provisions for 

COll|racttla] allowances and uncolleclible 

accounls ($ 1,957,765 for 1999 and 
$1,239,124 for 1998) 

Other 

Tolal operating revenues 

()Pt~I~.ATING I';X PI';N SES 

OI'EI~.ATING (I.OSS) 

NONO PERATING RF, V 
Unrestricted gifts 
Inlerost inconle 
hlleresI expense 
A m orlization 
I)eprecialion on renla 
O ther 

NLJES (EXPENSES) 

properly 

Tolal nonoperating (expenses) 

1999 1998 

$ 4,204,914 
2~2j I 

4,231,125 

( 203,576) 

8,049 
3,468 

( 84,696) 
( 2,159) 
( 14,606) 

( 35~_488) 

( 239,06,1) 

Rt{TAINED FARNINGS (DEFICIT)-UNRI~SI~RVEI) OCTOIa;I~R 1, ( ~ 35) 

F, liTAINH ) I;AI~,NINGS(I)EFICIT)-UNR1-;SERVED St'P'I'I~MI31iR 30, $~ 246~(()99) 

he acconlpanying noles are all integral part of these statell!ents 

$ 4,453,041 
60,846 

4,513,887 

d~916,740 

( 402.853) 

I0,000 
6,554 

( ]]2.045) 
( 2,159) 
( 14,606) 

37,373 

( 74,883) 

470~701 

$L 7,035] 



I)eQuincy M emorial Ilospita 

STA TF.M EN TS O F CA SII FI.O W S 

For tim years ended Septem ber 30 

CA SII FI.O W S FI(OM  O PERATING ACTIVITIES 

Net (loss) 
Adjustments to reconcile net (loss) to net 
cash provided (used) by opcrating activities: 

Depreciation 
A m ortization 

Changes in operating assets and liabilities: 

l)~crease in accounts receivable 
l)ccrease in inventories of 

m aterials and supplies 

Decrease (increase) in prepaid expenses 
Increase in accounts payable 

(l)ecrease) in accrued liabilities 

N ct cash llow s provided by operating 
activities 

CA SII FI.O W S FI~.()M  INV ESTING ACTIVITII';S 

l'urchase of property, plant and equipm ent 

('A SIt F1.O W S FROM  FINAN CIN G ACTIVITII:,S 
Repaym ent of capital lease obligations 
Repaym ent of long-term obligations 
Decrease in other liabililies 

1999 1998 

$( 239,064) 

244,872 
2.159 

563,592 

1,359 
54 

32,425 

251,953 
2,159 

88.821 

3,543 

( 15.182) 
252.190 

( 46,462) 

432~57 59~86 

( 229 24) f 6,606) 

( 79,457) 
( 42,980) 
( 163_.3351) 

( 19,543) 
( 109,649) 
[ 16,257) 



l)eQuincy M emorial 1 lospita 

S'I'ATF~M I;NTS O F CA SII FI,O W S - Continued 

For the years ended Septem ber 30 

Nct cash (used) by financing activitics 

Nct increase (decrease) in cash 

Cash at beginning of ycar 

111crcsl 

I Cash Financint, Activ 

1999 1998 

$( 285~/88) $Cj 45,449) 

124.045 

93,897 186.666 

$ 2j 7~ _942 $ __23~897 

$ 52,569 $ 66,653 

On Septcm bcr 1, 1999, the l los "Jtal rcfinanced past duc bond paym ents in the am ount of $290,364 

hc accom panying notes arc an in tegral part of these statem ents 



l)eQuincy M emorial 1 lospita 

N OTFS TO FIN AN CIA l, S'I'A 'I'I:M I:N 'I'S 

Septem ber 30, 1999 and 1998 

N ()TI:. A - SUM M A RY OF SIGN II:ICANT ACCOUNTING PO I.ICII~S 

The I)eOuincy M emorial l lospilal is owned by the City of l)eQuincy, Louisiana. It is operated by the l)eQuincy 
M em orial 1 Iospital, Inc.. a nonprofit corporation under the law s of the State of Louisiana. qhc organization w as 

ercalcd by action of the l)cQuincy, I.ouisiana, City Commission lbr the sole purpose of managing Ihe hospital. 
l)cQuincy M emorial 1 lospital, Inc. is a tax-exempt organization operated tbr charilable purposes within the meaning 
of Section 501 (C)(3) of the Internal Revenue Code of 1954, as amended. The exempt organization has no assets 
or liabilities at Septem ber 30, 1999 and 1998. 

