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GRAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAGE DISTRICT ONE 

Jefferson Davis Parish 

TRANSM ITTAL L E'I-I'ER 

Office of the Legislative Auditor 
Attention: Ms. JeAnne Sanders 
1600 North Third Street 
Post Office Box 94397 
Baton Rouge, Louisiana 70604-9397 

Dear M s. Sanders 

RP 

M arch 6, 2000 

S 

In accordance w ith Louisiana Revised Statute 24;514, enclosed are the general purpose financial 
statem ents, for the Gravity Sub-District "A", Gravity Drainage District One, Jefferson Davis Parish, State of 
Louisiana as of and for the year ended Decem ber 31,1999. ]he report includes all funds under the control 
and authority of the Gravity Sub-District "A", Gravity Drainage District One, Jefferson Davis Parish, State 
of Louisiana. The accom panying financial statem ents have been prepared in accordance w ith generally 
accepted accounting principles 

Enclosure 

Sincarely 



ROBERT C. BROADHURST, CPA (t989) 
JOE E. HAMILTON, CPA 
BARBARA B, HAMILION, CPA 

WAYNE J. HARISTY, CPA 
NICOLE D. BROUSSARD, CPA 

BROADHURST, HAM ILTO N & CO M PANY 
CERTIFIED PUBLIC ACCOUNTANTS 

M arch 6. 2000 

NDEPENDENT ACCO UNTA NTS' CO M PILATIO N REPO RT 

To the Board of Com m issioners 
G ravity Sub-District "A" 
G ravity Drainage District O ne 
Jefferson Davis Parish 
State of Louisiana 

3 

626 N AVENUF G 
P. O. DRAW ER 505 

CROW LEY, LOUISIANA 70527-0505 
TEL: (337) 783-6515 
FAX: (337) 788-1491 

W e have com plied the accom panying financial statem ents of G ravity Sub-District "A", Gravity Drainage 
District One, a com ponent unit of the Jefferson Davis Parish Police Jury, as of Decem ber 31, 1999, and for 
the year then ended, in accordance w ith Statem ents on Standards for Accounting and Review Services 
issued by the Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent. W e have not audited or review ed the accom panying financial statem ents 
and, accordiBgly, do not express an opinion or any other form of assurance on them . 

Certified Public Accountants 



 

G RAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAGE DISTRICT ONE 

Jefferson Davis Parish 

ANNUAL SW ORN FINANCIAL STATEM ENTS 
AND CERTIFICATION OF REVENUES OF $50,000 OF LESS 
AS O F A ND FO R THE YEAR ENDED DECEM BER 31. 1999 

The annual sw orn financial statem ents are required by Louisiana Revised Statute 24:514 to be filed w ith the 
Legislative Auditor w ithin 90 days after the close of the fiscal year. The certification of revenues $50,000 
or less, if applicable, is required by Louisiana Revised Statute 24:513(I)(I)(c)(i). 

AFFIDAVIT 

Personally cam e and appeared before the undersigned authority, C, I~P~-~ ~L./r3Y'~ ,~ /~ , who, duly 
sw orn, deposes and says that the financial statem ents herew ith given present fairly the financial position 
of the Gravity Sub-District "A", Gravity Drainage District O ne as of Decem ber 31, 1999, and the results of 
operations for the year then ended, in accordance w ith the basis of accounting described w ithin the 
accom panying financial statem ents. 

In addition, _ _~_~_~ f~_.~  ~  ~ :~-~ _~~, who, duly sworn, deposes and says that the Gravity Sub- 
District "A", Gravity Drainage DiStrict One, received $50,000 or less in revenues and other sources for the 
fiscal year ending Decem ber 31, 1999, and, acco 
m entioned fiscal year-end. 

