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To the Board of D irectors 
Arts Council of N ew Orleans 

Independent A uditors' R el~orl 

W e have audited tile accom panyiug statem ent of financial position of ~.he Arts Couueil of N ew Orleans 
(the Council-a Louisiana nonprofit corporation), as of December 31, 1999, and the related slalemenls of 
activities and changes in net assets and cash flows for the year then ended. These financial statem ents 
and the schedule referred to below are the responsibility of the Council's m anagement. Our responsibility 
is to express an opinion on these financial statem ents aud schedules based on our audits. The financial 
statem ents of the Council as of December 31, 1998, were audited by other auditors whose opinion dated 
A pril 16, 1999, expressed an unqualified opinion on those statem ents before restatem enl. As discussed in 
Notes 3 and 5, the Council has restated its 1998 financial statements during the current year to properly 
reflect the restrietious on net assets as of D ecem ber 31, 1998, in conform ity with generally accepted 
accounting principles, and tbe m erger of the Arts Business Center of Arts Council. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards for 
financial audits contained in Government Auditing Standards issued by the Com ptroller General of the 
United Slates. Those standards require flint we plan and perform the audit to obtain reasonable assurauce 
aboul whether the financial statements are free of m aterial m isstatem ent. An audit includes exam ining~ 

on a lest basis,, evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well 
as evaluating lhe overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

The Council presents its separate financial statem ents and does not consolidate w ith a financially 

inlerrelaled not-for-profit organization which it controls through majority voting interest and in which it 
has an econom ic interest. In our opinion, generally accepted accounting principles require consolidation. 

In our opinion, except for not presenting consolidated financial statem ents, the financial statem ents 
rcfen'cd to above present fairly, in all lnaterial respects, the financial position of the Arts Council of New 
Orleans, as of Decem ber 31, 1999, and the changes in its net assets and its cash flows for the year then 
ended in conform ity w ith generally accepted accounting principles. 

We also audited the adjustments described in Notes 3 and 5 that were applied to restate the 1998 finaucia 
statements. ]n our opinion, such adjustments are appropriate and have been properly applied. 

In accordance with Government Audit#~g Standards, we have also issued a report on our consideration of 
the Council's com pliance and internal control over financial reporting dated M ay 5, 2000, 
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O ur audit w as perform ed for the purpose of forn~ing an opinion on the financial statem ents taken as a 
whole. The schedule of support and expenses for state and passed through grants is presented for purposes 
of additional ttnatysis and is not a required part of file basic fiuaneial statem ents. This inform ation has 

been subjected to the auditing procedures applied in our audit of the basic financial statements and, in our 
opinion, is fairly stated in all m aterlal.respeets iu relation to the basic financial statem ents taken as a 

whole. 

M etairie, Louisiana 
M ay 5, 2000 
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OF 
NS 

DECEM BER 3L 1999 
CIAL INFORM ATIO] 

CURRENT ASSETS 
Cash 
ln\,cshn ellis 
Cr/anls a/id pledges reo~ivable 
Total eunenl as~els 

NA ARTISTS GUILD 

ART COLLECTION 

H XTUI~.ES. net of accumulaled depreciation 
of $151,659 ill ]999 mid $129,663 in 
1998 

,;ASEIlOLD IM PROVEM ENTS nel of 
aeeumulaled amorlizzlion of $9,587 
ill 1999 and $6,63'7 ill 1998 

TOTAL ASSETS 

Relhndable advances 
GraJlls payable 
Accrued expenses 
Tolal currenl liabililies 

NET ASSETS 

TO TAl. 1,1ABI1,1TIES AND 
NET ASSETS 

A SSE T S 

Temporarily Pennanenlly 
UItrestricled Res0"icled Reslricted 

$ 58,192 $ 800,334 $ 
45,355 23,549 
154,728 155,068 
258,275 978,951 450,633 

546,339 

25,452 

5.163 

3 

1999 
Total 

$ 858,526 
519.537 
309.796 
687,859 

546.339 

25.452 

473,239 
911,957 
651,169 

2,036.365 

268,662 

25.452 

42,198 

5,163 8,113 

$ 860,997 $ 978,951 $ 450,633 $ 2,290,581 $ 2.380,790 

$ 344,236 $ 
602,388 

37.426 11.488 
37,426 

823.571 

958,112 

20.839 

344,236 $ 
602,388 
48,914 
995,538 

558,859 
608,778 
49.650 

1,217,287 

450,633 ],295,043 1,163,503 

$ 860.997 $ 978,951 $ 450,633 $ 2,290,581 $ 2,380,790 

The accompanying n31es are an integral parl oflhese financial slalemenls. 