"lhis report includcs all funds w hich are controlled by or dependent on the Board of l)irectors of the l lospilal. It 
has been determ ined that no other agency should be included in this reporting entity. 

A s the governing authority of the city, for reporting purposes, the City ( otmcil is the financial reporting entity of 

the City of I)eQuincy, l~ouisiana. The financial reporting entity consists of (a) the primary government (City 
Council), (b) organizations for which the primary government is financially accounlable, and (c) other organizations 
lbr w hich the nature and significance of their relationship w ith the prim ary governm ent arc such thai exclusion 
would cause the reporting entily's financial statem ents to be m isleading or incom plete. 

Governm elltal Accounting Standards Board Statem ent No. 14 established criteria for determ ining which com ponent 
units should be considered part of the City Council for financial reporting purposes. The basic criterion for 
including a potential com ponent unit within the reporting em ily is financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. The abilily ol'thc City Council to im pose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to 
or im pose specific financial burdens on the City Council. 

Organizations for which the City Council does not appoint a voting majority but 
arc fiscally dependent on the City Councih 

O rganizations for w hich the reporting entity financial statem ents w ould be 
m isleading if data of the organization is not included because of the nalure or 
signil]cancc ol'lhe relationship. 



)cQuincy M emorial tlospita 

N O TES TO FIN AN CIA l. S'I'A TI".M EN TS - CO N TIN U H ) 

Septem ber 3(1, 1999 and 1998 

NO'II'] A - SUM M ARY O I" SIGN IFICANT A C(]O UNTIN G POI~IC1ES - Continued 

Bccause lhe City Council financial slalem ents would be m isleading if data of the organizalion was not included 
because of the 11attire or signil]cance of the relationship, the 1 lospital was determ ined to be a com ponent unit of the 

('it3 of l)eQuinc.'~, l,ouisiana, the financial reporting entity. The accompanying financial stalements present 
inform ation only on the ftmds m aintained by thc }lospital and do not present inform ation on tile City Council, thc 
general governm ent services provided by Ihal governm ent unit, or the other governm ental units thai com prise lhc 
financial reporting entity. 

2. Fund A ccounling 

"lhc accounts of the l Iospilal are organized on the basis of'a fund. Governm ent resources arc allocated to and 
accounled lbr in individual funds based upon file purposes lbr which they are to be spent and the m eans by w hich 
spcnding acl.ivilies are controlled. The I lospital's financial slatem cnts ret]ect an enl.crpi'isc fund. 

'Ihe Entcrprise Fund is used to account for operations (a) that are financed and operated in a manner similar to 
privale business enterprises where the intent of the governing body is that the cosls (expenses, including 
depreciation) of providing goods or services to tile general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that periodic determination ofrevenucs 
earned, expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, m anagcm enl 
conlrol, accountability, or other purposes. 

The enterprise fund is accounted for using the accrual basis of accounting. Their expenses arc recognized when they 
are incurred. 

l'or tile purpose of the statem ent of cash flows, fl~e l lospital considers all highly liquid debt instrum ents purchased 
x~ilh a m aturily of three m onths or less and which are unrestricted to be cash equivalents. 

5. N et Patient Service Revenue 

Ncl patient service revenue is reported at tile estim ated net realizable am ounts li'om patients, third-party payers, and 

ofllcrs lbr services rendered, including estimated retroactive adjustments under reimburscment agreements with 
lhird-party payers. Relroacfive adjustments are accrued on an estimated basis in the period the relaled services are 
rendered and adjusled in future periods as final settlements are determined. 

10 



l)eQuincy M emorial 1 lospita 

N O TI'~S TO b'INA N(HA L STA TI~;M D2N TS - CO N TIN tJH ) 

Septem ber 30, 1999 and 1998 

NOTIi A - SUM M A IZY O F SIGN IFICAN T ACCOIJNTIN(} PO I.ICII~S - (~ontilm cd 

nventorics of m atcrials and supplies are stated at the lower of cost oi" m arket; cost is determ ined by using the first 
n. first-out m ethod. 

