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W allcn A W ool, CI'A 
M ichad ]'. Eslay. CPA 
Dale I]. JOllCS, C]IA 
Charles P. ]]cbol, CPA 
James I) Rallaials, (!PA 

BR U CE ttAR RELL & CO . 
CERTIFIED PUIILIC ACCOUNTANTS 

A Professional Accounting Corporation 

109 W est M hm esola Park 
Park Place Suite 7 

t]am m ond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

INDEPENDENT AUDITO R'S REPO RT 

Board of (2om nlissioncrs 
St. tlelcna Parish W aterworks District N o. 2 
Grccnsburg, I.ouisiana 70441 

M EM BERS 
Anleiican Institute orCPA~ 
Society orl.oulsiana CPAs 

W e have audited the accompanying general purpose financial statements of the St. Helena Parish W atcr, vorks District 
N o. 2, Louisiana, a componcnt unit & the St. Helena Parish Police Jm3,, as of December 31, 1999, and for the 3,ear 
thcn cndcd, as lislcd in lhe Table of Contents. "l]msc genera/purpose financial statements are the rcsponsibility of the 
district's management. Our responsibility is to express an opinion on thcse general purpose financial statements based 
on our audit. 

W e coudt~cled ol~r audit in accordance with generally acccpled mlditing standards and tim standards applicable to 
fi naucial audits contained in Goverm nentalA udiling A'landard% issued by the Com ptroller General of the United Slates. 

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents arc free of m aterial m isstatcmm~t. An audit includes examining, ou a test basis evidence supporling the 
am om)ls aud dJsclusllrcs Jl) 113e/5*)aJ)cJa] sIatcm cm s. A n audit also blcludes assesshlg tile accozm tJng prJncipJcs used 
and significant estim atcs m ade by m auagmnm~t, as w ell as evaluating the m ,erall thmucJa] slatcm enl preseulalio1}. W c 
believe that our audit provides a reasonable basis for our opinion. 

In om  opinion, the St. llelena Parish W aterworks D istrict N o. 2's, general purpose financial statem ents present fairly
, 

in all m aterial rcspects, the financial position of the St. ] lclcna Parish W aterworks District N o. 2, as of D cccm bcr 31, 
1999, and the rcsulls of its opelations and cash flows for the ycar thcn ended in conform ity with generally acccptcd 
accounting principles. 

In accordance with Goverm ,ent A uditing Standard% we have also issued our repol~t dated Februal3, 18
, 2000, on our 

consideration of the St. 1 Iclcna Parish \Vaterworks District No. 2's intcrnal control over financial rcportfilg and our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grants. 

Our audit was m adc fur the Im rpose of forming an opinion on the general purpose financial statem ents taken as a whole. 

The schcdulcs listed in the tablc ofcoutents arc presented for additional analysis and arc not a rcquired part of the 
financial statements of the St. Helena Parish \Vaterworks District No. 2, Louisiana. Also, the accompanying schedule 
of expcndim rcs of federal awards is prescnted for purposcs of additional aualysis as required by U .S. Office of 
M anagement and 13udgc( Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and 
is not a requircd part of the financial statements of the St. t lelena Parish W aterworks District No. 2. Such information 
has been sulZicctcd to tim auditing proccdt~rcs applied in the audit of/be financial statements and, in our opinion, is 
fairly prescnled in all material respccts in relation to the financial statements taken as a whole. 

Brucc ] laH cll and ('ompany, CPAs 
A Professional Accounting Corporation 

Fcbruarv 18. 2000 
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St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

G reensburg, Louisiana 

BALANCE SllEET - PROPRIETARY FUND TYPE 
Decem ber 31, 1999 

ASSETS 
Current A ssets: 
Cash 

Accounts Receivable (Net) 
Accrued Billings 
Duc From Rural Utility Service 
Prepaid Insurance 

Total Current Assets 
Restricted A sscts: 
Cash - RUS Bond Sinki~g Fund 
Cash - P, US Dcpreciation & Contingency Fund 
Cash - R US Bond Reserve Fund 

Cash - Custom er Deposits 
Cash - Phase lV Construction 
Cash - Capital lm provem cnts Fund 

Total Restricted Asscts 

Propcrty, Plant and Equipm ent: 
Land 
Buildings 
Furniture and l:ixtulcs 
Vehicles 
Equipm ent 

Chem ical Stolage Tank 
W ater System 
W ater W ell - RUS NE Expansion 
W ater Tank - RU S N E Expansion 
W atm Lines - RU S N E Expansion 
W ater System - I hx3' 16 Relocation 
Phase 111 Expansion 
Construction in Progress 

Total Property, Plant and Equipm cnt 
Less: Acctmm lated Depreciation 

N et Property, Plant and Equipment 
Total A ssets 

L1A131L1TIES AND FUND EQUITY 
Liabilities: 

Culrent l,iabililics (Payable From Current Assets): 
Accounts Payable 
Sales 'Fax Payable 
Payroll Taxcs Payable 

Total Current Liabilities (Payable From Current Assets) 

Continucd on the follow ing page 
The accol]lpallyJl]g J]otes are all Jlllcgral pal] of these slatclllents 

- 5 - 

STATEM ENT A 

39,558 
28,957 

5,226 

40,000 
1.018 

114.759 

66,369 

55,564 
72,780 

29,574 

1,720 
45.075 
471.082 

12,350 

24,005 

1,591 
12,705 
6,250 

9,356 

981,110 
145,424 
161,715 
433,552 

102,599 
1,349,122 
406,574 

3,646,353 

__  (793~501)_ 
2.852.852 

3.438.693 

3,287 

502 

197 

3.986 



St, ltelena Parish W aterw orks District N o. 2 

Parish of St. H elena 
G reensburg, Louisiana 

BALAN CE SH EET - PR OPJ?~IETA RY FUND TYPE 

(Continued) 
Decem ber 31, J 999 

Current Liabili6es (l'ayable From Restricted Assets): 
Current RU S Bond l'ayable 

Accm cd RUS Bond Interest 
Custom er Dcposils Payable 
Accrued Constrllction Interest 
Construction Accounts Payablc 
Constru ction Rctainagc Payable 
Liabilily fbl Connection Fees 

Total CuHcnt Liabilities (Payable From Restricted Assets) 
l,ong-Term Liabilities: 
Rcvcnuc Bonds Payablc - 

RUS O riginal Systcm 
RUS N E Expansiol~ 

Phase III Expansion 
Phase IV Exl)ansio2~ 
Total Long-Term Liabilities 

Total Liabililics 
Fund Equity: 

Con|lJt)lJtcd ('apilal -RUS Original System 

Contributed Capital - RUS NE Expansion 
Contributed Capilal - 1J~ .5' 16 ReJocatioJ~ 
Contributcd Capital - Fire Dcl)artm cnt 
Contributed Caphal - Phase 111 Expansion 
Contributed Capital - Phase 111 Connection Fees 
Contributed ('apilal - Phase 1V Constnlction 
Less: Accum ulatcd Am ortization 

N et Contributions 
Retained Earn ings: 
Rcscrvcd for RU S Bond Dcprcciafion and Contingency 

Unrescrved l~,clained I!arniogs: 
Designated 
Undcsig~lated 

Total Retaincd Earn ings 

(Conchldcd) 
The acconlllanying notes are all intcgral part offllcsc statemellts 
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STATEM ENT A 

15,426 
56,925 

45,036 

2,548 
38,000 
32,658 
12.000 

441 

178 
345 
199 

190 

944 
651 

553 

500,000 

542,0011 

]02,581 
5,540 

980,000 
14,750 
173,0(10 

(443,1331 
1.874.738 

128.343 

63.695 

192.038 

3.438.693 



St. H eleJ~a Parish W alerworks Dislrict N o. 2 
Parish of St. Helena 
G reensburg, Louisiana 

STATEM ENT I1 

STATEM ENT O F REVENUES, EXPENSES AND CH ANG ES IN UNRESERV ED 
RETAINED EARNINGS - PROPRIETARY FUND TYPE 

Year Ended December 31, 1999 

Operating I~,c\,cnucs 
Y~laler Sales 
Connection Fees 
Late Chargcs 
]llICI'CSt 
Tolal Operating Revmm cs 

