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IND EPEND EN T AUD ITOR'S REPORT 

Board of D irectors 
M cN eese State University Alumni Association 
Lake Charles, Louisiana 

W e have audited the accom panying statem ent of financial position of 

M cNeese State University Alumni Association (a nonprofit organization) as 
of June 30, 1999, and the related statem ents of activity, and cash flow s for 
the year then ended. These financial statem ents are the responsibility of the 
Organization's m anagem ent. Our responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing 
standards and Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of material misstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statement presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all 
m aterial respects, the financial position of M cN eese State U niversity Alum ni 
Association as of June 30, 1999, and the results of its operations and its cash 
flows for the year then ended in conformity with generally accepted 
accounting principles. 

September 3, 1999 



CURREN T ASSETS 
Cash on hand 
Cash in bank 
Certificates of deposit 
Restricted cash 
Prepaid expenses 

Total current assets 

M cN eese State University Alum ni Association 

STATEM EN T OF FIN AN CIAL PO SITION 

PROPERTY AND EQUIPMENT, 
at cost (Note B-1 and D) 
Building improvem ents 
Office equipm ent 

Less accumulated depreciation 

June 30, 1999 

(with comparative totals for 1998) 

ASSETS 

1999 

128 
224,794 
39,455 
36,710 

833 

(Mein~ ldum ~ll~ 

1998 

151,695 
37,756 
21,826 

0 

301,920 211,317 

1,473 
49,746 
51,219 

28,337 
22,882 

1,473 
49,395 
50,868 

24,916 
25,952 

$ 324.8X)2 $~23~ 2@9 

The accompanying notes are an integral part of these financial statements 

~cnlisi, M yers & W hite (AI'C) 
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CURREN T LIABILITIES 
Accounts payable 

Income taxes payable (Note B-2) 

Total current liabilities 

NET A SSETS 
U nrestricted 
Board designated 
Operating 
Fixed assets 

Total unrestricted 

Temporarily restricted (N ote E) 
Permanently restricted (N ote F) 

Total net assets 

LIABILITIES AND  NET ASSETS 

Total liabilities and net assets 

Scalisi, M yers & W hite (APC) 
I AKE CIIARLES+ t OUISIANA 

1999 

$ 21,789 

(M~n~ dum Onl~ 

1998 

$ 5,187 
358 

21,789 5,545 

62,155 
137,047 
22,882 

222,084 

44,264 
36,665 

303 013 

1,640 
147,178 
25,952 

174,770 

35,128 
21,826 

231.724 

$ 324.802 $ 237.269 



Public Supporl, Revenues and 
Reclassifications 
Public Support: 
Conlributions 
Dues 

Rcvcnllcs and ReclassificaliOllS 
Coke machine 
HOIIIOCOUl01g 
hllcrcsl 
LieellSe plate Ie~.,cnne 
Loss on disposal of assels 
M L Golf Tournanmnl 
M iscellaneous prograuls 
Ren| illGOlUe 
Sales incom e 
Telephone incom e 
Visa card illCOlll0 

M cNeese Slate Universily Ahlm ni Associalion 

Net ilSSelS rclcased frolli rcslric0ons: 
(Nolc E) 
Salisfaclion of I:,rograul re strictions 

Total I)ublic support and levcnucs 

Expenses: 
Plogranl sepeices: 
Alulnni events 
Awards 
HolueeoiBing 
M SU donalions 
Scholarships 
M L Golf Tournam ent Cup 

Supllorling services: 
General adm inistration: 
Audiling and accounting 
Auto expense 

STATEM ENT OF ACTIVITIES 

Year Ended June 30, 1999 
(with comparative totals for 1998) 

1999 
Temporarily Perm anently 

Unreslricled Restricted Restricted 

$ 85,340 
0 

85.340 

125 
23,095 
8,363 

(222) 
0 

2,544 
81l 
80 

1,310 
14,596 
49,971 

,~91) 

134.320 

9,218 
1,523 
9,852 
21,161 
3,750 

0 
45.504 

1,500 
0 

$ 36,992 
100 

37.092 

0 
0 
0 

4,075 
0 

23,825 
0 
0 
0 

874 
0 

28.774 

126,117) 

_ 39.749 

0 
0 
0 
0 
0 

_
16,467 
16.467 

The accom panying holes are an integral part of these finmaeial statem ents 

$ 677 
0 

677 

$ 123,009 
100 

123.109 

125 
23,095 
9,410 
4,075 

(222) 
23,825 
2,544 

80 
80 

2,184 
14.596 

(Memorandum (}lily) 