EVENIJIC GAINS AND OTllER SUPPORT 
Con~acls 
Grants 
Conu-ibulions: 
lwceslnlenl and hlleresl income 
Other incomc 
Tolal revenue, gains and ofllel support 

],~X PENSI,~S 
Granl program s 
Youth arts programs 
Public arl plog[alns 
Arts BusilleS~; Cenler 
I.ouisiana Artisls Guild 
Advocacy 
0 0mr 
Arts lourism 
I )evelopnmnt/fundraisin8 
Tolal expenses 

A 

NET ASSETS AT BEGI NNI NG OF YEAR - RESTATED 

$ 78,843 
122,600 
183,674 
32,586 
76.238 

S OF 

Temporarily 
Resaieled 

Pcmlancntly 
Re~lricled 

1999 
Total 

$ 879,524 $ $ 958,367 
673,330 795,930 

183,674 
3,429 34,967 70,982 

76,238 

1998 
Tolal 

(Restalt:d) 

$ 756,865 
822.123 
249,270 
54,698 
gg,943 

493,941 1,556,283 34,967 2,085,191 1,971,899 

907,272 
168.793 
396,412 
181,575 
78,338 
34,349 
7,580 
1,890 

177.442 
,953,65 

94,081 

729.490 

2,492 

8,347 

34.967 

907,272 
168,793 
396,412 
181,575 
78,338 
34,349 
7,580 
1,890 

177.442 
953.65 

962,209 
136,251 
179,891 
202,790 
188,000 
28,882 
12,700 
116,645 
135.738 
963.106 

8,793 

415.666 1.163.503 1.154.710 

S 823,571 $ 20,839 $ 450,633 $ 1,295,043 $ 1.163.503 

"l]le accompanying holes ale an inlegral parl of fhese financial stalemenls. 



ARTS COUNCIL OF N EW  ORLEANS 
A 

STATEM ENTS O F CASH FLOW S 
FOR TH E Y EARS ENDED DECEM BER 31. 1999 AND 1998 

CASlt FLOW S FROM  OPERATING ACTIVITIES 

Chauge ill ilet assets 

Depreciation and amortization 
Net noneash gains on investm ents 
Purchase of arl 

Loss on retirem ent of assets 
Changes in operating assets and liabilities 

Grants and pledges receivable 
Due from lmuisiana Artists Guild 
Refundable advance s 

Grants payable 
Accrued e~peuses 

Net cash (used by) provided by operating activities 

CASlt FLOW S FROM  INW ESTING ACTIVITIES 

Acquisitions of equipment, furniture and fixtures 
Purchase of investm eul securities, nel 

M aturity of investment securities, net 
N et cash used by investing aclivilies 

NET INCREA SE IN CASH 

CASH AT BEG INNING OF YEAR 

CA SH A T EN D O F Y EA R 

The accompanying notes are an integral part of this statement. 
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1999 

131,540 

25,435 

(55,868) 

695 

341,373 

(277,677) 
(214,623) 
(6,390) 
(736) 

156,251) 

(6,750) 

448,288 

441,538 

385,287 

473,239 

858_526 

1998 

(Restated) 

$ 8,793 
27,8(}6 

(1,500) 

(35,904) 
(169,9711) 
332,456 

3,06/} 

(6,259) 
158,482 

(9,368) 
(64,860) 

(74,228) 

84,254 

388,985 

473,239 



ARTS COUNCIL OF NEW  ORLEAN S 
NEW  ORLEANS. LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 

OrganiTg~tjc~n au(] Operations 

The Arts Council of New Orleans (ACNO), a nonprofit organization, is tile city's officially 
designaled arts agency. ACNO was form ed in 1981 as a result of a m erger of tile Arts Council of 
Greater N ew Orleans and the M ayor's Com m ittee for Arts and Cultural D evelopm ent. A CN e 's 
efforts are directed toward enhancing the cultural and artistic environm ent in the N ew Orleans 
m etropolitan area. 