Properly, planl and cquipm enl are recorded al cosl, or in Ihe case of gifts, a* fair m arket value at lhc date of 
contribution. Depreciation is provided lbr in am ounts sufticienl to relate the cost of depreciable assets to operations 
ovcr their estim ated service lives on a straight-line basis. D epreciation expense for the years endcd Septenlber 30

, 

1999 and 1998 is $230,266 and $237,347 for operations and $14,606 and $14,606 on the m edical office building. 

DeFerred bond issue cost is amortized on ~hc straight-linc m cihod over the lives of the rela{ed bond issues 

8. V acation and Sick l,cavc 

The ] Iospital provides its perm anenl full-lim e em ployees with annual paid vacation of 10 to 20 days depending upon 
lenglh of'service. Vacation leave is awfilable tbr use by em ployees in the fiscal year succeeding the year it was 
carned and can not be accum ulaled or postponed until the follow ing year. Upon ternrination ofem ploym cnt, any 
earned vacation w ill be paid, provided the term ination is in good standing and w ith proper notice. 

he I lospital's liability lbr accumulated unpaid annual lcavc of $54,785 and $53,813 has been recorded in accrued 
abilities as salaries, wages and other com pensation for 1999 and 1998. 

Full-tim e em ployees becom e eligible for three work days of paid sick leave and begin earning additional leave at 
lhc rate of one day per m onth, to a m axim um accum ulation of 65 days. Upon term ination of em ploym ent

, sick leave 
is canceled. 

"l'hc 1 lospital provides care to patients who m cet certain criteria under its charity care policy w ithout charge or at 
am ouJlls less lllan i{s eslablishcd ra~cs. Because the Ilospital does not pursue collection ol'am oun{s dctcrn~incd 1o 
qualify as charity care. they arc not reported as revenue. 



l)eQuincy M emorial tlospita 

N O TES TO FINAN CIA L STA TI~M EN TS - CON TIN U E1) 

Septem ber 30, 1999 and 1998 

N (-)'I'I~ A - SUM M A RY O F SIGN IFICAN T A CCO UNTING POIACIF.S - Continued 

The preparation of financial statem ents in conlbrm ily w ith generally accepted accounting principlcs rcquircs 
m anagem ent to rnakc estim ates and assum ptions that affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ents and the reported am ounts ol 
revenues and expenses during the reporting period, A ctual results could diffcr from those eslim ales. 

The 1 lospilal m aintains records to identify and m onitor the level of charily care it provides. "I hcsc records include 
the am ount of charges Jbrgone for services and supplies furnished under its charity care policy, the estim ated cost 
of those services and supplies, and equivalent service statistics. The follow ing inform ation m easures the level of 
charity care provided during the year ended Septem ber 30, 1999. 

Charges forgone, based on established rates 
Estim ated costs and expenses incurred to 
provide charity care 

Equivalent percentage o['charity care 
patients to all patients 

N OTF C - N ET PATIEN T SI';RVICE REVEN UE 

1999 

$ 106,005 

$ 106,005 

2%  

Thc 1 lospital has agreem ents w ith third-party payers that provide for paym ents to the ] Iospital at am ounts different 
fiom its established rates. A SUlnnmry of the payment arrangements with maior third-party payers follows: 

M I';1)ICA RI'i: Inpalicnt acute care services rendered to M edicare program beneficiaries are paid at prospectively 
dclerm ined rates per discharge. These rates vary according to a patient classification system that is based on clinical

, 

diagnostic, and other factors. Inpatient nonacute services, cerlain outpatient services, and denied capital and m edical 
cducation costs related to M edicare beneficiaries arc paid based on a cost reim bursem cnl m ethodology. The 
l lospilal is reim bursed for cost reim bursable item s at a tentative rate w ith final settlem ent determ ined after 
subm ission of annual cost reports by the hospital and audits thereof by the M edicare fiscal interm ediary. The 
llospilal's classification of patients under the M edicare program and the appropriateness of their adm ission arc 

subject to an independent review by a peer review organization under contract with the i lospital. The ] lospital's 
M edicare costs reports have been audited by the M edicare fiscal interm ediary through Septem ber 30

, 1998. 



