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M IC H A E L E . M U R PH Y  
CER TIFIED  P UBLIC A CCO UN TA N T 

15345 CARLOU DRIVE 
PON CHATOULA, LOUISIANA 70454 
(504) 386-8695 FAX (504) 370-0156 

INDEPENDENT A UDrTO R'S REPO RT 

Board of Com m issioners 
St. Tam m any Parish Recreation District No. 2 
Bush. Louisiana 

I have audited the accom panying general purpose financial statem ents of St. Tam m any 
Parish Recreation District No. 2, com ponent unit of St. Tam m any Parish Policy Jury, as 
of and for the two years ended Decem ber 31, 1999, as listed in the table of contents. 
These financial statem ents are the responsibility of St. Tam m any Parish Recreation 
District No. 2 m anagem ent. M y responsibility is to express an opinion on these financial 
statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ental Auditing Standards, 
issued by the Comptroller G eneral of the United States. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about w hether the general 
purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall general purpose financial statem ent presentation. I believe that m y audit 
provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of St. Tam m any Parish Recreation 
District No. 2, as of Decem ber 31, 1999, and the results of its operations for the two 
years then ended in conform ity with generally accepted accounting principles. 

M ichael E. M urphy 
Certified Public Accountant 

Ponchatoula, Louisiana 
June 16. 2000 



ST. TAM MANY PARISH RECREATION DISTRICT NO . 2 
ST. TAMMANY PARISH POLICE JURY 
Bush, Louisiana 
ALL FUND TYPES AND ACCOUNT GROUPS 

Balance Sheet, Decem ber 31, 1999 

ASSETS AND OTHER DEBITS 
Assets: 
Cash and cash equivaler~ts 
Receivables 
Land, buildings, ar',d equipment 
Other Debits: 
Amount available in Debt Service Fur',d 
Amount to be provided for retirement 

of general long-term obligations 

GOVERNMENTAL 
FUNDS ACCOUNT GROUPS 

GENERAL 
FUND 

DEBT CAPITAL 
SERVICE PROJECTS 
FUND FUND 

Statem ent A 

GENERAL GENERAL TOTAL 

FIXED LONG-TERM (MEMORANDUM 

$ 6,145 $ 28,161 $ 534,301 $ $ $ 
12,828 47,036 

100,641 

75,197 

524,803 

568,607 
59,864 

100.641 

75,197 

524,803 

TOTAL ASSETS ANO OTHER DEB~TS $ 18,973 $ 75,197 $ 534,301 $ 100,641 $ 600,000 $ 1,329,11~ 

LIABILITIES, EQUITY, AND OTHER CREDITS 
Liabilities: 
Accounts payable 
Bends payable 
Total Uabilities 

Equity and Other Credits: 
Investment in Deneral fixed assets 
Fund balances: 
Reserved for debt service 

Designated for subsequent year expenditures 
Unreserved - undesignated 
Total Equity and Other Credits 

$ 128 $ $ 3,430 $ $ $ 3,558 

128 

18,845 

75.197 

3.430 

530,871 

109,641 

IB,B4S 75,197 530,871 100,641 

600,000 600,000 

603,558 

I00,64t 

75,197 

530,871 
18,848 
725,554 

TOTAL LIABILITIES, EQULTY, 
AND OTHER CREDJTS $ 18,973 $ 75,197 $ 534,301 $ 1G0,6,~1 $ 600,0~O $ 1,329,112 

The accom panying notes are an integral part of this statem ent. 
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ST. TAM MANY PARISH RECREATION DISTRICT NO . 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisiana 
G OVERNM ENTAL FUNDS 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 
For the Year Ended Decem ber 31, 1999 

REVENUES 
Ad valorem taxes 
Interest on taxes 
Intergovernm entalrevenues: 
State revenue sharing (net) 
Interest earnings 

Totalrevenues 

EXPENDITURES 
Bank charges 
Legal and accounting 
Intergovernm ental expenditures: 
Contributions to retirem ent system s 
deducted from tax collections 

Postage 
Rent 
Utilities 
Capital outlay 
Debt service: 
Interest and fiscal charges 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDI'IU RES 

~)EBT CAPITAL 
GENERAL SERVICE PROJECTS 
FUND FUND FUND 

Statem ent B1 

TOTAL 

(MEMORANDUM 
ONLY) 

$ 13,490 $ 50,834 $ $ 
15 54 

64 
45 

13,614 

261 
922 

52,071 

7 11 
350 

474 1,600 
15 

3,169 
4.421 

8.436 
26,653 
28,264 

5.178 23.807 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR 13,667 51,390 

