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BRUCE H. STAGG

CAEFVIFIED UL ACCOUNTANT

AZ206 AL AR HUR DRIVE
S ALEXANDAIA, LOUISIANA 71301

FEICNE - (318) 443-7297
FAX: {318) 442-2652

INDEPENDENT AUDITOR’S REPORT

BOARD OF COMMISSIONERS

SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY

Alexandria, Lonisiana

I have audited the accompanying financial statements of Sewerage District No. 1 of Rapides
Parish, a component unit of the Rapides Parish Police Jury, as of and for the years ended
December 31, 1998 and 1999, as listed in the forgoing table of contents. These financial
statements are the responsibility of management of the district. My responsibility 1s to express
an opinion on these financial stalements based on my audit.

1 conducted my audit in accordance with generally accepted auditing standards and generally
accepted governmental auditing standards contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence suppotting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as cvaluating
the overall financial statement presentation. 1 belicve that my audit provides a ycasonable basis
for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Sewerage District No. 1 of Rapides Parish al December 31, 1998 and
1999, and the results of operations and cash flows for the year then ended, in conformity with
generally accepted accounting principles.

In accordance with Govermmment Auditing Standards, 1 have also issued a report dated June 206,
2000, on my consideration of the internal control over financial reporting and my tests of
compliance with certain provisions of laws, regulations, contracts, and grants.

%

memben

AME RICAN INSTITUTE OF GERTFIED PUALIC ACCOUNTANTS
SOCIETY OF LOUISIANS CERTIFIED PUBLIC ACCOUNTANTS

_————— e e o —————— — —



My audit was made for the purposed of forming an opinion on the financial statements. The accompanyiny
supplemental information schedules listed in the table of contents are presented for the purpose of additional
analysis and are not a required part of the financial statements of Sewerage District No. 1 of Rapides Parish.
Such information has been subjected to the procedures applied in the audit of the financial statements and
my opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole.

Bruce H Stagg CP

June 26, 2000



3 r

v

T
..-.rll_[..l.-.ﬂ..-u

9007 T OERTHET 8 STCCTT 5
SiETas"T § ISeNeIST § 855'CC <
£99'¢S - £90°C5

BET 60T SET 60" -

ACFASN $ ZIFLIT s - $
65058 § z8I%1 § 15869 S
169 L69 T -

Ll OLL'L -

9N TL § 6057 $ 4865 $
QeE L9087 S EESTST § SICGTI S
o1 28T o158 -

8I5'E STSE -

152°69 L5969 -

867011 89867 621'L8

OG0 8 G508 -

£9%' 166 § LOF'ESS S 96¢'8t %

LA 1D Onna SaNAd

AN HONTW FSIdddalNg IOIAEES 1536

" LOG

“3dAL G4 “AdildNa
AEVIZEEOES  IVINTWNEZADD

LESVIS'T § LSl $  AIINOT NN NV S3LUTEVIT TVIOL

AmbY pund 0]

D BB DL PR AIBSsIUTI-SdURTEq PLm

S3UTILIES paumelay
restdea paynqLuoy
Amb3 pum g

SINTIGELT [0 L

SollaAdl Pals]a(]
aaeded spsoda

a[qeded puro]
a[qQeARd SIUMOIDY

SILIQEY]

VIE'SF9'T 3

TeCteg'T $ IRFEICT T B0SES <
006 €S - Q06 S

STINEE'T LTARIS -

SSEES0] §  SSTENT s - $
CES 0% S SLOTI § L5869 $
iSEY Lot -

611G &1L .