DcQuincy M emorial ltospital 

N O TES TO H N AN CIA I, STATI!M EN TS - CON TIN tJH ) 

Septem ber 30, 1999 and 1998 

N OTE (' - N ET PATII';NT SERVICE I~,EVlV, N I_J1:. - ContimJcd 

M I'II)ICA II): Inpatient and outpatient services rendered to M edicaid program bencficiarics arc rcim bursed under 
a cost reim bursem ent m ethodology. The I lospital is reim bursed at a tentative rate w ith final settlem ent determ ined 
after subnlission of annual cost reports by the I lospital and audits thereof by the M edicaid fiscal interm ediary. The 
1 Iospital's M edicaid cost reports have been audited by the M edicaid fiscal imerm ediary through Septem ber 30, 1998. 

H All.; CROSS: inpalienl services rendered to Blue Cross subscribers are reim bursed at prospcctively determ ined 

rates per day of hospitalization. The prospectively determined per-diem rates are not subject to retroactive 
adjtlstlllent. 

The l]ospital has also entered into paynrcnt agreem ents w itlr certain com m ercial insurance carriers, health 
m aintenance organizations, and preferred provider organizations. The basis for paym ent to the llospital under these 
agrcem cnts includes prospectively determ ined rates per discharge, discounts from established charges, and 
prospectively determ ined daily rates. 

N O'I'I.I 1) - N ON -CO M Pl3AN CE W ITII BON D IN D EN I'URE A G RI';EM EN 'I 

Under term s ofrcvenuc bond indenture agreem ents, the Hospital is required to m aintain a sinking fund and a reserve 
and contingency fund. The respective am ounts required to be deposited m onthly are as follow s: 

Sinking Fund 
Reserve l;und 
Contingency Fund 

l'hese accounts w ere unfunded as of the date of this report 

N OTI" E - CA Stl AN D TIM E I)EPOSITS 

$ 18,708 
$ 1,871 
$ 1,785 

llnder state law , the l lospital's deposits m ust be secured by federal deposit insurance or the pledge of securities 
owned by tile financial institution. At Septem ber 30, 1999, tile tlospital's bank balance was $3d0,695. All of this 
bahmcc was covered by federal depository insurance oI by collatcral held by the I lospital's agent in the l lospilal's 
llaln c. 



DeQuincy M emorial 1 Iospital 

N OTES TO FIN AN CIA l. STA TEM EN TS - CON TIN UI:,I) 

N OTE F - A CCOUNTS P,1.;CH VAt~,I.E 

Septem ber 30, 1999 and 1998 

Accounts receiw~ble al Septem ber 30, consist of the follow ing 

0-30 days 
31-60 days 
61-90 days 
91 days and older 

Other receivables and interest receivable 

Jess allowances tbr uncollectible patient 

accounts and conlractual adjustments 

NOTE G - PROPI';RTY, PI.ANT AND EQUIPM ENT 

1999 1998 

453.099 
208,760 
155,556 
512,778 

1.330.193 

281,252 
1,611,445 

( 565,t49) 

$ l~Q04_G_296 

'roperty, plant and equipm ent and accum ulated depreciation are as follows 

] .and 
lmnd im provem enls 
Building and fixed equipm ent 
Paving 
liquipm ent under capital leases 
M oveable furniture and equipm ent 
M edical office buikting- ,'ental property 

I.ess accum ulated depreciation 

$ 46&318 
257,211 
115,052 
716,263 

1,554,844 

2,162,777 

( 552,889) 

$ 1,609,888 

1999 1998 

28,000 $ 28,000 
10.512 

3,214,322 
196,368 
236,291 

1,558,292 
447 308 

5,691,093 

(4,232,Q49) 

$ 1,459,(/44 

10,512 
3,214,322 
196,368 
236,291 

1,536,068 
447,308 

5.668.869 

3fa~ g7JU 777) 

$5_~68L692 



l)eQuincy M emorial l lospital 

N OTES TO FIN AN C1AI. STATEM I:,NTS - CON TINU ED 

Septem ber 30, 1999 and 1998 

N OTE 11 - I,ON G-TI';RM  D EBT AN D CA PITAl. I~t:(A SES 

A stmm m ry ol']ongqerm debt al~d capital leases at Seplem ber 30, 1999 and 1998, follows 

