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CERTIFIED PUBLIC ACCOUNTANTS FAX{318) 742-5766

Independent Auditor's Report

The Honorable Carl F Janzen, Mayor
and the Honorable members of the Roard of Aldermen

Town of Benton, Louisiana

1 have audited the general purpose financial statements and the
combining, individual fund, and 1individual account group financial
statements of the Town of Benton, Louisiana, as of and for the year
ended December 31, 1999, as lasted 1n the accompanying table of
contents. These general purpose financial statements are the
responsibility of the management of the Town of Benton, Louilsiana. My
responsibility is to express an opinion on these general purpose
financial statements based on my audit.

I conducted my audit 1n accordance with generally accepted auditing
standaxds and Government Auditing Standards i1ssued by the ComplLroller
General of the United States. Those standards require that I plan and
perform the audit to obtailn reasonable assurance about whether the
general purpose financial statements are free of material misstatement.
An audit includes examining, on a test basgsis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
esttimates made by management, ag well as evaluating the overall
financial statement presentation. 1 believe that my audit provides a

reasonable bagsis for my opinion.

In my opinicon, the general purpoese financial statements referred to
above present. fairly, in all material respects, the financial position
of the Town of Benton, Louisiana, as of December 31, 1999, and the
results of i1ts operations and the cash flows of its proprietary fund
types for the year then ended i1n conformity with generally accepted
accounting principles. Also, in my oplinion, the combining, individual
fund, and individual account group financial statements referred to
above present fairly, i1n all material respects, the financial position
of each of the individual funds and individual account groups of the
Town of Benton, Louisiana, at December 31, 1999 and the resultgs of
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operations of such funds and the c¢ash flows of the individual
proprietary funds for the year then ended in conformity with generally
acceplted accounting principles.

The Schedule of Compengation Paid the Mayor and Board of Aldermen on
page 40 1s presented for purposes of additional analysis and is not a
required part of the financial statements of the Town of Benton,
Louisiana. Such information has been subjected to the procedures
applied in the audit of the general purpose financial statements and, in
my opinion, is fairly stated in all material respects in relation to the
general purpose financial statements taken as a whole.

In accordance with Government Auditing Standards, 1 have also issued a
report dated June 23, 2000, on my consideration of the internal control
ovey Tinancial reporting and my testg of its compliance with certain
laws, regulations, contracts and grants.

A

June 23, 2000



GENERAL PURPOSE
FINANCIAL STATEMENTS
- QVERVIEW

The Combined Financial Statements 1include all funds
and account groups of the Town and are designed to
provide an overview of the financial position and
results of operations for the Town as a whole.
Additional information in the form c¢f schedules 1is
included elsewhere in this report.
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TOWN OF BENTON, LOUISIANA
ENTERPRISE FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENSES,

CHANGES TN RETAINED EARNINGS
Years Ended December 31, 1999 and 1998

1999
Operating Revenucs:
Charges fopr Services:
Mctered Water Sales S 515,877
Sewerage Service Charges 195,318
Solid Waste Disposal Service Charges 79,416
Customer Billing Service Charge 50,883
841,504
Miscellaneous Revenues 35,002
Total Revenues B76,506
Operating Expenses:

FPersonal Services 171,079

Purchase of Water 238,150

Supplics 11,951

Utilities 18,957

Kepalrs and Mainlenance 67,629

Contractual Services

and Tipping Fees 73,766
Miscellaneous 40,848
Depreciation 81,832

Total ExXpensces 704,252
Operating Income (Loss) 172,254
Nonopcerating Revenues (Expenses) :

Grant Revenue 25,000

Intcrest Income 51,670

Interest Expense (20,870)

Salcs Taxes | 92,151

Operating Transfers Out ~0-

Total Noncoperating
Revenues {(kExpenses) 147,951
Nct Income 320,205
Amounts charged to Contribution Accounts -

Depreciation on Contributed Assets 49,596
Retained Earnings at Beginning of Year 2,322,098
Prior Period Adjustment (2,460)
Retained Earnings at End of Year 52,689,439

Hee accompanying notes to combined financial statements.

AND

1998

L

540,176
172,340
75,085
49,388

836, 989
31,531

868,520

147,403
237,442
11, 784
20,249
45,7736

68,757
26,296
72,784

630,451

238,069

26,000
55,460
{10,910)
83,309

350,928

477,276

1,883,894

-0 -

322,098




TOWN OF BENTON, LOUISIANA

DEPARTMENT OF WATER,

COMPARATIVE STATEMENTS OF CASH
Years Ended December 31,

Cash Flows from Operating Activities:
Operating Net Income {Loss)
Adjustments to Reconcile Operating

Income {Loss) to Net Cashh Provided
{Used) by Operating Activities:
Depreciat.ion
(Increase) Decrease in hAccounts
Receivable Customers
Increase (Decrease} in
Accounts Payable
{Increase) Doeg¢rease 1n
Nue from Other Funds
IncCrease in Customers'
Refundable Leposils

Het Cash Provided (Used)
by Operating Activities

ENTERPRISE

SEWERAGE AND SOLID WASTE

Cash Flows from Noncapital Financing Activities:

Sales Tax Collectod
Operating Transfers Out
Grant Kevenue

Net Cash Flows from Noncapital
Financing Activitiles

Cash Flows fryom Capital and
Related Financing Activitilies:

Acquisition and Construction

of Capital Assets
I'r*oceeds from Sale

Intercst Paid of EKevenue

of Revenue Bonds
Bonds

Net Cash Provided (Used) for Capital
and Kelated Financing Activities

Cash Flows from lnvesting Activities:
Interest Income

Net Cash Provided by
Investing Activilies

Net Increase in Cash
and Cash Equivalents

Cash and Cash Equivalents
at Beginning of Year

Cash and Cazh Equivalents
at End ol Year

See accompanying notes to combined financial statements.

FUND

B1,832

(29,652)

(108, 785}

123,323

92,151
-0-
25,000

117,151

{225,537}

490,000

(20,870}

1,670

53%, 737

2,027,135

52,562, 872

FLOWS
1999 andg 1898

DISPOSAL

1598

S 238,069

72,784
1,937
122,993
1,885

4,308

441,580

83,309
-0-
25,000

108,309

(429,567)
410,000
(1¢,910)

{30,477)

55,460

55,460

595,272

1,451,863

$2,027,135
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCILAL STATEMENIDS
December 21, 1999

(1) Summary of Significant Accounting Peolicies -

The Town of Benton, Loulsliana was lncorporated Augusi 16, 1902, under the provisions
of the Lawrason Act. The Town operates under a Mayor-Beoard of Aldermen {form of
government . The Town provides the following services as authorized by the Act: public
health and safety, streets, sanitation, watecr and sewerage, planning and zoning,
recreation, and general administrative services. Education and welfare are
administered by other governmental entities,

The basic criterion for determining whether a governmental department, agency,
institution, commission, public authority, or other governmental organization should
be included in a primary governmental unit's reporting entity for general purpose
financial statemwments is financial accountability. Financial accountability includes
the appointment of a voting majority of the organization's governing body and the
ability of tLhrhe primary government to impose its will on the organization or if therc
is a financial benefit/burden relationship. In addition, an organization which isg
fiscally dependent on the primary government should be included in its reporting

entity.

The financial statements present the Town of Benton (the primary government) and its
component unit. The component unit discussed below is included in the Town's reporting
cntity because of the significance of its operational or financial relationships with
the Town.

Blended Component Unit

Metropeolitan Planning Commission

The Metropolitan Planning Commission is responsible for the orderly physical
dcvelopment of the Town and the surrounding planning area. The Commission makes
recommendations to the Board of Aldermen and. the Parish Police Jury. The
Metropolitan Planning Commission consists of five members with two appointed by
both Town and the Bossier Parish Police Jury and one member is elected by joint
action of the governing authoritics. Although the Commission is legally
separatce, the Town acts as its fiscal agent and has the ability to modify and
approve 1its budget. Separate financial statements are not issued on the
Commission since its revenues and expenditures have been historically included
as part of the General Fund within the Town's financial statements. 8Since the
Commission provides services almost entirely to the Town and due to the
significance of the fiscal dependency relationship, it has been blended with the
Town's financial statements.