L5860 - LERE0

- s - § - S

AOGSIa

vIE8rY'T § LSSFIST § LSLETH 3
FE6 T8 pEETes’l -

LEVT LEVT -

L5869 L5865 -

$S1°78 01T Sr)'SS

LBV IBFS -

18 19 $  7i9'509 ¢ &0.°5E S

NG OIS COSONDT
PCIONY EONT Feddadlng SOLAYIS L1630

TVIOL “IIAL NN “Jd AL N

AEVITEGOEd TIVINIANGEADD

6661

6661 (INV 8661 'If 32quiza(J
LAdHS IONVIVH TENIHINOSD

SAddAL NI TIV

BUZISING] “EUPUEXIY

A 20N 10d BSIdvd Saliidv

HETHVA SAAIdVY 40 1 "OXN LOMLISIA dDVadnds

8661

N ONV SILLTEVHA

SIdSSY Tv.iOl

{Iau} 53055 paxTd
IFGISI PeTuddY
PUTLISU]
US55 Telaady
(3U) SIUNSIYY

SS{QRAIROFY

SIUB[BATIDS 1[50 PUE UsTD

—_——a . Emm —

BLISS



— — e— e—— —— E— —— E—— E—— = = = E—— E—— E— E— E—

SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH Statement B
RAPIDES PARISH POLICE JURY

Alexandria, L.ouisiana
GOVERNMENTAL FUND TYPE - DEBT SERVICE FUNDS

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Years Ended December 31, 1998 and 1999

1998 1999
REVENUES

Spccial assessments, penaltics, and interest $ - $ 1,768
EXPENDITURLES - N T
EXCESS OF REVENUES OVER EXPENDITURES % i $ 1,768
FUND BALANCE AT BEGINNING OF YEAR $ - $ 53.900
FUND BALANCES AT END OF YEAR $ i $ 55668




SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY

Alexandria, L.ouisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement C

Statement of Revenues, Expenditures, and Changes in Retained Earnings
For the Years Ended December 31, 1998 and 1999

1998 1999
OPERATING REVENUES
Scwerage scrvice and tap fecs b 169,246 $ 174,527
EXPENSES
Public works-sanilation-scwerage collection
and disposal:
Current.
Pcrsonal scrvice - per diem \ 5,160 $ 5,220
Opcrating s¢rvice 173,090 201,178
Matcrial and supphics 2,710 3,746
Dcpreciation ~ 78,387 B 80,004
Total operaling cxpenscs 3 259,347 $ 290,148
OPERATING INCOME (1.LOSS) $ (90,101) $_ (115,621)
NONOPERATING REVENUILS
Intcrest carnings 28,845 22,798
Spccial assessments and mterest ~ 57 B 422
Total nonopcerating revenucs $ 28,902 $ 23,220
NET INCOME (LOSS) $ (01,199) $ (92,401)
ADD DEPRECIATION OF FIXED ASSETS
ACQUIRED WITH CONTRIBUTED CAPITAL, 50,074 51,514
NET INCREASE (DECREASE)
IN RETAINED EARNINGS $ (11,125} $ (40,887)
RETAINED EARNINGS AT BEGINNING OF YEAR $ 1461251 5 1,450,120
RETAINED EARNINGS AT END OF YEAR $ 1,450,126 $ 1,409,239

LN




SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH

RAPIDES PARISH POLICE JURY
Alexandria, l.ouisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Cash Flows
For the Yecars Ended December 31, 1998 and 1999

1998
Cash {lows from opcrating activilics:
Cash from opcrating revenucs $ 173,622
Cash for operating expenses 3 180,960
Net cash provided (required) by operating activitics $ (7,338)
Cash fTows from non capifal fimancing aclivilics
Special asscssmentis and inlerest 3 2,440
Increcase{decrease) in customer <eposits 3 1,039
Net cash provided(used) by non capital financing activities $ 3,485
Cash flows from capital and related financing activities
Extentions and improvements (o sewer systems $ -
Contributions lo syslems -
Increase in contracls payable _ -
Net cash provided(used) by capital and related activities 3 -
Cash flows from invesling activitics
Interest on ivestments 28,845
(Increasc)decrease in accured interest 3 (2,497)
Net cash provided(nised) by mvestment activities $ 26,348
Net increase (decrease) In cash and equivalents $ 22,495
Cash and cquivalents at beginming ol year $ 583,177
Cash and cquivalents al end of year 3 605,672

Reconciliation of operating incomc {1oss) to net cash
provided (required) by operating activitics

Opcrating income (1oss)

Adjustments to reconcile operating income (loss) to net
cash provided (uscd) by operating activilies:
Depreciation
Change in asscts and habiliies:
(Increase) decrease in receivables
Increase (decrease) in deferred revenues