$200,000 of 1 lospital Revenue Bonds, 
1981 Series, D ated l:ebruary 9, 1982, 
ilcaring 5%  inlerest, payable in yearly 
installm ents on .lam mry 19, to l"arm crs 
l lom c Adm inistration, collateralizcd by 
proper'~y and plant, and $1,000,000 of 
1 lospital Revenue Bonds, 1979 2nd 
Scrics, 1)atcd N ovem bel 14, 1979, 
Bearing 5%  interest, payable in yearly 
installm ents on January 19, to Farm ers 
1 lom e Adm ilfistration, collateralizcd by 

property and plant, and $2,100,000 of 
l lospital Revenue Bonds of the City of 
I)eQuincy, State of Louisiana, Dated 
January 19, 1979, Bearing 5%  interest, 
payable in yearly instalhnents on January 19, 
to Farm ers 1 lom e A dm inistration, eollateralized 
by property and plant. 

$135,000 Certificate of Indebtedness of the 
City of 1)cQuincy, State of Louisiana, I st 
Scrics, 1)ated Decem ber 1, 1991, Bearing 6.75%  
interest, principal paym ents yearly on 

l)ecember 1 to City ofl)cQuincy, with interest 
paym cnls on June 1 and l)ecem ber 1, unsecured 

1999 1998 

$ 1,711,608 $ 1,725,000 

65,000 



l)eQuincy M emorial 1 lospital 

N OTES TO F1NAN CIAI, STATI:,M IiNTS - CONTIN UED 

Septem ber 30, 1999 and 1998 

N O'I'I'111 - I.ONG -Tt~RM  1)I';B'I" AN D CA PITA l. IJ';A SES - Continued 

6.45%  note payable to Bank One 
of l.ake Charles, l.ouisiana, Dated August 2 
1996 payable in m onthly installm ents of 
$1,259 including interest, collaleralized by 
cquipm enL 

ess current instalhnents of long-term debt 

l,ong-lm m debt excluding current installm ents 

Capital lease obligations, at varying 
,ales of im puted interest fl'om 5.5%  to 
9.69% , collalera]ized by leased equipm ent 

css current portion of capital lease obligations 

Capital lease obligations excluding current portion 

1999 1998 

31,525 
1,793,133 

44,113 
1.834.113 

( 454,492) ( 244,781) 

$ 1,338,641 $j~ 8.9-,~32 

$ 79,457 

( 71,891) 

$ 7~56fi 

U nder term s of the bond indenlm'es, tim llospital is required to m aintain funds in the bond sinking fund, bond 
,eserve fired, and the bond contingency fund. (See Note D) 



l)eQuincy Memorial ltospital 

N O TI';S TO FIN AN CIA l, STA TFM I;N TS - CON TIN U I~I) 

Septem ber 30, 1999 and 1998 

NOTI'; 11 - I,ON G-TI;'I,tM  DF, I~1" AN I) CAP1TA I, LI~ASES - Continued 

Scheduled principal repaym ents on long-term debt and paym ents on capital lease obligations lbr the nexl five years 
tbllow ing Septem ber 30, 1999 arc as follows: 

2000 
2001 
2002 
2003 
2004 

l'ota 

N OTE 1 - RI';TIREM FN T PI,AN S 

1.ong-term  
DeN 

$ 454,492 
180,593 
178,000 
168,000 
173,0(/0 

$ 1,154,085 

The llospita{ Ire s no retirem ent plan covering any em ployees. A ll em ployees are covered under the federal sucia 
security system . 

N OTE J - OI'F, RATIN G I,FA SES 

l,cases that do not m eet the criteria for capitalization are classified as operating leases w ith related rentals charged 
to operations as incurred. 