The accounting policies of the Town of Benton, Louisiana, conform to generally
accepted accounting principles as applicable to governmental units. The following is
a summary of the more significant policies:

(A) Basisgs of Presentation - Fund Accounting

The accounts of the Town are organized on the basis of funds or account

groups, each of which is considered a separate accounting entity. The
operations of ecach fund are accounted for with a separate set of self-balancing
(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

accourts that comprise its assets, liabilities, fund balance/retained earnings,
revenuves and expenditures/expenses. The various funds are summarized by Lype
in the financial sltatements. The following fund types and account groups arc
uscd by the Town:

GOVERNMENTAL FUNDS

—_——— i —m m— A g

covernmental Funds are those through which most governmental functions of
the Town are financed. The acquisition, use, and balances of the Town's
expencable financial resources and Lhe related liabilities (except thosc
accounted for in proprietary funds) are accounted for through governmental
funds. Al governmental Tunds are accounted for on a spending measurement
focus; that is, the measurement focus 1s upon determination o©of changes in
financial position, rather than upon net income determination. The following
are the Town's governmental fund types:

Genaral Fund - The General Fund i1s the general operating fund of the Town.

- —

It is used to account for all financial resources except those reqguired
~0 bhe accounted for in another fund.

Special Revenue Funds - The Special Revenue Funds are used (o account f{or
~he proceeds of specific revenue sources (other than major capital
projects) that are legally restricted to expenditures for specified
purposes. Special revenue funds at December 31, 1999 consisted of two
Louisiana Community Development Block Grants and an One Cent Salesg Tax -

Stroeets.

Debt. Service Fund - The Debt Service Fund 1is used to account for the
accumulation of regources for, and the payment of, genecral long-term debt
principal, interest, and related costs. The Debt Service Fund receives
a portion of sales taxes paid to the Town.

Capital Project Funds - Capital Project Funds are used to account {or
tinancial resources to be used for the acguisition or construction of
major capital facilities {(other than those financed by proprietary funds) .

PROPRIETARY FUNDS

Proprietary Funds are used to account for the Town's ongoling organizations
and activities which are similar to those often found 1n the private scctor.
Al]l proprietary funds are accounted for on a capital maintenance measurcment
focus; that 1s, the measurement focus is upon determination of net income. The
following proprietary fund is maintained by the Town:

- e

(A) that are financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the costs
(expenses including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily
through user charges; or (B) where the governing body has decided that
periodic determination of revenues earned, expenses incurred, and/or net

(Continued)

Entexrprise Fund - The Enterprise Fund 1s used to account for operations
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TOWN OF BENTON, LOUISIANA

NOTES TO PFINANCIAL STATEMENTS

income is appropriate for capital maintenance, public policy management
control, accountability, or other purposes. The Town's Enteryprise Fund
is the Department of Water, Sewerage and Solid Waste Disposal.

‘"he Department of Water, Sewerage and Solid Waste Disposal i1s operated as
a self-sustaining utility of the Town and is responsible for providing the
residents of the Town of Benton, Loulsiana, with wator, sewerage tLrecatment
and solid waste disposal.

ACCOUNT GROUPS

Account groups are used to eslablish accounting control and accountability
for the Town's general fixed assets and general long-term obligations. The

following arve the Town's account groups:

General Fixed Assets Account Group - This group of accounts 1s established
t.oo account for all fixed assets of the Town, other than those accounted
for in the proprietary funds.

General Long-Term Obligation Account Group - This group of accounts 1s
established to account for all long-term obligations of the Town other
tthan those accounted for in the proprietary funds.

Fixed Agsets and Long-Term Liabilities

The accounting and reporting treatment applied to the fixed assets and
long-term liabilities associated with a fund are determined by its measurement
focus. all governmental funds are accounted for on a spending or "financial
flow" measurement focus. This means that only currcnt assets and current
liabilities are generally included on their balance gheets. This reported fund
balance (net current assets) is considered a measure ol "available spendable

resources." Governmental fund operating statements present increases (revenues
and othery Tinancial sources) and decreases {(expenditures and other financing
uses) in net current asscts. Accordingly, they are said to present a summary

of sources and uses of "available spendable resources" during a period.

Fixed assets used in governmental fund type operations {general {ixed
asgselts) are accounted for in the General Fixed Assets Account Group, rather than
in governmental funds. Public domain {("infrastructure"} general fixed assets
consis-ing of certain improvements other than buildings, including roads,
bridges, curbs and gutters, streets and sidewalks, drainage systems, and
lighting systems are not capitalized along wiLh other gencral fixed assets. No
depreciation has been provided on general fixed assets, nor has interest been
capitalizcd.

211 {ixed assets are valued at historical cosgst or estimated historical
coat 1f actual historical cost 1s not available. Donated fixed assets are
valued at their estimated fair markelt value on the date donated.

Long-term liabilities expected to be financed from governmental funds are
(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAIL STATEMENTS

accounted for in the General Long-Term Obligation Account Group, not in the
governmental funds. Long-term liabilities accounted for in the General Long-
Term Obligation Account Group are retired from the General Fund and Debt Service
Funds while Jong-term liabilities accounted for in thc proprietary funds are
retirved from the respective funds in which they are recorded.

he two account groups are not "funds." They are concerned only with the
measurement of financial position., They are not involved with measurement of
results of operations.,

Because of their spending measurement focus, expenditure recognition for
governmental fund types is limited to exclude amounts represented by noncurrent
liabilities. Since they do not affect net current asscts, such long-term
amounts are not recognized as governmental fund typce expenditures or fund
liabilities. They are instead reported as liabilities in the General Long-Term
Obligation Account Group.

All proprietary funds are accounted for on a cost of services or "capital
maintenance” measurement focus. This means that all assets (including fixed
assets) and all liabilities (whether current or noncurreni) associated with
their activity are included on their balance sheets. Their reported fund equity
(net total assets) is segregated into contributed capital and retained earnings
components, Proprietary fund type operating statements present increases
{revenues) and decreases (expenses) in net total assets.

Depreciation of all exhaustible fixed assets used by a proprietary fund
is charged as an expense against its operations. Depreciation recognized on
fixed ascets acquired through intergovernmental grants, entitlements, or shared
revenves externally restricted to capital acquisitions 1is allocated to
contributed capital, while depreciation on fixed assets acquired with
proprietary fund resources is allocated to retained earnings.

Accumulated depreciation 1s reported on the proprietary fund balance

sheets. Depreclation has been provided over the estimated useful lives using
the straight-line method. The cstimated useful lives are as follows:
Bulldings 15-50 years
Vater reservoir and treatment plant 10-40 years
Transmission and distribution system 10-40 vyears
Eguilpment: 3-10 vyears

Basis of accounting refers to when revenue and expenditures or expenses
are recognized in the accounts and reported in the financial statements. Basis
of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The modified accrual basis of accounting is followed by all governmental
funds (General Fund, Special Revenue Funds, Debt Service PFund and Capital
Projects Funds). Under the modified accrual basis of accounting, revenucg are

{(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

recorcded  when suscepltible to accrual, i.e., both measurable and available.
Availsble means collectible within the current period or soon enough thereafter
to be used to pay liabilities of the current period.

Expcnditures are generally recognized under the modified accrual basis of
accounting when the related fund liabkility is incurred. Exceptions to this
general rule include: (1) accumulated unpaid vacation, sick pay, and other
cmployee amounts which are not accrued; and (2) principal and interest on
genersl long-term debt which is recognized when due.

In applying the susceptible to accrual concept to intergovernmental
revenues, the legal and contractual reguirements of the numerous individual
programs are used as guidance. There are however, essentially two types of
these revenues. In one, monies must be expended on the specifi¢ purpose or
project before any amounts will be paid to the Town; thercfore, revenues are
recognilzced based upon the expenditures recorded. In the other, monies are
virtually unrestricted as to purpose of expenditure and are usually revocable
only for failure to comply with prescribed compliance requirements. These
resources are reflected as revenues at the time of receipt or earlier if the
susceptible Lo accrual criteria are met.

Licenses and permits, charges for general governmental services, fines and
penalties, and miscellaneous other revenues are recorded as revenucs when
received 1in cash because they are generally not measurable until actually
received.

