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B ROUSSARD &  C OM PANY 
('E, RT1FI|~;I) PU BI,IC AC CO UNTAN TS, I,.1,.C. 

IN DEPEND ENT AUD ITOR'S REPORT 

Board of Com m issioners 
W aterworks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana 
Lake Charles, Louisiana 

W e have audited the general purpose financial statem ents of W aterw orks District No. 8 of W ards 3 and 8 of 
Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the years ended June 
30, 1999 and 1998, as listed in the table of contents. These general purpose financial statements are the 
responsibility of the District's m anagement. Our responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audits in accordance with generally accepted auditing standards and Govemment Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform  the audit to obtain reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purp ose financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by managem ent, as well as evaluating the overall general purpose financial 
statement presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of W aterw orks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana as of June 30

, 1999 
and 1998, and the results of its operations and its cash flows for the years then ended in conform ity with generally 
accepted accounting principles. 

The year 2000 infom aation on page 19 is not a required part of the basic financial statem ents, but is supplementary  
inform ation required by the Govern m ental Accounting Standards Board. W e have applied certain lim ited 
procedures which consisted principally of inquiries of m anagem ent regarding m ethods of m easuremenl and 
presentation of supplem entary inform ation. However, we did not audit the inform ation and do not express an 
opinion on it. In addition, we do not provide assurance that W aterw orks District 8 of W ards 3 and 8 of Calcasieu 
Parish, Louisiana is or w ill becom e year 2000 com pliant, that the W aterworks District 8 of W ards 3 and 8 of 
Calcasieu Parish, Louisiana's year 2000 rem ediation efforts will be successful in whole or in part, or that the parties 
with which the W aterworks D istrict 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana does business are or will be 
year 2000 com pliant. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated November 16, 1999, on our 
consideration of W aterw orks District No. 8 of W ards 3 and 8 of Calcasicu Parish, Louisiana's internal control 
structure and a report dated N ovem ber 16, 1999, on its com pliance with laws and regulations. 

Lake Charles, Louisiana 
Novem ber 16, 1999 
/dkb 
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Phone: 1318) 527-11010 Fax: 1318) 527-111114 
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ASSETS 

W ATERW O RK S DISTRICT NO . 8 O F W ARD S 3 AND 8 
O F CALCASIEU PARISH , LOUISIANA 

Lake Charles, Louisiana 
Com bined Balance Sheet - All Fund Types and Account G roup 

June 30, 

Cash and equivalents $ 
Investments 
Receivables (net of 
allowances of $-0-) 
Taxes 
W ater sales 
Unbilled water sales 

Accrued interest 
Prepaid expense 
Due from debt service 
fund 

Restricted assets: 
Cash~nd equivalents 
Investments 

Property, plant, 
and equipment: 
Land 
Plant and 
distribution syslem 
Furniture, fixtures, 
and equipment 
Accumulated 
depreciation 

Other assels 
Deferred charges- 

bond issue costs, net 
Amount available in 

debt service fund 
Amount to be provided 

for retirement of 
long-term debt 

TOTAL ASSETS 

Governm ental 
Fund Type 

Proprietary 
Fund Type 

Debt 
Service Enterprise 

77,261 S 
28.673 

6,505 

69 

199,704 
330.417 

2,107 
50,317 
14,234 
1,258 
9,125 

2,000 

398,235 
170,820 

13,500 

4,045,128 

123,392 

{1,213,216) 
150 

126,577 

Account 
' Group 

General 
Long-Term 

Debt 

310,508 

(160,508) 

312,508 $ 4,273,748 $ 150,000 $ 

Totals 
(Memorandum Only) 

1999 1998 

376,965 $ 266,331 
459.090 463.903 

The accompanying notes are an integral part of the financial statem ents 

8,612 
50,317 
14,234 
1,327 
9,125 

2,000 

398,235 
170,820 

13,500 

123,392 

(1,213,216) 
150 

126,577 

310,508 

(160,508) 

4,736,256 

283 
50,462 
8,647 
3,]33 
6,191 

372,256 
163,517 

13,500 

4,031,795 

114,637 

(1,104,130) 
150 

129,971 

296,501 

(6,501) 



LIABILITIES AND 
FUND EQUITY 

Liabilities: 
Accounts payable 
Accrued wages 
Payroll and 
sales tax payable 

Due to enterprise fund 
P,~y~blo from 
restricted assets: 
Revenue bonds, 
current 
Accrued interest 
Customer deposits 