Sw orn to and subscribed before m e, this ~_ ~_ ~_ Day of ,~ ))~, ~;/~ ,49 
/ 

previously 

Officer 

Address 

Telephone No 



ASSETS 

Cash and cash equivalents 
Receivables 

GRAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAGE DISTRICT ONE 

Jefferson Davis Parish 

BALANCE SHEET 
AS OF DECEM BER 31 1999 

(Prepared W ithout Audit or Review) 

ETS AND OTHER DEBIT 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES 

Accounts Payable 

FUND EQUITY: 

(Note 3) 
(Note 4) 

LIABILITIES. EQUITY AND OTHER CREDITS 

Fund balance - unreserved - undesignated 

TOTAL LIABILITIES, EQUITY 
AND OTHER CRI:-DITS 

G OVERNM ENTAL 
FUND TYPE 

SPECIAL 
REVENUE 
FUND 

$ 4,081 
26,583 

L 30,664 

1.594 

29,070 

NOTE: Subject to the comments contained in the Independent Accountants' Compilation report and notes 
to financial statem ents w hich are an integral part hereof. 

EXHIBIT A 



REVENUES 

GRAVITY SUB-DISTRICT "A" 
G RAVITY DRAINAG E DISTRICT O NE 

Jefferson Davis Parish 

STATEM ENT OF REVENUES EXPENDITURES 
AND CHA NG ES IN FUND BALANCE 

FO R THE YEAR ENDED DECEM BER 3t, 1999 

(Prepared W ithout Audit or Review) 

Ad valorem  taxes 

State revenue sharing (net) 
Interest earnings 

Total Revenues 

EXPENDITURES 

Per Diem Expense - Board M em bers 
Salaries 
Sheriff's pension fund 
Legal and Accounting 
M aintenance on Sub-District 
Office Supplies 

Total Expenditures 

DEFICIENCY O F: REVENUES 
UNDER EXPENDITURE-S 

FUND BALANCE AT BEG INNING OF YEAR 

FUND BALANCE AT END OF YEAR 

33,581 
1,138 
297 

3,000 
1,985 
1,134 
450 

46,053 
109 

$ 35,016 

52.731 

$ (17,715) 

46,785 

$ 29,070 

NOTE: Subject to the comments contained in the Independent Accountants' Compilation report and notes 
to financial statem ents w hich are an integral part hereof. 

EXHIBIT B 



REVENUES: 
Ad-valorem taxes 
Revenue sharing 
Interest 

Total Revenues 

GRAVITY SUB-DISTRICT "A" 
G RAVITY DRAINAG E DISTRICT O NE 

Jefferson Davis Parish 

STATEM ENT OF REVENUES EXPENDITURES 
AND CHANGES IN FUND BALANCE - BUDGET 

(Prepared W ithout Audit or Review) 

EXPENDITURES: 
Per Diem Expense - Board M em bers 
Salaries 
Sheriff's pension fund 
Legal & Accounting 
M aintenance on Sub-District 
Office Supplies 

Total Expenditures 

DEFICIENCIES O F REVENUES 
UNDER EXPENDITURES 

$ 

BUDG ET ACTUA L 

33,862 
1,138 

33,581 
1,138 
297 

_$___  35,000 $ 35,016 

$ 
$ 

3,000 $ 
1,800 $ 
1,098 
450 

52.000 
70 

3,000 
1,985 
1,134 
450 

46.053 
109 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$ (281) 

297 

$ 16 

$ 
$ (185) 

(36) 

5,947 

__  (39) 

~__  58,418 $ 52,731 $ 5,687 

$ (23,418) $ (17,715) $ 5,703 

FUND BALANCE- AT BEG INNING 
O F YEAR _ _  46,785 __  46,785 

FUND BALANCE" AT END OF YEAR ~_ 23,367 $ 29,070 

NOTE: Sub.iect to the com m ents contained in the Independent Accountants' Com pilation report and notes 
to financial statem ents w hich are an integral part hereof. 

EXHIBIT C 



INTRO DUCTIO N 

GRAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAGE DISTRICT ONE 

Jefferson Davis Parish 

NOTES TO FINANCIAL STATEM ENTS 

The G ravity Sub-District "A", Gravity Drainage District O ne, w as created by the Jefferson Davis 
Parish Police Jury, as authorized by Louisiana Revised Statue 33:7721. The Gravity Sub-District 
"A" is governed by a five-m em ber board of com m issioners, nom inated by the residents of the 
District and subsequently appointed by the parish police jury, that is responsible for providing 
proper drainage and m aintenance of such system s. The com m issioners receive no 
com pensation for serving on the drainage sub-district's board. The drainage sub-district has 
one em ployee. 

