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Independent A uditor's Report 

BOARD OF DIRECTORS 
TALLUI,Alt ]tO USING AI.JTIIOR1TY 
Tallulah, 1,ouisiana 

I have audited the general purpose financial statem ents of the Tallulah tlousing 
Authority, as of Decem ber 31, 1999, and for lbe year ended as lisled in the table of 
contents. These general purpose financial statem ents are the responsibility of the 
Tallulah Housing Authority's m anagem ent. M y responsibility is to express an opinion 
on these general purpose financial statem ents based on nay audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 
Governm enl Auditing Standards, issued by tile Com ptroller General of the United 
States. Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statem ents arc free of nlatcrial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence suppnrting tim 
am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation, l 
believe that m y audit provides a reasonable basis for m y opinion. 

In lny opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of tile Tallulab I lousing Aulhorily 
as of Decem ber 31, 1999, and the results of its operations and cash flows of its 
proprietary fund for the year then ended in conform ity w ith generally accepted 
accounting principles. 

M y audit was m ade fo] tile purpose of form ing an opinion on tim general purpose 
financial statem ents taken as a whole. The supplem ental inform ation schcdulcs listed 
in Ihe table of contcnts are presented for the purpose of additional analysis and are not 
a required part of the general purpose financial statem ents of tile Tallulah llousing 
Authority. Except for those schedules m arked unaudited, such inform ation has been 

subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in m y opinion, is fairly presented in all m aterial rcspccls in 
relation to the general purpose financial statem ents taken as a whole. 



BO ARI) OF 1)IRECTOI),S 
TA1A~U I~Att ItO I3SING A UTIIOR1TY 
Tallulah, Louisiana 

Independent Auditor's Report, 
Decem ber 31. 1999 

In accordance w ith Govern m ent Auditing Standards, ] have also issued a report dated M ay 16, 2000, on 
the Tallulah ltousing A uthorily's com pliance w ith law s, regulations, contracts, and grants; and m y 
consideration of Ihc agency's internal control over financial reporting. This report is an integral part of 

an audit performed in accordance with Government Auditing Standards and should be read in conjunclion 
with this report in considering the results of m y audit. 

M ay 16, 2000 
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TAI.1A3LAll ItOUSING AUTHORITY 
Tallulah, 1.ouisiana 

I~RO PPdETAI~.Y FUN D TYPE - ENTERPRISE FUN D 

Comparative Balance Sheets, Decem ber 31, 1999 and 1998 

A SSETS 
Curl-ent assets: 
Cash 
P, eceivable 
Deposits 
Total eurrenl assets 

Restricted assets - cash 

Properly, plant and equipment 0let of accumulated depreciation) 

TOTAl. A SSETS 

I.IABIIATII,]S AND FUND EQUITY 

Currcnt liabilities (payablc fi'om current assets) - accounts payablc 
Current liabilities (payable from restricted assets): 
llousing revenue notc payable 
Security deposils 

Total current liabilities (payable from restricted assets) 
Long-term liabilities - housing revenue note payable 

Total l.iabilities 
Fund Equity - relained earnings: 
Reserved for security deposits 
Rcscrved for debt service 

Unreserved (dcficil) 
Total Fund Equity 

TOTAl. ]3ABII3TIES AND FUND EQUITY 

l'he accom panying notcs are an integral par! of this statem ent 

6 

1999 

$790 
5,084 
325 

6,199 
105,995 
683,170 

Statem ent A 

$3,074 

325 
3,399 

104,351 
715.921 

$795,364 $823,671 

$11,204 $11,795 

24,873 
2.925 
27.798 
882.067 
921.069 

1,584 
76,613 

(203,902) 
(125,705) 

24,637 
2,625 
27,262 
906,403 
945.460 

1,366 
75,722 

(198,877) 
(121,789) 

$795,364 $823,671 



 

TA LLULAtt ttOU SING AUTHORITY 
Talhflah, Louisiana 

PROPRIETARY FU N D TYPE -- ENTERPRISE FU N D 

Com parative Stalem ents of Revenues, Expenses, and 

Changes ira Fund Equity 
For the Year" l;nded Decem ber 31, 1999 and 1998 

O PER ATING REVEN UES 
Rcntal incom e 
Other operating revenues 

Tolal operating revenues 

O I'ERATING EX PIgN SES 
Adm inistrative 
Operating and m aintenance 
13tilities 
Insurance 
Depreciation 
Tenanls ulility allow ance 
Other operating expenses 