“he accruval basis of accounting is used by the Proprietary Fund. Revenues
are recognized when earned and expenses are recognized when incurred.

The Town applies all applicable Government Accounting Standards Board
(GASB) pronouncements in accounting and reporting for its proprietary operations
as well as Lhe following pronouncements issued on or before November 30, 1989,
unless those pronouncements conflict with or contradict GASB pronouncements:
Financial Accounting Standards Board Statements and Interpretations, Accounting
Principles Board opinions, and Accounting Research Bulletins.

AN LN L —

The Town follows these procedures in establishing the budgetary data
reflected in these financial statements:

1. The Mayor prepares a proposed budget and submits same to the Board
of Aldermen no later than fifteen days prior to the beginning of each
fiscal year.

2. A summary oif the proposed budget is published and the public
notified that the proposed budget is available for public inspection. At
the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days

after publication of the call for the hearing.
(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAJ]L STATEMENTS

4. After the holding of the public hearing and completion of all
action necessary to finalize and implement the budget, the budget is
adopted through passage of an ordinance prior to the commencement of the
fiscal year for which the budget ig being adopted.

5. The budget ordinance 1s structured such that revenues are budgcted
by source and appropriations are budgeted by department and by principal
object of expenditure. The BRocard of Aldermen may revise or amend the
budget at its discretion during legally convened sessions. Management may
amend the budget only below the department level. Amendments to the
budget were made and adopted by the Board of Aldermen during 1999.

G . The Town utilizes formal budgetary integration as a management
control device for the General, Special Revenue and Capital Project Funds.
The process 18 not employed for the Debt Service Funds because effective
budgetary control 1s achieved through general bond indenture provisions.

[ —— el e L T T

Encumbrance accounting, under which purchase orders, c¢ontracts and other
commitments for the expenditure of funds are recorded in order to reserve that
portion of the applicable appropriation, is employed in the governmental funds.
Open encumbrances are reported as reservations of fund kalances since the
commitments will be honored through subsequent years' budget appropriations.
Encumbrances do not constitute expenditures or liabilities.

INVENTQRIES

Inventories of expendable supplies, repair materials, spare parts, etc.
whose value at December 31, 1999 is estimated to be immaterial by management and
18, therefore, not recorded on the Balance Sheet of the appropriate funds.

The Department of Water, Sewerage and Solid Waste Disposal of the Town of
Benton requiliresg that its customers place a deposit before service is rendered.
These monies are restricted by Town ordinance and are on deposit at an area
financial institution in a restricted account.

CONTRIBUTIONS

e I TR RN —— L e e

Contributions recorded in the Department of Water, Sewerage and Solid
Waste Digposal 1nclude amounts advanced for aid in construction and other
expenses paid or incurred on behalf of these funds by the Town of Benton-General
Fund and Capital Projects Funds, various Federal and State grants-in-aid of
construction, and other contributions-in-aid of construction primarily from
contractors and developers. The contributions or grants-in-aid of construction
received do not reduce the cost basis of the respective assels acquired. Such
contributions and grants are charged currently with the depreciation of the
respective assets.

(Cont inued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCI1AL STATEMENTS

VACATION

Townt employees are granted vacation in varyling amountis. The maximum
allowable accumulation of vacation 1s up to 20 working days. In the event of
termination, an employee is reimbursed for accumulated vacation days up to the
maximum allowable accumulation. Accumulated wvacation 13 estimated to be
immaterial by management and i1s, therefore, not accrued.

COMPARATIVE TOTAL DATA

[ —— TR TR T LT T

Comparative total data for the prior year have been presented in the
accompanying combined financial statements in order to provicde an understanding
of changes 1in the Town's financial position and operations. However,
comparative data (i.e., presentation of prior year totals by fund typc) have
not been presented in each of the statements, since their inclusion would wmake
the statements unduly complex and difficult to read. Certain amounts relating
to prior years have been reclassified in the accompanying financial statements
in ordcr to conform with the current year presentation.

TOTAL COLUMNS ON COMBINED STATEMENTS

— i — e e B b

Total columns on the Combined Statements are captioned Memorandum Only to
indicalt.e that they are presented only to facilitate financial analysis. Data
in these columns do not present financial pesition or results of operations,
in conformity with generally accepted accounting principles. Nelither is such
data comparable Lo consolidation. Interfund eliminations have not been made in

the aggregation of this data.

PENSION PLANS

— - mATWT a1 -Em_miaaau

All employees of the Town of Benton are covered either by the Municipal
Employees Retirement System of Louisiana or Municipal Police Employecs
Retirement System. Also, all employees of the Town of Benton are covered by the
Federal Scocial Security System.

RESERVES

Use of the term "Reserve" in describing governmental fund "Fund Balances"
indicates that a portion of the T[und balance 1is not appropriable for
expenditurcs or 1s legally segregated for a specific f{uture use.

INTERFUND TRANSACTIONS

Interfund transactions that would be treated as revenues, expenditures or
expenses if they involved organizations external to the Town, are accounted for
as revenues, expenditures or expenses in the funds involved. Transactions which
constitute reimbursements of a fund for expenditures or expenses initially made
from it which are properly applicable to another fund are recorded as
cxpenditures or expenses (as appropriate) in the reimbursing fund and as
reductions of the expenditure or expénse 1n the fund that is reimbursed.
Operating transfers to the appropriate funds are distinguished from revenues,

(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES TO PFINANCIAL STATEMENTS

expenses or expenditures in the financial statements, These transfers are
reported in the "Other Financing Sources (Uses)" section in the statement of
revenues, expenditures, and changes in fund balance {(governmental funds) and in
the "Operating Transfers" section in the gtatement of revenues, expenses, and
changes in retained earnings (proprietary funds).

PROPERTY TAXES

Property taxes attach as an enforceable lien on property as of January 1.
Taxes are normally levied in November of each year and are due on or before
Decembexr 31, The Town bills and collects 1ts own property taxes.

'"he Town currently levies the maximum tax allowed by State statutes and
the lL.ouisiana Constitution for general governmental services other than taxes
for special purposes or the payment of long-term debt, The Town is permitted
to levy taxes up to 10% of the assessed property valuation for each specified
purpose for the payment of principal and interest on Jong-term debt after
approval by the voters of the Town.

Federal and state governmental agencies represent an important source of
supplementary funding to finance housing, employment and construction programs,
and other activities beneficial to the community. These funds, primarily in the
form of grants, are recorded in the General, Special Revenue, and Enterprise
Funds . A grant receivable 1is recorded when the Town has a right to
reimbursement under the related arant. The grants normally specify the purpose
for which Lhe funds may be used and are subject to audit by the granting agency
or 1tse representative.

CASH AND CASH EQUIVALENTS

I'or purposes of the Statement of Cash Flows, the Town considers cash in
operating bank accounts, cash on hand and certificates of deposit {including
restricted assets) as cash and cash equivalents,

The Town provides no post retirement benefits to its employees.

CASH

deposits of the Town are held in area financial institutions. At December 31,

the carrying amount of the Town's deposits was $3,750,932 and the bank balance
was $3,684,501., This difference is due to the significant outstanding checks at
December 31, 1999. All deposits are 1nsured or collateralized with securities held
in the Town's name by the trust department of the pledging banks.

The Town maintainsg separate cash accounts for each fund of the Town.

(Cont inued)

16




TOWN OF BENTON, LOUISTANA

NOTES TO FINANCIAL STATEMENTS

The Town's deposits at year-end were ¢ntirely covered by Federal Depository
insurance or by collateral held by the Town's pledging banks in the Town's namec.

(3) AD VALOREM PROPERTY TAXES

The Town tevieg taxes on real and business personal property lcocated within its
boundaries. Property taxes are levied by the Town on property values assessed by the
Bossier Parish Tax Assesgsor and approved by the State of lLouasiana Tax Commlssion.
Total assessed value was $4,388,010 and $4,227,570 i1n 1999 and 1998, respectively.
Property taxes are recorded as recelvables and revenues in the year assesgsed. An
allowance for doubtful accounts for uncollectible taxes 1s estimated to be immaterial
by managcement. and 1is, thercefore, not accrued.