Operating Expcnscs 
Salaries 
Payroll Taxcs 
Per Diem - Board M em bers 
A ccounting 
Bad Dcbls 
Billing Costs 
Chem icals 
Contract M anagcm cnt & Operations 
Dcprcciatkm 
DllCS 
hls/lrancc 
M clcr Inslallalions 
M iscellaneous 
Office, Supplies &  Expense 
Postagc 
Rcpaiis and M aintenance 
Supplics- W ater System 
Telephone 
Utilitics 
Advertising 
Contract Labor 
Vehicle Expense 

Total Operating Expense 
N ct Opcrating Incom e 
Non-Opcraling Rcvemlc (Expenses): 
Inlercs| Expense 
Bond Comm ission 
M isccllancous Incom e 
Rccovcry-Bad Debts 

Total N on-Operating 

Revenue (Expenses) 
Ncl lllcomc (},oss) 

Rctaincd Ealnings-Unrcsm vcd, Beginning 

Prior l'cfiod Adjustment (Note 12) 
Am o]tization of Contributed Capital 
lncrcasc in Rcscrvc for Contingencies 
Rclained Eam ings-Unrcscrvcd 

3"12e accom panying notes arc at/il~tcgral part of these slatcmcnls 

$ 219,572 
12,915 
7,993 

_  
]4~464 

254.944 

7,782 
610 

2,650 
10,17(/ 

569 
6,276 
2,168 
40,965 
85,215 

150 
5,352 
6,475 
196 

1,142 
2,464 
8,126 
10,136 
1,677 

13,923 
979 
125 

1.917 

45.877 

(61,720) 
(130) 
45 

471 

_  (61,334) 
05,457) 

4(/,521 

(1,106) 
53,253 

_ _ 0),51~ 
$ 63.695 



SI. ltelena Parish W aterworks District No. 2 

Parish of St. H elena 

G reensburg, Louisiana 

STA TEM ENT OF CASH FLO W S-PROPRIETAR't" FUND TYPE 
Year Ended Decem ber 31, 1999 

Cash Flows from Opcrating Activities: 
Operating lncomc 

Adjustnlcnts to P, cconcile Ncl Operating Income to Net Cash 
Provided by Operating Activities: 
Depreciation 
Changes in Accounts Receivable 
CbaJ~gcs in A ccrued Billings 
Chaugcs in Due From Rural Utiltiy Service 
Changes in Prepaid Insurance 
Changes m Accounls Payable mad Accnmd Expenses 
Changes in Current Liabilities Payable from Restricted Assets 
Net (;ash Provided by Operating Activities 

Cash Flows from Capital and Relatcd Fm aucing Activities: 
Acquisition of property and cquipment 
Phase IV RUS Bond Proceeds 
Phase IV RUS Capital Contribution 
Principal Rcpaymcm s- 
RUS Bond - Original W ater System 
RU S Bond - RU S N E Expansion 
RU S Bond - Phase 111 

lntcrcst Paym cnts - RUS Loans 
Net Cash Used by Capilal and Rclated Financing Activities 

Cash Flows fiom Non-capital Financing Activilies: 
M isccllaneou s Income 
l~ond Com m ission 
Recovery of Bad Debts 

N et Cash Plovided by N on-capital Finmlcing Aclivities 

Cash at Beginning of Ycar 

ThG aeconlt)allyiBg ilolcs are all integral l)m~ ofthesc statclnents 
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STATEM ENT C 

45.877 

85,215 

(3,064) 
611 

(40,000) 
11 

2,363 
79.701 
I24.837 

(412,445) 
199,553 
173,000 

(9,379) 
(3,198) 
(3,985) 
(61 ~720) 
(118,174) 

45 

030) 
471 
386 

52,926 



IN TRO D U C TIO N 

St. Helena Parish W aterworks District No. 2 
Parish of St. H elena 

NO TES TO TH E FINA NCIAL STA TEM ENTS 

A s of and for the Year Ended D ecem ber 31, 1999 

St. Hclcna Parish W aterworks District No. 2 was established Jnly, 1983, by an ordinance of the St. ttelena Parish 
Police lm T, G rccnsburg, I.ouisiana. The ordinance, enacted pm suant to Louisiana Rcvised Statutes 33:3813, describes 
and defines the botmdarics of the water district, and provides for a 5-m ember governing board of comm issioners 
appointed by the St. llelena Parish Police Jury. 

St. Helena Parish W aterworks District No. 2 was thus created and constitutes a pnblic corporation and political 
subdivision of the State of Lonisiana, and has all tile power and privileges granted by thc Constitution and statutes of 
this state to such subdivision, includfilg tile authority to incur debt, to issue bonds, and to levy taxes and assessm ents. 

1. SUM M ARY ()F SIGNIFICANT ACCOUNTING POLICIES 

A . BA SIS OF PP, ESENTATION 

The accompanying financial statements of the St. Helena Parish W atcrworks District N o. 2 have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to govcrmnental units. The 
Governmental Accounting Standards Board (GASB) is flae accepted standard-sctlmg body for establishing 
govcm mcntal accounting and financial reporting principles. 

B. REPOtCI'ING ENTITY 

The district is a component unit of the St. Helcna Parish Police JmT, the financial reporting entity. The police jmT 
is financially accountable for the district because it appoints a voting majority of the board and has the ability to 
im pose its will on them . 

The accompanying financial statements present information only on tile funds maintaiv~ed by the district and do nol 
prcscnl information on thc police jury, the general government services provided by that govcrnmcnlal unit, or thc 
othcr govcrmncntal units that comprise the financial reporting entity. 

C. FUND ACCOUNTIN G 

The St. l lclena Parish W atcvavorks District N o. 2 was organized and is opcratcd on a fired basis whclcby a 

self-balancing set of accounts (Enterprise Fund) is maintained lhat comprises its asscts, liabilities, fired equity, 
rcvcmles, and expenses. The operations are financed and operated in a m anner similar to a privatc enterprise, whcrc 
the intent of thc governing body is that the cost (expenses, including depreciation) of providing services on a 
continuing basis be financed or recovcrcd primarily through user chargcs. 

D . BA S1S OF ACCOUNTING 

The accounting and financial reporting trcatlnent applicd to a fire d is detcm ~incd by ils m casurcm cnt focus. The 
t~ntcll)risc Fl.lnd is acconnled for on a flow of ccoI1onlie resources ii1casllrcnlCllt loci.is and dclcrlnination of net 
incom e and capital m ain~cnancc. W ith this m casurcm ent focus, all assets and all liabilities associated with thc 
operation of this fund arc included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized when earned and expenses are recognized at the tim e liabilities are il~ctlrrcd. /ntcrcs! on 
rcvcnuc bonds, proceeds of which arc nscd in financing the construction of certain asscls, is capitalized din ing the 
conslm clion peiiod. 
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St. llelena Parish W aterworks l)istrict No. 2 
Parish of St. 1 lelena 

N O TES TO TIlE FINANCIA l, STA TEM EN TS 

A s of and for tim Year Ended Decem ber 31, 1999 

(Continued) 

E. CASII AN[) CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts m dem and deposits, interest-bearing dem and deposits, and m oney m arket accom~ts. Cash 
equivalents include am ounts in tim e deposits and those investm ents with original m aturilies of 90 days or less. 

Under state law, the district may deposit fimds in demand deposits, interest-bearing demand deposits, money market 
accounts, or tim e deposits with state banks organized under Louisiana law or any other state of the United Statcs, 
or under the laws of the United States. 

F. 1NVENTOP.IES 

Purchases of various operating supplies are regarded as expenditures at the time im rchased, and inventories of such 

supplies (if any) arc not recorded as asscts at the close of the fiscal year. 

G. PREPAID ITEM S 

Prepaid item s consist of prepaid inst~rancc premium s 

H . RESTR1CTEI) A SSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as ccll.ain resources set aside for their rcpa3~nent, 
are classified as restricted assets on the balance sheet because their use is lim ited by applicable bond covenam s. 

I. FIX ED A SSETS 

Fixed assets of the districl arc included on the balance sheet of the fund. Interest costs incurred during constru ction 
arc capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. 
Depreciation is computed using the straight-line method over tim estimated useful lives of the asscts. 

