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Independent Auditors’ Report

To the Board of Directors
Arts Council of New Orleans

We have audited the accompanying statement of financial position of the Arts Council of New Orleans
(the Council-a lL.ouisiana nonprofit corporation), as of December 31, 1999, and the related statements of
activities and changes 1n net assets and cash flows for the year then ended. These financial statements
and the schedule referred to below are the responsibility of the Council’s management. Our responsibility
1S 10 express an opimon on these financial statements and schedules based on our audits. The financial
statements of the Council as of December 31, 1998, were audited by other auditors whose opinion dated
April 16, 1999, expressed an unqualified opinion on those statements before restatement. As discussed in
Notes 3 and 5, the Council has restated its 1998 financial statements during the current year to properly
reflect the restrictions on net assets as of December 31, 1998, in conformity with generally accepted
accounting principles, and the merger of the Arts Business Center of Arts Council.

We conducted our audit in accordance with generally accepted auditing standards and the standards for
financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,

on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
Includes assessing the accounting principles used and significant estimates made by management, as well

as evaluating, the ovcrall financial statement presentation. We believe that our audit provides a reasonablc
basis for our opinion.

The Council presents its separate financial statements and does not consolidate with a financially
interrelated not-for-profit organization which it controls through majority voting interest and in which it
has an economic interest. In our opinion, generally accepted accounting principles require consolidation.

In our opinion, except for not presenting consolidated financial statements, the financial statements
referred to above present fairly, in all material respects, the financial position of the Arts Council of New
Orleans, as of December 31, 1999, and the changes in its net assets and its cash flows for the year then
ended in conformity with generally accepted accounting principles.

We also audited the adjustments described in Notes 3 and 5 that were applied to restate the 1998 financial
statements. In our opinion, such adjustments are appropriate and have been properly applied.

In accordance with Government Auditing Standards, we have also issued a report on our consideration of
the Council’s compliance and internal contro! over financial reporting dated May 5, 2000,

).
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Our audit was performed for the purpose of forming an opinion on the financial statements taken as a
whole. The schedule of support and expenses for state and passed through grants is presented for purposes
of additional znalysis and is not a required part of the basic financial statements. This information has
been subjected to the auditing procedures applied in our audit of the basic financial statements and, in our
opinion, is fairly stated in all material.respects in relation to the basic financial statements taken as a

whole.

(G il o Yl

Metairie, Louisiana
May 5, 2000




ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 1999

WITH SUMMARIZED FINANCIAL INFORMATION AS OF DECEMBER 31, 1998

CURRENT ASSETS
Cash
Investments
Grants and pledges receivable
Total current assets

DUE FROM LOUISIANA ARTISTS GUILD

ART COLLECTION

EQUIPMENT, FURNITURE AND
FIXTURES, net of accumulated depreciation
of $151,659 in 1999 and $129,663 in
1998

LEASEHOLD IMPROVEMENTS, net of

accumulated amorlization of $9,587
in 1999 and $6,637 iy 1998

TOTAL ASSETS

CURRENT LIABILITIES
Refundable advances
Grants payable
Accrued expenses

Total corrent habilities

NET ASSETS

TOTAL LIABILITIES AND
NET ASSETS

ASSETS
1998
Temporarily Permanently 1999 Total

Unrestricled Restricted Resiricted Total (Restated)
$ 58,192 & 800,334 $ - $ 858,520 $ 473,239
45,355 23,549 450,633 519,537 911,957
154,728 155,068 - 309,796 651,169
258,275 078,951 450,633 ),687.859 2,036,365
546,339 - - 546,339 268,662
25,452 - - 25,452 25,452
25,768 - - 25,7768 42,198
5,163 - - 5,163 £.113
§ 860,997 $ 978951 § 450,633  § 2,290,581 § 2,380,790

LIABILITIES AND NET ASSETS

Y - $ 344,236 b - $ 344,230 $ 558,859
- 602,388 - 602,388 608,778
37,420 11,488 - 48,914 49,650
37,426 958,112 - 995,538 1,217,287
823,571 20,839 450,633 1,295,043 1,163,503
$  £60,997 $ 978,951 $ ﬂ50,633_ $ 2,290,581 $ 2,380,790

The accompanying notes are an integral part of these financial statements.




ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOTISIANA

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETH
FOR THE YEAR ENDED DECEMBER 31, 1999
WITH SUMMARIZED FINANCIAL INFORMATION AS OF DECEMBER 31, 1938

1998
Temporarily Permanently 1999 Total
Unrestricted Restricted Restricted Total (Restated)
REVENUE, GAINS AND OTHER SUPPORT
Contracts 3 78,843 $ 879,524 5 - $ 058,367 $ 756,865
(Grants 122.600 673,330 - 795,930 822123
Contribohions 183,674 - - 183.674 249 270
Investment and interest income 32,586 3,429 34 967 70,982 54,698
Other income 76,238 - - 76,238 K%,943
Tota] revenue, pains and other support 493 941 1,556,283 34 967 2085191 1,971,899
NET ASSETS RELEASED FROM RESTRICTIONS 1,553,791 (1,553,791) - - -
EXPENSES
Granl programs 907,272 - - 907,272 962,209
Youth arts programs 168,793 - - 168,793 136,251
Public arl proprams 396,412 - - 396,412 179,891
Arts BBusmess Cenler 181,575 - - 181,575 202 790
1.ouisiana Arhsts Guild 78,338 - - 78,338 188,000
Advocacy 34 349 - - 34,349 28 KR2
Other 7,580 - - 7,580 12,700
Arls tourism 1,890 - - 1,890 116,645
Development/fundraising, 177,442 - - 177,442 135,738
Total expenses 1,953,651 - - 1,953,651 1,963,106
CHANGE IN NET ASSETS 94,081 2,492 34,9067 131,540 8,793
NET ASSETS AT BEGINNING OF YEAR - RESTATED 729,490 18,347 415,666 1,163,503 1,154,710
NET ASSETS AT END O)F YEAR =5‘,_._... $23.571 $ 20,839 $ 450,633 $ 1,295,043 S 1,163,503

The accompanying noles are an integral part of these financial statements.




ARTS COUNCIL OF NEW ORLEANS

NEW ORLEANS, LOUISIANA

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

CASH FLOWS FROM OPERATING ACTIVITIES:
Change 1n net asscts

Depreciation and amortization
Nct noncash gains on investments
Purchase of art
1.oss on retircment of assets
Changes in opcrating asscts and liabilities
Grants and pledges receivable
Duc from L.ouisiana Artists Guild
Refundable advances
Grants payable
Accrued expenses
Net cash (uscd by) provided by operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisitions of equipment, furniturc and fixtores
Purchasc of investment securities, net
Maturity of investment sccuritics, net

Net cash uscd by mvesting activitics

NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

The accompanying notes arc an integral part of this statement.

_5

1999

$

131,540
25.435
(55.868)

695

341373
(277.677)
(214.623)

(6.390)
(736)

(56.251)

(6.,750)

448 288

441,538

385287

473,239

858.526

o — o o e

1998
{Restated)

$

8.793
27.806

(1,500)

(35.904)
(169.970)
332.456
3.060
(6,259)

158 482

(9.368)
(64,860)

(74,228)

84,254

388,985

$

473239




ARTS COUNCII, OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Organization and Operations

The Arts Council of New Orleans (ACNOQ), a nonprofit organization, is the city’s officially
designated arts agency. ACNO was formed in 1981 as a result of a merger of the Arts Council of
Greater New Orleans and the Mayor’s Committee for Arts and Cultural Development. ACNO’s
efforts are directed toward enhancing the cultural and artistic environment in the New Orleans

metropolitan area.

Summary of Significant Accounting Policies

Method of Accounting

The financial statements are prepared on the accrual basis of accounting in accordance with
gencrally accepted accounting principles.

