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Tervalon 
MICHAEl B BRUNO CPA 
ALCIOE J 1~RVALON JR CPA 
W ALDO J MORE I, dR CPA 

IN D EPEN D EN T A U D ITO R S' R EPO R T O N T H E SC H ED U LE O F 
EX PEN D ITU R ES O F FED ER A L A W A R D S 

To the Board of Trustees 

'File Finance A uthority of N ew O rleans 

W c have audited the accom panying Schedule of Expenditures of Federal A w ards of T he 

Finance Authority of New Orleans (the Authority) for the year ended M arch 31, 1999. 
The Schedule of Expenditures of Federal Aw ards is the responsibility of the m anagem ent of 
the A uthority. Our responsibility is to express an opinion on the Schedule of Expenditures 
of Federal A w ards based on our audit. The accom panying Schedule of Expenditures of 
Federal Aw ards is not a part of the A uthority's general-purpose financial statem ents for the 
year ended M arch 31, 1999. The general-purpose financial statem ents were audited by 
another independent auditor and us. 

W e conducted our audit in accordance w ith generally accepted auditing standards, the 
standards applicable to G overnm ent A uditing Standards issued by the Com ptroller General 
of the United States, and the provisions of Office of M anagem ent and Budges Circt, lar A - 
133, A udits of States Local Governm ents. and N on Profit Organizations. Those standards 
and the provisions of O M B Circular A -133 require that w e plan and perform the audit to 
obtain reasonable assurance about whether the Schedule of F, xpeuditures of Federal Awards 
is free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidci~ce 
supporting the am ounts and disclosures in the Schedule of Expenditures of Federal Aw ards. 
An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as well as evaluating the overall presentation of the Schedule of 
Expenditures of Fedcral A w ards. W e believe that our audit provides a reasonable basis for 
our opinion. 
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IN DEPEND ENT AU DITO R S' R EPO RT O N TH E SC H EDU LE O F 
EX PEN D ITU R ES O F FED ER A L A W A R D S 

(CONTINUED 

To the Board of Trustees 
Tile Finance A uthority of O rleans H om e 
Page 2 

In our opinion, the accom panying Schedule of Expenditures of Federal A w ards of T he 

Finance A uthority of N ew O rleans presents fairly in all m aterial respects, the expenditures 
of federal aw ards for the year ended M arch 31, 1999, in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued a report dated 
Septem ber 15, 1999 on our consideration of The Finance A uthority of N ew O rleans' 
internal control over financial reporting and our tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants. 

BR U N O &  T ERV A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

Septem ber 15, 1999 

B run o 
&  Terv~ -ti CER11FIED PUBLIC ACCOUNTANTS 



 



 

TH E FINA NC E A UTH O R ITY O F NEW  O RLEAN S 
N O TES TO TH E SCH EDU LE O F EX PEN D ITURES O F FED ERA L A W A RD S 

N O TE 1- O rganization 

The Finance Authority of New Orleans (the Authority) is a public trust 
created by a trust indenture dated October 11, 1978, pursuant to Chapter 2A 
of Title 9 of the Louisiana Revised Statutes of 1950, as am ended. The 

Authority was created to provide funds, through the issuance of bonds, to 
promote the development of residential housing (single or multi-family 
dwellings) in the City of New Orleans, Louisiana, for persons of low or 
m oderate incom e. In accordance w ith the respective indentures, the proceeds 
from the single fam ily bond issues are used to acquire m ortgage notes and 
m ortgage-backed securities. During the fiscal year, the A uthority entered 
into agreem ents w ith the City of N ew O rleans to establish program s funded 
under the Hom e Investm ent Partnership program , to provide decent, safe and 
sanitary housing and to increase hom eownership to low incom e individuals. 