The distribution of the Town's levy (tax rate per $1,000 assessed value) wag as
follows for 1999 and 1998:

Levy
1998 1998
General Fund - Unrestricted 7.23 7.23
Restricted 4.96 4.96

A revaluation of all property 1is reguired to be completed no less than every 4
vears. A revaluation was completed for the tax roll of January 1, 199%6.

Ad valorem property taxes paid under protest are deposited into a restricted bank
account. and total $2,208 for the period cnded December 31,1999.

(4) FIXED ASSETS

AT O PR AN Lm .

A sunmmary o©of changes in general fixed assets follows:

Balance Balance

January 1, December 31,

1999 = Additions Deletions 1999
Land S 192,102 % -0- 5 -0 - S 192,102
Bui ldings 616,511 -0- -0- 616,511
Eguipment 408,869 377,660 - - Ad46 ,529
Total General
Fixed Assets $1,217,482 $_37,660 5 -0- $1,255,142
{Cont inued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

A summary of proprietary fund property, plant and cquipment at December 31, 1939
and 1998 fol lows:

1999 1998
Department of Water:
l.and S 2,000 8 2,000
Distribution System 1,464,451 1,369,218
1,466,451 1,371,218
Less Accumulated Depreciation (454, 790) {416,300)
Total Department of Water 1,011,661 554,918
Department of Seweragc:
Land 18,000 18,000
Scwer Treatment System 1,889,327 1,525,704
1,917,327 1,543,704
L.css Accumulated Depreciation (530,564) (488,391)
Total Department of Sewerage 1,386,763 1,055,313
Department of Solid Waste Disposal:
Egquipment 18,324 18,324
Less Accumulated Depreciation (15,639) {13,788)
Total Department of
50lid Waste Disposal 2,685 4,536
Total Proprietary Fund Type $2,401,109 $2,014,767

(5) LONG-TERM DEBT

The following is a summary of changes in general long term obligations.

Revenue i Total
Debt Payable at
January 1, 1999 S 450,000 S 450,000
Debt Retired -
Serial Bonds (25, 000} (25,000)
Bonds Payable at
December 31, 1999 S 425,000 S 425,000

(Continued)
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TOWN OF BENTON, LOUISIANA
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The following is a summary of all revenue bond transactions for the year ended
December 31, 1999,

Bonds Payablce at

January 1, 1999 5 860,000
Ncew JTssuce 0C, 000
Debt. Retired - Serial Ronds (35,000}

Bonds Payable at
December 31, 1999 $;;325100q

In additicn to $35,000 of debt retired, the Town paid 552,633 1n interest and fisgcal

charges in 14999.

Debts Payable at December 31, 1999 are comprised of the following ilssues:

Revenue Bonds - Applicabile to
General Town Operations:

$SLB85,000 1990 public i1mprovement sales
tax bonds due in annual installments
of $15,000 to $55,000 through July 1,
2010; interest at 7.00% to 12.00%;
callable on or after July 1, 1997 S 425,000

Revenue Bonds - Applicable to
Water and Scwery Operations:

$410,000 1998 sewer improvement sales
tax bonds due 1n annual installments
of $10,000 to $35,000 through February 1,
2018; interest at 7.00% to 5.00%;
callable on or after February 1, 2008 400,000

$S500,000 1999 utilities revenue bonds due
in annual installments of 510,000 to
$35,000 through October 1. 2024;
interest at 8.00% to 5.15%; callable
on or after October 1, 2009 500,000

Total Revenue Bonds $£1325,000

(Continued)
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The annual reguirements to amortize all debt outstanding as of December
31,1999, 1including interest payments of $889,683 are as follows:

Sales Sales Revenue
Year Ending Tax Bond Tax Bond Tax Bond
December 31, Series 13890 Serieg 1998 Series 1999 Total

2000 S 55,295 S 30,170 S 38,750 S 124,215
2001 53,545 29,480 238,175 121,200
2002 56,785 33,668 37,600 128,063
2003 54,695 32,745 37,025 124,465
2004 57,565 31,864 36,450 125,879
2005 -~ 2009 295 4460 161,274 121,200 648,014
2010 and thereafter 58,960 304,049 _.579,238 942,247
Tolals $ 632,295 $S_ 623,250 $_ 959,138 $2.214,683

There are a number of limitations and restrictions contained in the various bond
indentures. The Town 1s 1n substantial compliance with all significant Iimitations and

restrictions.

The Debt Service Fund has been dedicated revenues from proceeds from the Town's
sales tLax revenues, to the extent of current year debt service regquirements for
retirement. of the Salesg Tax Bonds Serics 1990. In 15%99, the total sales taxes
dedicated to the Deblt Service Fund amounted to $80,291.

In January 1928, the Town issued $410,000 in Sales Tax Revenue Bonds, Series 1998,
for sewer i1mprovements. The debt 1s Lo be serviced by proceeds from the one-half cent
sewer sales tax. Principal and interest paid in 1999 were $10,000 and $20,870,
regspectively.

In October, 1999, the Town issued $500,000 in Utilities Revenue Bonds, Series 1999,
for sewer i1mprovements. The debt is to be serviced by proceeds from a rate increasc
in sewer chargoes to the customers discharging into the system.

State law allows a maximum of 10% of assessed valuation of bonded debt for any one
purpose or 35%% of the total assessed value for all purposes. The Town's assessed
property value at December 31, 1999 i1s $4,388,010, the maximum debt allowable for any
one purpose and total debt allowable by state law as of December 31, 1999 is $438,801
and $1,535,804. The Town currently has no general bonded debt outstanding. Thercfore,
at December 31, 1999, the Town hag a debt margin of $1,535%,804 available for issuance
pursuant to the 25% limitation,

(6) SALES TAX

The General Fund and $Special Revenue Fund accounts for the collection of a one cent
sales and use tax each and the distribution of these taxes to other funds of the Town.
Also, the enterprise fund accounts for an one-half cent sales and use tax dedicated for
sewer system improvements and upkeep. For financial reporting purposes, sales taxes
are recorded as revenue in the Genecral, 8pecial Revenue and Enterprise Funds net of
collection expenses.

{Cont inued)
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In 1989, t(he voters approved the issuance of public improvement bonds and
rededicated the proceeds from the original one cent sales tax to pay any balance due
to service tre annual debt not covered by an additional one cent sales tax approved in
conjunction with the bonds. Any remaining proceeds are used to pay general operating

expcnses ol the Town.

In 1989, an additional one cent sales tax was approved by the voters. This revenue,
net of expenses incurred in collecting the tax, is to be used for scheduled monthly
payments to the Debt Service Fund for debt service requirements, the remaining amount
if any, is to be used for street and drainage limprovements.

Tn 1990, a half cent sales tax was approved by the voters for the purpose of paying
for improvements to and the upkeep of the Sewer System within the Town.

In 1989 ard cffective January 1, 1990, the Town entered into an agreement with the
City of Bossier City, Loulsiana for the City of Bossier City, Louisiana to collect and
distribute to the Town it's two and one-half cent sales and use tax. The City of
Bossicer City, Louisiana charges 1% of the sales tax collected for these seyvices,

(7) SPECIAL REVENUE FUNDS

— 0L

Louigiana Community Development Block Grant Fund -

In 1988, the Town completed a comprehensive Community Development Block Grant from
the Department of Housing and Urban development. A portion of this grant was used to
rehabilitate housing for the Town's citizens. Eligible citizens of Uthe Town made
application for these rehabilitation funds and received either direct grants or loans.
As the loans are being paid back to the Town , the loan proceeds are belng accounted
for in the fund, as the monies are restricted by the original grant contract and must
be used for eligible expenses as defined by the grant contract. Mortgage liens are
attached to the property upon which the rehabilitation work was performed. An
allowance for doubtful accounts is estimated Lo be immaterial by wmanagement and Jis,
t herefore, not accrued. Bad debts are charged to expense in the year that the account
igs determined to be non-collectable. There were no such charge-offs in 1999,

in 1999, the Town applied for and received a grant funded by the Louisiana Community
Devel opment Rlock Grant program to fund repairs and replacement of equipment Lo the

Town’s water distribution system.
One Cent Sales Tax - Streets -

1n 1989, a one cent sales tax was approved for the retirement of the 1990 Public
Inprovemeni Sales Tax Bonds with any excess funds to be used for street and drainage

improvements.,
(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAIL STATEMENTS

(8) CONTRIBUTED CAPITAL

Changes ir contributed capital for the year ended December 31, 1999, are as follows:

Department.: of Water, Sewerage
and Solid Waste Disposal:

Balance at January 1, $1,454,583
Contributions 82,845
Amount s charged to contribution

account for depreciation {49,59¢6)
Balance at December 31, 1,497,832

(9) RETIREMENT COMMITMENTS

Employces of the Town are members of the state retirement system for municipal
cnmployees. Contributions to the system are made by both employees and the Town as a
percentage of salaries. The Town contraibuted $16,291 to this system during 1999 as its
share of contributions. Future deficits in the system will be financed by the StLate
and the Town has no further liability to the system. Data concerning the actuarial
status of the system are not available. Also, the employees of the Town are members
of the Social Security System.