1998 

$ 94,825 
280 

95.105 

86 
21,196 
6,415 
3,325 

(67) 
17,780 
3,941 
300 
505 

2,294 
19.527 

1.047 39,392 75,31}2 

~ 8) 2(2_8.774) 

0 
0 
0 
0 

900 
0 

900 

9,218 
1,523 
9,852 
21,161 
4,65/} 
16,467 
62.871 

1,500 
0 

14,997 

1,948 
16,470 
1,5119 
3,400 

0 
38.324 

1,400 
2.925 



Supporling services - continued 
Com m unily suppor! 
COlllpl.llcr expellses 

Depreciation (Note B-I) 
Dtles 
EnlcrlaillnlcllI 
l.abor 
Legislative expe1~sc 
M eelings 
O ffice 
Plinling 
P/oIIIOtiOIl 
Recruiting 
Repairs 
Rent 
Sul)plies 
TI'IIVC] 

Tola] Sill)port services 

Tolal expenses 

999 
q'emporarily 

Um estricled Restricted 

0 
3,396 
4,228 
182 
0 

8116 
596 

1,432 
3,504 
3,428 
6,837 
2,038 
183 
86 

2,668 
1.317 

32.201 

PcrlnallCnlly 
Reslricled 

0 
3,396 
4,228 
182 
0 

806 
596 

1,432 
3,504 
3,428 
6,837 
2,038 
183 
86 

2,668 
~  7 
32 2(11 

7.200 0 0 7.200 

39.4(11 0 0 39.411 

84,905 

Challge in nct assets beforc incom e taxes 49,415 

Income taxes, current portion (Note B-2) 

Change ill no! assets 

Net assets beginning of year 

Transfer lo endowed scholarships 

47.314 

16.467 9/10 102.272 

23,282 

131 

23,151 

35.128 

(14 O~LS) 

824 

0 

824 

21,826 

14./115 

73,521 

2.232 

71,289 

0 

(Melnorandunl Onl3 
1998 

1,233 
2,11(1(I 
3,6(14 

84 
190 

2,858 
318 

2,20(I 
3,7~5 
3,090 
3,331 
1,484 
112 
170 

2,483 
82O 

32.007 

7,613 

39.620 

77~p44 

63,689 

60,566 

171,158 

0 

Net asscls end of year $ 222 0~ 884 $ 44.264 $ 36,~(75 $ 393.()13 $ 23!,724 

Scalisi, M yers & \Vhitc (APC) 
I ANt CI IARt is, LOUISIANA 



M cN eese State University Alum ni Association 

STATEM EN T OF CA SH FLO W S 

Y ear Ended June 30, 1999 

(with comparative totals for 1998) 

CA SH FI~O W S FRO M  O PERATION ACTIV ITIES 
Contributions and dues 
lnteresl received 
M iscellaneous revenues collected 
Cash paid for program services and 
to satisfy donor restrictions 
Cash paid for supporting services 
Cash paid for ftm draising 
Incom e taxes paid 

N et cash provided by operating 

activities (Note G) 

CA SII FLOW S FROM  INVESTIN G 
ACTIV ITIES 
Purchase of equipm ent 

N et cash used in investing activities 

N et increase in cash and cash equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

The accom panying notes are an integral part of these financial statem ents 

Scalisi, M ycrs & W hite (APC) 
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6 

1999 

$ 123,109 
9,410 

70,604 

(71,696) 
(29,654) 
(7,200) 
(3,423) 

(Memorandum Only) 

1998 

$ 95,105 
6,415 
68.954 

(63,782) 
(26,604) 
(7,613) 

_ _ f3,620) 

91.150 68.855 

(158o) _.ZL584) 

(1,380) __ L3,584) 

89,770 65,27 

211 317 146 046 

$30!,087 ~ 2!1,317 



M cN eese State University A lum ni A ssociation 

N OTES TO FINANCIAL STATEM EN TS 

June 30, 1999 

NO]'E A - ORGAN IZATION AN D N ATURE OF A CTIVITIES 

M cNeese State University Alum ni Association is a non-profit organization organized to 
stimulate and nurture alum ni interest in M cN eese State University in order to enhance the 
university in its m ission to provide support for students in the education and training 
needed to participate m ore effectively in the intellectual, econom ic, social and cuhural life 
of our society. The Association's support com es prim arily from individual donor's 
contributions. 