Total operating expenses 

OPERATING INCOM E (LOSS) 

NON-OPERATING REVENUES (Expenses) 
Federal grants - Farm ers llom e Adm inislration 

l.oan subsidy 
Rental assistance 

Insurance proceeds 
Interest earned on deposits 

Interest expense 
Total non-operating revenues (expenses) 

NET I NCO M  E 

FUNI) 1,~QUITY (Deficit) AT BEGINNING OF YEAR 

FUND EQUITY (Deficit) AT END OF YEAR 

l'he accom panying noles are an integral part of this statem ent 
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Statem ent B 

1999 1998 

$43,570 
733 

44,303 

45,353 
87,269 
4,472 
5,755 

36,275 
6,570 
895 

186,589 

(142,286) 

33,870 
64,364 
46,647 
2,941 

(9,452) 
38,370 

$36,015 
888 

36,903 

45,720 
20,107 
4,042 
4,501 

36,022 
9,500 
1,975 

121,867 

(84,964) 

33,552 
76,303 

2,682 

(9,469) 
103.068 

(3,916) 18,104 

(121,789) (139,893) 



 

TAL1.ULAII HOU SING A UTHORITY 
Tallulah, Louisiana 

PROPRIETARY FUN D TYPE - ENTERPRISE FUN D 

Com parative Statem ents of Cash Flow s 
For the Year Ended Decem ber 31, 1999 and 1998 

CASH FI.OW S FROM  OPERATING ACTIVITIES 
Operating loss 

Adjustments to reconcile operating loss to net cash 
provided (used) by operating activities: 
Depreciation 

(lncreasc) decreasc in reccivables 
lncrcase (decrease) in payahlcs 
lncrcase (decrease) in security deposits 
Total adjustments 
Net cash used by operating activities 

CASII FLO W S FRO M  CAPITAL AN D 
RELATE1) FINA NCING A CTIVITIES 

Acquisition of capilal assets 
Grant proceeds 

Total cash flow s from capital and 
related financing activities 

CA SII FLO W S FRO M  INVESTING A CTIVITIES 
Interest earnings 

ll/suranee proceeds 

Total cash flow s from investing activities 

N ET CH AN GE IN  CA SIt 

CASH A T BEG INNIN G O F YEAR 

CASIt AT END O V YEAR 

The accom panying notes are an integral parl of this statem ent 

Statem ent C 

1999 1998 

($141,968) ($84,964) 

36,275 

(5,084) 
(591) 
300 

30,900 

(111,068) 

(3,523) 
64,364 

60.841 

2,941 
46,647 

36,022 

(400) 
(300) 

35,322 

(49,642) 

(I,048) 
76.303 

75,255 

2,682 

49,588 2,682 

(639) 

107,424 

28,295 

79.129 

$106,785 $107,424 



TALLULAII ttOUSING AUTtlOR1TY 
Tallulah, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended I)ecem bcr 31, 1999 

1. SUM M ARY O F SIGNIH CANT ACCOUN TING POLICIES 

The Tallulah I lousing Authority was created by ordinance of the City of Tallulah on M arch 11, 
1976, as authoriT.ed by Louisiana Revised Statute 40:391. The housing authorily is governed by a five 
m em ber board appointed by the city. Board m em bers serve five year teNns w ithout benefit of 

com pensation. 

A . REPO RTING ENTITY 

As tile governing authority of the city, for reporting purposes, tile City of Tallulah 
is the financial reporting entity for the city. The financial reporting entity consists of (a) 
tile primary government (city), (b) organizations for which the primary governmenl 
is financially accountable, and (c) other organizations for which the nature and 
signifcance of their relationship with the prim ary governm ent are such that exclusion 
would cause the reporting entity's fnancial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes 
criteria for determ ining w hich com ponent units should be considered part of the City of 
Tallulah l~r financial reporting purposes. The basic criteria for including a potential 
com ponent tra it w ithin the reporting entity is financial accountability. The G ASB has set 
forth criteria to be considered in determining financial accountability. This criteria 

2 

Appointing a voting majority of an organization's governing 
body, and; 

a 

b 

The ability of the city to im pose its w ill on 

thai organization and/or; 

The potential for the organization to provide 
specifc financial benefits to or im pose 
specific financial burdens on the city. 