(10) LEASYE COMMITMENTS

el ¢

The Town has committed to a monthly operating lease agreement for office equipment
as of December 31, 1999. The total rental expense for 1999 was $4,797.

(11) OTHER REQUIRED FUND DISCLOSURES

{(2) Interfund Receivables and Pavables

e EERE R LI e —

Individual fund interfund receivable and payable balances at December 31,
1999 arec as follows:

Interiund Interfund
_ Fund Recelivables Payvables
General 5 3,747 S 60,120
Spccial Revenue -0- 3,747
Enterprise 60,120 _ -0-
$ 63,867 $ __ 63,867

{Continued)




(B)

(C)

—_— —————

TOWN OF BENTON, LOUISIANA

NOTES TO FINANCIAIL

Segmenls of Enterprise Activities

There i1s one service provided b
- waler, sewer,
cnded December 31,

Operating Revenues
Miscellaneous Revenues

Opcrating EXpenses:
Depreciation
Other

Operating Income (lLoss)
Net Income
Contributions Received
Agssels
Fund Equity
Net Working Capital
Acguisition of Property,
Plant., Equipment and
Completed Projects
Construction In Progre
Balance at January 1,
1992 Costs Incurred
Costs Transferred to
Complected Projects

RBalance at December 3

Operating Transfers

and solid waste disposal.
1999 for the services are as follows:

STATEMRENTS

y the Town which is financed by user charges
The key financial data for the year

$ 841,504
35,002

876,506

81,832
622,420

704,252

$ 172,254

—— — T~ TE S . bl A LLEF. W

$ 320,205

§_ 92,845

$5,204,211

$4,187,271

S___990,728

377,789

558
1999 248,512
220,178
(372.430)
1, 1999 $ 96,261

A recconciliation of operating transfers are as follows:

General Yund

Special Revenue Fund
One Cent Sales Tax -

Debt Scervice Fund
Saleg Tax Fund

Streets

Operating Transfers

In Out
$ 111,898 $ -0-
~ 0 - 168, 055
56,157 . -0-
S 168,055 S 168,055
(Continued)
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TOWN OF BENTON, LOUISIANA

NOTES T0O FINANCIAL STATEMENTS

(12) Fund Deficits and Budget Comparisons

For those funds for which a budget to actual comparison was made, actual

expendl tures

Dccember 31,

exceeded budgeted expenditures on a line item basis for the year ended
1999, are as follows:

Unfavorable

_Fund _ _Budget _ _Actual ___Variance_
General Fund:

Genceral Government g 173,500 S 178,312 S (4,812)

Streets and Drainage 156,760 160,293 (3,533)

(13) Commitments and Contingencies

Litigation

The Town 1s defendant in various legal actions most of which are
adeguately covered by insurance. Resolution of sowme c¢ases could involve
liability to the Town in excess of 1nsurance limits if the courts find in
favor of the plaintiffs. In the opinion of the Town's attorney, the
Town's ultimate exposure is unknown at this time. It 1s the policy of
the Town to pay uninsured judgements against the Town on a current basis
from the excesg of revenues over expenditures.

Revenues from the State of Louisiana

The general fund recelves various revenues from the State of
Loulsiana including cigarette tax and beer tax. FPFinancilal difficulties
att the State level may result in the reduction or elimination of certain

revenues to be received by the Town.

Construction Projects
There are certain projects in progress at December 31, 1993. These
include various phases of projecls associated with water and sewer system

improvement.s.

In January 1998, the Town 1issued $410,000 in sales tax revenue bonds
to fund various projects within the Town'’s corporate limits. At December
31, 1999, $140,052 of the $410,000 remained in a resgstricted bank account
to be expended towards completion of these projects.

In October, 1999, the Town issued $500,000 in uvutilities revenue bonds
to 'und the reconstruction of the Palmetto Park oxidation pond at a total
estimated cost of $675,000. At December 31, 1999, 5$490,592 of the
$500, 000 remained in a restricted bank account to be expended towards the
completion of this project.
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COMBINING AND
INDIVIDUAL FUND

AND ACCOUNT GROUP
STATEMENTS

AND SCHEDULES




GOVERNMENTAL FUNDS

- GENERAL FUND
- SPECIAL REVENUE FUNDS

- DEBT SERVICE FUND
- CAPITAL PROJECT FUNDS




GENERAL FUND

The General Fund 1s the general operating fund of the
Town. It 1s used to account for all financial

resources except those required to be accounted for in
another fund.




TOWN OF BENTON, LOUISIANA

COMPARATIVE
December 31,

ASSETS

Current Assets:
Cash and Cash Eguivalents
Recejvables:
AQ Valorem Taxes
Ot her
Due from Other Funds:
Special Revenue Fund

Total Current Assets

Restricted Agsets:
Cash and Cash Edguivalents

Total Restricted Assets
Tottal Assels
LIARILITIES AND FUND BALANCE

L:iabi] itiESI
Accounts Payable
Due to Other Funds:

Utility Fund 60,120
Total Liabilities 77,162

Fungd balance:
Undesignated 639,014
Total Fund Balance 639,014
Total Liabilities and Fund Balance S 716,176

GENERAL FUND

BALANCE SHEETS
1999 and 19598

1232
$ 667,583

18,486
24,152

S 713,968

2,208

2,208

—— gt

S 716,176

— i

See accompanying notes to combined filnancilal statements.
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$

1998

490,249

10,326
-0 -

3,747

504,322

1,203

1,203

505,525

13,718

63,774

77,493

428,032

428,032

505,525

r——
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TOWN OF BENTON, LOUISIANA
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL
Year Ended December 31, 1999
With Comparative Actual Figures for Year Ended December 31, 1998

1999
Variance -
Favorable 1998
Budget Actual {Unfaverable) Actual
Revenuces:
Taxcs:
Ad Valorem 9 53,500 S 53,5%79 S 79 5 51,609
Sales 164,830 182,988 18,158 167,932
Utality 23,150 23,604 454 26,154
Franchise 6,000 6,563 563 6,742
lsicenses and Permit s 87,950 88,298 348 82,657
InLergovernmental :
Police Jury 3,200 3,200 - (- 3,200
Tobacco Taxes 10,650 10,649 (1) 10,649
Beer Tax 6,900 7,106 206 6,168
Federal Emergency
Mapagcment Agency 127,500 127,893 {7) -0 -
Fines and Forfeits 119,660 123,066 3,406 65,816
Interest 13,240 16,400 3,160 17,203
Milascellaneous 14,000 14,703 703 10,036
Tottal Revenucs 630,580 658,049 27,068 448,206
Expenditures:
General Government 173,500 178,312 (4,812) 141,088
Public Safety - Police 186,351 182,043 4,308 126,308
Streets and Drainage 156,760 160,293 {3,533) 132,897
Maintcnance 42,075 38,317 3,758 46,582
Total Expendilures 558,686 558, 965 (279) 446,875
Excess of Revenues
over Expenditures 72,2594 94,084 26,750 1,331
OCther Financing Sources (Uses):
Opecrating Transfers In 111,898 111, 898 -0 - 100,125
Total Other Financing
Sources (Uses) 111,898 111,898 _ -0- 100,125
Excess {(Deficiency) of Revenues
and Other Sources over
Expenditures and OLher Uses 184,192 210,982 26,790 101,456
Fund RBalances at
Beginning of Year 428,032 428, 032 ‘ -}~ 326,576
Fund Balances at kEnd of
Year 612,224 S__639 . 014 $___ 26,790 $_ 428,032

See accompanying notes to combined financial gstatements.
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SPECIAL REVENUE FUNDS

The Special Revenue Funds are used to account for the
proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are
legally restricted to expenditures for gpecified
purposes.