22,101 
22.101 

750 

73,541 

452 
74.743 

64,324 
69 

325 
23,068 
87.786 

18 
350 

2,074 
15 
750 

3,169 
77.962 

27.105 
111.443 

.~2,642__ )_ {23,657) 

583.513 648,570 

FUND BALANCES (Deficit) AT END OF YEAR $ 18,845 $ 75,197 $ 530,871 

The accom panying notes are an integral part of this statem ent, 

$ 624,913 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH PO LICE JURY 
Bush, Louisiana 
GOVERNMENTAL FUNDS 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 
For the Year Ended Decem ber 31, 1998 

REVENUES 
Ad valorom taxes 
Interest on taxes 
Intergovernm ental re.venues: 

State revenue shoring (net) 
Other 
interest earnings 

Total revenues 

EXPENDITURES 
Bank charges 
Legal and accounting 
Intergovernm ental expenditures: 
Contributions to retirem ent system s 
deducted from tax collections 

Utilities 
Capital outlay 
Debt service: 
Bond issuance costs 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (Uses) 
Bond proceeds 

DEBT CAPITAL 
GENERAL SERVICE PROJECTS 
FUND FUND FUND 

Statem ent B2 

"IOTAL 

(MEMORANDUM 
ONLY) 

$ 12,723 $ 46,659 $ $ 
3 9 

426 
5,000 

32 
18.184 

1,563 

4.802 2.366 

59,382 
12 

1.989 

7,200 
53.033 2.366 73.583 

71 127 127 
350 

414 1,516 
3,678 
4.059 

18.726 

325 
350 

1,930 
3,678 
4.059 

18.726 
8,572 1,643 18.853 29.068 

9.612 

EXCESS (Deficiency) OF REVENUES AND OTHER 
SOURCES OVER EXPENDITURES AND OTHER USES 9.612 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR 4,055 

51.390 

51.390 

600.000 

583.513 

FUND BALANCES (Deficit) AT END OF YEAR $ 13,667 $ 51,390 $ 583,513 

The accom panying notes are an integral part of this statem ent. 

44.515 

600.000 

644.515 

4.055 

$ 648,570 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH PO LICE JURY 

Bush, Louisiana 
GOVERNMENTAL FUND - GENERAL FUND 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - Budget 

(GAAP/Non-GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1999 

REVENUES 
Ad valorem taxes 
Interest on taxes 
ntergovernm ental revenues: 
State revenue sharing (net) 
nterest earnings 

Total revenues 

EXPENDITURES 
Bank charges 
Legal and accounting 
Intergovernm ental expenditures: 
Contributions to retirem ent system s 
deducted from tax collections 

Postage 
Utilities 
Capital outlay 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

BUDGET ACTUAL 

Statement C1 

VARIANCE 
FAVO RABLE 

(.UNFAVORABLE) 

$15,000 $13,490 $ 
15 

1,510 
(15) 

64 (64) 
45 

75 
1.500 

7 
350 

500 474 
15 

4,800 3,169 
3,000 4,421 
9,875 8,436 

(45) 
1,386 

68 
1.150 

26 

(15) 
1,631 

(1,421) 
1.439 

5,125 5,178 (53) 

FUND BALANCE (Deficit) AT BEGINNING OF YEAR 13,667 

FUND BALANCE (Deficit) AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 
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13.667 



ST. TAM MANY PARISH RECREATION DISTRICT NO . 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisiana 
GOVERNMENTAL FUND - G ENERAL FUND 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - Budget 

(GAAP/Non-GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1998 

REVENUES 
Ad valorem taxes 
Interest on taxes 
ntergovem m ental revenues 
State revenue sharing (net) 
Other 
nterest earnings 

Total revenues 

EXPENDITURES 
Bank charges 
Legal and accounting 
Intergovem m ental expenditures: 
Contributions to retirem ent system s 
deducted from tax collections 

Utilities 
Capital outlay 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE (Deficit) AT BEGINNING OF YEAR 

FUND BALANCE'. (Deficit) AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 

BUDGET ACTLIAL 

$ 

Statem ent C2 

VARIANCE 
FAVORABLE 

(UNFAVORA BLE) 

$12,723 $ 
3 

(12,723) 
(3) 

426 (426) 
5.000 5.000 

__  32 (32I) 
5,000 18,184 (13,184) 

60 
350 

71 
350 

(3,310) 

4.055 

9.612 

4.055 

$ 745 $13,667 

(12,922) 



INTRO DUCTION 

ST. TAM MANY PARISH RECREATIO N DISTRICT NO . 2 
ST. TAM MANY PARISH POLICE JURY 

Bush, Louisiana 

Notes to the Financial Statem ents 
As of and for the Two Years Ended Decem ber 31, 1999 