O r~aniza'tions for w h~,ch 'the ei'ty does no't appoint a "voting 

majority but are fiscally dependent on the city. 

9 



TAIA.U1.A|t ItO U SING AUTHORITY 
Tallulah, Louisiana 

Notes to the financial statements (Continued) 

Organizations for which tile reporting entily financial 
statem ents w ould be m isleading if data of the organization 
is not included because of the nature or significance of tile 
relationship. 

Because the city appoints the governing body of the housing authority
, the housing 

authority w as determ ined to be a com ponent unit of tile City of Tallulah, the financial 
rcporling entity. The accom panying financial statem ents present inform ation only on the 
funds m aintained by tile housing authority and do not present inform ation on the city, the 
general governm ent services provided by that governm ental unit, or the other 
governm ental units that com prise the financial reporting entity. 

B. FUNI) ACCO UNTIN G 

Tallulah ]lousing Authority is organized and operated on a fund basis whereby a 

sclf-balancing sel of accounts (Enterprise Fund) is maintained that comprises its assets, 
liabilities, fund equity, revenues, and expenses. The operations are financed and operated 
in a m anner sim ilar to a private business enterprise, where the intent of the governing 
body is that the cost (expenses, including depreciation) of providing services on a 
continuing basis bc financed or recovered prim arily through user charges. 

C . FIXED ASSETS A ND LO NG -TERM  D EBT 

Fixed assets of the housing authority are included on the balance sheet of the 
enterprise fire d and are recorded at actual cost. Depreciation of all exhaustible fixed assets 
is charged as an expense against operations. Depreciation is com puted using the straight- 
line m ethod over estim ated useful lives of 5 to 35 years. Long-term debt is recognized 
w ithin the cnlerprise fire d. 

1). BA SIS O F A CCO UN TING 

Basis of accounting refers to when revenues and expenses are recognized in tile 
accounts and reported in the financial statem ents. Basis of accounting relates to the tim ing 
of the m easurem er~ts m ade, regardless of tile m easurem ent focus applied. The Enterprise 
Fund is reporlcd in the accom panying financial statem ents on the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses are recognized 
when they arc incurred. 



TAI.I.U LAII IIO I.ISING AUTIIORITY 
Talhdah, 1.ouisiana 

Notes to tile financial statements (Continued) 

CA SII 

lJnder state law , the housing authority m ay deposit funds w ithin a fiscal agent bank 
organized under file law s of the Slate of Louisiana, the laws of any other slale in the 
union, or the law s of the United States. The housing authority m ay invest in ccrlificales 
and lim e deposits of slate banks organized under 1 ,ouisiana law and national banks having 

principal offices in Louisiana. At I)ccember 31, 1999, the housing authority has cash 
demand deposits (book balances) totaling $106,785. 

These deposits are staled at cost, which approxim ales m arkeh U nder state law , 
these depnsils, or the resulting bank balances, m usl be secured by federal deposil insurance 

or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank 
balances) at l)ecember 31, 1999, total $108,812 and are fully secured by federal deposit 
insurarlce. 

VA CA TIO N AND SIC K LEAVE 

The housing authority has three em ployees. The housing authority has not adopted 
vacation or sick leave policies; therefore, there is no liability for' com pensated absences. 

G . R ISK M ANA G EM ENT 

The housing authority is exposed to various risk of loss related to torts; theft of, 

damage to, and dc.struction of assets; and injuries to enlployecs. To handle such risk of 
loss, the housing authority m aintains com m ercial insurance policies covering properly, 
em ployee liability, and public officials liability. N o claim s were paid on any of the 
policies during the past three years which exceeded lhe policies' coverage am ounts. There 
were no significant reductions in insurance coverage during the year ended l)ecem ber 31, 
1999. 

I)EH CIT IN UN RESERVED RETAINED EARNIN G S 

At 1)ecember 31, 1999, the housing authority has an accumulated deficit of $125,705 in 
unreserved retained earnings. The housing authority's net loss for the year ended l)ccem ber 31, 1999, 
was $3,916. 