General obligation bonds 
payable 

Revenue bonds payable 
(net of current portior~, 
unamortized discount 
and deferred loss) 

W ATERW ORK S DISTRICT NO . 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH , LOUISIANA 

Lake Charles, Louisiana 
Com bined Balance Sheet - A ll Fund Types and A ccount G roup 

June 30, 

Governmental 
Fund Type 

Debt 
Service 

ProprietaD' 
Fund Type 

Account 
Group 

General 

Totals 
(M emorandum Only) 

Long-Term 
Enterprise Debt 1999 1998 

$ 

2.000 

Contributed capital 
Retained earnings: 
Reserved for revenue 
bond retirement 
Unreserved 

Fund Balance- reserv ed 
for debt service 310,508 

6,116 $ 
8,938 

4A47 

55,000 
10,350 
88,072 

2,231,895 

6,116 
8,938 

4,447 
2.000 

55,000 
10,350 
g8,072 

6,643 
8,938 

4.435 

55,000 
10,540 
82,387 

50.000 290,000 

2,231,895 

2.404.818 150,000 2,556,818 

031,367 

417,255 
420,308 

Total Retained Earn ings/ 
Fund Balance 310,508 1,868,930 

TOTAL LIABILITIES 
AND FUND EQUITY 312,508 $ 4,273,748 $ 150,000 $ 

417,255 
420,308 

310,508 

2,179,438 

2,286,043 

2,743,986 

1,067,963 

387,876 
314,320 

296,501 

2,066,660 

4,736,256 $ 4,810,646 

The accompanying notes are an integral part of the financial statem ents. 



 

W ATERW ORK S DISTRICT NO . 8 OF W ARDS 3 AND 8 
O F CALCASIEU PARISH , LO UISIANA 

Lake Charles, Louisiana 
Debt Service Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
For the Years Ended June 30, 

REVENUES 
Ad va]orem taxes 
Revenue sharing funds 
Interest incom e 

Total Revenues 

EXPENDITURES 
Interest and fiscal charges 
Principal retirem ent 

Total Expenditures 

Excess of Revenues Over (under) Expenditures 

FUN D BALAN CE A T BEG INNING O F YEAR 

FUND BALANCE AT END OF YEAR 

1999 

155,313 
4,726 
7.847 

1998 

135,502 
4,726 
10.734 

167,886 150,962 

13,879 
140.000 

153.879 

14,007 

21,514 
135,000 

156,514 

(5,552) 

296,501 302,053 

310,508 

The accompanying notes are an integral part of the financial statem ents
. 

296,501 
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W ATERW ORK S DISTRICT NO . 8 O F W ARDS 3 AND 8 
OF CALCASIEU PARISH , LOUISIANA 

Lake Charles, Louisiana 
Enterprise Fund 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings 
For the Years Ended June, 30 

O PERATING REVENUES 
V~r ater sales 
Tap fees 
Late charges 

Total Operating Revenues 

O PERATING EXPENSES 
Accounting and audit 
Legal fees 
Comm issioners fees 
Office supplies and postage 
Plant supplies 
M iscellaneous 
Repairs and m aintenance 
Insurance 
Truck expense 
Telephone 
Utilities 
Salaries 
Payroll taxes 
Dues and fees 
Am ortization 
Depreciation 
Uniform s and cleaning 
Equipm ent rental 
Bad debt expense 

Total Operating Expenses 

INCO M E FRO M  O PERATIONS 

NON-OPERATING REVENUES (EXPENSES) 
Ad valorem taxes-m aintenance 
Interest incom e 
Interest and fiscal charges 
M iscellaneous incom e 
Gain(loss) sale of assets 

Total Non-Operating Revenues (Expenses) 

Net Incom e 

Add current year's depreciation on fixed assets 
acquired by funds externally restricted 
for construction thai reduces contributed capital 

Increase in Retained Earnings 

RETAINED EARNING S AT BEGINNING O F YEAR 

RETAINED EARNING S AT END OF YEAR 

1999 

513,425 
15,637 
6,917 

535,979 

11,790 

3,240 
9,366 
32,970 
2,737 
14,642 
39,434 
7,037 
7,369 

21,434 
116,994 
9,295 
391 

4,245 
121,359 
2,788 
5.416 

410,507 

125,472 

51,078 
27,801 

(125,146) 
18,214 
1.352 

(26,701) 

98,771 

1998 

486,766 
18,755 
6,995 

512.516 

10,419 
676 

3,300 
7,950 
52,431 
5,465 
6,415 
31,200 
13,381 
7,086 
26,047 
117,219 
9,147 
294 

1,549 
117,441 
2,182 
3,582 
1,522 

417,306 

9;12i6 

54,954 
30,938 

(127,101) 
10,978 
(1,560) 

(31,791) 

63.419 

36,596 36,596 

135.367 100.015 

702,196 

837,563 $ 

The accompanying notes are an integral part of the financial statem ents. 