Sumnlaryof_ S~ gnifieant Accounting Pol 

M ethod of Accounting 

The financial statem ents are prepared on the accrual basis of accounting in accordance with 
generally accepted accounting principles. 

Use of Estimates 

Generally accepted accounting principles require m anagem ent to m ake estim ates and assum ptions 
that affect the reported am ounts of assets and liabilities and disclosure of assets and liabilities at tile 
date of the financial statem ents and the reported am ounts of revenues mad expenses during the 
reporting period. Actual results could differ from those estim ates. Certain prinr year am ounts have 
been reclassified to conform w ith current year presentation. 

Description of Nel Assets Classification 

Financial Accounting Standards Board (FASB) Statement No. /17 entitled "Financial Statements of 
Not-For-Profit Organizations" requires that net assets and changes in net assets be reported for three 
classifications - permanently restricted, temporarily restricted and unrestricted - based on the 
existence or absence of donor im posed restrictions. ACNO reporls gifts of cash and other assets as 
restricted support if they are received with donor im posed restrictions or requirem ents thai lim it the 
use of the donation. A donor restriction ends when a time restriction is m et or a purpose restriction 
is accom plished. As restrictions are m et, assets are reclassified to unrestricted net assets or 
pernlanently restricted net assets and reported as net assets released from restrictions ill tile statem ent 
of activilles. 

G ifts. Grants. and Beauests 

Gills, grmlts, and bequests are recorded as revenues in tile period received and as assets, decreases in 
liabilities or expenses depending on the form of benefits received. Non-cash gifts, grants, and 
bequests are recorded as revenue at the fair market value at tile date contributed, if an objective 
valuation is determ inable. 

- 6- 



ARTS COUNCIL OF NEW  O RLEANS 

Sum m ar.~'_of Significant Accounting Policies (continued 

A llow ance for uncollectible aecounls 

There is no allowance for uncollectible receivables because maoagcm ent believes all amouuls 
recorded are collectible. 

D onaled Services 

Voluntecrs have given extensive am ounts of tim e and services to ACNO. Tile value of this 
contributed tim e is not reflected in tbe accom panying financial statem ents since the volunlccrs' tim e 
does nol m eet the criteria necessary for recognition. In-kind contributions received by ACNO were 
not m alerial in 1999 or 1998. 

Allocation of Overhead 

Professional and leclm ical fees, supplies, office rent, utilities, telephone, and other adm inislralivc 

expenditures are allocated to projects based upon salary expenses of the project. Expenditures arc 
nol allocated to projects that prohibit such types of costs. 

Illveslnlculs 

Investm ents arc carried at fair value 

Interest I ncol/lC 

Interest incom e is allocated to restricted program s to fund certain costs when specifically required  by 
applicable contraels or grants. 

l)cpreciatiou of Equipm enl Furniture and Fixtures 

ACNO 's equipm ent, furniture and fixtures consist of offi ce equipm ent and furnishings which are 
being depreciated utilizing the straight-line m ethod over their useful lives of three to five years. 
Depreciablc assets are valued at their cost if purchased or the estim ated fair value at the lime of 
donation if contributed. 

Am ortization of I~asehold hnprovem ents 

ACNO's leasehold improvements are being am ortized utilizing |be straight-line m ethod over five 
years. 

- 7 - 



AR TS CO U NCIL O F NE~ 7 O RLEAN S 

2. Sum m arw of Significant AceounfingP olicies (continued 

Concentration of Credit Risk 

At DeceJnbcr 31, 1999, the Council had cash deposits at in excess of federally insured lim its totaling 
$802,804 at a local institution. 

Incom e Taxes 

ACNO is exempt from income taxes under Section 501(c)(3) of the U.S. Internal Revemle Code and, 
accordingly, no provision for incom e taxes has been reflected in the accom panying financial 
stal.cm enls. 

Contributed Artwork 

A CN O has paintings and sculptures on display in its offices. This artwork is recorded on the balance 
sheel al its appraised value at the lim e of donation. 

Statcm ertts of Casb Flow s 

For purposes of reporting cash flows, ACNO considers all investm ents w ith an original m aturity of 
ninely days or less to be cash equivalents. 