TA LI.tJI.AIt I lO U SING AUTI IOR1TY 
Tallulah, l.ouisiana 

Notes to the financial statements (Continued) 

FIXED ASSETS 

The lbllowing presents the changes ill fixed assets for the year ended Decem ber 31, 1999 

Land 
Buildings and im l~rovenlents 
Fm niluru and equipm ent 

Total 

Ba]allCU at 

Januar)t 1, 

$38,008 
1,171,513 

78,036 

Additions Deletions 

$3,523 

Balancc at 
l)ecclnber31 

$38,OO8 
1,171,513 

81,559 

$1,287,557 $3,523 NONE $1,291,080 

A sum nlary of proprietary fund type properly, plant, and equipm ent at Decem ber 31, 1999 

1,and 
Buildings and im provem ents 
Furniture and equipm ent 

Tola| 
A ccum ulaled deprecialion 

Net fixed assets 

4 PFNSIO N PLAN 

$38,008 
1,171,513 

81,559 
1,291,080 

(607,910) 

$683,170 

The cm ployces of Tallulah H ousing Authority are m embers of the Social Security System . In 
addition to tile em l)loyee's colllributions withheld at 7.65 per cent of gross salary, the housing autl~orily 
contributes an equal am ount to the Social Security System . The housing authority does nol guarantee 'the 
hcnefils grantcd by the Social Security System . 

LO N G -TERM  DEBT 

The Iong-lerm liability at D ecem ber 31, 1999, represents a housing revenue note payable to the 
United Status l)eparlm enl of Agriculture, Rural Developm ent Adm inistration under the Rural Renlal 

ltousing Loan l'rogram (CFDA 10.415). The note is due in monthly instalhnents of $2,796 through 
Novem ber l, 2031, wilh an annual interest tale of I 1.5 per cent. 

1999 
The follow ing is a sum m ary of long-term debt transactions for tile year ended l)ecem ber 31 

- 12- 



TA1J~U LAlt ttO USING A UTIIOR1TY 

Tallulah, Louisiana 

Notes to the financial statements (Continued) 

Note payable at January 1, 1999 
Addilions 
Retirem ents 

Note payable at [)ccem ber 31, 1999 

$931,040 
NON E 

(24,100) 

$906,940 

The annual reqtdrem ents to am orlize long-term debt outstanding at Decem ber 31, 1999, iucluding 

merest of $146,011 are as follows: 

Y ear 
2000 
2001 
2002 
2003 
2004 

2005-2009 
2010-2014 
2015-2019 
2020 2024 
2025-2029 
2030-2031 

Total 

6. RESERV IO) FUN D BALAN CE 

$33,552 
33,552 
33,552 
33,552 
33,552 
167,760 
167,760 
167,760 
167,760 
167,760 
46.391 

As discussed in nole 5, during 1981 the housing authority received a $1,286,000 loan from 
Farmers llolnc Administralion (CFI)A 10.415) for lhe construclion of housing accommodations for 
persons of low incom e. The loan agreem ent requires the establishm ent of a Reserve Fund. The housing 

authority must transfer into this fund an amount not less than $11,255 ammally, until there has been 
accumulated an amount of $112,554. At December 31, 1999, the housing authority had set aside a total 
of $101,486 to meet its reserve requirements. 

LITIG A TIO N AND CLAIM S 

At 1)ecem bel 31, 1999, the housing authority is not involved in any litigation, nor is it aware of 
any Ullasserled claim s. 

13- 



SUPPLEM EN TA L INFO RM ATIO N SCH EI)ULES 



Anthony Bridgewaler 
Posl Office Box 1602 
Tallulah, I.A 71282 

(318) 574-0811 

M ary Alice Lee llodge 
404 East G reen Street 
Tallulah, LA 71282 

(318) 574-0479 

Jim Sievier 
Post Office Box 423 
Tallulah, I.A 71282 

(318) 574-1656 

I.onnie Curry 
121 Chicago Slreet 
Tallulah. 1.A 71282 

Trent Lew is 
301 W est Craig Street 
Tallulah, 1.A 71282 

(318) 5774-0924. 