As of Septem ber 30, 1999, there are no operating leases that have initial or rem aining lease term s in exccss of one 

year. 

otal renlal expense in 1999 and 1998 lbr all operating leases was approxim ately $32,037 and $40,402 respectively 
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l)eQuincy M emorial 1 lospita 

N OTES TO FINAN CIAl, STATt';M EN TS - CON TINUH ) 

Septem ber 30, 1999 and 1998 

N OTI'; K - CON CI';N TRA TION S OF CPd~;D1T RISK 

The 1 lospital is located in DeQuincy, Louisiana. The l Iospital grants credit without collateral to its patients, most 
of whom are local rcsidcnls and are insured under third-party payor agreem ents. The m ix of receivables from 
palicnls and third-party payers was as follows tbr 1999: 

M edicare 
M edicaid 
Other third-part5 
Patients 

55%  
9 
13 
23 

l 0
_~2~/,, 

N ()'I'I~ 1, - OTI IER 1,1A BII,1T1ES AN D RELATED PARTY TRAN SACTION S 

The 1 lospital entered into a tentalive agreem ent w ith a creditor to pay previously disputed professional fees in the 
amount of $500,000. The debt bears interest at 3% per annum and is payable upon closing of the stile of lhc 
l lospital. The City of DcQuincy advanced $100,000 on behalf of Ihe Hospital in paylnent of this debt. This 
advance, along with the relnaining balance due the creditor of $384,375, is included in other liabilities. 

NOTI: M - SUBSII!QUENT EVENTS 

The City ofl)eQuincy advertised for and received bids on l)ecember 15, 1998 regarding the stile of the Ilospital 
The City called a special election during 1999 and received the approval from voters to l]nalize any potential sale 

The City has accepted a proposal in the amount of $2,400,000 and anticipates closing the sale on February 28, 2000 



SUPPI.EM I'N 'I'A I. INFORM ATION 



I(SIER LANGIE~ JR. 
DANNY L W ILLIAMS 
MICHAEl F. CALkOURA 
PHILLIP D, ABSHIRE, JR. 
OAP~NE e CLANK 

L angley, W illiam s &  C om pany, L .L .C . 

l',oard of l)ircctors 

l)cQuincy M cnlorial I lospita 
l)cOuincy. Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 
205 w COLLEGE ~IRLE1 

LAKE CHARLES, LOUISIANA 70605-1625 
(318) 477-2827 
1(800) 713 8432 

FAX (318) 478~418 

1N DI:,H ';N DtI:;N T AU DITORS' RI';I)ORT 
ON SU PP1J:~M F'~N TA I, IN FO RM ATIO N 

MEMBERS OF - 

AMERICAN INSTI]UI[ OF 
CERTIFIED PUB~ IC ACCOUNIANTS 

SOCIET'T" OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNIAN'[$ 

SEC PRAOIICE S[CIlON 
OF AICPA 

Our audils were m ade for the purpose of form ing an opinion on the basic financial statem ents taken as a whole uf 

l)cQuincy M emorial l lospital, a component unit of the City Council of the City of 1)cQuincy, l,ouisiana, for the 
years ended Septem ber 30, 1999 and 1998, which arc presented in the preceding section of this report. The 
supplem ental inlbrm ation presented hereinafter is presented for purposes of additional analysis and is not a required 
part of the basic linancial statem ents. 

The supplcmental inlbrmation presented on page 21 has been subjected to the audit procedures applied in the audit 
of the basic financial statem ents and in our opinion, is fairly slated, in all m aterial respects, in relation to the basic 
l]nancial statem ents taken as a w hole. 

The schedule shown on pages 22 and 23 is presented as required by' the Farm er's llom e Adm inistration. This data 

has been summarizcd fi'om hospital records and was not subjected to the audit procedures applied in the audit of 
the basic financial statem ents. Accordingly, we do not express an opinion on such data. 



Roulinc nursing selvice 
Ccm ra] supply 
] ,aboratory 
EKG and EEG 
Blood bank 
I~,adiology 
l'harnm cy 
I~,espiratory therapy 
Physical Iherapy 
N uclear m edicine 
1111ra sound 
l)ielary 
I.aundry 
F'ul chashlg 
l Ionne health 
Rural clinic 
f lousckccping 
Plant operations and inailltcnallce 
Corn nltlnicalion 
F'alienl accounling 
A dlninislration 
Personnel and em ployee bcncfils 
M iscellaneous 
M edical records 
N ursing adlninistralion 
l)eprecialiol~ 
lnfcclion conlrol 
hi-service 
Public relations 
Physieiall conlraetual guarantee 
[ illlelgCllcy I'OOllI 
Psychiatric 
I nl[l'i:lvenoIIS therapy 
O perating room 