J. COM PEN SATED ABSEN CES 

At December 31, 1999, the district did not have elnployecs that accumulate or vest benefits 

K . LON G -TERM  LIA I31LITIES 

Long-term liabilities are recognized within dm Enterprise Fund 

L. FUND EQUITY 

Contributed Capital 

G rants, cntillcm ents, or shared revmm es that arc restricted for tim acquisition or construction of capital assets 
arc recorded as contributed capital. Contributed capital is am ortized based on the depreciation recognized on 
that portion of the assets acquired from such contributions. This depreciation is closed to the contributed 

capital account and is reflected as an adjustment to net income. 



Reserve 

St. Iieleua Parish W aterworks District No. 2 
Parish of St. itelena 

NO TES TO TH E FINANCIAL STATEM ENTS 

As of and for tile Year Ended Decem ber 31, 1999 

(Continued) 

Reserves represent those portions of fired equity leg~dly segregated for a specific future use 

M . USE OF ESTIM ATES 

The preparation of financial statemeuts ill conformmlce with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assumptions that affect the reported am ount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ents and the reported am ounts 
of rcvemtes and expenses duriug the reported period. Actual results could differ from those estimates. 



 

S(. H elena l'al'isll W aterworks District No. 2 
Parish of St./lclcna 

N O TES TO TIlE FINA NCIAL STA TEM EN TS 

As of and for the Year Ended 1)ecem ber 31, 1999 

(CoJllim~ed) 

2. CASii AND CASI1 EQUIVALENTS 

At December 31, 1999, tile district had cash and cash equivalents (book balances) totaling $510,640, as follows 

Demand Dcposils 

Time and Savings Accounts 

Other 

Total 

195,465 

315,075 

100 

These del~osits are stated at cost, whicla aplgroxinaatcs market value. Under state law, these deposits (or the resulting 
bank balances) must bc secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all limes equal tile 
amount on deposit with the fiscal agent. These securities arc held in the nam e of the pledgiug fiscal agent bank in 
a holding or cuslodial bank that is m utually acceptable to both parties. At Decem ber 3 l, 1999, the dislrict had 
$515,018 in collcctcd bank balances deposited in m ,o scparatc banks. For the first bank, collected bank balances 
at December 31, 1999~ totaled $339,270, and consisted of$179,270 in demand deposit accounts, and $160,000 in 
time and savings accounts. The dcmand deposit accounts, totaling $179,270, wcre securcd by $100,000 of federal 
deposit insurance and $79,270 of pledged securities hcld by the custodial bank in the uame of the fiscal agent bank 
(GASB Category 3). Tile time and savings accounts, totaling $160,000, were secured by $1(/0,000 of federal 
deposil msuraucc, and $60,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank 
(GASB Categor3,3). hl lhe second bank, tl~cdistricthad collected bank balanccs totaling $175,748, audconsisting 
of $20,673 in demand deposit accounts and $155,075 ill time and saviugs accounts. The demand deposit accounts, 
totaling $20,673, wcrc secured by $100,000 of federal deposit insurance. The time and sa~dngs accounts, totaling 
$155,075, were secured by $100,000 of federal deposit insurance and $55,075 of pledged securities hcld by the 

custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even thot~gh the pledped securities are considered uncollateralized (CategoIT 3) under the provisions of GASB 
Stalcm cat 3, Louisiana Revised Statute 39:1229 ilnposes a statutory requirem ent on the custodial bank to advertisc 
and sell the pledged securities within 10 days of being notified by tile district that tile fiscal agent has failed to pay 
deposited fimds upon demand. 

3. RECE1VAB1,ES 

The W ater Enteq~rise Fund custom er accounts receivable at December 31, 1999, consisted of the following 

(~lllreut 

31 - 60 

(~1 - 90 

Ovc~ 90 

"l'oCal 

l.css: A llow ance for Bad Debts 

Accounts Receivable. Net 

23,581 

2,85l 

792 

2,302 

29,526 

(569) 
$ 28.957 



 

St. lIelena Parish W aterworks District N o. 2 
Parish of St, H elena 

NOTES TO TH E FINANCIAL STATEM ENTS 

As of and for the Year Ended Decem ber 31, 1999 

(Continued) 

All customer receivables are reporled at gross value and reduced by the portion that is expected to be uncollectible. 

The board of comm issioners of St. Helena Parish W aterworks District N o. 2 established a m onthly allowance for 
tmcollcctiblc accounts, at $220 per month, the amotmt based on past experience in customer collections. 
Periodically, tim board reviews the aging of receivables and determines the actual am ounts uncollectible. Per board 
approval, uncollectible am ounts are written off against accounts receivable, and the allowance for doubtfid accounts 

is adjusted to a reasonable estimate of tmcolleclibility. For the fiscal year ending December 3 l, 1999, tile district 
recorded bad debt expense of $569. 

Estimated unbillcd revenues (accrued billings) are recognized at the end of each fiscal year on a pro-rata basis. The 
estimated am ount is based on billing during the m onth following the close of the fiscal 3,ear. At December 31, 1999, 
accrued billings anaounts were $5,226. 

4. RESTRICTED A SSETS 

Restricted assets were applicable to the following at December 31, 1999 

Bond Sinking Fund 

Bond Contingcl~cy Fund 

Bond Reserve Fund 

Custom ers' l)eposits 

Phase 1V Construction 

Capital hnprovem ent Ftmd 

Total Rcst~icted A ssets 

66,369 

55,564 

72,780 

29,574 

1,720 

45,075 

$ 471.082 

Of the restricted assets listed above, the restricted asscts designated for the Capital hnprovemenl Fund, totaling 

$145,075 are restricted by the board of directors for future capital projects. The amount of $1,720, for Phase 1V 
Construction, consists of funds restricted for construction expenditures for the United States D epartm ent of Agriculture, 

Rural Utilities Service (RUS) Phase IV Project. 
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St. ltelena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINAN CIAL STATEM ENTS 

As of and for [he Year Ended Decem ber 31, 1999 
(Continued) 

S. PROPERTY, PLANT AND EQUIPM ENT 

A summaI3' of p1 opfictary fund lypc properly, utilily plant and equipment in scrvice al December 31
, 1999, follows: 

Description 

Land 

Buildings & 
]lllprovenlelllS 

Furn iture & Fixtures 

Velficles 

Equipm ent 

Chem ical Storage Tank 

Original RUS Proicct: 

W ater System 

W ater W ell 

W ater Tank 

W ater Systelll (RUS 
NE D;XP): 
W ater W ell 

W ater Tank 

\Vatcr Lincs 

W ater System - 
H ighway 16 
Relocation 

Phase Ill W ater System 

Constrtlc|ioll ill Progress 

Totals 

Life/Years Cost 

N/A 

20 

10 

5 

10 

10 

40 

20 

40 

40 

40 

40 

40 

40 

12,350 

24,005 

1,591 

12,705 

6,250 

9,356 

698,637 

157,502 

124,971 

145,424 

161,715 

433,552 

102,599 

1,349,122 

406,574 

$ 3.646.353 

Accumulated 
Depreciation N et 

17,496 

1,422 

12,705 

1,231 

156 

253,971 

112,559 

45,301 

36,962 

40,429 

108.065 

20,520 

142,684 

$ 793.501 

12,350 

6,509 

169 

5,019 

9,200 

444,666 

44,943 

79,670 

108,462 

121,286 

325,487 

82,079 

1,206,438 

406,574 

$ 2.852.852 

lucluded in the above total is construction in progl ess of $406,574, for lhe Rural Utilities Sc~a,ice Phase IV project 
The total of $406,574 includes $2,548 in consm mfion period interest expense as of December 31, 1999. 