The fitaancial statements include prior-year summarized comparative information in lotal but not by 
net asset class. Accordingly, such information should be read in conjunction v,,ifla ACNO's financial 
statem ents for the year ended D ecem ber 31, 1998, from which sum m arized fiffonnation w as derived. 

3. Poolint~ of Interesl/M er~,er w ilh A rts Business Center 

On M arch 31, 1999, lhe board of directors for the Arts Council of New Orleans and the board of 

directors of lhe Arts Business Center of Arts Council of New Orleans (Center) agreed for the Center 
to m erge wilh the Council and becom e one oflhe program services of the Council called the Enlergy 
Arls Business Center. This m erger is accounted for using the pooling-of-interests m ethod. The 
incom e and expenses for the Center are included in the financial statelnents of the Arts Council 
beginning January 1, 1999. The prior year nel assets and net loss of the Cenler were $33,479 and 
$9,332, respectively. The 1998 prior year summarized dala has been restated to include the Cenlcr's 
assets, liabilities, net assets, revenues, expenses and cash flows. 

- 8- 



4. investm ents 

ARTS C O UN CIL O F N EW  O RLEAN S 
NE~ ~ O R LEAN S. LO UISIANA 

N O TES TO FINAN CIAL STATEM ENTS 

Investments consist of the following at Decem ber 31, 1999 

Certificates of deposit 
M ulual funds 

$ 25,000 
494,537 

$ 519,537 

Investm ent incom e consists of the follow ing for the year ended Decem ber 3 l, 1999 

lnlerest incom e 
hw estm ent incom e reinvested 
Unrealized gains 
] nvesI iIiCllt fees 

Restrictions on N el Assets 

15,114 
15,982 
42,124 

(2,238) 
70,982 

At Decem ber 3 l, 1999, tem porarily restricted net assets are available for tile follow ing purposes 

Louisiana D ivision of tile Arts for 

coordinated costs 
eon|rllnnily 

adm inistrative 
developm ent 

Slern Fund for an artist to w ork ira schools and 
recreation and elderly centers 

4,190 

16,649 
20,839 

Perm anently reslricled net assels consist of endowm enl fuud assets held indefinitely by tile Greater 
New Orleans Foundation. The Council receives 5%  of the fair value of the average for the prior 
twelve quarters, ttowever, tile incom e from these funds is experadable as stipulated by the donor. 
The prior year perm anently restricted net assets and tem porarily restricted net assets have been 
increased by $ 26,537 and $ 13,547, respectively, and unrestricted net assets have been decreased 
by tile sam e am ounl. 
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ARTS CO UNCIL O F N EW  O RLEAN S 
N EW  O RLEAN S~ LO UISIANA 

NO TES TO FINAN CIAL STA TEM ENTS 

6. l,ease O bligations 

ACNO leases its office space under an operating lease which began Septem ber 1, 1996 and expires 
August 31, 2001. M inimum lease payments under this operating lease as of December 31, 1999 are 

C om m itm ents 

2000 
2001 

79,992 
53,328 

Since 1986, ACNO has entered into annual agreements with the City of New Orleans (the City) 
relating to the establishm ent of the Percent For Art Program under which one percent of the cost of 
most City capital projects is to be used to fund certain works of art. ACNO's ongoing tasks include 
developing an Annual Art Plan 1o carry out the implementation of selected art projects, and short- 
term and long-term coordination and plamling for the program . ACNO incurred expenditures of 
approximately $57,300 in 1999 for administrative duties performed to accom plish tile tasks provided 
ill this conlfacl. 

R elated Parties 

Louisiana Artists Guild 

Statem ent of Position 94-4 requires consolidation of interrelated not-for-profit orgzniz~ations wheu 
they meet certain criteria. W hen an entity has control through a majority voting interest in the boald 
of the olheT enlily and has all econom ic interest then consolidation is required. The Audit and 

Aecounth~g Guide for Not-for-Profit Organizations indicales that if tile reporting enfity upon 
dissolution of the oilier entily is entitled to lhe net assets of the other entity then fllere is an econom ic 
inleresl. Ill November 1998 as filed w ith the state on M arch 10, 1999 the Articles of Incorporation 

of the l,ouisiana Artists Guild (the Guild) were amended such that all members and tile Board of 
Directors are selected by and serve at the pleasure of the Board of Directors of the Council. The 
am ended A rticles also provided that in the event of dissolution that all of the Guild's property goes 
to the Council. Generally accepted accounting principles require consolidation, however the Council 
has decided not to consolidate but to present separate finaacial statem ents and disclose related party 
lrallsacfions. 