TALLU 1.A|I tlO U SING AUTttORITY 
Tallulah. Louisiana 

Schedule of Board M em bers 
For the Year Ended 1)ecem ber 31, 1999 
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O PERATING REVENUF, S 
P, cnlal income 
Laundry services 

Total̀ opeva~i~g v~\,euue~ 

O I'F'RATING I,~'Xlq,~NSES 
Accounting and legal 
Operating suppl~es 
Garbage rem oval 
M llilllCllanco of glo[inds 
] nsu I'aliCC 
i'ayroll laxcs 
Repairs and iilain|cll[inc~ 
Salary 
Telephone 
Utilities 
AuIo all(l Irave] 
l)cprccialion 
Olhcr operating expenses 
Tolal operalillg expenses 

OPF,;RATING INCOM F (Loss) 

TAIJ.ULAIt ItOUSING AUTHORITY 
Tallulah, Louisiana 

PF.OPRIETARY FUND TYPE ENTERPRISE FUND 

Schedule of Revenues, Expenses, 
and Changes in Fund Eqtfily - Budget and Acma 

For the Year Ended December 31, 1999 

NON-OPEItATING i~,EVENUES (Expenses) 
l;cdcral grallts - FavnlelS 1]o111o Adnlinislralioll 

Loan subsidy 
R~l/lal assislancc 

]nlevcs| caviled oil deposils 

] ngu failee proceeds 

]nlcresI expense 

Total non opcralin8 revenues (expenses) 

NET INCO M F 

FUNI) I,;Q//ITY (1)eficit) AT BI,;G1NNING OF YEAR 

FUNI) EQUITY (I)eticil) AT FNI) OF YEAR 

- 16- 

BUI)GH ' ACTUA 

$46,724 
750 

47,474 

4,800 
240 

2,650 
5,000 
7,620 
2,970 
1,800 
35,600 

720 
5.000 

2,970 

69,370 

$43,570 
733 

44,303 

2,806 
281 

2,540 
2,075 
5,755 
3,446 
82,591 
38,686 

586 
3,886 
134 

36,275 
7,528 

186.589 

Sclnechulc 2 

VARIANCE 
~:AV ORABL}! 
UNFAVORABIJ!) 

($3,154) 
(17) 

(3,171) 

(21,896) (142,286) (120,390) 

33,552 

64,364 

1,800 

99,716 

33,870 

64,364 

2,941 

46,647 

(9,452) 
138.370 

(3,916) 

(21,058) (121,789) 

$56,762 

1,141 

46,647 

(9,452) 
38.336 

(82,054) 

($125,705) ($82,054) 



 

TALLU LAH I lOUSING AU TH ORITY 
Tallulah, Louisiana 

PI~.O PR1ETARY FU N I) TYPE - ENTERPRISE FU ND 
Proposed Budget 

For the Year Ended Decem ber 31, 2000 

(Unauditcd) 

O I'ER ATING REVEN IJES 

Renlal incom e 
O ther operating revenues 
Total operating revenues 

O PERATING EXPENSI';S 
Accounling and legal 
Operating supplies 
Garbage rem oval 
M aintenance of grounds 
Insurance 
Payroll taxes 
Repairs and m aintenance 
Salary 
Telephone 
Utilities 
Other operating expenses 
Tolal operating expenses 

O I)ERATING INCO M E 

NON-OI'I,3RATING REVENUES (Expenses) 
Capital expenses 

N ET INCO M F 

FUND EQUITY (Deficit) AT BEGINNING OF YEAR 

FUNI) EQUITY (Deficit) AT END OF YEAR 

Sche(hde 3 

$133,500 
3,580 

137.080 

5,380 
300 

2,520 
2,800 
8,850 
3,360 
18,000 
34,925 

66O 
3,800 
1,200 

81.795 

55.285 

3,000 

58,285 

(125,705) 

($67,420) 



Type of 
Coverage 

Fire and F~xlended Coverage 
Gcncral l,iability 
Autom obile Liabilily 
Public O fficials 

TALLU LAH ttOU S1NG AUTIIO RITY 
Talhdah, Louisiana 

Schcdule of Insurance Coverage 
As of l)ecem ber 31, 1999 

(Unaudited) 