602,181 

702,196 



W ATERW ORK S DISTRICT N O . 8 O F W ARDS 3 A ND 8 
O F CALCA SIEU PA RISH , LO UISIANA 

Lake Charles, Louisiana 
Enterprise Fund 

Statem ent of Cash Flows 
For the Year Ended June 30, 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Incom e from operations 

Adjustments to reconcile net income to net 
cast~ provided by operati~g activities: 
Depreciation and amortization 

(Increase) decrease in accounts receivable 
(Increase) decrease in accrued interest receivable 
(Increase) in prepaid expense 
(Decrease) in accounts payable and other 
accrued expenses 

Increase in custom er deposits 
Provision for bad debts 

Total Adjustments 
Net Cash Provided (Used) by Operating Activities 

CASlt FLOW S FROM  INVESTING ACTIVITIES: 
Purchase of investm ents - net of m aturities 
Interest incom e 

Net Cash Provided (Used) for Investing Activities 

CASI! FLOV~S FROM  CAPITAL AND RELATED FINANCING 
ACTIVITIES: 
Capital expenditures 
Principal paym ents on revenue bonds 

Interest on revenue bonds 
Ad valorem taxes 
M iscellaneous income 
Other 

Net Cash Provided (Used) by Capital 
and Related Financing Activities 

Net Increase (Decrease) in Cash 

Cash and Cash Equivalents at Beginning of Year 

(.:ash and Cash Equivalents at End of Year 

Cash and Cash Equivalents Comprised of 
Unrestricted 
Restricted 

1999 

25.472 

25,604 

(7,470) 
1,203 

(2,934) 

(705) 
5,685 

21.383 
246.855 

(22,162) 
27.801 
5.639 

(34,358) 
(55,000) 
(125,146) 
51,078 
18,214 

(650) 

(145,862) 

106.632 

491,307 

$ 597,939 

$ 199,704 
398,235 

$ 597.939 

1998 

95,210 

118,990 
2,753 

(236) 
(378) 

4,237 
1,522 
5,774 
0,984 

(23,070) 
30.938 
7.868 

(51,857) 
(65,000) 
(127,101) 
54,954 
10,978 

(4,511) 

(182,537) 

36,315 

454,992 

491,307 

119,051 
372.256 
491.307 

The accompanying notes are an integral part of the financial statements. 6 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH , LOUISIANA 

Lake Charles, Louisiana 
Notes to Financial Statem ents 

June 30, 1999 and 1998 

Note ] - Sunmtaty of SignilTcant Accounting Policies 

The accounting policies of W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana, 
conform to generally accepted accounting principles as applicable to governm ental units. Such 
accounting and reporting procedures also conform to the requirem ents of Louisiana Revised Statutes 
24:517 and to the guides set forth in the Louisiana M unicipal Audit and Accounting Guide, and to the 
industry audit guide, Audits of State and Local Govern m ental Units. 

GASB No. 20 requires that govern m ents' proprietary activities apply all applicable GASB 
pronouncem ents, as well as the following pronouncem ents issued on or before N ovem ber 30, 1989, 
unless those pronouncements conflict with or contradict GASB pronouncem ents: Financial Accounting 

Standards Board ("FASB") Statements and Interpretations, Accounting Principles Board Opinions and 
Accounting Research Bulletins. Governm ents are given the option whether or not to apply all FASB 
Statem ents and Interpretations issued after November 30, 1989, except for those that conflict with or 
contradict GA SB pronouncem ents. Th e District has elected not to im plem ent FA SB Statem ents and 
Interpretations issued after November 30, 1989. The following is a summ ary  of the m ore significant 
policies: 

A. Financial Reporting Entity 

This report includes all funds and account group which are controlled by or dependent on the 
Com m issioners. Control by or dependence on th e Dislrict was determ ined on the basis of 

budget adoption, taxing authority, authority to issue debt, election or appointment of govern ing 
body, and other general oversight responsibility. 

Based on the foregoing criteria, W aterworks District No. 8 has no other fiscal or significant 

managerial responsibility over any other governmental unit that is not included in the financial 
statem ents of W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana. The 
District is a component unit of the Calcasieu Parish Police Jury. 