The Guild was incorporated ill June 1995 as a nonprofit organizafion to provide m anagem ent and 
adm inish'ative services and studio and retail space to visual artists and craftsm en. The Guild is not 
yet operational, but has begun a capital campaign to raise $16 m illion to cover the estimated cost of 
constructioll, developm ent and startup costs for all arts complex located at Howard Avenuc and 
Carondelel Slreet. 

- 10 - 



ARTS COUNCIL O F NEW  O RLEANS 

8. Related Parlies {continued) 

Louisiana Artists Guild (continued 

S 

The Guild shares offi ce space with ACN O. Certain em ployees of ACNO also serve as em ployees of 
the Guikl. Salary expense, supplies, utilities, insurance and certain other adm inislrative expenses are 
allocated to the Guild based on the percentage of time the em ployee dedicated to the Guild. As of 
[)ecember 31, 1999, ACNO has advanced the Guild approximately $546,000. No interest is earned 
on the advances to the Guild. In addition to the advances, ACN O has fimded pre-developm ent costs 
of the Guild of $343,000 prior to 1997. Regrants to the Guild were approximately $74,000 in 1999 
and $188,000 in 1998. 

ACNO provides an open line of credit up to $400,000 for Guild cash needs for properly acquisition 
and developm ent costs. This loan is to be repaid as Capital Campaign pledges are collected together 
w i|h 8%  per annum sim ple interest. There was no balance outstanding under this line of credit at 
Decem ber 31, 1999. 

Sum m arized financial information for tbe Guild as of Decem ber 31, 1999 is as tbllows 

Total assets 
Total liabilities 

N et assets 

Revenues 

ExpeJises 

Other 

$ 7,226,533 
l,108,992 

$ 6,117,541 

$ 4,808,909 

$ 465,584 

In the norm al course of its operations, A CN O conducts business w ith cerlain m em bers of 
of D irectors. 
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Postlcthw ai~c & Ncitervillc 
z. p,d~s~io~ol 4cco~ming co,po~ io~ 

2324 Severn Avenue, Suite A " M elairie, Louisiana 70001 -1977 
lelephone (504) 837 5990 ' FAX (504) 834-3609 

REPO RT O F INDEPEND ENT PU BLIC ACCO UNTA NTS 

~EPORT ON COM PLIANCE AND O N INTERNAL CONTROL O VER 
FINANCIAL REPO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS 
~ERFO R M ED 1N A CCO RD ANCE W ITH G O V ERNM ENT AUDITIN G STAN DARD S 

To the Board of Directors 
Arts Council of N ew Orleans 

W e have audited the financial statements of the Arts Council of New Orleans (tile Council) as of and t"ol 
tile year ended I)ecem ber 3 l, 1999, and have issued our report thereon dated M ay 5, 2000. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Stw2dards issued by the Com ptroller General of the 
United Stales. 

Com pliance 

A s part of obtaining reasonable assurance about whether the Council's financial statem ents are free of 
m aterial m isstatement, we performed tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ents am ounts. However, providing an opinion on com pliance wilh those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Gove~um ~em  ,4 uditing Standards. 

nternal Conlrol Over Financial ReDortinu 

In planning and perform ing our audit, we considered tile Council's internal control over financial 
reporting in order to determ ine our auditing procedures for tile purpose of expressing our opinion on the 
financial statem ents, but nol to provide assurance on the internal control ovm financial reporting. Our 
consideralion of lhe internal control over financial reporting would not necessarily, disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is 
defined as a eoudilion in which the design or operation of one or m ore of the internal eoutrol eom ponenls 
does not reduee lo a relatively low level the risk that m isstatements in am ounts that would be material in 
relation to the financial statements being audited m ay occur and hal be detected within a timely period by 
em ployees in tile normal course of perfomaing their assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for tile inform ation of the Board of Directors and m anagem ent and is not intended 
to be and should not be used by anyone other tlmn these specified parties. 