Yotal adjustments

Net Cash provided (required) by operating activities

$ (90,101
¥ 78,387
3,535
) 841
% 82,763

[

p o (7,338)

O

1999

\) 176,258
210,144

—_—— _—

$  (33.880)

-

$ 12,734
e LOST
$ 13,791

— e ————

$  (124,586)
68,000
2 709

4. y——— T

§  (53877)

‘A m TTraw-—

22,798
$ (1,031
$ 21,767
$ (52,205)

& 605,672

e e ——————— -

553 467

=== I e wwr e

§ __(115,621)

- — o

5 £0.004

1,391
340
% 81,735

- ——— ——

$ __(33,880)
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SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, LLouisiana

Notes to the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999

INTRODUCTION

Sewerage District No. 1 of Rapides Parish was created by the Rapides Parish Police Jury under
the authority of L.ouisiana Revised Statutes 33:3881. The sewerage district is governed by a
three-member board appointed by the police Jury. The sewerage district maintains and operates
the sewerage system within the boundaries of the district. At December 31, 1999, the district has
approximately 1,073 customers.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the district have been prepared in conformity
with gencral accepted accounting principles (GAAP) as applied to governmental units.
The Governmental accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles.

B. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Rapides Parish
Police Jury is the financial reporting entity for Rapides Parish. The financial reporting
entity consisis of (a) the primary government (police jury), {(b) organizations for which
the primary government is financially accountable, and (c) other organizations for which
the nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity’s financial statements to be misleading or
inconiplete.

Governmental Accounting Standards Board Statements No. 14 established criteria for
determining which component units should be considered part of the Rapides Parish
Police Jury for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity 1s financial accountability. The (GASB has set
forth criteria to be considered in determining financial accountability. These criteria
imclude:

J. Appomting a voting majority of an organization’s governing body,
and



SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDIS PARISH POLICE JURY
Alexandria, Louisiana

Notes to the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999

(Continued)

a. The ability of the police jury to impose its will on that organization
and/or

b. The potential for the organization to provide specific financial benefits
to or impose specific financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority
but are fiscally dependent on the police jury.

3. Organizations for which the reporting entity financial statements would be
misleading if data of the organization 1s not included because of the naturc
or significance of the relationship.

Because the police jury has the ability to impose its will on the district and there exists
the potential for the district to provide specific financial benefits to or impose specific
financial burdens on the police jury, the district was determined to be a component unit of

the Rapides Parish Police Jury, the financial reporting entity. The accompanying
financial statements present information only on the funds maintained by the district and

do not present information on the police jury, the general government service provided by
that governmental unit, or other governmental units that comprise the financial reporting
entity.

C. FUND ACCOUNTING

The district is organized and operated on a fund basis whereby a self-balancing set of accounts 1s
maintained that comprises its assets, liabilities, fund equity, revenues, and expenditures or
expenses, as appropriated. Revenues are accounted for in these individual funds based upon the
purpose for which they are to be spent and means by which spending activities are controlled.
The funds presented in the financial statements are described as follows

DEBT SERVICE FUNDS

The debt service funds account for the accumulation of resources for, and the payment of,
general long-term debt principal, interest, and related costs of sewerage certificates.
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SEWERAGE DISTRICT NQO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, Louisiana
Notes 1o the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999
(Continued)

ENTERPRISE FUND

The IEnterprise Fund accounts for operations that are financed and operated in a manner
similar to a private business enterprise, where the intent of the governing body is that the
costs (expenses, including depreciation) of providing services on a continuing basis be
financed primarily through user fees.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by i{s
measurement focus. The governmental fund type (debt service fund) is accounted for using a
current financial resources measurement focus. With this measurement focus, only current assets
and current habilities are generally included on the balance sheet. Operating statements of these
funds present increases and decreases in net current assets. The modified accrual basis of
accounting 1s uscd by the debt service funds. The debt service funds use the following practices
1n recording revenues and expenditures

Revenues

At the time of levy, a special assessment receivable is recognized and it offset by deferred
revenues; as the assessments become measurable and available, deferred revenues are
reduced and revenue is recognized. In addition, interest earned on special assessments is
accrued when due, rather than when earned, because it offsets the related interest
expenditures that are also recognized when due; penalties on delinquent assessments are
recognized when the district is entitled to the funds.