B. Fund Accounting 

Th e accounts of the District are organized on the basis of funds and an account gr oup, each of 
which is considered a separate accounting entity . The operations of each fund are accounted for 
with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Govern ment resources are allocated to 
and accounted for in individual funds based upon the purp oses for which they are to be spent 
and the m eans by which spending activities are controlled. Th e various funds are grouped, in 
the financial statem ents in this report, into two generic fund types and tw o broad fund categories 
as follows: 

GOVERNM ENTAL FUND 

Debt Service Fund - Debt Service Fun ds are used to account for the accumulation of resources 
for, and the paym ent of, general long-term debt, principal, interest, and related costs. 

Continued 
7 



W ATERW ORK S DISTRICT NO. 8 OF W ARDS 3 AND 8 
O F CALCASIEU PARISH , LO UISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1999 and 1998 

Note 1 - Sum m ary of Sienilicant Accountin~ Policies" (Continued) 

PROPRIETARY FUN D 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterp rises - where the intent of the govern ing 

body is that the costs (expenses, including depreciation) of providing goods or services 1o the 
general public on a continuing basis be financed or recovered primarily through user charges; or 
(b) where the governing body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagem ent control, accountability, or other purp oses. 

C. Fixed Assets and Long-Term Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term  liabilities 
associated with a fund are determ ined by its m easurement focus. All govern m ental fund types 
are accoun ted for on a spending or "financial flow" measurement focus. Th is m eans that only 
current assets and current liabilities are generally included on their balance sheets. Their 

reported fund balance (net current assets) is considered a measure of "available spendable 
resources". Governmental fun d operating statements present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net current assets. 
Accordingly, they are said to present a summ ary of sources and uses of "available spendable 
resources" during a period. 

Long-term  liabilities expected to be financed from govern m ental fu nds are accounted for in the 
General Long-Term Debt Account Group, not in the govern m ental funds. 

Th e account group is not a "fund". It is concern ed only with the m easurem ent of financial 
position. It is not involved with m easur em ent of results of operations. 

For govern m ental fu nd types, bond prem ium s and discounts, as well as issuance costs, are 
recognized during the current period. Bond proceeds are reported as an other financing source 
net of the applicable prem ium or discoun t. Issuance costs, even if withheld from the actual net 
proceeds received, are reported as debt service expenditur es. For proprietary  fund types, bond 
prem ium s and discoun ts, as well as issuance costs, are deferred and am ortized over the life of 
the bonds using the effective interest m ethod. Bonds payable are reported net of the applicable 
bond premium or discount. Issuance costs are reported as deferred charges. 

All proprietary fun ds are accounted for on a cost of services or "capital m aintenance" 
measurement focus. This means that all assets and liabilities (whether current or non-current) 
associated with their activity are included on their balance sheets. Th eir reported fund equity 
(net total assets) is segregated into contributed capital and retained earnings components. 
Proprietary fund type operating statements present increases (revenues) and decreases 
(expenses) in net total assets. 

All fixed assets of the proprietary fund are recorded at historical costs. Depreciation of all 
exhaustible fixed assets is charged as an expense against their operations. Depreciation will be 
provided over the estim ated useful lives using the s~raight-line m ethod. 

Continued 
8 



W ATERW ORKS DISTRICT NO. 80]F W ARDS 3 AND 8 
O F CALCASIEU PARISH , LO UISIAN A 

Lake Charles, Louisiaaa 

Notes to Financial Statements (Continued) 
June 30, 1999 and 1998 

Note 1 - Sum m ary of Significant Accountine Policies (Continued) 

Depreciation expense for the period ending June 30, 1999 was $121,359 

The estim ated useful lives are as follows 

Plant and distribution system 
Furn iture, fixtures and equipm ent 

D. Basis of Accounting 

20 - 40 years 
5 - 15 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the tim ing of 
the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All governmental fun ds are accounted for using the modified accrual basis of accounting. Their 
revenues are recognized when they becom e m easurable and available as net current assets. 
Taxpayer-assessed incom e, gross receipts, and sales taxes are considered "m easurable" when in 
the hands of interm ediary collecting govern m ents and are recogn ized as revenue at that tim e. 
Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they 
are m easur able and their validity seem s certain. 

Expenditures are generally recogn ized under the m odified accrual basis of accounting when the 
related fund liability is incurred. Exceptions to this general rule include principal and interest on 
general long-term  debt which is recogn ized when due. 