The district was created by Legislative Acts 1988, No. 658 as a pilot program to foster and 
encourage recreational activities and related program s on a parish wide basis, in cooperation 
with all political subdivisions and interested private parties of St. Tam m any Parish. As provided 
by Louisiana Revised Statute 40:1496, the district is governed by a five m em ber board who 
are resident property taxpayers of the district. The board m em bers are referred to as the Board 
of Com m issioners. The parish governing authority appoints them for term s of tw o to four years. 
The board m em bers are not com pensated for their services. The district is located in Bush, 
Louisiana and has no em ployees. The district assists in the operation of the Fifth W ard 
Recreation Center and is constructing a new sports com plex in Bush, Louisiana. 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. 1:3ASIS O F PRESENTATION 

The accom panying general purpose financial statem ents of the St. Tam m any Parish 
Recreation District No. 2 have been prepared in conform ity with generally accepted 
accounting principles (GAAP) as applied to governmental units. ]he Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

The district is a com ponent unit of the St. Tam m any Parish Police Jury, the financial 
reporting entity. The police jury is financially accountable for the district because it 
appoints a voting majority of the board and has the ability to impose its will on them. 

The accom panying financial statem ents present inform ation only on the funds 
maintained by the district and do not present information on the police jury, the general 
governm ent services provided by that govern m ental unit, or the other governm ental 
units that com prise the financial reporting entity. 



ST. TAMMANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisiana 

Notes to the Financial Statements (Continued) 

C. FUND ACCO UNTING 

The district uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

Funds of the district are classified as governm ental funds. Governm ental funds 
account for the distdct's general activities, including the collection arid disbursem ent of 
specific or legally restricted m onies, the acquisition or construction of general fixed 
assets, and the servicing of general long-term debt. Governm ental funds of the district 
include: 

G eneral Fund--the general operating fund of the district and accounts for 
all financial resources, except those required to be accounted for in other 
funds. 

Debt Serv ice Fund--accounts for transactions 
retained and used for the paym ent of principal 
long-term obligations recorded in the genera 
account group. 

relating to resources 
and interest on those 
long-term obligations 

Capital Projects Fund--accounts for financial resources received and 
used for the acquisition, construction, or im provem ent of capital facilities 
not reported in the other governm ental funds. 

D. BASIS O F ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m eas.urem ent focus. The governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities are generally included on the balance sheet. Operating 
statem ents of these funds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by the gow ~rnm ental funds. The 
governm ental funds use the following practices in recording revenues and 
expenditures: 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH PO LICE JURY 
Bush, Louisiana 

Notes to the Financial Statements (Continued) 

Revenues 

Under the m odified accrual basis of accounting, revenues are recognized when 
susceptible to accrual; i.e., when they becom e both m easurable and available. 
"M easurable" m eans the am ount of the transaction can be determ ined and 
"available" m eans collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period. The district considers ad 
valorem taxes as available if they are collected within 60 days after year end. 
"lhe revenues susceptible to accrual are ad valorem taxes and interest incom e. 
All other Governm ental Fund Type revenues are recognized when received. 

Expenditures 

Under the m odified accrual basis of accounting, expenditures are recorded 
when the related fund liability is incurred. An exception to this general rule 
include principal and interest on general long-term debt which are recorded as 
fund liabilities when due. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other 
financing source/use) are accounted for as other financing sources (uses) and 
are recorded when transferred. 

E. F3UDGETS 

The district uses the follow ing budget practices 

The proposed operating budget is subm itted in early January. The operating 
budget includes proposed expenditures and the m eans of financing them . The 
budget is m ade available for public inspection, approved and adopted at the first 
regular m eeting of the Board of Com m issioners held in m id-January . The 
approved annual budget is used as a control device for the General Fund. 

The Board of Com m issioners has the authority to m ake changes or 
am endm ents to the budget; however, budgeted am ounts are as originally 
adopted. 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAMMANY PARISH POLICE JURY 
Bush, Louisiana 
Notes to the Financial Statements (Continued) 

The budget for the G eneral Fund is adapted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgetary comparisons presented for 
the General Fund in this report are on this GAAP basis. "l-he Debt Service Fund 
and Capital Projects Fund were not budgeted; therefore, budgetary data for 
these funds have not been presented in the accom panying com bined financial 
statem ents. 

F. ENCUMBRANCES 

The district does not utilize encum brance accounting 

G. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits and tim e deposits. The district considers all 
highly liquid investm ents purchased with an original m aturity of three m onths or less to 
be cash equivalents. Under state law , the district m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks 
organized under Louisiana law or any other state of the United States, or under the 
laws of the United States. 