NOTE 1: SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

B 

The accom panying financial statem ents of The Gravity Sub-District "A", Gravity Drainage 
District O ne have been prepared in conform ity w ith generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The accom panying statem ents present only transactions of 
the Gravity Sub-District "A" Gravity Drainage District One. 

REPO RTING ['NTITY 

GASB Statem ent No. 14 established criteria for determ ining the governm ental reporting 
entity and com ponent units that should be included w ithin the reporting entity. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is financial 
accountability. These criteria include: 

1. Appointment of a voting majority of an organization's governing body, and 
a. The ability of the police jury to impose its will on that organization and/or 
b. The potential of the organization to provide specific financial benefits to or specific 

financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are 
fiscally dependent on the police jury. 

3. O rganizations for w hich the reporting entity financial statem ents w ould be m isleading 
if data of the organization is not included because of the nature or significance of the 
relationship. 

Because the police jury appoints the organization's governing body, the Gravity Sub-District 
"A", Gravity Drainage District O ne w as determ ined to be a com ponent unit of the Jefferson 
Davis Parish Police Jury , the governing body of the parish and the governm ental body w ith 
oversight responsibility. The accom panying financial statem ents present inform ation only 
on the funds m aintained by the sub-district and do not present inform ation on the police 
jury, the general government services provided by that governmental unit, or the other 
governm ental units that com prise the governm ental reporting entity. 

(Continued) 



 

GRAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAGE DISTRICT O NE 

Jefferson Davis Parish 

NOTES TO FINANCIAL STATEM ENTS 

C. FUND ACCOUNTING 

The G ravity Sub-District "A" Gravity Drainage District uses funds to report on its financial 
position and the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. The accounts 
of the Gravity Sub-District "A" Gravity Drainage District are organized and are operated on 
a fund basis. A separate set of self-balancing accounts is m aintained that com prises its 
assets, liabilities, fund equity, revenue and expenditures. 

Funds of the sub-district are classified as governm ental funds. Governm ental funds account 
for the sub-district's general activities, including the collection and disbursem ent of specific 
or legally restricted m onies, the acquisition or construction of general fixed assets, and the 
servicing of general long-term debt. Governm ental funds of the sub-district include only a 
Special Revenue Fund. This fund accounts for the proceeds of specific revenues that are 
legally restricted to expenditures for specified purposes. 

D. BASIS OF: ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund are determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally are included on the balance sheet. Operating statem ents of 
these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental fund types and agency 
funds. Under the m odified accrual basis of accounting, revenues are recognized w hen 
susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. 

Revenue 

Ad valorem taxes and the related commission on state revenue sharing (which is 
based on population and homesteads in the parish) are recorded when earned. 
Interest incom e is recorded w hen earned. M iscellaneous revenues are recognized 
w hen received in cash. Self assessed taxes are recorded w hen earned. 

Expenditures 

Expenditures are recognized in the accounting period in w hich the fund liability is 
incurred, except for debt service, prepaid expenses and other long term obligations, 
if any, w hich are recognized w hen paid. 

(Continued) 



 

GRAVITY SUB-DISTRICT "A" 
G RAVITY DRAINAG E DISTRICT O NE 

Jefferson Davis Parish 

NOTES TO FINA NCIAL STATEM ENTS 

RACTIC 

The sub-district follows these procedures in establishing the budgetary data reflected in 
these financial statem ents: 

1. Priorto Novem berl eachyear, the District prepares an operating budget for the fiscal 
year com m encing the follow ing January 1. The operating budget includes proposed 
expenditures and the m eans of financing them . 

2. The budget is legally adopted at the Decem ber m eeting. 

3. Budgets for the Special Revenue Fund are adopted on a basis consistent w ith 

generally accepted accounting principles (GAAP). 