Louisiana Community Development Block Grant - TO
account for the receipt and subseqguent expenditures of
funds received from the loans made under the Community
Development Block Grant.

Louisiana Conmmunity Development Block Grant - To
account for the receipt and subsegquent expenditures of
funds received for the replacement on equipment used
in the Town’s water sgsystem.

One Cent Sales Tax - Streets - To account for the
recelpt and subsequent expenditures of funds received
from a one cent gales tax for the retirement of debt,
maintenance and construction of the Town's streets.




With Comparative Totals for December 31,

ALSSKETS

Cash and Cash FEguivalents
hoocounts Receivahile

Bosgssier City/Parish Sales Tax
Hotes Receivablo

Tolal hssets

LIARILITIES AND FUND BALAWNCE

lL.iabilities;
I'ue to OLther
Goneral Fund

Funds -

Total Ldabxalities

Fund Balances - Unrenerved
Designated for Housing
Rechabilitation
Degsignated for SiLrects
and Drainage lmprovements

Torlal Funud Balance

Total I.iabilities
and Fund Ralance

TOWN OF BENTON,

SPECIAL REVENUE

COMBINING

BALANCE

LOUILISIANA
FUNDS

December 31,

Lovigiana Conmunity
Development Blook
Grant Fund

Housing
LRehab

S 64,562

5,016

5 69,578

S 3, 747

3,747

65,831

-0-

65,831

$ 69,578

Watc

I

Syztem

1999

SHEETS

One Cent
Eales Tax
SLreets

=

$

$

276,011

19,889
-0-

295,200

-0-

285 500

295,900

295,900

See accompanying notes to financial statements.
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1998

Totals

. 599

5 340,573

19,889
5,016

$ 365,476

& 3,747

3,747

65,83

295, 900

361,731

5 3EL, 478

1998

5 334,781

-0-
8,115

$_ 343,096

3,747

3,747

64,409

274,840

339,349

$_343,086




TOWN OF BENTON,

S

PECIAL REVENUR

FUNDS

LOUISIANA

COMBINING STATEMENTS OF REVENUES, EXPENDITURES,
BALANCE

Roevenuos
Sales Tax
Interest ITncome
Intergovernmental

Total Revenuerg

Expenditures:
General Govertumont
Walecr System

Construclion

Toltal Expenditureés

Excess of Rovonnues
over Expoend 1tures

cther Financing
Sources (Uscg)
Operaling Transfers In
Operating Transfers Out

Recovery of Bad Debtes

Total OLher Finanolng
Sources (Uszeg)

Fxcess (Deficiency) of
Revenues and Olher

Sources over Exponditures

and Other Uses
I'und Balance at

Reginning of Year
Fund Balance at

End of Year

AND

Year Ended December 31,
With Comparative Totals for December 31,

CHANGES IN FUND

Louisiana Community
Development Block
Grant_Fund

Housing Water
Rehab _Bystem
& -0- - 0=
1,422 ~b-
-0~ 92,845
1,422 92 ,84%
-0- -0 -
ki 82,840
- Q- 92 845
1,422 _ . 0
-0- -0
-0- . 0-
- G- . 0-
-0- 0 -
1,422 -0-
64,409 =0~
S 65,831 $ -0 -

1999

One Cent
Sales Tax
Streels

o
b 3

182,988
6,027
-p-

189,015

189,015

—ﬂ"'
(168,055)

-0~

(168, D55}

20,960

274,940

5

295,900

See accompanying notes to financial statements.

28

——

19488
Totals

1999 1998
5 182, 988 5 167,931
7,449 4,650
92, B4% -0-
283,282 175,581
-0 - -0-
92,845 -0-
92,845 -D-
190,437 175, 58]
..-[]_ ..U._

(1G8,055)

-D-

(15%,325)

- 0=

(168, 055)

(155, 325)

A2, 302

139, 349

G 361,731

—

-
—

20,256

319,093

339,349




DEBT SERVICE FUND

The Debt Service Fund 1is used to account for the
accumulation of regsources for, and the payment of
general long-term debt principal, interest and related

costs. The sales tax fund ig financed by a portion of
sales taxes paid to the Town.




TOWN OF BENTON, LOUISIANA
DEBT SERVICE FUND
STREET SALES TAX DEBT SERVICE FUND

COMPARATIVE BALANCE SHEET
December 31, 1999 and 1998

_ 1999 1998
ASSETS
Cash And Cash Eguivalents S 80,291 S 79,120
Total Assets S 80,291 S 79,120
LITABILITIES AND FUND BALANCE
ibiabilities:
Interest and Service Fee
Payable S -0- S -0-
Fund Balance:
Reserved for Debt Service 80,291 79 120
Total lL.iabilities
and Fund Balance S 80,291 S 79,120

See accompanying notes to combined financial statements.




TOWN OF BENTON, LOUISIANA

DEBT SERVICE FUND
STREET SALES TAX DEBT SERVICE FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND EBALANCE
Year Ended December 21, 1299 and 1998

1999 1998
Revenues:
Interest on Investments S 1,777 S 2,122
xpenditures - Debt Service:
Principal Retirement 25,000 20,000
Interest and Fiscal Charges 31,763 33,300
Total Expenditures 56,763 53,300
Lxcess (Deficiency} of Revenues
over Expenditures (54, 986) 151,178)
Other Financing Sources (Useg) :
Operating Transfers In 56,157 255,200
Total Other Financing
Sources (Usesg) 56,157 55,200
Ikxcess of Revenues and Other
Sourceg over BEXpenditures
and Other Uses 1,171 4,022
IFund Balance at Beginning of Year 79,120 75,098
I'und Balance at End of Year S 80,291 S 79,120

See accompanying notes to combined financial statements.
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CAPITAL PROJECT FUNDS

Capital projects funds are used to account for
financial resources to be used for the acquisition or
construction of major facilities (other than those

financed by proprietary funds). Brief descriptions of
each fund follow:

Street Overlay Project Fund - This fund is used to
account for expenditures associated with the street
overlay project funded by the 1990 Public Improvement
Sales Tax Bonds.



TOWN OF BENTON, LOUISIANA
CAPITAL PROJECTS FUNDS
STREET OVERLAY PROJECT

COMPARATIVE BALANCE SHEETS
December 31, 1999 and 1998

1999
ASSEKETS
Cash and
Cash Eqguivalents S 30,974
Total Assels S 30,974
LIABILITIES AND FUND BALANCES
Isiabilities:
Accounts Payable S ~0-
Total Liabillities -0 -
Fund Balances:
Unreserved:
Designated for
Subsequent Year
Expendillures 30,974
Total Fund Balances 30,974
'Total Liaiabilities
and Fund Balances S 30,974

See accompanying notes to combined financial statements.
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1998

30,331

30,331

30,331

30,331

30,331




TOWN OF BENTON, LOUISIANA

CAPITAL

STREET

OVERLAY

PROJECTS FUND

PROJECT

COMPARATIVE STATEMENTS OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
Year Ended Decembexy 31, 1999 and 1998

Roevenuoes:
Intercest

Tot.al Revenues

IXpengditures
Project Expenditures
and Engineering Fees
lank Service Charges

Total Expenditures

Excess (beficiency)
of Revenues Over
Expenditures

Ot her Financing
Sources (Uses) -
Operating Transfers In:
General Fund
Enterprise }Jund

Operating Transfers Out;

General Fund

Total Other Financing
Sources (Uses)

Excess (Deficiency) of
Revenues and Ocher
Sources Qvoer
Expenditures

Fund Balance at
Peginning of Yeax

Fund Ralance at
FEnd of Yecar

1999

=

643

643

643

643

30,331

Scec accompanying notes to combined financial statements.
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1998

I

174

774

774

774

29; 55?