N OTE 2 - Basis of Preparation and A ccountina 

The Schedule of Expenditures of Federal Aw ards has been prepared on the 
accrual basis of accounting. The inform ation in this Schedule is presented in 
accordance with the requirements of OM B Circular A-133, Audits of States,. 
Local Governments and Non-Profit Organizations. Therefore, some 
am ounts presented in this Schedule m ay differ from am ounts presented in, or 
used in the preparation of, the general-purpose financial statem ents. The 
Schedule presents only a selected portion of the activities of the A uthority, 
and is not intended to and does not present either the financial position, 
changes in fund balances, or the revenues, expenses and transfers of the 

A uthority. 



 

TH E FINA NCE AUTH O RITY O F N EW  O R LEAN S 
N O TES TO TH E SCHED ULE OF" EXPEN DITURES O F FED ERA L A W A RD S 

(CONTINUED) 

N OTE 3 - A ccounting Estim ates 

The preparation of the Schedule of Expenditures of Federal Aw ards in 
conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ount of grant revenues and expenditures during the reporting period. Actual 
results could differ from those estim ates. 

N OTE 4 - Contingency 

The A uthority is a recipient of federal grants. These grants are governed by 
various federal guidelines, regulations and contractual agreem ents. 

The adm inistration of the program s and activities funded by these grants and 

awards is under the control of the Authority and is subject to audit and/or 
review  by the applicable funding sources. A ny grant or aw ard funds found to 
be not properly spent in accordance w ith the term s, conditions, and regulations 

of the funding source may be subject to recapture. 

N O TE 5 - l,oan Program s 

lom e A ssisted Proaram Loans 

In connection w ith the origination of its 1996 and 1997 Bond issues, the 
A uthority subsidized m ortgage loans and provided closing cost assistance 

with $952,593 from the tlome Investment Partnership Program, as 
adm inistered and funded by HUD . 75%  of each such H om e A ssisted 
M ortgage Loan w as funded w ith proceeds of the Bonds, w ith the 25%  funded 

by the Hom e Program . The loans w ere available to individuals who qualify as 
low incom e persons. 



 

TH E FINA NCE A UTH O R ITY O F N EW  O R LEAN S 
N O TES TO TH E SCH ED U LE O F EX PEN D ITU RES O F FED ERA L A W A RD S 

(CONTINUED) 

N OTE 5 - Loan Program s, Continued 

D isbursem ents to Subrecioients 

D uring the fiscal year, the A uthority entered into a new contract w ith the City 

of New Orleans to administer $1,259,999 ofttome Funds. The Aulhority 
was a pass-through entity for the Hom e Funds to the subrecipient "Cabbage 
A lley Partnership" in the form of a loan. The loan proceeds w ere utilized for 
the purpose of acquisition and renovation of low incom e rental housing. 
O w nership of the loan is vested in the grantor. Repaym ents are restricted and 
m ust be either rem itted back to the City or recycled back into the program . 



B Jr~ o CFRTrFIkD PUBLIC ACCOUNJANIS 

IND EPEN DEN T A UDITORS' REPORT ON COM PLIAN CE 
A N D ON INTERN A L CON TROl. OVER FINANCIA L REPORTING 
BA SED ON AN A U DIT OF THE SCHEDU LE OF EX PEN DITURES 
OF t:EI)ERA L A W A RD S PERFORM ED IN ACCORDAN CE W lTt 1 

G O V ERN M ENT A U D ITIN G STAN DA RD S 

To the Board of Trustees 
T he Finance A uthority of N ew O rleans 

W e have audited the Schedule of Expenditures of Federal A w ards of T he Finance 

Aulhority of New Orleans (/he Authority) as of and for the year ended M arch 31, 1999, 
and have issued our report thereon dated Septem ber 15, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in G overnm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. Tile accom panying Schedule of Expenditures of Federal 
A w ards is not a part of the A ulhority's general-purpose financial statem ents for the year 
ended M arch 31, 1999. The general-purpose financial statem ents of tile A ulhority w ere 
audited by another independent audilor and us. 