4. Budgeted am ounts are as originally adopted. There w ere no am endm ents during the 
year. 

5. All budgetary appropriations lapse at the end of each year 

F. ENCUM BRANCES 

The sub-district does not use encum brance accounting 

G. CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket accounts. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of 90 days or less. Under state law , the district m ay 
deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits w ith state banks organized under Louisiana law or any other 
state of the United States, or under the law s of the United States. 

Under state 
certificates. 
how ever, if 
equivalents. 

law , the sub-district m ay invest in United State bonds, treasury m otes, or 
These are classified as investm ents if their original m aturities exceed 90 days; 
the original m aturities are 90 days or less, they are classified as cash 
Investm ents are stated at am ortized cost. 

The cash am ount included in the accom panying financial statem ents consists of dem and 
deposits available for expenditures related to the drainage system s w ithin the sub-district. 
To facilitate better m anagem ent of Sub-District cash resources, cash in excess of current 
operating needs are invested in certificates of deposit. 

H. INVENTORIES 

Inventories are valued at the low er of cost or m arket. At Decem ber 31, 1999, the drainage 
sub-district had no inventories. 

PREPAID ITEM S 

At Decem ber 31, 1999, the drainage sub-district had no prepaid item s 

(Continued) 



 

GRAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAGE DISTRICT ONE 

Jefferson Davis Parish 

NOTES TO FINANCIAL STATEM ENTS 

J. FIXED ASSETS 

At Decem ber 31, 1999, the drainage sub-district had no fixed assets 

t. 

PENSATED ABSENCES 

10 

The drainage sub-district does not have a form al leave policy since it has only one part-tim e 
em ployee. 

LIGATIONS 

At Decem ber 31, 1999, the drainage sub-district had no long-term obligations 

i. FUND EQUITY_ 

nreserved Fund Ba 

Represents those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. 

Fu 

Reserved fund balance represents tentative plans for future use of financial resources 

NOTE 2: LEVIED TAXES 

]'he follow ing is a sum m ary of authorized and levied ad valorem taxes 

G ravity Drainage District #1 Sub A 

NOTE 3: (;ASH AND CASH EQUIVALENTS 

Authorized 
M illage 

9.81 m ills 

Levied 
M illage_ 

9.81 m ills 

At Decem ber 31, 1999, the Sub-District had cash and cash equivalents totaling $4,081, as 
follow s: 

Dem and Deposits 
Petty Cash 

$ 4,079 
2 

Total Cash and Cash Equivalents $
_  

4 081 

These deposits are stated at cost, w hich approxim ates m arket value. Under state law , these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities ow ned by the fiscal agent bank. The m arket value of the pledged securities 
plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal 
agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or 
custodial bank that is m utually acceptable to both parties. At Decem ber 31, 1999, the sub- 
district had $4,079 in deposits (collected bank balances). These deposits are secured from risk 
by $4,079 of federal deposit insurance. 

(Continued) 



 

GRAVITY SUB-DISTRICT "A" 
GRAVITY DRAINAG E DISTRICT O NE 

Jefferson Davis Parish 

NOTES TO FINANCIAL STATEM ENTS 

11 

l'ven though pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a statutory  
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the sub-district that the fiscal agent has failed to pay deposited funds upon 
clem and. As of Decem ber 31, 1999, the sub-district did not have any funds secured by pledged 
securities. 

NOTE 4: RECEW ABLES 

The follow ing is a sum m ary of receivables at Decem ber 31, 1999 

CLASS OF RECEIVABLES 

Ad valorem taxes-current 
Ad valorem taxes-interest 

Total Receivables 

NOTE 5: [.EASES 

At Decem ber 31, 1999, the sub-district had no leases 

NOTE 6: REI.ATED PARTY TRANSACTIONS 

$ 26,560 
23 

There w ere no related party transactions during the year ended Decem ber 31, 1999 

NOTE 7: LITIGATION AND CLAIM S 

The Sub-District is not aw are of any claim s, asserted or unasserted, pending as of Decem ber 
31. 1999. 

(Concluded) 