All proprietary funds are accoun ted for using the acerual basis of accounting. Their revenues are 
recogn ized when they are earn ed and their expenditttres are recogn ized when they are incurred. 

E. Total Columns on Combined Statements - Overview 

Total Columns on the Com bined Statem ents - Overview are captioned M em orandum Only to 
indicate that they are presented only to facilitate financial analysis. Data in these columns do 
not present financial position, results of operations, or changes in financial position in 
conform ity with generally accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfund elim ination's have not been m ade in the aggr egation of th is data. 

F. Supplem ental Disclosures of Cash Flow Inform ation - Enterprise Fund 

The District considers all short-term  investm ents with an original m aturity of three m onths or 
less to be cash equivalents. 

Cash paid during the year for interest was $125,336 

Continued 
9 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1999 and 1998 

Note I - Summ ary of Sienificant Accountinz Policies fContinued) 

G. Ad Valorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the Parish in September or October and are actually billed to the taxpayers in 
November. Billed taxes becom e delinquent on January 1 of the following year. 

For the year ended December 31, 1998, taxes of 23.83 m ills were levied on property with gross 
assessed valuations of $15,076,140 less homestead and other exemptions of $5,251,030. The 
23.83 m ills were dedicated as follows: 

H . Estim ates 

M aintenance fund 
Sinking fund 

5.83 m ills 
18.00 m ills 

The preparation of financial statements in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statem ents and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estim ates. 

N ote 2 - Long-Term D ebt 

Th e following is a summ ary  of bond payable transactions of the District for the year ended June 30 
1999 reported in the general long-term debt account gr oup: 

Outstanding at July 1, 1998 
Bonds retired 
Outstanding at July 1, 1999 

Long-term  debt at June 30, 1999 consists of the following: 

General obligation bonds: 

General 
Obligation 
$ 290,000 
( 140,000 ) 

$ ~.3 50~Q00 

$675,000 General Obligation Refun ding Bonds, Series 1994, of 
W aterworks District No. 8 of W ards 3 and 8 of the Parish Calcasieu, 
Louisiana; dated June 1, 1994; due in annual installm ents including 
interest at 4.75%  to 6% of $157,050 to $163,167 through the year 1999 $150

,000 

Continued 
10 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
O F CALCASIEU PARISH , LO UISIAN A 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1999 and 1998 

N ote 2 - Chanees in Lone-Term D ebt (Continued) 

Revenue bonds: 

$2,455,000 W aterworks Revenue Refunding Bonds, Series 
1999; dated January 1, 1998; due in annual installm ents including 
interest at 3.95% to 5.55% of $178,645 to $183,697 through 
December 1,2021; net of an am ortized discount of $13,879 
and deferred loss of $34,227. $ 2,286,895 

The District issued the above bonds to refund the revenue bonds that were due to Farmer's ttome 
Adm inistration. The refunding was undertaken to reduce total future debt service paym ents. Th e 
reacquisition price exceeded the net carrying amount of the old debt by $36,627. Th is am ount is being 
netted against the new debt and am ortized over the new debt's life, which is shorter than the life of the 
refunded debt. Th e balance of the deferred loss net of amortization at June 30, 1999 is $34,227. 

The annual requirem ents to am ortize all debt outstanding as of June 30, 1999, including interest 
payments of$1,773,180, are as follows: 

Year Ending 
June 30. 

General 
Obligation Revenue 

2000 $ 159,000 
2001 
2002 
2003 
2004 

Thereafter 

$ 178,026 
180,523 
177,928 
180,145 
177,171 

33,3,3 157,282 
$4~051,~ 5 

Total 
$ 337,026 

180,523 
177,928 
180,145 
177,171 

3.157,282 
$ 4,210,075 

The general obligation bonds are to be retired from the avails of property taxes levied and collected 
within the lim its of the District. 

The revenue bonds are to be retired from the income and revenues derived from the operation of the 
System of W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana. 

Note 3 - Cash, Cash Eouivalents, and Investments 

At Jane 30, 1999, the District had cash, cash equivalents and certificates of deposit (book balances) 
totaling $1,312,618. 

Th ese deposits are staled at cost, which approximates market. Under state law these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are held in the 
nam e of the pledging agent bank in a holding or custodial bank that is m utually acceptable to both 

parties. At June 30, 1999, the District had $1,313,199 in deposits (collected bank balances). 