S

30,331

- -



PROPRIETARY FUNDS




ENTERPRISE FUND

The Enterprise Fund is used to account for the
operations of the water, sewer and solid waste
disposal services to residents of the Town. All
activities necessary to provide such services are
accounted for in this fund, including, but not limited
to, administration, operations, maintenance, financing
and related debt service, and billing and collection.

The Enterprise Fund reported in this section 1s the
Department of Water, Sewerage, and Solid Waste
Digposal.



TOWN OF BENTON, LOUISIANA

ENTERPRISE

FUND

DEPARTMENT OF WATER, SEWERAGE AND SOLID WASTE DI1ISPOSAIL

COMPARATIVE BALANCE SHEETS
Decembery 31, 1999 and 1998

ASSETS

Current assets:
Cash and Cash Equivalents
Accounts Receilvable -
Customers
Bossier City/Parish Sales Tax
Due from Other Funds :
General Fund

Total Current Assets
Restricted assets:

Capital Additions Contingency -
Cash and Cash Equivalents

Customers' Deposits -
Cash and Cash Equivalents
Total Restricted Assets
property, Plant and Equipment:
Plantt and Eguipment, at Cost

Less-Accumulated Depreciation

Net Property, Plant
and Egulpment

Other Assets
Construction 1n progress

Total Other Asgsets

Total Assets

19399

S 836,291

73,9805
9,944

60,120

980,260

1,599,173

127,408

1,726,581

3,402,101

(1,000,992)

2,401,309

26,261

96,261

$_ 5,204,211

r

1958

817,394

54,197
_hD_

63,774

935, 365

1,088,911

120,830

1,209,741

2,933,246

_(818,479)

2,014,767

248,513

248,513

$4,408, 386
(Cont inued)




TOWN OF BENTON, LOUISTANA
ENTERPRISE FUND

DEPARTMENT OF WATER, SEWERAGE AND SOLID WASTE DISPOSAL

COMPARATIVE BALANCE SHEETS
December 31, 1999 and 1998

1999
LIABILITIES AND FUND EQUITY
hiabilities:
Current Liabiliaities
(Payable from Current Assets):
Accountg Payable S 39,743
Total Current Liabilities
(Pavyable from Current Agsets) 39,743
Current Liabilities
(Payable from Regtricted Assets):
Customers' Refundable Deposits 77,197
Current Portion Of Long Term Debt 20,000
Total Current Liabilities
(Payable from Restricted Assetsg) 97,197
Long Term Debt 880,000
Total Liabilities 1,016,940
Fund Equity:
Contributed Capital:
Municipality 18,701
Other Government Agencieg 1,359,881
Subdividers 119,25
Total Contributed Capital 1,497,832
Retained Earnings:
Reserved for Revenue
Bond Reqgulirements 68,920
Reserved for Capaital Additions 875,990
Unreserved 1,744,529
Total Retained Earnings 2,689,439
Total Fund Equity 4,187,271
Total Ilnaabilities
and Fund Equity $_5.204,211

See accompanying notes to combined financial statements.
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1998

148,528

148,528

73,177
10,000

83,177

400,000

631,705

22,902

1,309,333

122,348

4,454,583

20,870
769,689

1,531,539

2,322,098

3,776,681

$4,408,386




TOWN OF BENTON,
ENTERPR1ISE FUND

LOUISIANA

DEPARTMENT OF WATER, SEWERAGE AND SOLID WASTE DISPOSAL

COMPARATIVE STATEMENTS OF REVENUES,
CHANGES IN RETAINED BEARN
Years Ended December 31,

EXPENSES, AND

INGS

1989 and 1998

1998

Operating Revenues :
Charges for Services:
Metered Wator Sales S
Sewerage Service Charges
Solid Waste Disposal Service Charges
Customer Billing Service Charge

515,877
185,318
79,416
50,893

Micscellancous Reovenues

841,504
35,002

Total Revenues

876,506

Operaling Expensces:
Personal Services
''urchase of Water
Supplies
Utilities
Kepalrs and Malntenance
Contractual Services

and Tipplng Fees
Migscellaneous
Depreciation

171,079
238,150
11,5991
18,957
67,6209

73,766
40,8418
81,832

Total Expenses

704,252

Opcerating Income (Loss)

172,254

Nonoperating Revenues {(Expenses}):
Grant Revenue
Interest Income
Interest Expcnsc
Sales Taxes

25,000
51,670

(20,870)

62,151
-0 -

Operating Transfers Out

Tolal Nonoperating
Revenues (Expenses)

147,951

Net ITncome

Aamounts charged to Contribution Accounts -
Depreciation on Contributed Assets

Retained Earnings at. Beginning of Year 2,

Prior Period Adjustment

320,205

49,596
322,098

(2,460)

Retained Earnings at. End of Year

$2,689,439

See accompanying notes to combined financial statements.
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1998

ot

40,176
172,340
75, 085
49,388

836,989
31,531

868,520

147,403
237,442
11,784
20,248
45,7736

68,757
26,296
72,784

630,451

238,069

25,000
55,460
(10, 910)
83,309

._D,_

152,859

390,528

477,276

1,883,894

-} -

$2,322,098




TOWN OF BENTON, LOUISIANA
ENTERPRISE FUND
DEPARTMENT OF WATER, SEWERAGE AND SOLID WASTE DI1SPOSAL

COMPARATIVE STATEMENTS OF (CASH FLOWS
Years Ended December 31, 1999 and 1998

1999 1548

Cash Flows from Operating Activities:
Operating Net Income {Loss) S 172,254 $ 238,069
Adjustments to Eeconcile Operating
Income {(Loss) to Net Cash Provided
{(Used) by Operating Activities:

Depreciation 8},832 F2,184
(Increase) Docreasie in Accounts

Receivable - Cusitomers (29,652) 1,937
Increasec (Decreasca) 1n

Accounts Pavable (108, 785) 122,593
(Increase) Deg¢rease in

Due from Other Funds 3,654 1,889
Increase 1n Customers'

Refundable Deposits 4,020 . 4,308

Nct Cash Provided (Used)

by Operating Activities 123,323 441,980

Casgh ¥Vlows from Noncapital Financing Activifiles:
Sales Tax Collected 52,151 B3,309
Operating Transfers Qut ~0- -0-
Grant Revenue 25,000 __ 25,000

Net Cash Flows {rom NHoncapital
Financing Activities 117,151 108,309

Cash Flows from Capital and
Kelated Financing Activities:
Acguisition and Construction

of Capital Assets (225,537} (429, 5%67)
Proceeds from Sale 0of Revenue Bonds 490,000 410,000
Interest Paid of Revenue Bonds (20,870) (10,910)

Nel Cash Provided {(Used) for Capital
and Related Financing Activities 243,593 (30,477}

CCash Flows from Investing Activities:
Interest Income 51,670 55,460

Net Cash Provided by
Investing AclLivities 51,670 55,460

Net Increase in Cash
and Cash Eguivalents 535,737 575,272

Cash and Cash Egquivalents
al Beginning of Year 2,027,135 1,451,863

Cash and Cash Eguivalents
at End oi Year 52,562,872 $2,027,135%

Sce accompanyling notes to combined financial statements,
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ACCOUNT GROUPS




GENERAL
FIXED ASSETS
ACCOUNT GROUP

This account group is established to account for all
fixed assets of the Town, other than those accounted
for in the proprietary funds. Capital outlays in
funds other than the proprietary funds are recorded as
expenditures of those funds at the time of purchase
and are subsequently recorded, at cost, for control
purposes in the General Fixed Assets Account Group.
In accordance with generally accepted accounting
principles for municipalities, depreciation 1s not
recorded in general fixed assets.