Equipm ent, ftn nilurc, and fixtures are depreciated using tile usefid lives of 5 lo 10 ycars
, and the w ater distribution 

system uses a usefid life of 20 to 40 years. All assets arc depreciated under the slraight-line m clhod l)cprecialion 
expense for the fiscal 5'car ending December 31, 1999, totaled $85,215. 
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6. LO NG-TERM  DEBT 

St. llelena Parish W aterworks District No. 2 
Parish of St. Helena 

NOTES TO TIlE FINANCIAl, STATEM ENTS 

As of and for tile "Year Ended Decem ber 31, 1999 

(Continued) 

The following is a sumn~a~3, of the long-term liabilfly transactions during tile ),ear: 

1984 
Reven/io 
Bonds 

1987 
RCVellU c 
Bonds 

1994 
Revenue 
Bonds 

Long-Term Liabilities 
Payable at 
Beginning of Year $ 457,684 $ 183,251 $ 352,924 

7,695 1,994 3,406 

1999 
Reventlc 
13ends Tota 

$ 

200.(}00 

993.859 

13,095 

Long-Tcrm Liabilities 
Payable at 
End of Year $ 449989 $ 181,257 $ 349,518 $ 200.000 $ 1.180.764 

As of December 31, 1999, there are four revenue bonds outstanding. The original bond was issued on Januaks' 26, 
1984, at Five-ltuudred Twenty-Four Thousand Dollars ($524,000), numbered R-l, and issued at the rate of 7.25% 
to tile U.S. Rural Utilities Service (RUS) office. Under the terms of the agrcement, all interest only payment was 
duc on January 26, for the tw o 5,cars follow ing the bond issue date. Beginning w ith the third annual paym ent datc 
of Janualy 26, 1987, aud thcreafter on each succeeding anmlal paymellt datc, an anmlal im )'m ent of $41,423 is 
required until interest and principal are rally paid. The final date for paylnent of the entire iudebtcdncss, if not paid 
sooner, shall be not laler than forty (40) years from bond issue date. 

The second revenue bond represents RUS funding for tile Northeast Expansion Project. On August ] 3, 1987, the 
governing authority passed a resolution to issue an additional $198,000 of revenue bonds for the purpose of 
improviugandexlendingthewatersystcm. AsofDecember31, 1991,thecxpansionprojcctwascompleted. Under 
the term s ofthc RUS "Letter of Conditions" issued August 4, 1987, the loan is to be repaid ovcr a period not 
exceeding 40 years fro m the date of the bond and at an iuterest rate of 6.375% . All interest paym cnt only was due 
] 2 ll]oullls froru the dale of the bond, with the first amoltJzed paym ent of principal and illtcrcsl due 2 ),ears fl'om 
the date of the bond and annually thereafter. The annual payment of principal and intercst totals $13,868. 

The third bond, dated 5/26/94, totaling $360,000, was issued at an annual interest ratc of 5.0% , and provided 
fimding for the RUS Phase 111Drqject. Under the terms of fimding by the Rural Utilities Service, intercst payments 
were made on January 26, 1995 of $8,176, and $17,995 on January 26, 1996. lnstalhnents of principal and 
interest, totaling $21,344 are t(~ be m ade on an annual basis, beginning January 26, 1997, with thc loan to be repaid 
over a period not exceeding 40 years from the date of the bond. 

The fourth bond, dated 8/26/99, totaling $200,000, was issued at an annual inleresl, rale of 4.75% , and provided 

funding for the RUS PhaselV projcct, under constmction at December 31, 1999. Undertbelcnnsoffimdingby 
the Rural Utilities Service, all interest payment only is dtle on August 26, 2000, with m onthly principal and interest 
paynmnts of $940 to begin on September 26, 2000, with the loan to be repaid over a period not exceeding 40 ycms 
flora lhe date of the bond. 
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St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

N O TES TO "H IE FINAN CIAL STA TEM EN TS 

As ofm*d fro" the Year Ended Decem ber 31, 1999 
(Continucd) 

The annual rcquirenlcnts to amo~.ize all debt outstanding, including interest payments of $1,443,943, arc as follows 

Y ear Ending 
Decem ber 31, 

2000 

2001 

2002 

2003 

2004 

2005-2009 

W ater 
System 

Rcvcn[.ic - 
RUS 

$524,000 

$ 41,423 $ 

41,423 

41,423 

41,423 

41,423 

2010-2014 207,115 

2015-2019 

2020-2024 

2025-2(129 

2030-2(}34 

2035-2039 

Total s 

207,115 

W ater 
System 
Revcm ~c - 
RUS 
NE 

Expansion 
$198,000 

W ater 
System 
Revenue- 
RUS Phase 

Ill 
$360,000 

13,868 $ 21,344 

13,868 21,344 

13,868 21,344 

13,868 21,344 

13,868 21,344 

69,340 106,720 

69,340 106,720 

69,340 106,720 

69,340 106,720 

55,472 106,720 

106,720 

$ 1.035.575 $ 402.172 $ 747.040 

7. FLO W  O F FUNDS, RESTRICTIO NS O N USE 

Specific legal requirem ents for resela,e accounts arc as follows 

W ater 
S)'stmn 
Revcnue- 
RUS Phase 

IV 
$200,000 Tota 

a) There shall be established a "W ater System Revenue Bond and Sinking Fund" - sufficient in amount to pay the 
principal and interest on outstanding revenue bonds as they becon'le due and payable. Payn'Jerds arc to be m ade 

from the Operating Fund (Revenue Fund) of the district, to lhe "Revenue Sinking Fund" by the 20th of each 
m onth, in an amount equal to l/12 of 111o interest and principal falling due on the next bond paym ent date. 
M onies in the "Revenue Sinking Fund" arc deposited as Trust Funds, and arc exclusively plcdged for the 
purpose of paying principal and intercst on the Revenue I3onds. 
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St. llelena Parish W aterworks District No. 2 
Parish of St. H elena 

N O TES TO TH E FINA N CIAL STA TEM ENTS 

As of and for tile Year Ended December 31, 1999 
(Cominued) 

The district m ade all of the required  deposits for the original RUS Bond, dated January 26
, 1984, and for the 

RUS Bonds dated  August 13, 1987, and M ay 26, 1994, maintaining a total of $166,369 for the fiscal year 
ended l)eeember 31, 1999. 

Bond reserve requirements apply to the original bond dated lanualy 26, 1984, to the bond for the RUS N E 
Expansion daled August 13, 1987, and as modified by the RUS Letter of Cunditions, dated Janumy 15, 1993, 
to the bond dated M ay 26, 1994. 

There shall bc set aside into a "Utility System Revcmle Bond Reserve Fund" a sum equal to five perce~t (5%) 
of the m onthly bond paym ellt after the construction becomes rm,enuc producing until there is accum ulated 
therein an am ount equal to the highest annual debt service paylnent in any future year. Such am ounts m ay 
be used only for the paym ent of m aturing bonds and interest coupons for which sufficient ftmds are not on 
deposit in thc Bond and Intercst Sinking Fund as to which there would otherwise be default. 

Combined payment requirem ents for file first three RUS bond issues, as of Dccembcr 31, 1999, arc $320 per 
month. Upon completion of construction for the Rug Phase IV project, anticipalcd for the fiscal year ending 
Deeembcr 31,2000, and as the Phase IV project bccomes operational, thc monthly payment J cquircment will 
increase from $320 per lnonth to $367 per monlh. 

The twelve rcquired m onthly paym ents to the "Rcvenue Bond Reserve Fund 
a balance maintained of $72,780 al December 31, 1999. 

e) Funds mc also to be deposited into a "Depreciation and Contingency Fund", undel the terms oflhe boncl 
agrecm em . Com bined paym ent requiiw nents for the first three RUS bond issues, as of D eeem bcr 2-~ 1, 1999, 
and as m odified by the RUS Letter of Conditions, dated Janumy 15, 1993, arc $327 per m onth. Upon 

completion of construction for the RUS Phase IV project, anticipated for the fiscal year ending Decembcr 31, 
2000, and as the Phase IV project becomes operational, tbe monthly payment requirement will increase fiom 
$327 per moulh to $369 per month. M oney in this fund will be used for the making ofcxtraordinmy rcpairs 
or replacem ents to "&e system which are necessary to keep the system in operating condition, enbancc its 
revenue producing capacity or provide for a higher degree of service for which m oney is not available as a 
m aintenance and operation expense. M oney m this fund m ay also be used to pay principal and interest on the 
bonds thlling due at any tim e there is not sufficient m oney for paym ents in other bond funds. 

The twelve required monthly paym ents to lhc "Depreciation & Contingency Fund" wcrc m adc for lhc year 
1999. The balance in the "Depreciation and Contingency Fund" at December 31, 1999, was $55,564. 

A ll the revenues received in any year and not rcquired to be paid in such ycar into any ofthc noted funds sha 
be regarded as surplus and m ay be uscd for any lawful corporate puq~osc. 