Continued 
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W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1999 and 1998 

Note 3 - Cash. Cash Eouivalents. and lnvestments (Contiuued) 

These deposits are secured from risk by $300,000 of federal deposit insurance and $1,067,958 of 
pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GASB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 
District that the fiscal agent has failed to pay deposited funds upon dem and. 

Under state law, the m unicipality m ay invest in United States bonds, treasury  notes, or certificates. 
These are classified as investm ents. In addition, local governm ents in Louisiana are authorized to 

invest in the Louisiana Asset Management Pool, Inc. (LAMP), a nonprofit corporation formed by an 
initiative of the State Treasurer and organized under the law s of the State of Louisiana, which operates a 
local govern m ent investm ent pool. 

Investm ents held in LAM P at Jun e 30, 1999 of $92,492 are valued at their fair value. In accordance 
with GASB Codification Section 150.165, the investm ent in LAM P, is not categorized in the risk 
categories provided by GASB because the investm ent is a pool of funds not evidenced by securities that 
exist in physical or book entry form . 

A reconciliation of cash and investm ents as shown on the combined balance sheet follows 

Cash on hand 
Carrying am ount of deposits 
Carrying am oun t of investm ents 

Contributed capital at June 30, 1999 consists of the following 

General obligation bonds 
Capitalized interests costs on 
general obligation bonds 
Depreciation on assets acquired 
from  contributed capital 
Non-refu ndable custom er deposits 

$ 200 
775,001 
629,909 

$~1,40L110 

$1,200,000 

198,141 

(432,454) 
65.680 

! ,03 L367 

Continued 
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W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH , LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1999 and 1998 

Note 5 - Board of Com missioners' Fees 

M embers of the Board of Comm issioners are paid a per diem allowance for attending board m eetings 
The total expenses for m eetings attended during the year are as follows: 

Teresa Ryan 
Helen Duhon 
Laurie Ezell 
Rodney Frey 
Curtis Arm entor 
Total 

N ote 6 - Accum ulated Vacation and Sick Leave 

$ 660 
720 
600 
600 
660 

$ : 3,240 

Employees are entitled to certain compensated absences based on their length of employm ent 
Com pensated absences either vest or accum ulate and are accrued when they are earn ed. 

Restricted assets consist of cash and investm ents restricted for the retirem ent of the District's revenue 
bonds and repaym ent of refundable custom er deposits. Restricted assets as of June 30, 1999 consists of 
the following: 

1998 Bond Sinking Fund 
D epreciation and Contingency Fund 
1998 Reserve Fund 
Customer Deposits 

N ote 8 - Subseauent Event 

$ 177,224 
114,631 
190,750 
86.450 

$ = 569,055 

In July, 1999 the voters of the District approved a $1,505,000 bond issue to be used to finance the 
expansion and upgrade of the distribution system of the District. 

Th e District is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 
assets; errors and om issions; and natural disasters for which the govem m enl carries com m ercial 
insurance. 



I'ounded bl 1978 

B ROUSSARD &  C OM PANY 
CI4;RTIFIEI) PUBI,IC A CCO UN TA NTS, L L.C 

REPORT ON COM PLIAN CE W ITH LAW S AND RE GULATION S 

Board of Comm issioners 
W aterworks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana 
Lake Charles, Louisiana 

W e have audited the general purpose financial statements of W aterworks District No. 8 of W ards 3 and 8 of 
Calcasieu Parish, Louisiana as of and for the year ended June 30, 1999, and have issued our report thereon 
dated November 16, 1999. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to W aterw orks District No. 8 of W ards 
3 and 8 of Calcasieu Parish, Louisiana is the responsibility of managem ent. As part of obtaining reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of 
W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana com pliance with certain 

provisions of laws, regulations, contracts and grants. However, our objective was not to provide an opinion 
on overall com pliance with such provisions. 

The results of our tests indicate that, w ith respect to the item s tested, W aterworks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana complied, in all m aterial respects, with the provisions referred to in the 
preceding paragraph. W ith respect to items not tested, nothing came to our attention that caused us to 
believe that W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana had not complied, 
in all m aterial respects, with those provisions. 

This report is intended for the information of management and other state and federal audit agencies. '][his 
restriction is not intended to lim it the distribution of this report, which is a m atter of public record. 