C om pliance 

A s part of obtaining reasonable assurance about w hether tile A uthority's Schedule of 
Expenditures of Federal Aw ards is free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions o flaws, regulations, contracts and grants, noncom pliance 
w ith w hich could have a direct and m aterial effect on the determ ination of the Schcdulc of 
Expenditures of Federal Aw ards am ounts. How ever, providing an opinion on com pliance 

with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that arc 
required to bc reported under G overnm ent Auditing Standards 
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IND EPEN DEN T AU DITORS' REPORT ON CO M PLIAN CE 
AN D ON IN TERN A L CON TRO L O V ER FIN A N CIA L REPO RTIN G 
BA SED ON AN A UD IT OF TH E SCHEDU LE OF EX PEN D ITURE S 
OF FEDERA L A W A RD S PERFORM ED IN A CCO RDAN CE W ITH 

G OV ERN M EN T A U D ITIN G STA N DA RD S 

(CONTINUED) 

Internal C ontrol O ver Financial R eDortin~ 

In planning and perform ing our audit, w e considered the A uthorily's internal control over 
financial reporting ill order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the Schedule of Expenditures of Federal Aw ards and not to 
provide assurance on the internal control over financial reporting. O ur consideration of the 
internal control over financial reporting w ould not necessarily disclose all m atters ill the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the Schedule of Expenditures of I"cderal 
A w ards being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation and use of the Board of Trustees, 
m anagem ent, and federal aw arding agencies and pass-through entities and is not intended to 
bc and should not be used by anyone other than these specified parties. 

BR U N O  &  TE R V A L O N 
C ERTIFIED PU BLIC A C CO U NTA NTS 

Septem ber 15, 1999 

B ru n o CERIIFIED PUBLIC ACCOUNIANTS 

~ervalon 



~1~  E ER]ffIED PUBLIC ACCOUNIANIS 

Tervalo n 
MICHAEL B BRUNO, CPA 
ALCiDE J ]ERVA[ON JR CPA 
W ALDO J MO~E] JR CPA 

IN D EPEN D EN T A U DITO RS' REPORT ON CO M PLIAN CE 

W lTtt REQUIREM ENTS APPLICABLE TO EACII M AJOR 
PRO G RA M  AN D IN TERN A L CON TRO L O V ER 

CO M PI.IAN CE IN A CCORDAN CE W ITH O M B CIRCU LA R A -133 

To the Board of Trustees 
T he Finance A uthority of N ew O rleans 

C om pliance 

W e have audited the compliance of The Finance Authority of New Orleans (the 
Authority) with the types of compliance requirements described in the ~ZS. ()[rice of 
M anagement and Budget (OM B) Chcular A- 133 Compliance Supplement that are applicable 
to its major federal program for the year ended M arch 31, 1999. The Authority's major 
federal program  is identified in the snm nm ry of independent auditors' results section of the 
accom panying schedule of findings and questioned costs. Com pliance w ith the requirelnents 

of laws, regulations, contracts and grants applicable to its major federal program is tim 
responsibility of the A uthority's m anagem ent. Our responsibility is to express an opinion 

on the Anthority 's compliance based on our audit. 

W c conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Governm ent A uditing 
Standards, issued by the Com ptroller G eneral of the U nited States; and O M B Circular A - 

133, Audits qflStates, Local Govermnents, andNon-Profit Organizations. Those standards 
and O M B Circular A -133 require that w e plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance with the types of com pliance requirem ents referred 

to above that could have a direct and material effect on a major federal program occurred. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIAN CE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PRO G RA M  AN D IN TERN A L CON TRO L OV ER 

CO M PLIAN CE IN A CCO RD A N CE W ITH O M B CIRCU LA R A -133 
(CONTINUED) 

A n audit includes exam ining, on a test basis, cvidence about the A uthority's com pliance 
w ith those requirem ents and perform ing such other procedures as w e considered necessary 
in the circum stances. W e believe that our audit provides a reasonable basis for our opinion. 
O ur audit does not provide a legal determ ination on the A uthority's com pliance w ith those 
requirem ents. 