H. FIXED ASSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed, and 

the related assets are capitalized (reported) in the general fixed assets account group. 
Public dom ain or infrastructures are not capitalized. Interest costs incurred during 
construction are not capitalized. No depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated cost if historical cost is 
not available. 

CO M PENSATED ABSENCES 

The district does not have any em ployees and therefore does not have a policy relating 
to vacation and sick leave. 

J. LO NG-TERM O BLIGATIONS 

Long-term obligations expected to be financed from governm ental funds are reported in 
the general long-term obligations account group. Expenditures for principal and 
interest paym ents for long-term obligations are recognized in the governm ental funds 
w hen due. 

10 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisiana 

Notes to the Financial Statements (Continued) 

K. FUND EQUITY 

Reserves 

Reserves represent those portions of fund equity not appropriable for ex- 
penditure or legally segregated for a specific future use. 

Designated Fund Balances 

Designated fund balances represent tentative plans for future use of financia 
resources. 

L. TOTAL COLUMNS O N STATEMENTS 

The total colum ns on the statem ents are captioned Mem orandum O nly to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial position or results of operations in conform ity with generally accepted 
accounting principles. Neither is such data com parable to a consolidation. 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisi~'lna 
Notes to the Financial Statements (Continued) 

2. LEVIFD TAXES 

The following is a sum m ary of authorized and levied ad valorem taxes 

M aintenance 

Bond.'; 

3. CASH AND CASH EQUIVALENTS 

Authorized 

Millage 

3.00 

11.00 

Levied 

Millage 

3.00 

11.00 

At December 31, 1999, the district has cash and cash equivalents (book balances) totaling 
$568,607 as follows: 

Dem and deposits 

Tim e deposits 

Total 

28,904 

539,703 

568.607 

These deposits are stated at cost, which approxim ates m arket. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit with 
the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acceptable to both parties. At Decem ber 31, 1999, 
the district has $572,452 in deposits (collected bank balances). These deposits are secured 
from risk by $132,749 of federal deposit insurance and $0 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank (GASB Category 3). The remaining 
balance of $439,703 is not secured by the pledge of securities and is a violation of state law. 
The district has subsequently executed a security agreem ent with the fiscal agent bank to 
ensure that deposits are fully secured. 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days 
of being notified by the district that the fiscal agent has failed to pay deposited funds upon 
dem and. 

12 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisiana 

Notes to the Financial Statements (Continued) 

4. RECEEIVABLES 

The following is a sum m ary of receivables at Decem ber 31, 1999 

Class of Receivable 

Ad valorem taxes 

G enera 
Fund 

Debt 
Service 
Fund Tara 

$ 12,828 $ 47,036 $ 59,864 

The district considers receivables to be fully collectible; accordingly, no allowance for 
uncollectible receivables is required. 

5. CHANGES IN G ENERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets follows 

Land 

Playground equipm ent 

"Fotal 

6. LEASI-'!S 

Balance Balance 
January 1, Decem ber 31 

1999 Additions Deductions 1999 

$ $ 73,541 $ $ 73,541 

22,679 4,421 27,100 

$ 22,679 $ 77,962 $ $ 100,641 

The district entered into a ten year noncancellable operating lease for 5.77 acres of land to be 
used for the ~,;ports complex being constructed in Bush, Louisiana. Lease payments are $750 
per year and are paid annually. The lease includes an option to purchase the property at 
$5,000 per acre during the first two years of the lease and increases $500 per acre per year 
thereafter. 

13 



ST. TAMMANY PARISH RECREATION DISTRICI" NO. 2 
ST. TAM MANY PARISH POLICE JURY 
Bush, Louisiana 
Notes to the Financial Statements (Continued) 

The m inim um annual com m itm ent under the operating lease is as follows 

Fiscal year: 

2000 $ 

2001 

2002 

2003 

2004 

Thereafter 

750 

750 

750 

750 

750 

3.000 

Total $ 6,750 

CHANG ES IN G ENERAL LO NG-TERM 
O BLIGATIONS 

The following is a sum m ary of the long-term obligation transactions during the year: 

Long-term obligations payable 
at January 1, 1999 

Additions 

Deductions 

Long-term obligations payable 
at Decem ber 31. 1999 

Long-term debt consisted of the following 

Bonded 
Debt 

$ 6OO,OOO 

$ 600,000 

1998 G eneral obligation bonds dated Septem ber 1, 1998 with an original issue am ount of 
$600,000, m aturing Septem ber 1, 2018 and bearing interest rates of 3.5% to 6.65% . Principal 
is due annually on Septem ber 1 and interest is due sem i-annually on M arch 1 end Septem ber 
1. These bonds were issued for the purpose of purchasing, acquiring, constructing and 
im proving parks, playgrounds, recreation centers and other recreational facilities, together with 
the necessary furnishings and equipm ent. 