Lake Charles, Louisiana 
November 16, 1999 
/dkb 

SUI,PIIUR OH qCE 
7(14 I'iIsl A~cnuc. Sulphul, l,otfisiana 70663 
Phone: (318) 527 0010 ]'ax: (318) 527-0a14 

LAKE (~IIARI,ES OFH ('I~ 
,akeshorc l)li~e, Sic, 120 l,ake Challcs, I,ouisilma 7(1629 

Phone: (318) 310.66ao Fax: (318) 310 66(17 
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B ROUSSARD ~  C OM PANY 
CERTII:IH ) I)UBI,IC A CCO UN TAN TS, 1,.L.C 

REPORT ON INTERNAL CONTROLS 

Board of Com m issioners 
W atcrworks Dis~'ict No. 8 of W ards 3 
and 8 of Caleasieu Parish, Louisiana 
Lake Charles, Louisiana 

W e have audited the general purpose financial statem ents of W aterworks District No. 8 of W ards 3 and 8 of 
Calcasieu Parish, Louisiana, as of and for the year ended June 30, 1999, and have issued our report thereon 
dated November 16, 1999. 

W e conducted our audit in accordance with generally accepted auditing standards and Govem m ent 
Auditing Standards, issued by the Comptroller General of the United States. ]'hose standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of m aterial m isstatement. 

+]'he m anagem ent of W aterworks District No. 8 of W ards 3 and 8 of Caleasieu Parish, Louisiana, is 
responsible for establishing and m aintaining an intern al control structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal control structure are to 
provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, and that transactions are executed in accordance with m anagem ent's 
authorization and recorded properly to perm it the preparation of the general purpose financial statem ents in 
accordanee with generally accepted accounting principles. Becatlse of inherent lim itations in any intern al 

control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of ehanges in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

In planning and perform ing our audit of the general purp ose financial statem ents of W aterw orks District 
No. 8 of W ards 3 and 8 of Caleasieu Parish, Louisiana, for the year ended June 30, 1999, we obtained an 
understanding of the intern al control structure. W ith respect to the internal control structure, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been placed in 
operation, and we assessed control risk in order to determ ine our auditing procedures for the purp ose of 
expressing our opinion on the general purp ose financial statem ents and not to provide an opinion on the 
internal control structure. Accordingly, we do not express such an opinion. 

SUI,I'IIt)I~ OFI:ICE 
704 ]:ilsl Aventle, St)ll~hul, l,ouisiana 70663 
Phi)no: (3 IS) 527-0010 lax: (3114) 527 0014 

1,AKE (:I|ARI,ES (H:FI( E 
+akesholc I)livc+ Sic. 120, Lake Chalk'S, I+ot)isiana 7062t) 

Phi)he: (318) 310 6600 Fax: (318) 310-6607 



Board of Com m issionerg 
W aterworks District No, 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana 

W e noted certain m atters involving the internal control structure and its operation that we consider to be 
reportable conditions under standards established by the Am erican Institute of Certified Public Accountants. 
Reportable conditions involve m atters com ing to our attention relating to significant deficiencies in the 

design or operation of the internal control structure that, in our judgment, could adversely affect the entity's 
ability to record, process, summ arize, and report financial data consistent with the assertions of 
m anagem ent in the general purpose financial statem ents. 

A proper segregation of duties is not feasible due to the small number of people involved in the District's 
day to day operations. 

A m aterial weakness is a reportable condition in which the design  or operation of one or m ore of the 
intern al control structure elem ents does not reduce to a relatively low level the risk that errors or 
irregularities in am ounts that would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected within a tim ely period by employees in the norm al course of 
perform ing their assign ed functions. 

Our consideration of the internal control structure would not necessarily disclose all matters in the intern al 
control structure that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that arc also considered to be m aterial weaknesses as defined above. However, we 
believe the reportable condition described above is not a material weakness. 

This report is intended solely for the use of m anagem ent and other state and federal audit agencies. This 
restriction is not intended to lim it the distribution of this report which, upon acceptance of state and federal 
audit agencies, is a m atter of public record. 

Lake Charles, Louisiana 
November 16, 1999 
/dkb 



W ATERW ORK S DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 1999 

A . Sum m ary of Independent Auditor's Results: 

1. Unqualified opinion on general purpose financial statements 

2. Reportable conditions in internal control - Refer to B-1 

B. G AG A S Findings 

1. A proper segregation of duties is not possible due to the small number of people involved in the 
District's day-to-day operations. 

17 



1998-1 

W ATERW O RK S DISTRICT NO . 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH , LOUISIANA 

Lake Charles, Louisiana 
Sum m ary of Prior Year Findings 
For the Year Ended June 30, 1999 

Finding: 

Recom m endation 

There was not a proper segregation of duties in the D istrict. 