N O]'E B - SUM M ARY OF SIGN IFICAN T ACCOUNTIN G POLICIES 

~ Lerty. and Ec ulgipment 

Property and equipm ent are stated at cost or fair m arket value at date of gift. 
Depreciation is computed on the straight-line basis over the estimated useful lives of the 
assets, which range from 5 to 10 years. Depreciation am ounted to $4,228 for the year 
ended June 30, 1999. The Association follow s the practice of capitalizing all expenditures 
for property and equipm ent in excess orS100. 

2. ]ncom e ]'axes 

M cN eese State University Alum ni Association is exem pt fi'om Federal incom e taxes under 

Section 501 (c)(3) of the Internal Revenue Code. In addition, the agency has been 
determined by the Internal Revenue Service not to be a private foundation w ithin the 

meaning of Section 509(a) of the code. The organization is subject to income tax on 
unrelated business incom e w hich includes the V isa card and long distance telephone 
program s. Incom e tax am ounted to $2,232 for the year ended June 30, 1999. 

3. Contributed Facilities~ Supplies and Personnel 

M cNeese State University (the University) owns the facility that houses the M cNeese 
State University Alumni Association (the Association). The office space is provided at no 
cost to the Association. The University collects a $1 assessm ent from each student to 
supplem ent their cost of providing postage, supplies, etc. to the Association. The 
U niversity also pays the salaries of the tw o full-tim e positions at the Association. The 
estim ated fair value of these contributed item s is not recorded. 

Scalisi, M ycrs & W hitc (APC) 
~AKI ~]IIARIIS, I OLJIS]ANA 



M cN eese State University Alumni Association 

N OTES TO FIN AN CIAL STATEM ENTS - CON TINU ED 

June 30,1999 

N OTE B - SUM M ARY OF SIGN IFICAN T ACCOUNTING POLICIES - CON TIN UED 

4. Use of Estimates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires the use ofm anagem ent's estimates and assumptions that affect the 
reported am ounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the fnanclal statements and the reported am ounts of revenues and expenses 
during the reporting period. Actual results could differ from those estim ates. 

N OTE C - FUN CTION AL  ALLOCATION OF EXPEN SES 

The costs of providing the various programs and other activities have been summarized on 
a functional basis in the statement of activities. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

NOTE D - CHAN GES IN PROPERTY AND EQUIPMENT 

Offi ce Equipm ent, beginning of period 
Purchases of Oftice Equipm ent - at cost 
Dispositions of equipment - at cost 

Offi ce Equipm ent, end of period 

S;calisi, M yers & W hite (APC) 
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8 

$ 49,395 
1,380 

~ (1,029) 



M cN eese State University Alum ni A ssociation 

N OTES TO FINAN CIAL STATEM EN TS - CONTIN UED 

June 30,1999 

N OTE E - TEM PORARILY RESTRICTED N ET A SSETS 

Temporarily restricted net assets are available for the 
following purposes or periods: 

Periods ariel- June 30, 1999 
Program activities: 
Louisiana License Plate Program - Scholarships 

Total tem porarily restricted net assets 

N et assets w ere released from donor restrictions by 
incurring expenses satisfying the purpose specified 
by donors as follow s: 

Purpose restriction accom plished 
Alum ni Chapters 
M SU D onations 
Scholarships 

N OTE 1: - PERM ANEN TLY RESTRICTED NET A SSETS 

N et assets w ere perm anently restricted for the 
follow ing purposes at June 30, 1999: 

Endow ed Scholarships 

Scalisi, M yers & W hitc (APC) 
LAK[ CIIARIFS, [ OUISIANA 

$ 43.489 

775 

~ 44~264 

$ 7,741 
15,267 
4.100 

$ 2~7 108 

$ 36,665 



M cNeese State University Alum ni Association 

N OTES TO FIN AN CIAL STATEM EN TS - CON TIN U ED 

June 30,1999 

N OTE G - STATEM EN TS OF CASH FLOW S 

of r 

_activities 

Excess of support over expenses 

Adjustments to reconcile excess 
of support over expenses to net cash 
provided by operating activities: 
D epreciation 
D isposal of assets 
In-kind donations 

Net (increase) decrease in: 
Prepaid expenses 

Net increase (decrease) in: 
Accounts payable 
Incom e tax payable 

N et cash provided by operating activities 

1999 

$ 71,289 

4,228 
222 
0 

1998 

$ 60,566 

3,604 
239 
67 

(833) 2,018 

16,602 

~ 358) 
2,858 

_ _ %~~ ) 

For purposes of the statem ent of cash flow s, cash equivalenls include all highly liquid debl 
instrum ents with original m aturities of three months or less. 