In our opinion, the A uthority com plied, in all m aterial respects, w ith the requirem ents 

referred to above that are applicable to its major federal program for the year ended 
M arch 31, 1999. t Iow ever, the results of our auditing procedures disclosed an instance of 
noncom pliance w ith those requirem ents, w hich is required to be reported in accordance w ith 
O M B Circular A - 133 and w hich is described in the accom panying Schedule of Findings and 

Questioned Costs as Item 99-01. 

nlernal C ontrol O ver C om nliance 

The m anagem ent of the A uthority is responsible for establishing and m aintaining effective 
internal control over com pliance w ith requirem ents of law s, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing our audit, w e considered the 
A uthority's internal control over com pliance w ith requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on com pliance and to test and report on internal 
control over com pliance in accordance w ith OM B Circular A -133. 

W e noted a certain m atter involving the internal control over com pliance and its operation 
that w e consider to be a reportable condition. Reportable conditions involve m atters com ing 
to our attention relating to significant deficiencies in the design or operation of the internal 

control over compliance that, in our judgment, could adversely affect the Anthority 's ability 
to administer a major federal program in accordance with the applicable requirements of 
law s, regulations, contracts, and grants. The reportable condition is described in the 

accompanying Schedule of Findings and Questioned Costs as Item Number 99-01. 

]l~rll, l]l'!o CERTifIED PUBLIC ACCOUN1ANIS 

Te~ allon 
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IN D EPEN D EN T A U D ITO RS' REPO RT ON CO M PLIA N CE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PROGRA M  AN D INTERN A L CONTROL O VER 

CO M PI,IAN CE IN A CCO RD A N CE W ITH O M B CIRCU LA R A -133 

(CONTINUED) 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants that 

would be material in relation to a major federal program being audited may occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing tlleir 
assigned functions. Our consideration of the internal control over com pliance w ould not 
necessarily disclose all m atters in the internal control that m ight be m aterial weaknesses. 
ttow ever, w e believe that the reportable condition described above is not a m aterial 

w eakness. 

This report is intended solely for the inform ation and use of the B oard of Trustees, 
m anagem ent and federal aw arding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than these specified parties. 

BR U N O  &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N T S 

Septem ber15,1999 

B ru n o CERTIFIED PUBLIC ACCOUNIANTS 

&  Tervalon 
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SC H EDU LE 1 
Page 1 of 2 

TH E FIN A N CE A U TH O R ITY O F N EW  O R LEA N S 

SCHEDULE OF F1NDINGS AND QUESTIONED COSTS 
SU M M A RY O F TH E IN DEPEN D EN T A U D ITO RS' RESU LTS 

FO R TH E Y EA R EN D ED M ARCH 31, 1999 

Type of report issued on the financial statem ents: Unqualified . 

D id the audit disclose any reportable conditions in internal control: N o 

W ere any of the reportable conditions m aterial w eaknesses: N o 

D id the audit disclose any noncom pliance w hich is m aterial to the financial statem ents 
of the organization: N o . 

Did the audit disclose any reportable conditions in internal control over major 
program s: Y es. 

W ere any of the reportable conditions in internal control over major programs 
m aterial w eaknesses: N o . 

Type of report issued on compliance for major programs: Unqualified 

D id the audit disclose any audit findings w hich the independent auditors are required 

to report under OM B Circular A-133, Section 510(a): Yes. 

The following is an identification of major programs 

CFDA 
N um ber 

14.239 

12 

Federal Program 

D epartm ent of H ousing and U rban 
Developm ent - Hom e Investm ent 
Partnership Program 
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SCH EDULE I 
Page 2 of 2 

T H E FIN A N C E A U TH O R ITY O F N EW  O R LEA N S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
SU M M A RY O F TH E IN D EPEN D EN T A U D ITO RS' RESU LTS, CON TIN UED 

FOR THE YEA R EN DED M A RCH 31, 1999 

The dollar threshold used to distinguish betw een Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

_Program  

Type A 

A m ount 

$300,000 

Did the auditee qualify as a low -risk auditee under OM B Circular A-133, Section 530 
N o . 
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SCH EDULE I1 

TH E FIN A N C E A U TH O R ITY O F N EW  O R LEA N S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FIN A N CIA L STATEM EN T FIN D IN G S 