8. RESEllV ED RETA INED EAR N IN G S 

l(eservcd Rctained Earnings, totaling $128,343, is created in conjunction with the issuancc of rcvemlc bonds and 
is fimded by traHsfcrs flora the revcm le account bascd on assets held by the watcr districl |hat arc rcstric(cd for 
bond paylrlents and en/ergel/ey rcpairs. T]Ie purpose of the reserved retained earnings is to scrvicc the revelRle 
bonds. 
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St. llelena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINANCIAL STATEM ENTS 

A s of and for tile Year Ended Decem ber 31, 1999 

(Continued) 

9. UNRESERVED R ETAINED EARNINGS-DESIGNATED 

The board of 

capital iml~rovcnaent projects 
of the district at December 31, 1999 had designated a total of $63,695 for fi~lure 

10. W ATER SYSTEM  M ANAGEM ENT 

The water system , under tile dircction of the board of comm issioners of St. Helena Parish W atcrworks District 
No.2, is operaled b)' a system manager. The manager receives customer service calls, collects payments from 
custom ers, and performs routine m aintcnancc work for the district. Subsequent to the end of the December 31, 
1996 fiscal 3,ear, a nlanagelnent contract was approved for operation of the water system . 

11. CO NSTRUCTI O N CO M M ITM ENTS 

During the fiscal 3'ear ending December 31, 1996, St. ltelena Parish \Vate~vorks District No. 2 rcccivcd 
preliminary approval, subject to the "Letter of CoJ~ditioJ~s" dated July 8, 1996, from lbc Rural Utililies Service 
office, U.S. l)epartment of Agriculture, for fimding of an additional project for water system improvcments. Final 
approval provides funding of $610,000, consisting of a grant not to exceed $410,000, and a loan not to exceed 

$200,000, and will se~,e an estimated 225 additional water custolncrs. Consl11.1ction for this projcct, the RUS Phase 
IV project, commenced during fiscal 3,car 1999, with a total of $406,574 in construction expcnditmes recorded as 
of December 31, 1999. 

12. PRIO R PER IO D A DJUSTM EN T 

A prior period adfl~stment of $ l, 106 was made to correct the beginning unreserved retained earnings balance. The 
adjustment is to correct accumulated amoltization for the fiscal year ending December 31, 1998. The correction 
to the bcginning unreseI~,ed retained cam ings account balance for the district is as follows: 

2/31/98 

12/31/98 

Unreserved Rctaincd Earnings (Dcsignated) Balance (Before Prior 
Period Ad

.iustment) $ 40,521 

Correction of an Error: 

Correcting Accumulated Amortization (hl06) 

Unreselwed Retained Earnings (Designated) Balance (After Prior 
Pcriod Adjustmcnt) $ 39,415 
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St. l|elena Parish W aterw orks D istrict N o. 2 
Parish of St. H elena 

G reensburg, Louisiana 
SC]IEDULE 1 

C O M PA RA TIVE BA LA NCE SH EET - PRO PR IETA RY FUND TYPE 
Decem ber 31, 1999 and 1998 

Entcm rise Fund 
ASSETS 
Current Asscls: 
Cash 

Accounts Reccivable (Net) 
Accrucd [}illings 
Due From Rural Utility Sm~,,ice 
Prcpaid Insurance 

Tolal Current Assets 
Restricled Assets: 
Cash - RUS Bond Sinking Fund 
Cash - RUS Depreciation & Corn ]agency Fund 
Cash - RUS 13ond Resclwe Fund 
Cash - Customer Dcposfls 
Cash - Phase 1\/Connection Fees 
Cash - Phasc IV Constru ction 
Cash - Capital hnprovcmcnts Fund 

Total Restricted Assets 
Properly, Plant and Equipm ent: 
Land 
13uildings 
Furniture and Fixtures 
V ehiclcs 
Equipm m ~1 
Chelnical Storage Tank 
\Valet System 
W ater W ell - RUS N E Expansion 
VVater Tank - RUS N E Expansion 
W ater lanes - RU S N E Expansion 
W alcr System - ]twy 16 Relocation 
Phasc 111 F.xpansion 
Cons/iuelion in Progress 

Tolal Property, Plant and Equil)m ent 
Less: Accum ulaled Dcpreciation 

Ncl Plopclty, Plant and Equipm ent 
Tolal Assets 

[,lABILITIES AND FUND EQUITY 
Liabilities: 

Currcnt l,iabilities (Payable From Current Assets) 
Accounts Payable 
Sales Tax Payable 
Payroll Taxcs Payable 

Total Current Liabilities (Payable From Current Assets) 

Continued on the follow ing page 
The accom panying notes are all inlegral pall of these statem ents 
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1999 1998 

39,558 
28,957 
5,226 
40,000 
1.018 

114,759 

166,369 
55,564 

72,780 
29,574 

1,720 

145,075 
471.082 

12,350 
24,005 
1,591 
12,705 
6,250 
9,356 

981,110 
145,424 
161,715 
433,552 

102,599 
1,349,122 
406,574 

3,646,353 

(793,501) 
2,852,852 

19,262 
25,893 
5.837 

52,021 

182,963 
49,400 
65,426 

28,963 
11.154 

100.546 

438,452 

12,350 

24,005 
1,392 
12,705 

430 
9,356 

981,110 
145,424 
161,715 
433,552 
102,599 

1,349,122 
148 

3,233,908 

(708,286) 
2,525,622 

3,438,693 $ 3,016,095 

3,287 
502 

197 
3.986 

883 
485 

250 
618 



St. H elena Parish W aterworks District No. 2 
Parish of St. tlelena 

G reensburg, Louisiana 

CO M PARATIVE BA1,ANCE SItEET - PROPRIETARY FUND TYPE 
(Continued) 

Decem ber 31, 1999 and 1998 

Current Liabilitics (Payable l:rom Rcstrictcd Assets): 
Currcnt RUS Bond Payable 
A ccrued RUS Bond lntcrcst 

Customer Deposits Payable 
A ccnmd ('onstruclion lntcrest 
CoJlstruction Accounts Payable 
Construction Relainage Payable 
Liability for Connection Fees 

Tolal Current Liabilitics (Payable From Restricted Assets) 
Long-Term 1Aabilitics: 
P.evenue Bonds Payable - 
RUS Original Systcm 
RUS N E F.xpansion 
Phase I11 Expansion 
Phase IV ]~.xpansion 

Total Long-Term Liabilitics 
Total Liabilities 

Fund Equity: 
Conlributcd Capital - RU S Original System 
Contributed Capital - R US N E Expansion 
ConlIibuted Capita] - 1 ]wy 16 Relocation 
Contributed Capital - Fire Dcparhnmll 
Contributed Capilal - Phase 111 Expansion 
Contributed Capital - Phase 111 Colm cction Fees 
Contribuled Capital - Phase 1V Expansion 
Lcss: Accum ulated Amortization 

Net Contributions 
Rclained lZarnings: 

Rcscrvcd for RUS Bond Dcpreciation and Contingency 
Unreserved Retaincd Earn ings: 
D esignatcd 
Undesignated 

Total Rclam cd Earn ings 

(Concluded) 
The accom panying notes alc an integra 

21- 

SCIIEDULE 1 

EntcrDrise Fund 

1999 1998 

15,426 
56,925 
45,036 
2,548 
38,000 

32,658 
12.000 

202.593 

441,190 

178,944 
345,651 
199.553 
165,338 

500,000 
542,000 
102,581 
5,540 

980,000 

14,750 
173,000 

(443,133) 
1.874.738 

128,343 

63.695 

11,513 

58,742 
41,886 

22,89 

450,568 

182,142 
349.636 

982,346 
06,855 

500,000 
542,000 

102,581 
5,540 

980,000 
14.750 

753.892 

14,827 

40.521 

92,038 155,348 

$ 3,438,693 $ 

1.909.240 



St. H elena Parish W aterw orks Dislrict No. 2 
Parish of St. H elena 

G reensburg, Louisiana 
SCH EDU LE 2 

SC ltEDULE O F REVEN UES, EX PENSES A ND CH ANG ES IN UN RESERV ED 

Rli',TAINED EARNINGS (BUDGET AND ACTUAL)-PROPRIETARY FUND TYPE 
Year Ended Decem ber 31, 1999 

And Actual for the Year Ended Decem ber 31, 1998 

Operating Revemms 
W ater Sales 
Conncction Fees 
Late Charges 
lnlcrest 
Total Operating Revenues 