M ay 5, 2000 
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M ay 5, 2000 

]~ostlethwut|c & Nctterville 
A Vrot~Vo.ol l, ccooot;,,g Co,po~o~;o,, 

2324 Sev~rl, Ave,ue, Suite A ~ M eloilie 
Telephone (504) 837 5990 ' FAX 

www pncpa.com 

To tile Board of Directors 
Arts Council of N ew Orleans 

RECEI\fED ,_ _ . 
LE~-}SL.IC ',VE AJD~IOt~ 

~i'l IO: 21 

W e have audited the financial statem ents of Arts Council of N ew Orleans for the year ended 
December 31, 1999, and have issued our report thereon dated M ay 5, 2000. W e want to provide you w ith 
lhe follow ing information related to our audit. 

Our Responsih.i_lil Accented Auditin~ Standards and Government Auditine Standard~' 

As stated in our engagement letter dated January 25, 2000, our responsibility, as described by professional 
standards, is to pla~ and perform our audit 1o obtain reasonable, but not absolute, assurance about whelher 
the financial stalcm ents are free of m aterial m isstatem ent. Because an audit is designed to provide 
reasonable, but not absolute, assurance and because we did not perform a detailed exam ination of all 
transactions, there is a risk that m aterial errors, fraud, or other illegal acts m ay exist and not be detected 
by us. 

As part of our audit, we considered the internal control of Arts Council of New Orleans, Such 
considerations were solely for the purpose of determ ining our audit procedures and not to provide any 
assurallce COllc.eruiag such inlernal control 

As part of obtaining reasonable assurance about whether the financial statem ents are free of material 
m isstatem ent, wc performed tests of Arts Council of N ew Orleans's com pliance with certain provisions of 

laws, regulations, contraets, and grants. However, the objective of our tests was not to provide an opinion 
on com pliance w ith such provisions. 

Si~ fificant A ccountinp~ Policies 

M anagem ent has the responsibility for selection and use of appropriate accounting policies. In 
accordance w ith the remus of our engagem ent let'/er, we will advise m anagem ent aboul the 
appropriateness of accounting policies and their application. The significant accounting policies used by 
Arts Council of New Orleans are described in N ote 2 to the financial statem ents. No new accounting 
policies were adopted and the application of existing policies was not changed during, ] 999. 

Balon Rouge ~ Donoldsonville ~ Gonzoles ' New Orleons ' St. Froncisville 
Associated Offices m Principal Cihes of the United States 



Page 2 

Statem ent of Position 94-4 requires consolidation of interrelated not-for-profit organizations when they 

meet certain criteria. When an entity has control through a majority voting interest in tile board of tile 
other entity, and has an econom ic interest, then consolidation is required. "llle Audit and Accounting 

Guide for Not-for-Profit Organizations indicates flint if the reporting entity Ul)On dissolution of the other 
entity is entitled to tile net assets of the other entity then there is an econom ic interest. In Novem ber 1998 
as filed w ith tile slate on M arch 10, 1999, the Articles of Incorporation of tile Louisiana Artists Guild 
were am ended such that all m embers and tile Board of Directors are selected by and serve al tile pleasure 
of the Board of Directors of tile Council The am ended Articles also provided that in the event of 
dissolution that all of the Guild's properly is to go to the Council. Generally accepted aceomlling 
principles (GAAP) require consolidation however the Council has decided not to consolidate but to 
preseut separate financial statements and disclose related parb, transactions. The reporl on the finaucial 
statem ents was qualified for the non-GAAP presentation. 

W e noted no oflaer transactions entered into by the Council during the year lhal were both significant and 
unusual, and of which, under professional standards, w e are required to inform you, or transactions fnl 
which there is a lack of authoritative guidance or consensus. 

Accounlin~ Estim ate 

Accounting estim ates are an integral part of file financial statem ents prepared by m anagem ent and are 
based Oll nlaaagelnent's know ledge and experience about past and current events and assum piious about 
fulure evefils. Certain accounting estim ates are particularly sensitive because of their significance to the 
financial statem ents and because of the possibility thal future events affecting them m ay differ 
significantb, fi'om |hose expected. The most sensitive eslimatesh affbeting the financial statenlents were: 
accounts receivable allow ance, depreciation and am ortization. 