It is not cost effective to add any additional personnel. The Board will 
take a m ore active role in the financial operations of the District. 
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W ATERW ORK S DISTRICT NO . g OF W ARDS 3 AND 8 
O F CALCAS1EU PARISH , LOUISIANA 

Lake Charles, Louisiana 
Y ear 2000 Com pliance 

For lhe Y ear Ended June 30, 1999 

YEAR 2000 COMPLIANCE (UNAUDITED) 

Tim e and space saving programm ing decisions m ade in prior years resulted in two-digit computer codes 
that m ay not correctly recognize "00" and the year 2000. Serious processing error or system failure could 
result. To prevent this error, computer system s and equipm ent m usl be reprogram m ed or replaced to m ake 
them year 2000 com pliant. 

The District is dependent on com puterized system s for essential operations and to provide water services to 
citizens. Th e District is engaged in discussions with its utility supplier and third party adm inistrator 
responsible for water consumption reporting and billings. The District can provide essential water services 
for an interim period utilizing em ergency generators, if necessary. 

The District does not directly m aintain any date sensitive essential equipm ent critical to its operations. 

19 



I'ounded in 1978 

THE B ROUSSARD G ROUP 
Broussard & Com pany, APC 
Certified Public Accountants 

November 16. 1999 

W aterworks D istrict N o. 8 of W ards 3 and 8 
6407 Highway 3059 
Lake Charles, LA 70615 

Broussard & Com pany, I,LC 
HeaI(h Care Provider Consultan(s ~,~ 

In planning and perform ing our audit of the financial statem ents of W aterworks District No. 8 of W ards 3 
and 8 for the year ended June 30, 1999, we considered the District's internal control in order to determ ine 
our auditing procedures for the purpose of expressing an opinion on the financial statem ents and not to 
provide assurance on internal control. 

However, during our audit we became aware of a m atter that is an opportunity for operation effi ciency. The 
m em orandum that accompanies this letter summ arizes our comm ents and suggestions regarding this m atter. 
A separate report dated November 16, 1999, contains our report on reportable conditions in the District's 
intern al control. This letter does not affect our report dated November 16, 1999, on the financial statem ents 
of W aterw orks D istrict N o. 8 of W ards 3 and 8. 

W e will review the status of this comment during our next audit engagement. W e have already discussed 
this comment and suggestion with District personnel, and we will be pleased to discuss this in further detail 
at your  convenience, to perform any additional study of this m atter, or to assist you in im plem enting the 
recom m endation. 

Very truly yours, 

BROUSSARD & COM PANY , CPAs, LLC 

/dkb 

SUI.('HUR OFFICE 
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Sulphur. Louis.iana 7(1663 
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I Lake~hore Dcivc. Stthes 110 & 120 
Lake Charles. Louisiana 70629 

Phone: (318) 439 66(10 Fax: (318) 43%6607 



M ALFUN CTIONING M ETERS 

M EM O RAN DUM  

Our audit work disclosed several instances of "zero" consumption by water users. Upon further 
investigation we noted that approxim ately 149 of the District's active m embers do not function properly. 
The possible loss of revenue has not been determ ined, however, depending on the average consumption of 
each user and the length of tim e the m eter has not been working, the am ount should be substantial. W e 
recom m end that the District replace the broken m eters as soon as possible. W e also recom m end thai, on an 
ongoing basis, the board m onitor this situation. This is a repeat com m ent. 



N ovem ber 16, 1999 

W A TER W ORK S D ISTRIC T N O. 8 
OF WARDS 3 AND 8 OF CALCASIE U PARISH  

640 7 HIGH WA Y 3059 
LAKE  CH ARLES, LA 70615 

Legislative Auditor 
State of Louisiana 
PO Box 94397 
Baton Rouge, LA 70804-9397 

Re: Financial Statem ent Audit for FYE 06/30/99 

D ear Sir: 

In response to the Schedule of Findings issued by our auditors, Broussard & Com pany CPAs, LLC, we 
offer the following: 

1. Segregation of D uties 

It is not cost effective to add additional employees to the District. However, the Board has taken a m ore 
active role in the financial operations of the D istrict. 

In response to the M anagem ent Letter comm ents issued by our auditors, Broussard & Company, CPAs, 
LLC, w e offer the follow ing: 

1. M alfunctioninl~ M eters 

The District is in 'the process of replacing or repairing m alfunctioning m eters 

In the event further inform ation is needed, please feel free to contact us. 

Sincerely 

Teresa Ryan, President 