Operating Expenses 
Salaries 
Payroll Taxes 
Pcr Dicta - 13oard M embers 
Accounting 
Bad Debts 
Billing Cosls 
Chem icals 
Contract M'anagcment & Operations 
I)eprecialion 
l)ues 

hlstlrance 
M clcr lnslallalions 
M isccllaneous 
O ffice Supplies & Expense 
Postage 
Repairs and M aintenance 
Supplies -W ater System 
Tclcphouc 
Utilities 
Advertising 
Contract I .abor 
V ehicle Expense 

Total Operating Expense 
N et Operating Incom e 

Enterprise Fund 

1999 

_  Budge~ 

217,703 
12,665 
7,960 

12,000 
250.328 

8,500 
650 

3,000 
8,500 
2,640 

5,800 

6,000 
41,000 
86,604 

150 

4,5(10 
4,000 
125 

1,000 
2,400 
7,500 

9,000 
1,750 

13,000 

42.409 

(Continued) 
Thc accom panying notes arc an integral parl of these statem ents 
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1999 
Actual 

219,572 
12,915 
7,993 
14.464 

254.944 

7,782 
610 

2,650 
10,170 

569 
6,276 
2,168 
40,965 
85,215 

150 

5,352 

6,475 
196 

1,142 

2,464 
8,126 
10,136 
1,677 

13,923 
979 
125 

1.917 

209.067 
45_877 

V ariance- 
Favorable 

(Unfavorable) 

1,869 
250 
33 

2.464 
4.616 

718 
40 

350 

(1,670) 
2,071 

(476) 
3,832 

35 
1.389 

(852) 
(2,475) 
(71) 
042) 
(64) 
(626) 

(1,136) 
73 

(923) 
(979) 
(125) 
(llT) 

__  1(~,14_8) 
3.468 

1998 
Actua 

218,151 
8,840 
7,518 

9.505 
244.014 

8,343 
654 

3,250 
7,902 
604 

6,128 
3,125 

36,183 
84,403 

350 

4,777 

2,240 
25 
920 

2,413 
7,411 
5,463 
1,555 

12,634 

1.868 

90.248 
53.766 



St. 1 lelena Parish W alerw orks D istrict N o. 2 

Parish of St. H elena 
G reensburg, Louisiana 

SCllEDULE 2 

SC H ED U I.E O F R EV EN U ES, EX PEN SES A N D CH A N G ES IN U N R ESER VE I) 

RETAINED EARNINGS (BUDGET AND ACTUAL)-PROPRIETARY FUND TYPE 
Y ear Ended Decem ber 31, 1999 

And Aclual for the Year Ended December 31, 1998 

Nou-Opcratmg Revenue (Expenses) 
Interest Expense 
Bond Comm ission 
M iscellaneous Incom e 
RccoveD,-Bad Debts 

To~al N on-Operating 

Revenue (F~xpenses) 
Net Income (Loss) 

Retained Earnings-Unreserved, Beginning 

Prior Period Adjustment (Note 12) 
Amortization of Contributed Capital 
lncrease in Rescl~,e for Contingencies 
Retained [iarnings-Unrcservcd, Ending 

Enterorise Fund 

1999 
Budget 

(64,811) 

45 
450 

_  (64,316)_ 
$ (21,907)_ 

1999 
Actual 

(61,720 
(130 
45 
471 

(61,334) 
(15,457) 

40,521 

(1,106) 
53,253 

(13,516) 
$ 63,695 

(Concluded) 
The accom panyiug notes arc an integral pm t ofthcse statem ents 
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Variance- 
Favorable 

(Unfavorable) 

3,091 

030) 

21 

1998 
A ctual 

(62,563) 

980 
753 

2,982 (60,830) 
$

1  6,450 $ (7~064) 



St. llelena Parish W aterworks District No. 2 
Parish of St. H elena 

G reensburg, Louisiana 

SCllEDULE 3 

CO M PARA TIVE SCH EDULE OF CASH FLOW S-PRO PRIETARY FUND TYPE 
Years Ended Decem ber 31, 1999 and 1998 

Cash Flows from Operating Activities: 
Operating ]ncome 
Ad

.justmcnts to Reconcile Net Operating Income to Net Cash 
Ihovided by Operaling Activities: 

Deprcciation 
Changes in Accom~ts Receivable 
Changes in Accrued Billings 
Changes in Due From Rural Utility Service 
Changes m Prepaid Insurance 
Changes in Accounts Payable and Accrued Expenses 
Changcs in Current Liabilities Payable from Restricted Assets 
Net Cash Provided by Operating Activities 

Cash Flow s fiom Capital and Related Financing Activities: 
Acquisition of property and equipm ent 
Phase IV RUS Bond Procccds 
Phase ]V R IJS ('apJtal Contribution 
Principal Repaym ents- 

RUS Bond - Original W ater Systcln 
RUS Bond - RUS NE Expansion 
RUS Bond -Phasc 111 

Interest Paym ents - P.U S Loans 
Net Cash Used by Capital and Relatcd Financing Activities 

Cash Flows flom Non-.capital Financing Activities: 
M iscellaneous hlcolnc 

Bond Comm ission 
Recovery of Bacl Debts 

N et Cash Provided by N on-capital Financing Activities 

N et ('ash Increase for Y car 

Cash at Beginning of Y car 

Cash at End of Y em 

The accolnpanyillg Ilolcs ale all integral part of these statem ents 

2/31/99 12/31/98 

$ 45.877 $ 53.766 

85,215 

(3,064) 
611 

40,000) 
11 

2,363 

79.701 
124.837 

84,403 

(7,286) 

(47) 
(2,163) 
3.538 
78.445 

(412,445) (]4,854) 
]99,553 
173.000 

(9,379) 
(3,198) 
(3,985) 
(61,720) 
(118,174~ 

45 

(13(I) 
471 

386 

(7,684) 
(2,055) 
(3,522) 
(62,563) 
(90,678) 

980 

753 
1.733 

52,926 43,266 

457.714 414.448 

$
__

5 10,640 $ 457,714 



Insurance Coral)any 

St. H elena Parish W aterworks District No. 2 
l'arish of St. H elena 

SCH EDULE O F INSURA NCE COVERA G ES 
D ecem ber 31, 1999 

Valley Forge Insurance Com pany 
Policy # B I 63629732 

Valley Forge Insurance Company 
Policy # BI 63629732 

Valley Forge ]nsurance Company 
Policy # BI 63587532 

Gcncral Star Indem nity Compauy 
Policy # IYA602235B 

Louisiana W orkers' Compensation 
Policy # 17223-1 

Valley Forge Insurance Com pany 
Policy # BI 63629732 

Coverage 
Effective 
Dale 

SC H ED U L E 4 

Expiration 
Dale 

Employee I)ishoncsty - Blanket 
coverage of $100,000. 01/22/99 01/22/00 

Business Auto Coverage of $350,000 
combined Single Limit Liability 
Coverage, Uninsured M otorists 
(.;overage of $350,000, $250 
deductible Comprehensive, 
$500 deductible Collision, for 
scheduled unit. 01/22/00 

Property Coverage of $20,140 for 
Building; $4,000 for contents. 
Property coverages of $109,180 fol 
pump station and water tower at 
2503 H dlsdalc Rd. 
Propczly coverages of $109,180 fo~ 
water towcr and well sitc/punlpillg 
Station at H~3, 10, Grcensburg 
Propeity Coverages of $59,180 for 
pum ping statioldgenerator and 
ground tank at H wy. 38, 
Greensburg, LA . 01/22/99 01/22/00 

Public Offi cials Liability, lim its at 
$1,000,000, and deductible of 
$1,000. 09/02/99 09/02/0(I 

W orkm en's Com pcnsation at 
statutory limits, Employer's 
Liability at $100,000 04/17/99 

Prcm ises and Operations Liability 
Limits at $600,000 Aggregate limit; 
$300,000 per occurrence, and 
personal and advcltising Injmy 
and products liability coveragc 
limits at $100,000 each occurrencc; 
Fire Damage Limit at $50,000 01/22/99 
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Board of Com m issioners 