M anagemenl's estimates are based on their historical collection experience, and their historical use of 
assets. W e evaluated the key factors and assum ptions used to develop the accounting estim ates in 
determ ining that it is reasonable in relation to the financial statem ents taken as a whole. 

Audit A d "uj~s_lp3~d s 

I)isagreenLejBsfyith M anagem ent 
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111 som e cases, m anagem ent m ay decide to consult w ith other accountants about auditing and aceounling 
mailers, sim ilar to obtaining a "second opinion" on cel~ain silualions. If a consullaliou involves 
application of an accounting principle to the Council's financial slalements or a determ ination of the type 
of auditor's opinion that m ay be expressed on those slatem ents, our professional standards require the 
consulting accountant to cheek w ith us to determ ine that the consultant has all the relevant facts. To our 
know ledge, Ihere w ere no such consultations w ith other accountants. 

Issues Discussed or to P, etention oflndeoendent Audilors 

W e generally discuss a variety of m atters, including the application of accounting principles and audiling 
standards, w ith m anagem ent each year prior to retention as the Council's auditors. }towever, these 
discussions occm red in the norm al course of our professional relationship and our responses were not a 
condilion to our retention. 

D ifficulties EJ~eounlered in Perform iue the A ud 

W e encountered no significant difficulties in dealing with m anagem ent in performing and com pleting our 
audit. 

"lifts infonnalion is inlended solely for the use of the Board of Directors, and m anagem ent of Arts Council 
of New Orleans and is not intended to be and should not be used by anyone other than these specified 
parties. 
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To the Board of Directors 
Arts Council of New Orleans 
New Orleans. Louisiana 

RECEIVEO LE6; 
Sr f 1'\,r / I " ': '~ .IDI7 OR 

9.  
ZOO0 J[It~ 2 8 ~t'l tO: Z I 

W e have audite~l the financial statements of Arts Council of New Orleans (the Council) for the year ended 
December 31, 1999, and have issued our report thereon dated M ay 5, 2000. In plain ring and perform ing 
our audit of the Council's financial statem ents, we considered its internal control in order to determ ine our 
auditing procedures for the purpose of expressing an opinion on the financial statem ents and not to p~ovide 
assurance on internal control. 

However, during our audit we becam e aware of a couple of matters that present an opportunity for 
strength ening internal controls and operating efficiency. The following paragraphs sum marize our 
com m ents and suggestions regarding these m atters. This letter does not affect our report dated M ay 5, 
2000, on th e financial statem ents of Arls Council of N ew Orleans, 

Inventory 

The last inventory of Arts Council of N ew O rleans artwork was taken in M arch, 1997. W e recom m end 
that invenlories of artwork, and furniture and equipm ent be done on an annual basis. 

Sales Taxes 

W ith regard to fund raising events such as the upcom ing "Fresh Arts Festival" th e Council should apply 

for an exemption for each such event. Sales of items such as crafts may still be subject to sales tax by the 
vendor/Council who actually sells the item s, however we believe th e sale of food and rental of booths will 
be excluded blg th e exem ption. 

W e will review the status of these conunents during our next audit engagement. W e have already discussed 
these comm ents and suggestions with various Council persomlel, and we will be pleased to further discuss, 
perform any additional studies, or to assist you in implem enting the reconm3endations at your convenience. 

Salon Rouge ' Donoldsonville ' Gonzoles " New Orleans ~ SI Froncisville 
Associated offices in Ptinclpal Cities of the United States 



June 26. 2000 

Posdethwaite & Netterville 
2324 Severn A venue. Suite A 
M etairie, Louisiana 70001 

RECEIVED 
LEGISLATIVE AUDITOR 

2000JUN 28 AM I0:21 

W e have received your Report to M anagement, dated M ay 5, 2000, for the Arts Comacll of 
New Orleans for the year ended Decem ber 31, 1999. 

W e have reviewed your comments an d we will consider taking inventories of art work and 
furn iture and equipm ent. W e will also consider the sales tax issue prior to the "Fresh Arts 
Festival." 

Sincerely 

Suite 1712 ~ 225 Baron~e Street - New  Orleans, k.& ~ 7011~-1712 ~ PHONI S04 S~3.1465 F,~O~ S~9.~430 ~Ar~~ IOUISla na--~rls,com 
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