DeQuincy M cmorial I lospita 

SCI II'I)ULES O F O PERATING EXPF, N SES 

or lhe years ended Septem ber 30 

1999 

478,022 
31,233 
291,259 
2,008 
9,511 

271,455 
206,767 
134.465 
23,849 
7,130 

132,481 
135,852 
40,207 
41,149 
554,512 
210,456 
84,652 
114,675 
22,082 
149,476 
544,736 
143.024 

67,489 
40,611 
230,265 
30,099 
9,593 
4,916 
47,674 
347,653 

14,080 
1.3~?.ZQ 

$ 4,434~791 

1998 

$ 476,321 
26,494 
267,849 
1,380 
12,812 

254,419 
181,362 
139,096 
87,556 
9,669 
97,940 
225,461 
37,675 
42,162 
741,569 
218,995 
85,017 
142,094 
2(I,662 
139,877 
679,894 
177,733 

238 
58,286 
39,055 
237,347 
26,351 
1,348 
2,312 
30,836 
340.694 
79,548 
16,297 

__ L8,391 

$ 4,916,740 



('Ol'vl PA N "~' 

l)eQuJncy h4cmorJal Hospila 

SCI IEDUI.E O I" INSU RAN CE IN I.O RCE 

Policy Nmnber 

"lhc St, Pard Insurance Company 11K00300878 

Septenfl)er 30, 1999 

37er0n 

2/15/98 to 12/15/99 

2/15/98 to 12/15/99 

22 

Each e\,ent lim b 
I.'il c dam age 
M edical 

Personal in ury & 

Advertising injury 
Total Lin/il 

g ~ ,0()0,000 
100,000 
5.000 

000,000 
000.000 

Automobile I.iability - 

Per accident 500.000 

Professional Liability,- 
Per one person 100,000 
Tolal l.im it 900.000 

Building 3,924,960Co-insurance 90% 
Contents 966,180Co-insurance 90% 
Deductible 5,000 

Property Protection - Clinic 

Building 477,360 Co-insurance 80% 
Deductible 5.000 

M obile Building 56,413 Co-insurance 90% 
Personal Properly 30,000 

M isce[laneous Propclly Protcction 

X-Ray equipm ent 222,000 

Accounts Receivable Protection - 

Lim it of coverage 2,000,000 

13]ankel Employees Dishonesly Protection 
Total lim it 100,000 
1)eductible 5.000 

~ach occurrence and annua 
aggregale 
Deductiblc 

000,000 
I0.000 



('OM PANY 

SCIIIGI)IJI+I! O F IN SURANCE IN FO RCII - CONTIN UED 

Potic5 Number 

Com nlcrcial Union Insurance Co. M EV,351916 

ouisiana I lospital Associalion W C056099 

~ICO W 981132993 

12/15/98 to 12/15/99 

23 

f 

l)ircctors I,iability 
Policy l,im it 1,000,000 

Boiler and machinery 
Policy lim it 5,000,000 
Dcduciible 1.000 

Physician's malpractice 
Per claim 100,000 
Aggregate 300,000 

Em ployers l,iability - 
l)iscasc policy lim it 500,000 
Disease each em ployee 500,000 

Bodily injury-accident 500,000 



LESTEB I.ANGLEY. JR. 
CANNY E W ILLIAMS 
MICHAEL F, CALLOURA 
PHIELIP D. ABSHIRE, JR 
D/KP~tNE e.. CLIkRK 

Langley, W illiam s &  C om pany, L.L .C . 

CERTIFIED PUBLIC ACCOUNTANTS 
205 w COLLEGE STREET 

LAKE CHARLES, LOUISIANA 70605-1625 

1(800) 713-8432 
FAX (318) 478-8418 

MEMBERS OF - 

AMERICAN INSTI'IUTE OF 
CERTIFIED PUBLIC AGCOUNIANIS 

BOGIE'D/OF LOUISIANA 
CERTIFIED PUBLIC AGCOUNIANTB 

BEG PRACTICE BECIlON 
OF AICPA 

I/EPO RT O N CO M PI,IANC E AN D O N INTERNA L CO NTRO l, O V ER 
FINAN CIA L REPO RTING BA SED O N AN A UDIT O F FINANC IA L 