14 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH PO LICE JURY 
Bush, Louisiana 
Notes to the Financial Statements (Continued) 

The annual requirem ents to am ortize bonds outstanding at Decem ber 31, 1999 are as follows 

Year Endin9 

.~.e~.e m_b e r 31, 
2OOO 

2001 

2002 

2003 

2004 

2005-2009 

2010-2014 

2015-2018 

Total 

nterest Total 

26,652 

26,633 

25,892 

25,133 

24,352 

104,668 

69,323 

23.155 

$ 46,652 

46,633 

45,892 

45,133 

49,352 

244,668 

244,323 

203.155 

$ 600,000 $ 325,808 $ 925,808 

8. RELATED PARTY TRANSACTIONS 

The district has no related party transactions 

9. RISK MANAGEM ENT 

The district does not own a recreation facility and does not have any em ployees. The Board of 
Comm issioners considers potential liabilities and risk of loss to be m inim al. 

The district will be constructing a new sports com plex in Bush, Louisiana and has purchased a 
$1,000,000 general liability policy with an effective date of January 1, 2009. 

10. LITIGATION AND CLAIMS 

There are no litigation and claim s pending against the district. 

11. SUBS['QUENT EVENTS 

No subsequent events occurred affecting the financial statem ents 

15 



ST. TAM MANY PARISH RECREATION DISTRICT NO. 2 
ST. TAM MANY PARISH PO LICE JURY 

Bush, Louisiana 
SUPPLEMENTAL INFO RMATION 

For the Tw o Years Ended Decem ber 31, 1999 

CO MPENSATION PAID BOARD MEMBERS 

No com pensation is paid to board m em bers; therefore a schedule has not been presented 

PRIOR AUDIT FINDING S 

There are no prior audit findings; therefore a schedule has not been presented 

CURRENT AUDIT FINDINGS 

There are no current year audit findings; therefore a schedule has not been presented 
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REPO RT O N CO M PLIANCE AND O N INTE-RNAL CO NTRO l. OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL S'IATEM E!NTS PERFO RM ED IN 

ACCO RDANCE W ITH GO VERNM EN T AUDITING STANDARDS 

Board of Com m issioners 
St. Tam m any Parish Recreation District No. 2 
Bush. Louisiana 

I have audited the general purpose financial statements of St. Tam many Parish 
Recreation District No. 2, as of and for the two years ended Decem ber 31, 1999, and 
have issued m y report thereon dated June 16, 2000. I conducted m y audit in 
accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. 

C om pliance 

Internal Control Over Financial Reporting 

In planning and perform ing my audit, I considered the St. Tamm any Parish Recreation 
District No. 2's internal control over financial reporting in order to determine my audit 
procedures for the purpose of expressing my opinion on the general purpose financial 
statem ents and not to provide assurance on the internal control over financial reporting. 
However, I noted a m atter involving the internal control over financial reporting and its 
operation that I consider to be a reportable condition. Reportable conditions involve 
m atters com ing to m y attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in my judgement, could 
adversely affect the St. Tam m any Parish Recreation District No. 2's ability to record, 
process, sum m arize, and report financial data consistent with the assertions of 
m anagem ent in the financial statem ents. The reportable condition is described in the 
following paragraph. 



Inadequate Segregation of Duties 

The district does not have adequate segregation of duties. The districts 
operations preclude an adequate segregation of duties and other features of an 
adequate system of internal control. Adequate segregation of duties includes 
assigning different people the responsibilities of authorizing transactions, 
recording transactions, and m aintaining custody of assets. The district does not 
have, em ployees to em ploy such controls and with lim ited revenues it is not 
econom ically feasible to correct this deficiency. The Treasurer of the Board of 
Comm issioners is perform ing all of the accounting functions. 

A m aterial weakness is a condition in which the design or operation of one or more of 
the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ent in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. M y consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the 
internal corltrol that m ight be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. How ever, I do not consider the reportable condition described above to 
be a m aterial w eakness. 

This report is intended solely for the inform ation and use of St. Tam m any Parish 
Recreation r)istrict No. 2 and is not intended to be and should not be used by anyone 
other than the specified parties. 

( A._~_~-~ 
Michael E. Murph}  
Certified Public Accountant 

Ponchatouls, Louisiana 
June 16. 2000 