Usc of Estimates

Generally accepted accounting principles require management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of assets and habilities at the
date of the financial statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from thosc estimates. Certain prior year amounts have
been reclassified to conform with current year presentation.

Description of Net Assets Classification

Financial Accounting Standards Board (FASB) Statcment No. 117 entitled “Financial Statements of
Not-For-Profit Organizations” requires that net assets and changes in net assets be reported {or three
classifications — permanently restricted, temporarily restricted and unrestricted — based on the
existence or absence of donor imposed restrictions. ACNO reports gifts of cash and other assets as
restricted support if they are received with donor imposed restrictions or requirements that limit the
use of the donation. A donor restriction ends when a time restriction is met or a purpose restriction

is accomplished. As restrictions are met, assels are reclassified to unrestiricted net asscts or
permancntly restricted net assets and reported as net assets released from restrictions in the statement
of activities.

Gifts, Grants, and Bequests

Gifts, grants, and bequests are recorded as revenues in the period received and as assets, decreases in
liabilities or expenses depending on the form of benefits received. Non-cash gifts, grants, and
bequcsts are recorded as revenue at the fair market value at the date contributed, 1f an objective
valuation is determinable.

-6 -




ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Allowance for uncollectible accounts

There 1s no allowance for uncollectible receivables because management believes all amounts
recorded arc collectible.

Donated Services

Voluntecrs have given extensive amounts of tine and services to ACNO. The value of tlis
contributed time is not reflected in the accompanying financial statements since the volunteers’ time
does not meet the criteria necessary for recognifion. In-kind contributions received by ACNO were
not material 1n 1999 or 1998.

Allocation of Overhead

Professional and technical fees, supplies, office rent, utilities, telephone, and other administrative
expenditures are allocated to projects based upon salary expenses of the project. Expenditurcs arc
noi allocated to projects that prohtbit such types of costs.

Investments

Investments are carried at fair value.

Inferest Income

Interest mmcome 1s allocated to restricted programs to fund certain costs when specifically required by
applicable contracis or grants.

Depreciation of Equipment, Furniture and Fixtures

ACNO’s equipment, furniture and fixtures consist of office equipment and furnishings which are
being depreciated utilizing the straight-line method over their useful lives of threc to five years.

Depreciable assets are valued at their cost if purchased or the estimated fair value at the time of
donation if contributed.

Amortization of Leaschold Improvements

ACNO’s leaschold improvements are being amortized utilizing the straight-line method over five
years.




ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Concentration of Credit Risk

Al December 31, 1999, the Council had cash deposits at in excess of federally insured Iimits totaling
$802,804 at a local nstitution.

Income Taxes

ACNO is exempt from income taxcs under Section 501(c)(3) of the U.S. Internal Revenue Code and,
accordingly, no provision for income taxes has been reflected in the accompanying financial
statciments,

Contributed Artwork

ACNO has paintings and sculptures on display in its offices. This artwork 1s recorded on the balance
sheet at its appraised value at the time of donation.

Statements of Cash Flows

For purposes of reporting cash flows, ACNO considers all investments with an original maturity of
ninety days or less to be cash equivalents.

Comparative Totals

The financial statements include prior-year summarized comparative information in total but not by
net asset class. Accordingly, such information should be read in conjunction with ACNO’s financial

statcments for the year ended December 31, 1998, from which summarized information was derived.

Pooling of Interest/Mcerger with Arts Business Center

On March 31, 1999, the board of directors for the Arts Council of New Orleans and the board of
directors of the Arts Business Center of Arts Council of New Orleans (Center) agreed for the Center
to merge with the Council and become one of the program services of the Council calied the Entergy
Arts Business Center.  This merger is accounted for using the pooling-of-interests method. The
income and expenses {or the Center are included in the financial statements of the Arts Council
beginning January 1, 1999. The prior year net assets and net loss of the Center were $33,479 and
$9,332, respectively. The 1998 prior year summarized data has been restated to include the Center’s

assets, llabihitics, net assets, revenues, expenses and cash flows,
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ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

4. Investments

Investments consist of the following at December 31, 1999:

Ceritficates of deposit $ 25,000
Mutual funds 494,537
$ 519,537

Investment income consists of the following for the year ended December 31, 1999;

Interest income $ 15,114
Investment income reinvested 15,982
Unrealized gains 42,124
Investment fees (2,238)
$ 70,982

Ln

Restrictions on Net Assets

At December 31, 1999, temporarily restricted net assets are available for the following purposes:

l.ouisiana Division of the Arts for administrative

cOSts and community development

coordinated costs $ 4,190
Stern Fund for an artist to work in schools and

recreation and clderly centers 16,649

s 2089

Permanently restricted net assets consist of endowment fund assets held indefinitely by the Greater
New Orleans Foundation. The Council receives 5% of the {air value of the average for the prior
twelve quarters. However, the income from these funds is expendable as stipulated by the donor.
The prior year permanently restricted net assets and temporarily restricted net assets have been

increased by  $ 26,537 and $§ 13,547, respectively, and unrestricied net assets have been decreased
by thc same amount.




ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Lcasc Obligations

ACNO leases its office space under an operating lease which began September 1, 1996 and expires
August 31, 2001. Minimum lease payments under this operating lease as of December 31, 1999 are

as follows:

2000 A 79,992
2001 53,328

Commitiments

Since 1986, ACNO has entered into annual agrcements with the Cily of New Orleans (the City)
relating to the cstablishment of the Percent For Arl Program under which one percent of the cost of
moslt City capital projects is to be used to fund certain works of art. ACNO’s ongoing tasks include
developing an Annual Art Plan to carry out the implementation of selected art projects, and short-
ierm and long-term coordination and planning for the program. ACNO incurred expenditures of
approximately $57,300 in 1999 for administrative duties performed to accomplish the 1asks provided

1n this contract.

Related Parfics

Louisiana Artists Guild

Statement of Position 94-4 requires consolidation of interrelated not-for-profit organizations when
they meet certain criferia. When an entity has control through a majority voting interest in the board
of the other entity and has an economic interest then consolidation is required. The Audit and
Accounting Guide jfor Not-for-Profit Organizations indicates that if the reporting entity upon
dissolution of the other entity is entitled to the net assets of the other entity then there is an economic
interest. In November 1998 as filed with the state on March 10, 1999 the Articles of Incorporation
of the Louisiana Artists Guild (the Guild) were amended such that all members and the Board of
Directors are sclected by and serve at the pleasure of the Board of Directors of the Council. The
amended Articles also provided that in the event of dissolution that all of the Guild’s property goes
to the Council. Generally accepted accounting principles require consolidation, however the Council
has decided not to consolidate but to present separate financial statements and disclose related party

{ransactions.

The Guild was incorporated in June 1995 as a nonprofit organization to provide management and
administrative services and studio and retail space to visual artists and craftsmen. The Guld is not
yet operational, but has begun a capital campaign to raise $16 million to cover the estimated cost of

construction, development and stlartup costs for an arts complex located at Howard Avenue and
Carondelet Street. -

210 -
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ARTS COUNCIL OF NEW ORLEANS
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Related Parties (continued)

Iouisiana Artists Guild (continued)

The Guild shares office space with ACNO. Certain employees of ACNO also serve as employees of
the Guild. Salary expense, supplies, utilities, insurance and certain other adminsirative expenses are
allocated to the Guild based on the percentage of time the employee dedicated to the Guild. As of
December 31, 1999, ACNO has advanced the Guild approximately $546,000. No interest is carned
on the advances to the Guild. In addition to the advances, ACNO has funded pre-development costs
of the Guild of $343,000 prior to 1997. Regrants to the Guild were approximately $74,000 in 1999
and $188.,000 in 1998,

ACNO provides an open line of credit up to $400,000 for Guild cash needs for property acquisition
and development costs. This loan is to be repaid as Capital Campaign pledges are collected together
with 8% per annum simple interest. There was no balance outstanding under this line of credit at

December 31, 1999,

Summarized financial information for the Guild as of December 31, 1999 is as jollows:

Total assets $ 7,226,533
Total liabilities 1,108,992
Net assets $ 6,] 17,541
Revenues h 4,80&1?#02;
Expenses $ 46_?_,18i

Other

In the normal course of its operations, ACNO conducts business with certain members of its Board
of Directors.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE AND ON INTERNAL CONTROIL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Arts Council of New Orleans

We have audited the financial statements of the Arts Council of New Orleans (the Council) as of and for
the year ended December 31, 1999, and have issued our report thereon dated May 5, 2000. We conducted
our audit in accordance with generally accepted auditing standards and the standards applicable 1o
financial audits contained 1in Government Auditing Standards issued by the Comptroller General of the

United States,

Compliance

As part of obtaining reasonable assurance about whether the Council’s financial statements are free of
matcrial misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Council’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not 1o provide assurance on the internal contro! over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is
defined as a condition in which the design or operation of one or more of the internal control components
does not reduce 1o a relatively low level the risk that misstalements in amounts that would be material in
rclation to the financial statements being audited may occur and not be detected within a timely period by

employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report 1s intended for the mformation of the Board of Directors and management and is not intended
to be and should not be used by anyone other than these specified parties.

ol Vo el 7 /

Metairie, Louisiana
May S, 2000
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May 3, 2000

To the Board of Directors
Arts Council of New Orleans

We have audited the financial statements of Arts Council of New Orleans for the year ended
December 31, 1999, and have issuced our report thereon dated May 5, 2000. We want to provide you with
the following information related to our audit.

Our Responsibility under Generally Accepted Auditing Standards and Government Auditing Standards

As stated in our engagement letter dated January 25, 2000, our responsibility, as described by professional
standards, is 1o plan and perform our audit to obtain reasonable, but not absolute, assurance about whether
the {inancial statements are free of material misstatement, Because an audit is designed to provide
reasonable, but not absolute, assurance and because we did not perform a detailed examination of all
transactions, there is a risk that maternial errors, fraud, or other illegal acts may exist and not be detecied
by us.

As part of our audit, we considered the internal control of Arts Council of New Orlcans. Such

considerations were solely for the purpose of determining our audit procedures and not to provide any
assurance conceraning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of maicrial
misstatement, we performed tests of Arts Council of New Orleans’s compliance with certain provisions of
laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion
on compliance with such provisions.

Significant Accounting Policies

Management has the responsibility for selection and use of approprialc accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies used by
Arts Council of New Orleans are described in Note 2 to the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during 1999,

Raton Rouvge * Donaldsonville « Gonzales * New Orleans + 5t. Francisville
Associaled Offices in Principal Cities of the United States



Page 2

Statement of Position 94-4 requires consolidation of interrelated not-for-profit organizations when they
meet certain criteria. When an entity has control through a majority voting interest in the board of the
other entity, and has an economic interest, then consolidation is required. The Audit and Accounting
Guide for Noi-for-Profit Organizations indicates that if the reporting entity upon dissolution of the other
entity is entiticd to the net assets of the other entity then there is an economic interest. In November 1998
as filed with the state on March 10, 1999, the Articles of Incorporation of the Louisiana Artists Guild
were amended such that all members and the Board of Directors are selected by and serve at the pleasure
of the Board of Directors of the Council. The amended Articles also provided that in the event of
dissolution that all of the Guild’s property is 1o go to the Council. Generally accepted accounting
principles {GAAP) require consolidation however the Council has decided not 1o consolidate but 1o
present separate financial statements and disclose related party transactions. The report on the financial
statements was qualified for the non-GAAP presentation.

We noted no other transactions entered into by the Council during the year that were both significant and
unusual, and of which, under professional standards, we are required to inform you, or transactions for

which there is a lack of authoritative guidance or consensus.

Accounting Estimates

Accounting estirnates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the

financial statements and bccause of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimatesh affecting the financial statements were:
accounts receivable allowance, depreciation and amortization.