STATEM ENTS PERFO RM EI) IN ACCO R DANCE W ITll 
(;O V ERN M EN T A U 1)ITIN G STAN DAR I)S 

}~,oard of ])ircctors 

l)cQuiney M cmorial l lospita 
1)cQuincy, l,A 

W e have audited the financial statements of DeQaincy M emorial I ]ospital as of and for the years ended September 
30, 1999 and 1998, and have issued our report thereon dated January 21, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits contained 
n G ovennnenl A uditing,_Standards, issued by the Com ptroller General of the United States 

Com pliance 

As part of oblaining reasonable asstn'ance about w, hether l)eQuincy M emorial t]ospital's financial statements are 
frec of m aterial m isstatem ent, we perform ed tests of its COlnpliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on the determ ination of 
financial statem ent anlounts, l lowever, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results ofonr tests did disclose the 
following instance of noncom pliance that is required to be reported under Goven~ m ent Auditi1~ g Standards for which 
the ultim ate resolution cannot presently be determ ined. Accordingly, no provision for any liability that m ay result 
has bccn recognized in DeQuincy M emorial ]Iospitars financial statements. Under terms of the revcnuc bond 
indenture agrecm ents, the 1 lospital is required to m ake m onthly deposits into sinking and reserve and contingency 
funds. ]:or lhe years ended Septem ber 30, 1999 and 1998, these am ounts were unfunded. 

In planning and performing our audit, we considered I)eQuincy M emorial Hospital's internal control over financial 
reporting in ordcr to delerm ine ore" auditing procedures for the purpose of expressing our opinion on the financial 
slatelnents and not to provide assurance on the internal control over financial reporting. Our consideration oflhe 
internal control over financial reporting would not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in w hich the design or 
operation of one or m ore oFthc intern al control com ponents does not reduce to a relatively low level the risk that 
m isstalem cnts in am ounts that would bc m aterial in relation to the financial statem ents being audited m ay occur and 

not be detected within a timely period by employees in the normal course of performing their assigned functions. 
W e noted no m atters involving the intern al control 0vet financial reporting and its operation that we consider to be 
m aterial w eaknesses. 



"his report is intended lbr the information ofm anagcnlcnt and other state and federal agencies 
s a m atter of public record and its distribution is not lim ited. 

,lanuary 21, 1999 



DcQuincy M cmorial 1 lospita 

SU M M ARY SCtlI:';I)U I~E OF' PRIOR AUI)IT FINDIN GS 

F'or lhe year ended Septem ber 30, 1999 

1'1~ ( A I. "~ 1;AR I:INI)IN(I IN I'IIAI,I.Y OCCU RI~,I';D - Septem ber 30, 1995 

!)esc~~ntion of findings - Bond indenture agrccments require monthly deposits to a Bond Sinking Fund in the amounl 
of$18.708, l?,ond Reserve l:und of $1,871, and Bond Contingency F'und of $1,785. N o deposits have been madc 
~.o these funds. 

CO RI~.EC I'IV E A C I'ION TA K EN - N one 

]!!~}!!J2cd_C0roc_ ct_i_vc'.A~!j~)lk -M anagelncnt is actively pursuing improvenlents in the operating conditions of thc 
I Iospilal so as to providc adequalc funding for all bond funds. These actions include but are not lim ited lo the 
rcci'ui~m cnt of new doctors, im plem enting specialized health care program s, new afliliation agreem ents, and cost 

cutting measures. Addilionally the City of l)eQuincy received bids relating to the potential sale of lhe 1 lospital on 
l)cccm ber 15, 1998. A proposal in the anaount of $2,400,000 has been accepted. Approval of the sale by the 
l,ouisiana A ttorney General is pending. Closing is anticipated on l:ebruary 28, 2000. 
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)cQuincy M emorial 1 lospita 

A CTION PI,AN FOR CUI~,RI~N'I" Y P;AR AU 1)IT 
FIN I)IN G S 

For lhe year ended Septenlber 30
, 1999 

! - John M athcson - Adm inistrator 

L\ntici~ ated (?om l~letiio~ 13t~lt.: - February 2g, 2000 
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