Sl. ltelena Parish W aterworks District No. 2 
Parish of Sl. Helena 

SCHEDULE OF BOARD OF COM M ISSIONERS 
Decem ber 31, 1999 

Claude Sharkey, President 
P.t. 1, Box 77 
Am ite, Louisiana 70422 

Jam es A sh, V ice-President 
Rt. 3, Box 322 
Grecnsburg, I.ouisiana 70441 

Jim Hitchens, SccrelaD,-Treasurer 
Rt. l, Box 83-A A 
Amitc, Louisiana 70422 

Leroy Jones, Sr. 
16375 HW Y 441 
Kcntwood, Louisiana 70444 

ttu%, D avis 
Ri. 4, Box 261 
Am ite, Louisiana 70422 

26 

Per Diem 
Paym ents 

SCtlED ULE 5 

Term of Offi ce 

07/26/97 -07/26/2003 

350 07/27/96 - 07/26/2002 

07/26/99 - 07/26/2005 

500 07/27/95 - 07/26/200 

600 07/26/98 - 07/26/2004 

$ 2,650 



St. Helena Parish W aterworks District No. 2 
Parish of St. H elena 

SCH EDULE O F W ATER CUSTO M ERS 
Decem ber 31, 1999 

SCilED ULE 6 

As of December 31, 1999, the water district had the following nmnber of customers 

W ater-Residential 

Comm ereial/DailT 

Usage 

922 

50 

972 

SCH EDULE O F W ATER RA TES 
Decem ber 31. 1999 

Residentia 

First 2,000 gallons 

N ext 4,000 gallons 

N ext 4,000 gallons 

O ver 10,000 gallons 

C om m ercial: 

First 10,000 gallons 

A ll over 10,000 gallons 

D airy: 

Firs! 20,000 gallons 

All over 20,000 gallons 

-27 

M onthly Charge 

$ 9.00 

2.50 per 1,000 gallons 

1.50 per 1,000 gallons 

1.00 per 1,000 gallons 

$ 25.00 

.80 per 1,000 gallons 

$ 25.00 

.80 per 1,000 gallons 



$1. IIelena Parish W aterworks District No. 2 
Parish of St. H elena 

SUPPLEM ENTAL INFORM ATIO N SCH EDULES 
Decem ber 31, 1999 

G ENEIC~L 

EXPENDITURES OF FEDERAL AW ARDS 
AND AUDIT FINDINGS RESOLUTION 

111 accordance with Offi ce of M anagcm cnt and Budgct Circular A-133, schedules of expendilures of federal awards, 
follow-up and corrcctivc actiou taken oi1 prior audit findings, and corrcctive aclion plan for current ycar audit findings 
arc presented. 

- 28- 



Federal G m nlor/Pass-Through 

St. llelena Parish VCalerw orks District No. 2 
Pm'ish of St. H elena 

Schedule of Expenditures of Federal Awards 
For" tire Year Ended Decem ber 31, 1999 

U. S. Dcpartnrcnlt of Agriculture 
W aler and W aste Disposal System s 
1:o1 Rural CommunitiEs 
- -1.can Repaym ents 
- -Loan Rcpaym cnls 
- -Loan P, epaym cnts 
- -Loan Repaym ents 

Tolal Loan Activity 

U . S. Departm ent of Agriculture 
W ater and W aste Disposal SystEm s 
For Rural Com m tm itics 
- -Conslrucfion (l'hasE IV) 

N ote 1 - Basis of Prcscntalion 

FedEral 
CFDA 
NumbEr 

760 
760 

760 
760 

Program 

or 

Amount 

524,000 

198,000 
360,000 
200.000 

10.760 $ 621,500 

Loan 
Balance at 

D ecem bc~ 31 
1998 

457,684 $ 
183,251 
352,924 

993.859 $ 

Receipts 
or 

RevclII.IE 
Recognized 

The accompanying schedule of expEnditures of fEdEral awards includes the federal grant activity of the 
St. llelcna W aterworks I)istrict No. 2 and is presented on tire accrual basis of accounting. The 
information in the schedule is presented in accordance with requirements of OM B Circular A-133, "Audits 
of Slalcs, Local Goveru m cnls, and Non-Profit Organizations". ExpEnditures below arc presented on a 
cash basis and rcconcilcd lo the accru al basis of accounting: 

Expcndilurc of federal loan grant funds (cash basis) 
I~xpcndilurc of local funds for construction project 

Subtotal - cash expenditures 
Accru al of conshuction payables at 12/31/99 
Acc~ ual of conslru cfion rclainage at 12/31/99 
Accrual of conshuction period inlErcst expense al 12/31/99 

"l'otal Consti uclion Expenditures - 12/31/99 

I'hc accolnl)anying notes arc an inlcgral parI of lhcsE slatcm clrls 

29 - 

331,480 

1.888 
333,368 
32,658 
38,000 

2.548 

200_000 



Disbursem ents/ 
Expcndim rcs 

7,695 
1,994 
3,406 

SC H ED U LE 7 

Loan 
Balance at 

Dccembcr 31 
1999 

449,989 
181,257 
349,518 
200.000 

13.095 $ 1.180.764 

406.574 
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St. Itelena Parish W aterworks District No. 2 
Parish of St. H elena 

Sum nm ry Schedule of Prior Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

n I - Internal Control and Com pliance M aterial to tile Financial Statem 

SCIIEDULE 8 

R eference N m nber: 98-1 
Fiscal Year Finding hfitially O ccurred 

Description of Finding 

It was noted within Footnote 12 (Year 2000 Issue) of the Notes to the 1,'#mncial Statements for the fiscal 5'car ending 
December 31, 1998, thal the district has not inventoried computer systems and other electronic equipment that may be 
affected by the 3'car 2000 issue. It was also noted that m anagem ent of the district cannot assure that parties with which 
the district does business will be 3'ear 2000 ready. The district relies primarily on services of oulside agents for 
processing of accounting data and utility billings. 

Corrective Action Taken: Final 

Description of C orrective A ction Taken 

The district maintained contact with all entities providing accounting and billing services to detcrmine that systems wcrc 
year 2000 compliant. Year 2000 problems were not encountered. 

Section II-]nternal Control and Com pliance M aterial to Federal Awar 

N o Findings for Section 11 

No findings fin Section Ill 

Section llI - M anatzem ent Letter 



St. H elena Parish W aterworks District N o. 2 
Parish of St. H elena 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

SCltEDULE 9 

Section I - Internal Control and Com oliance M aterial to tile Financial Statem ents 

No Section I findings 

Section ll-lnternal Control and Com llliance M aterial to Federal Awards 

No Findings for Section I1 

No findings ff~r Scction Ill 

Section ili - M anaeem ent Letter 
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St. ltelena Parish W alerw orks D istrict N o. 2 
Parish of St. H elena 

Schedule of Findings and Questioned Costs 
For" the Year Ended Decem ber 31, 1999 

I. Type of Report Issued on lhe Financial Statem ents 

SCItEDULE 10 

A unqualified opinion was issued ou the financial statclnents for- the St. Helena Palish \Vatcrworks l)istrict 
N o. 2, for the fiscal year ending D ecember 31, 1999. 

II. Disclosure of Reportable Condilions in lnlernal Conlrol. 

There were no reportable conditions disclosed by tire audit of the financial stalem ents & tim district 

111. Disclosure of noncom pliance m aterial to tire financial slatem enls 

There were no m aterial instances of noncompliance disclosed by the audit of the financial statcmcnls of the 
district, which are rcquircd to be repoJ~cd m accordance with Governm ent Auditing Standard~. 

IV. l)isclosure of Reportable Conditions in Internal Control over M ajor Programs 

There were no reportable conditions for lhc Major Program for the district for the fiscal 3'car ending l)ccember 
31, 1999. 

V. Type of Repnrt Issued for M ajor Programs 

V I. D isclosure of A udit Findings R equired Io be R eported under ,V .510 A udit Findings. 

There were no findings to be rcpoltcd under S . 510 Audit Findings 

VII. ldentificalion of M ajor Programs. 

The Major Progralns for the St. Helena Parish W aterworks District No. 2 was the "W ater and W aste Disposal 
Systems tbr Rural Conmmnities" loaldgrant program (CFDA 10.760). 