N alne of 
Insurer 

Various 
Audubon Insurance 
Audubon Insurance 
General Star Indem nity 

18- 

Policy 
N um ber 

Various 
CGL419921 
CG1A 19921 
IYA 811765C 

Am ount of 

. 
Coverage 

Schedule 4 

l;xpiration 
D ale 

$1,280,000 04/0 
1,000,000 04/0 
500,000 04/0 

1,000,000 09/0 

/00 
/00 
/00 
/00 



| ED|iP, AL GRANTORJ 
]'ASS TIIROUGII GRA NTOR/ 
PROGRAM NAM E 

TAL1.UI .AH 1 ]OtJSI NG AUJ'I IOR1TY 
Tallulah, Louisiana 

Schedule of tixpendilures of Federal Awards 
For file Year Ended December 31. 1999 

U nited States D epartm en! of Agriculture - 
Farm ers ttom e A dm inistration - 

Schedule 5 

PASS 
TIIROUGII 

(TFI)A GRANTOR'S 
NUM BER NUM I~I!R EXPIiNDITtJRES 

10.415 N/A $98,234 

Foolaotc: 
I. Nol included in the above schedule is $906,940 in an outslauding long-lcri*n housing revenue hole payable a 

December 31, 1999. The hole is payable to the Rural Dcvcloprnent Adm inislralion under CI;DA 10.415. 

2. This schedule was prepared on tile m odified accrual basis of accouoting 

- 19 



Independent Auditor's Reports Required 
by Governm ent A uditing Standards 

The following independent auditor's reports on com pliance w ith laws, regulations, contracts, and 
nternal control are presented in com pliance w ith the requirem ents of Governm ent Auditing Standards, 
ssued by the Com ptroller General of the United States, and the Louisiana Governmental Audit Guide, 
ssued by the Society of Louisiana Cer0fied Public Accountants and the Louisiana l.egislalive Auditor. 

20- 



 

M EMBER A MERICAN 

N~I I'l U'IE O r" C ERTIFIED 

pU llL.IC, A C~;OU NTA NTI; 

~;~ :IETY O F LOUI$1A NA 

C:E RTIFI ED PUBLIC 

~CCOUNTA N18 
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G OVERNM ENTA L 

ACCOUNTING, A UDITING 

A ND FINANCIA L R EPORTING 
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W EST M ONROE, 

LOUISIA NA 7 129 1 

PHONE 3 18,325.2121 

"rO LL FREE LO UISIA NA 

1.800.541,5020 

FAX 318.324.16:30 

Independent Auditor's R eport on Com pliance and 
Internal Control O ver Financial Reporting 

TA1A,U I~I.AH H O USING AUTItORITY 

Tallullah, Louisiana 

1 have audited the general purpose financial statem ents of the Tallullah llousing 
Authority as of and for the year ended Decem ber 31, 1999, and have issued m y repur! 
thereon dated M ay 16, 2000. 1 conducted m y audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained 
in Governm ent Auditing Standards, issued by tile Com ptroller General of the United 
States 

Com pliance 
A s part of obtaining reasonable assurance about whether tile Tallullah llousing 
Authority's finmlcial statem ents are fi-ee of m aterial m isstatem ent, 1 pcrforlned tests 
of its com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination 
of financial am ounts, ltowevcr, providing an opirfion on com pliance w i!h those 

provisions was not an objective of my audit and, accordingly, 1 do not express such 
an opinion. The results of m y tests disclosed no instances of noncom pliance that are 
required to be reported under Goverm nent Auditing Standards. ttowever, 1 did note 
a ce,tain m atter of noncom pliance which I have com m unicated to m anagem ent in a 

separate letter dated M ay 16, 2000. 

Internal Control O ver Financial Reporting 
In planning and perform ing m y audit, 1 considered the Tallullah ttousing Authority's 
im ernal control over financial reporting in order to determ ine m y auditing procedures 
for the purpose of expressing m y opinion on the financial slalelncnts and not I(/provide 
assurance on the internal control over financial reporting. M y consideration of the 
internal control over financial reporting would not necessarily disclose all nlallcrs in 
the in!ernal control over financial rcl)orting that m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents dues not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to tile financial slalelncuts 

being audited m ay occur and not be detected w ithin a tim ely period by employees in 
lhe norm al course of perform ing fl~eir assigned functions. ] noted no m ailers involving 
the inlernal control over financial reporting and its operation that I consider to be 
m aterial wcakuesses. 