FOR THE YEAR ENDED M A RCH 31, 1999 

There w ere no reportable conditions, m aterial w eaknesses and no instances of 
noncom pliance related to the financial statem ents that w ere required to be reported in 
accordance w ith paragraphs 5.18 through 5.20 of Governm ent Auditing Standards 
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SC H ED U LE III 
Page 1 of 3 

TH E FINA N CE A UTH O RITY O F NEW  O R LEAN S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

FO R TH E Y EA R EN D ED M A RCH 31, 1999 

IN TER N A L C O N TR O L O V ER C O M PLIA N C E A N D FED ERA L C O M PLIA N C E 

A udit Findine Reference N um be 

99-01 Audit of Sub-recipient Activities 

ederal Program  and Svecific Federal A w ard Identification 

CFDA Title and N um be 

Questioned Costs 

14.239 Home Investment Partnership Program (Home Program) 

Federal A w ard Y ear 

M arch 31, 1999 

Federal A gencies 

U .S. D epartm ent of H ousing and U rban D evelopm enl 

Pass-Through Entity 

City of N ew Orleans 

Criteria 

$-0- 

OM B Circular A -133 Com pliance Supplem ent Part 3 Section stipulates that the Finance 
A uthority of N ew O rleans is responsible for ensuring required audits are perform ed and 
that appropriate corrective action is perform ed on audit findings. 
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SC H ED U LE lII 
Page 2 of 3 

TH E FIN A N C E A U TH O R ITY O F N EW  O R LEA N S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

FO R TH E Y EA R EN D ED M A RCH 31, 1999 

NTERNA L CO NTR O L O V ER CO M PLIA N CE A ND FED ERA L C O M PLIANC E 

A udit Finding, R eference N um ber 

99-01 A udit of Sub-recipient A ctivities, Continued 

Conditions and Persnectives 

W e noted during our audit that m anagem ent of the Finance A uthority of N ew O rleans 
failed to ensure that a required audit w as performed for the H om e grant program that w as 
required to be subm itted by a sub-recipient during the year ended M arch 31, 1999. 

Cause 

Thc m anagem ent of the Finance A uthority of N ew O rleans has not adhered to established 
procedures w ith regard to ensuring audits are perform ed on appropriate sub-recipients. 

Questioned Costs 

For purposes of these conditions, w e are presently unable to assess whether the failure of the 
Finance A uthority of N ew O rleans to ensure an audit w as perform ed on the sub-recipient 
w ould result in any questioned costs. 



SC H ED U LE l|l 
Page 3 of 3 

TH E FINA NCE AUTH O R ITY O F N EW  O RLEAN S 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

FO R TH E Y EA R EN D ED M A R CH 31, 1999 

INTER NA L C O NTR O L O VER CO M PLIAN CE A ND FEDERAL CO M PLIANCE 

A udit Finding, Reference N um ber 

99-01 A udit of Sub-recipient A ctivities, Continued 

Effect 

The Finance A uthority of N ew O rleans has not com plied w ith Federal compliance 
requirem ents w hich specify that sub-recipients obtain an audit in accordance w ith OM B 
Circular A -133. 

Recom m endation 

W e recom m end that m anagem ent of the Finance A uthority of N ew O rleans ensure that 
an independent audit is perform ed, the audit report is review ed

, a desk review of the 
independent audit report is perform ed to determ ine com pliance w ith OM B Circular A-133 
and corrective action is taken for instances of noncom pliance w ithin six m onths after receipt 
of the audit report. A dditionally, the Finance A uthority of N ew O rleans should ensure 
that sub-recipients who receive the federal designated am ount of funds are audited and 
reports are received for resolution in a tim ely m anner. 
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SCH EDU LE IV 

TH E FINA N C E A U TH O R ITY O F N EW  O R LEA N S 
SCHEDULE OF PRIOR YEA R FIND IN GS 
FO R TH E YEAR EN DED M A RCH 31, 1999 

Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

N o prior year audit finding reported 

2. Internal C ontrol and C om pliance M aterial to Federal A w ards 

N o prior year audit findings reported 

M anagem ent Letter 

N o prior year com m ents reported. 



 