Management’s estimates are based on their historical collection experience, and their historical use of
assets.  We ecvaluated the key factors and assumptions used to develop the accounting estimates in
determining that # is reasonable in relation to the financial statements taken as a whole.

Audit Adjustiments

For purposes of this letier, professional standards define an audit adjustment as a proposed correction of
the financial statements that, in our judgment, may not have been detected except through our auditing
procedures. An audit adjustment may or may not indicate matters that could have a significant effect on
the Council’s financial reporting process (that is, cause future financial statements to be materially
misstated). In our judgment, none of the adjustments we proposed, whether recorded or unrecorded by
the Council, either individually or in the aggregate, indicate matters that could have a significant effect on
the Council’s financial reporting process.

Disagreements with Management

For purposes of this letier, professional standards define a disagreement with management as a matter,
whether or not resolved 1o our satisfaction, concerning a financial accounting, reporting, or auditing,
matter that could be significant to the financial statements or the auditor’s report. We are pleased to
report that other than the non-consolidation of the Louisiana Artists Guild no such disagreements arose

during the course of our audit.




Page 3

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar 10 obtaining a “sccond opinion” on certain situations. I a consultation involves
application of an accounting principle to the Council’s financial statements or a determination of the type
of auditor’s opmion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants,

Issues Discussed Prior to Retention of Independent Audifors

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Council’s auditors. However, these
discussions occurred in the normal course of our professional rclationship and our responses were not a
condition to our retention.

— —

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

This information is intended solely for the use of the Board of Directors, and management of Arts Council
of New Orleans and is not intended to be and should not be used by anyone other than these specified
parties.

g/%WV/W




_ —_— — — -

I‘usi]cﬂm'aii:ﬁ & N;ll.{:rvillc LEGIS E}}:-E-.CE{ VED

Tty
A Professional Accounting Corporalion <1 * k ir': ’{‘;‘ ”D,TOR

2324 Severn Avenue, Suite A - Metairie, lovisiono 70001-1977 oﬂ JUH 28 AM IU: 2 ,
Telephene (504) 837-5990 - FAX (504) 834-3609

WWW. PNCPO.CoMm

May 5, 2000

To the Board of Directors
Arts Council of New Orleans
New Orleans, L.ousiana

We have audited the financial statements of Arts Council of New Orleans (the Council) for the year ended
December 31, 1999, and have issued our report thereon dated May 5, 2000. In planning and performing
our audit of the. Council’s financial statements, we considered its internal contro] in order to determine our
auditing procecures for the purpose of expressing an opinion on the financial statements and not to provide
assurance on internal control.

However, dunng our audit we became aware of a couple of matters that present an opportunity for
sirengthening internal controls and operating efficiency. The following paragraphs summarize our
comments and suggestions regarding these matters, ‘This letter does not affect our report dated May 5,
2000, on the Hinancial statements of Aris Council of New Orleans.

Inventory

The last inveniory of Arts Council of New Orleans artwork was taken in March, 1997. We recommend
that inveniories of artwork, and furniture and equipment be done on an annual basis.

Sales Taxes

With regard to fund raising events such as the upcoming “Fresh Aris Festival” the Council should apply
for an exemption for each such event. Sales of items such as crafts may still be subject to sales tax by the

vendor/Council who actually sells the items, however we believe the sale of food and rental of booths will
be excluded by the exemption.

We will review the status of these comuments during our next audit engagement. We have already discussed
these comments and suggestions with various Council personnel, and we will be pleased to further discuss,
perform any additional studies, or to assist you in inplementing the recommendations at your convenience.
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June 26, 2000

Postlethwaite & Netterville
2324 Severn Avenue, Suite A
Metaine, Louisiana 70001

We have received your Report to Management, dated May S, 2000, for the Arts Council of
New Orleans far the year ended December 31, 1999,

We have reviewed your comments and we will consider taking inventories of art work and
furniture and equipment. We will also consider the sales tax issue prior to the “Fresh Arts

Festival™

Sincerely,

Shirley Trosty Coyey
Preside
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