-21r 



TAI:I:U LLAll ]lOU SING AUTHORITY 
Tallullah, Louisiana 

Independent Auditor's Repot! oll Com pliance 
And Internal Control O ver Financial Reporting, etc 

Decem ber 31, 1999 

This report is inlcnded for thc inform ation of the Tallullah H ousing Authority and is not inlendcd [o be 
and should not be used by anyone other lhan these specified parties. 

W est M onroe. 1.ouisiana 
M ay 16, 2000 
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TALLU I.I.Att ItOU SING AUTH ORITY 
Tallullah, l.ouisiana 

Schedule of Fiudings and Questioned Cosls 
For the Year Ended I)ecem ber 31, 1999 

A . SUM M A RY O F AUD IT RESU1,TS 

2 

Schedule 6 

The auditor's reporl expresses an uuqualified opinion on the general purpose financia 
statem ents of Tallullah H ousing Authorily. 

No inslances of noncom pliance lnaterial to the financial slalem ents of Tallullah ltousing 
Authority were disclosed during the audit. 

No reportable conditions relating to the audit of the financial statem enls arc rcporled in lhe 
Independent Auditor's Report on Interual Control. 

FINDIN G S - FINAN CIA L STA TEM EN TS AUDIT 

None 
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TALLU LI~Alt IIOU SING A UTIIORITY 
Tallullah, Louisiana 

Suulm ary Schedule of Prior Audit Findings 

For the Year Ended Decem ber 31, 1999 

Schedule 7 

I'here were no audit findings reported in the audit for the year ended Decem ber 31, 1998 
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Tallulah H ousing Authority 
204 N orth Cedar Street 
Tallulah, LA 71282 

M anagem ent Letter 
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l)uring m y annual audit of the general purpose financial statem ents of the Tallulah 
l lousing Authority for the year ended l)ecem ber 31, 1999, 1 noted a certain m atter 
which, although not appropriate for inclusion in the auditor's report on 
com pliance, I feel should be com m unicated to m anagem ent of the Authorily. 

During m y testing of expenditures it w as noted that because of a storm on January 
21, 1999, which caused excessive w ind and hail dam age to the roof of the M artin 
l.uther King Apartm ent com plex, an em ergency w as declared by the director and 
quotes were obtained for repairs. It w as also noted that the low quote was 
accepted but certain other requirem ents of the Public Bid Law were not followed. 

l.ouisiana Revised Statute 38:2212(1)) provides that when an emergency is 
declared, the agency shall prepare a written determination and finding justifying 
the declaration. The statute fitrther provides that notice of such em ergency and 

declaration shall be published in the official journal within ten days of such 
declaration. M y review of expenditures files related to the em ergency did not 
disclose that a w ritten detcrm ination and finding was prepared. Also, lhcre was 
no docum entation that a notice of the declaration was published in the local 

new spaper. 

Should an em ergency be declared in the future, the housing authority should ensure 
that all elem ents of the Public Bid l,aw relating to em ergencies be followed and 
that the expenditure files include docum entation supporting such action. 

Should you have any questions or if I can be of assistance in this m ailer in the 
fflture, please feel free to contact m e. 

Vernon R . Coon 
M ay 15, 2000 



Theodore Lindsey 
M ayor 

Gerald L. Odom  
Cib' Clerk 

April 15, 2000 

Vernon R . Coon , C .P .A . 
116 Professional Drive 
West Monroe, Louisiana 71291 

Re: Louisiana Revised Statute 38:2212(D) 

Dear Mr . Coon : 

204 North Cedar St. 
T'~l[utah, Louisiana 71282 
Phone (318) 574-0964 
Fax (318) 574-2773 

Earl J. Pinkney 
Chief of Police 

We regret that the emergency declaration due to tornado damage to 
the roof of Martin Luther King AparDments was omitted from the local 
newspaper, "~ e Madison Journal". 

Having leazned of this aspect of the Bid Law Statute, we will ensure 
that such notification concerning such matters is formally published 
in the future . 

Gerald L . Odom 
City Clerk 
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