Scalisi, M ycrs & W hitc (AI'C) 
| &g.[ (~l tARt LS, L()tAISIANA 
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IN D EPEND EN T AUDITOR'S REPORT 
ON INTERN AL CON TROL STRU CTURE 

BASED ON AN AU DIT OF FIN AN CIAL  STATEM EN TS PERFORM ED 
IN  ACCORD AN CE W ITH GOVERNM EN T AU DITIN G STAND ARD S 

Board of Directors 
M cNeese State University Alumni Association 
Lake Charles. Louisiana 

W e have audited the financial statements of M cN eese State U niversity 

Alumni Association (a nonprofit organization) as of and for the year ended 
June 30, 1999, and have issued our report thereon dated Septem ber 3, 1999 

W e conducted our audit in accordance with generally accepted auditing 
standards, and Governm ent Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the financial 
statements are free of m aterial m isstatement. 

The managem ent of M cN eese State University Alum ni Association is 
responsible for establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control 
structure are to provide m anagement with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance w ith 
m anagem ent' s authorlzafi~n and recorde~ properl3, 'to permi't 'the prepara~icm 
of financial statements in accordance with generally accepted accounting 
principles. Because of inherent lim itations in any internal control structure, 
errors or irregularities m ay nevertheless occur and not be detected. Also, 

projection of any evaluation of the structure to future periods is subject to 
the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies 
and procedures m ay deteriorate. 



In planning and perform ing our audit of the financial statem ents of M cN eese State University 
Alum ni A ssociation for the year ended June 30, 1999, w e obtained an understanding of the 
internal control structure. W ith respect to the internal control stru cture, w e obtained an 
understanding of the design of relevant policies and procedures and whether they have been 
placed in operation, and we assessed control risk in order to determine our auditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to provide an 
opinion on the internal control stru cture. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we 
consider to be reportable conditions under standards established by the Am erican Institute of 
Certified Public Accountants. Reportable conditions involve m atters com ing to our attention 
relating to significant deficiencies in the design or operation of the internal control stru cture that, 

in our judgment, could adversely affect the organization's ability to record, process, summarize, 
and report financial data consistent with the assertions of m anagem ent in the financial statements 

D ue to the sm all size of M SU Alum ni Association's offi ce staff it is not possible to have, 

segregation of duties consistent with appropriate control objectives. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of 
the internal control stru cture elem ents does not reduce to a relatively low level the risk that errors 
or irregularities in am ounts that w ould be material in relation to the financial statem ents being 
audited m ay occur and not be detected within a timely period by employees in the norm al course 
of perform ing their assigned functions. 

Our consideration of the internal control structure would not necessarily disclose all matters in the 
internal control stru cture that might be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses as 
defined above. How ever, w e believe none of the reportable conditions described above is a 
m aterial weakness. 

This report is intended for the information of the board of directors, management, and the 
legislative auditor. H ow ever, this report is a m atter of public record, and its distribution is not 
lim ited. 

September 3, 1999 

Scalisi, M ycrs & W hite (AI'C) 
| AK[ (.~IIARIfS, LOUISIANA 
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IN D EPEND EN T AUD ITOR'S REPORT 
ON COM PLIANCE BA SED ON 

AN AUD IT OF FIN AN CIAL STATEM EN TS PERFORM ED 1N 
ACCORDAN CE W ITH 

Board of Directors 
M cN eese State University Alumni Association 
Lake Charles, Louisiana 

W e have audited the financial statem ents of M cN eese State University 

Alumni Association (a nonprofit organization) as of and for the year ended 
June 30, 1999, and have issued our report thereon dated September 3, 1999 

W e conducted our audit in accordance w ith generally accepted auditing 
standards and Governm ent Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial misstatement. 

Com pliance w ith law s, regulations, contracts, and grants applicable to 
M cN eese State University Al umni Association is the responsibility of 
M cN eese State U niversity Al umni Association's m anagem ent. As part of 
obtaining reasonable assurance about w hether the financial statements are 
free of m aterial m isstatem ent, we perform ed tests of M cN eese State 
University Alumni Association's compliance with certain provisions of laws, 

regulations, contracts, and grants. However, the objective of our audit of 
the financial statements was not to provide an opinion on overall com pliance 
w ith such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Governm ent Auditing Standards. 

This report is intended for the inform ation of the board of directors, 
management, and the legislative auditor. H owever, this report is a matter of 
public record, and its distribution is not lim ited. 

September 3, 1999 
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