TOWN OF BENTON, LOUISIANA

COMPARATIVE SCHEDULES OF GENERAL

December 31,

General Fixed Assets:

Land
Building
Equilpment

Total General
Fixed Assets

Investment in CGeneral Fixed Assets:

General Fund Revenues
Federal Revenue Sharing
Otther Governmenltal Source

Enterprise Fund Revenues

Total Investment 1in
General Fixed Assets

FIXED ASSETS
1999 and 1998

1889

$

192,102
616,511
446,529

$1,255,142

$1,126,213

$1,255,14

1,067
115,955
5.803

2

- '
]

See accompanying notes to combined financial statements.
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BY SOURCE

1988

192,102
616,511
408,869

$1,217,482

$1,088,553

7,067
115,959
5,903

$1,217,482
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fieneral Fixed Ascgsels
January 1, 1999

Addit ions:
Gencral Fund Roevenues

Total Addiliors

DerleL10ns:
Coneyal Pung Revonas g

Total Ieletions

Ooeneral Fixed Asset s
Docembx>er 31, 1999

_— e —— — — — — — — — — e e = ==

TOWN OF BENTON, LOUISIANA

Buildings

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS

For the Year ended Decembexr 31, 1999

quiment

192,102 616,511

616 511

12,102 $

7., 408,869

21,660

27,660

446,529

. r—
" —

See accompanying notes to combined financial statements.

Tolal

$1,217,482

37,660

37,660

$1,255,142
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GENERAL LONG-TERM
OBLIGATION ACCOUNT GROUP

a—— L e

This account group represents a summary of all general
obligation debt of the Town.

- —_——— — —.
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TOWN OF BENTON, LOUISIANA

SCHEDULE OF CHANGES IN

For the Year Ended December 31,

Aamount Available 1n
Debt Service Funds

Amount to be Provided for
Retirement of General
Long Term Debt

Long-term Obligations
Payvable:
Revenue Bonds Payable-
General Town
Operations

=

December 31,
1998

79,120

370,880

450,000

450,000

450,000

Additions
S 1,171
-0 -
S 1,171
-0 -
: -0-

LONG-TERM OBLIGATIONS

1899

Payments/
Reductions

$ -0~
26,171
$ 26,171
25,000

25,000

See accompanying notes to combined financial statements.
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=

Decenmber 31,
1999

80,291

344,709

425,000

425,000

425,000
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TOWN OF BENTON, LOUISIANA

SCHEDULE OF COMPENSATION PAID THE MAYOR
AND BOARD OF ALDERMEN
For the Year Ended December 31, 1999

By state law, the compensation and per diem for the mayor and board
of aldermen 1 to be established by ordinance. The aldermen's
compensation can only change at the beginning of a new term in office
and must be established at least gix months prior to the beginning of
the term. A schedule of salaries and expenses paild t.o the Mayor and
Board of Aldermen 1s as follows:

Salaries
Mayor:
Carl Janzen S 16,122
joard of Aldermen:
Thelma Harry 2,175
zella Mayfield 2,175
Charles Carraway 2,175
Elizabeth Knotts 2,175
John Barnette 2,175

$ 26,297
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OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS
AND OFFICE OF MANAGEMENT AND
BUDGET CIRCULAR A-128




James C. Batcs

CERTIFIED PUBLIC ACCOUNTANT
612 BARKSDALE BOULEVARD
BOSSIER CITY, LOUISIANA 71111

AMERICAN INSTITUTE OF {(318) 742-5238
CERTIFIED PUBLIC ACCOUNTANTS FAX{318}742-5766

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDIT STANDARDS

To The Honorable Carl F. Janzen, Mayor
and Honorable Members of the Board of Aldermen
Town of Benton, Louilsiana

I have audited the general purpose financial statements of the Town of
RBenton, Louisiana as of and for the year ended December 231, 1999, and
have issued my report thereon dated June 23, 2000. I conducted my audit
in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained 1n Government
Auditing Standards, issued by the Comptroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether the Town of
Benton, Loulsiana’s financial statements are free of material
misstatement, I performed tests of 1ts compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance
with whiaich could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and,
accordingly, ¥ do not express such an opinion. The results of my tests
disclosed no instances of noncompliance that are required to be reported
under Govermnment Auditing Standards.

Internal Contrxol Over Financial Reporting

In planning and performing my audit, 1 considered the Town of Benton,
Louisiana’s internal contrcol over {inancial reporting in order to
determine wmy auditing procedures for the purpose of expressing my
opinion on the general purpose financial statements and not to provide
assurance on the internal control over financial reporting. My
consideration of the internal control over financial reporting would not
necessarily discloge all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level
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the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters involving
control over financial reporting and its operation that I consider to be

material weaknesgsg.

This report is intended solely for the information and use of management
and others within the organization and is not intended to be and should
not be used by anyone other than these specified parties.

o 7 Bt

June 23, 2000
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TOWN OF BENTCN, LOUISIANA
Benton, Louisian

Summary Schedule of Prior Audit Findings
December 31, 1998

There were no findings or management letter comments for the prior

audit period ending December 31, 1998.

A.

B.

Schedule of Current Period Audit Findings

Summary of Audit Results

A. The auditor’s report expresgses an unqualified opinion of the
general purpose financial statements of the Town of Benton,
Louigliana.

B. No reportable conditions are reported i1in the Report on
Compliance and on Internal Contrel Over Financial Reporting
Based on an Audit of Financial Statements Performed 1in
Accordance with Governmental Auditing Standards.

C. No instances of noncompliance material to the general purpose
financial statements of the Town of Benton, Louisiana were
disclosed during the audit.

D. The Town of Benton, Louisiana does not have a major federal
award program.

Findings - Financial Statements Audit

None
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TOWN OF BENTON, LOUISIANA
Benton, Loulisiana

Schedule of Prior Audit Findings For
Louisiana lL.egislative Auditor
December 31, 1999

Summary Schedule of Prior Audit Findings

There were no findings or management letter comments in the previous
audit for the year ended December 31, 1998.
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TOWN QOF BENTON, LOUISIANA
Benton, Loulisiana

Schedule of Current Audit Findingg For
,ouisiana Legislative Auditor
Corrective Action Plan for Current Year Audit Findings
There are no findings for the year ended December 31, 1999.

There 1s one management letter comment for the current audit period
ending December 31, 1999.

Comment #1 - Utiality Billing Operations

The utility billing software has within it variocus reports that should
be reviewed and reconciled with the accounting records on a periodic

basis. However, it was noted during the audit that thils was not the
cage and that some of the reports were not up to date and had numerous
duplications within them. Therefore, it is my recommendation that an

employee not directly associated with the utility billing review these
reports, verify that they being maintained current and reconciled with

the accounting records.

Management’s KRKesponse

The office staff has been rearranged, therefore allowing one of the
employees to not be directly associated with the utility billing and
allowing them additional time that can be utilized in reviewing the
monthly reports generated by the billing system. A final review will be
performed by the Town Clerk.




James C. Bates

CERTIFIED PUBLIC ACCOUNTANT
612 BARKSDALE BOULEVARD
BOSSIER CiTY, LOUISIANA 71111

MEMBER TELEPHONE

AMERICAN INSTITUTE OF | (318) 742-5238
CERTIFIED PUBLIC ACCOUNTANTS FAX(318) 742-5766

Management L.etter

The Honorable Carl F Janzen, Mayor
Town of Benton, L.owsiana
Benton, Lomsiina

1 have audited the general purpose financial statements and the combining, imdividual fund, and individual account
group financial statements of the Town of Benton, Louistana, (the Town), for the year ended December 31, 1999, and
have issued my report thereon dated June 23, 2000. In planning and performing the audit of the genceral purposc
financial statcments of the Town, 1 considered its internal control over financial reporting i order to determine the
auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance
on the internal control over financial reporting,

During the audit the following item was noted involving mternal control over financial reporting and other operational
matters which appear to merit your attention for consideration to improve ihe internal control or operations of the Town.
These cominents have been discussed with the appropriate meinbers of management.

Utility Billing Opcerations

- ———— g W — ST MR

The uiility billing software has within it various reports that should be reviewed and reconciled with the accounting
records on a periodic basis. However, it was noled during my audit that several of the reports were not up to date and
numecrous duplications within them. Therefore, 1t 1s my recommendation that an employee not directly associated with
the utility billing review the reports, verify that they are current and reconciled with the proper accounting records.

1 express sincere thanks to the Town’s personnel for the cooperation and assistance provided me during, my audit. 1 am
available to provide you assistance and consultation in the implementation of the above mentioned item. This lctter 1s
furnished solely for the use of management and 1s not intended 1o be used for any other purposc.

Ll 2 R4

June 23, 2000