V II1. D ollar Threshold to Dislingnish Between Type "A " and Type "B " program s 

Expenditures of $300,000 

IX . Stalclnen! as 1o \Vhellrer lhe Auditee qualified as Low-Risk Auditee under S .530 

T No.. The St. Helcna Parish \~aterworks Dislrict No. 2 did not qnali~, as a low-risk auditcc undcr the 
provisions of S 

. 530, since the major program had not been andited in the prior two years. 
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St. H elena Parish W aterworks District No. 2 
Parish of St. ltelena 

Schedule of Findings and Questioned Costs 
For tile Year Ended Decem ber 31, t999 

X . Findings - Financial Statem ent A udit 

SC ItED ULE 10 

(Continued) 

There were no findings to be reported m accordmice with GAGAS for the fiscal ),car ending December 3 l 
1999. 

XI. Findings and Questioned Costs for Federal Awards 

There were no findings or questioned costs for the St. Helena Parish W aterworks District No. 2 for the fisca 
year ending l)cccmber 31, 1999. 
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W arren A ~\'~ l. CPA 
M ichael P. F.stay, CPA 
])ale 11 .loncs, CPA 
Cilarles P. l ]chef1. C!PA 
James I). Rabalais, CPA 

BR U C E IIA R R ELL &  C O . 
C ERTIFIED PUBLIC A CCO UN TA N TS 

A Professional Accounting Corporation 

109 W est M innesota Palk 
Park Place Suite 7 

Ham nlond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

M EM I3H ~.S 
Amelican Institute of CPAs 
Society of Louisiana CPA's 

REPO RT O N CO M PLIAN('E AND O N INTERNAl, CO NTRO L O VER FINANCIAL REPO RTING 
BASED O N AN A UDIT O F G ENERAL PURPO SE FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDANCE W ITtl GOVERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
St. llclcna Parish W atclavorks District No. 2 
Grecnsburg, l,ouisiaua 70441 

W c have audited the gcneral puq~osc financial statements of the St. H elena Parish W atcrworks District No. 2, 
Louisiana, as of and for the 3,ear ended December 31, 1999, aud have issued our report thereon dated Fcbrua~3' 18, 
2000. W e conducted oul audit in accordance with generally accepted auditing standards and the standards app]icablc 
to financial audits contained in Government Auditing StandardL issued by the Com ptroller General of the United 
Stales. 

Com pliance 

As part of obtaining rcaso aablc assu "a ~cc about whether the St. Helena Parish W aterworks District No. 2, Louisiana's 
financial slalculcnts arc free of m aterial m isstatement, we perform ed tests of its compliance with certain provisions 
of laws, rcgulalions, contracts and grants, noncolnpliance w ith which could have a dircct and m aterial effcct on the 
detcrnlinalion of financial statelncnt alllount s. l~]owcvcr, providing all opinion on com pliance with those provisions was 
not an objective of oar audit and, accordingly, we do not express such an opinion. The results of our tcsls disclosed 
no instances of noncom l)lianee that ale rcquircd to bc reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perfonni~g oul audit, we considered St. Helena I'arish W aterworks District N o. 2, Louisiana's intcrnal 
control oxcr financial reporting in ordcr to dctcnnine our auditing procedures for the puq)ose ofcxpressing our opinion 
on the financial statcm ents and not to provide assurance on the internal control over financial rcpolting Our 
considcrat ion of the internal control structure would not necessarily disclose all m atters in the intcrnal control struclurc 
that m ight be rcportablc conditions and, accordingly, would not necessarily disclose all reporlablc conditions that arc 
also considcrcd to bc m aterial weaknesses. A material weakness is a reportable condition in which the design and 
opcration of one or m ore of the inleraal control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general puqm se finaucial statem ents being audited 
m ay occur and not be dctcetcd within a timely period by employees in the normal course of perform ing their assigned 
functions. W e holed no m atters involvingthe inlcrna] control over financial reporting and its operation that we consider 
to bc m aterial w eaknesses. 
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BR U C E ItA R R ELL &  C O . 
CERTIFIED PIJBL1C ACCOUNTAN TS 

Board of Com m issioners 
St. Helena Parish W aterworks District No. 2 
Page 2 

This report is intended for the infonnation of management, the Legislative Auditor, mid the U. S. Rural Utility Sendec 
office. Itowcver, this report is a m atter of public record and its distribution is not limited. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

Febru ary 18, 2000 
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BR UCE ItARRELL & CO . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Ptofesslonat Accounting Corporation 

109 W est M innesota Park 
Park Place Suite 7 

Ham m ond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

KENTW OOD OFFICE 
P.O. Box 45 - 602 Fillh St 
Kenlwood, LA 70444 
VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM I3ERS 
AJnerican Inslitute of CPAs 
Society orl~uisiana CPA's 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO 
EACH M AJOR FEDERAL PROGRAM  AND INTERNAL CONTROL 

OVER COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

Board of Comm issioners 
St. Helena Parish W aterworks District N o. 2 
Greensburg, 1,ouisiana 70441 

Conlpliauce 

W e have audited tim compliance of the St. Helena Parish W atei~vorks District No. 2 with the types of 

compliance requirements described in the U.S. Office of Management and Budget (OM B) Circular A-133 
Compliance Supplcnaent that are applicable to each of its major federal programs for the year ended December 
31, 1999. The St. Helena Parish W aterworks District No. 2's major federal programs are identified iu the 
accompanying schedule of fcderal awards. Compliance with the requirements of laws, regulations, contracts 

and grants applicable to each of its major federal programs is the responsibility of the St. Helena Parish 
W are]w orks District No. 2's management. Our responsibility is to express an opinion on the St. tlelena Parish 
W atc~vorks District No. 2's compliance based on our audit. 

W e conducted our audit of compliance in accordance with geucrally accepted auditiug standards; die standards 
applicable to financial audits contained in Government AuditbN Standards, issued by the Comptroller Gcneral of the 
United States; and OM[B Circular A - 133, Audits of States, Local Governm ents, mid Non-Profit Organizations. Those 
standards and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether nollcompliance with the types of compliance requirements rcfcrred to above that could havc a direct and 
material effect on a major federal program occurred. An audit includes examining, on a lest basis, evidence about the 
St. ]lelena Parish W aterworks District No. 2's compliance with those requirem ents and perform ing such other 
procedures as we considered ncccssaW  in the circum stances. W e believe that our audit provides a reasonable basis for 
our opinion. Om audit does not provide a legal determination on the St. Helena Parish W aterworks District No. 2's 
conlpliance w flh those requirenlcnts. 

In our opinion, the St. Helena Parish W aterworks District No. 2 complied, in all m aterial respects, with the 
requirements referred to above that are applicable to each of its major fcdcral programs for the 3,ear cndcd December 
31, 1999. 
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BR UC E H A R R ELL &  CO . 
CERTIFIED PUBLIC ACCOUNTANTS 

Board of Comm issioners 
$I.. H dcna Parish W aterworks District N o. 2 

Page 2 

Internal Control O ver Com pliance 

"II~e m anagenmnt of the St. Helena Parish W alenvorks District No. 2 is responsible for establishing and 
m aintaining effective intern al control over complimlee with requirements of laws, regulations, contracts and 
grants applicable to federal programs. In l)lanuing and perfora ting our audit, we cousidered the St. Helena 
Parish W aterworks District No. 2's intern al control over compliance with requirem ents that could have a direct 

and material effect on a major federal program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OM B Circular A-133. 

Our consideration of the inlcm al control over compliance would not necessarily disclose all m ailers in lhe im ernal 
control tlaat m ight be reporiable condilions, and accordingly, would not necessarily disclose all repmlable conditions 
float are also considered to be material weakmesses. A malerial weakness is a condition in which the design or operation 
of one or m ore oflhe intern al control components does not reduce to a relatively low level the risk that noncompliance 
wilh applicable requirements of laws, regulations, contracts, and grmlts lhat would be material in relation to a major 
federal program being audited may occur and not be detected within a timely period by employees in tim normal course 
of perform ing their assigned functions. W e noted no )nailers involving the intern al control over compliance and its 
operation that we consider to bE m aterial weaknesses. 

This report is intcndcd for the information of management, tim Louisiana Lcgislative Auditor, and federal awarding 
agencies and pass-through entities. H owever, this report is a m atter of public record and its distribution is not lim ited. 

Bruce H arrcll & Compally, CPAs 
A Professional A ccounting Coq)oraiion 

Fcbnmry 18, 2000 

-38- 