The Enterpnise Fund 1s accounted for on a flow of economic resources measurement focus and a
detcrmination of net income and capital maintenance. With this measurement focus, all assets
and all liabilitics associated with the operation of the fund are included on the balance sheet. The
Enterprise Fand uses the accrual basis of accounting. Revenues are recognized when earned and
expenses are recognized at the time the hability 1s incurred.

Y



SEWIERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, Louisiana

Notes to the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999
(Continued)

E. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposit accounts. Cash equivalents include amounts in time
deposits and other short-term mvestments. Under state law, the district may deposit funds in
demand deposits, interest bearing demand deposits, money market accounts or time deposits with
fiscal agent banks organized under the laws of the State of Louisiana and national banks having
their principal oftices in Louisiana.

Under State law, the district may invest in United States Bonds, Treasury notes, Bills or
Certificates. These investments, stated at cost are classified as cash equivalents if their original
duc dates are 90 days are less.

Iv. FIXED ASSETS AND LONG TERM LIABILITIES

Fixed assets and accumulated depreciation of the district are included on the balance sheet of the
Enterprise Fund. Fixed assets are valued at historical or fair market value at the time of
donation. Depreciation of all exhaustible fixed assets are charged as an expense against
operations. Accumulated depreciation 1s reported in the Enterprise Fund balance sheet.
Depreciation 1s computed using the straight-line method over the estimated useful life (45 years)
of the sewerage system and (5 years) equipment The sewerage district has no long-term
liabilities.

G. FUND EQUITY — CONTRIBUTED CAPITAL

Contributed capital represents sewerage facilities donated by developers and the Rapides Parish
Police Jury. Contributed capital 1s amortized based on the depreciation recognized on the related
capital assets. Depreciation 1s closed to the contributed capital account and is reflected as an
adjustment to the net income/(loss) on Statement C.

H. TOTAL COLUMN ON BALANCE SHEET

The total column on the balance sheet is captioned Memorandum Onty 1o indicate that it is
presented only to facilitate financial analysis. Data in this column does not present financial
position or results of operations in conformity with generally accepted accounting principles.
Neither 1s such data comparable to a consolidations.

10



SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDIES PARISH POLICE JURY
Alexandria, Louisiana

Notes to the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999
(Continued)

2. CASH AND EQUIVALENTS

At December 31, 1998 and 1999, respectfully the district has cash and cash equivalents (book
balances) as follows:

1998 1999

Petty Cash \\ 100 $ 100
Demand deposits 19,572 13,060
Money market accounts 229,532 95,487
Treasury bills 356,468 444,820
Total $005,672 $553,467

Under state law, these deposits, or the resulting bank balances, must be secured by federal
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value
of the pledged securities plus the federal deposit insurance must at all times cqual the amount on
deposit with the fiscal agent. Cash (bank balances) totaling $255,066 at December 31, 1998 and
$113,358 at December 31, 1999, respectfully are entirely insured by federal deposit insurance or
by sccurities pledged by the bank (GASB Category 1).

Under state law and in accordance with the district’s investment policy, cash equivalents totaling
$350,468 at December 31, 1998 and $444,820 at December 31, 1999 are comprised of United
States Treasury Bills. Since these treasury bills are obligations of Federal government and are
being held by the broker dealer in the name of the district, they are considered insured and
registered (GASB Category 1).

11
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SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH

As of and for the Years Ended December 31, 1998 and 1999

3. FIXED ASSETS

RAPIDES PARISH POLICE JURY
Alexandria, Louisiana
Notes 1o the Financial Statements

(Continued)

A summary of fixed assets and related depreciation at December 31, 1998 and 1999, follows:

Accumulated
Cost Depreciation
[.and 1998 & 1999 $ 28,570 $ -
Equipment 1998 & 1999 3,000 3,000
Sewerage system

1998 3,527,425 1,723,061
1999 3,652,011 1,803,065

4, INTERFUND RECEIVABLES/PAYABLES

Interfund assets and labilities at December 31, 1998 and 1999, are as follows:

Enterprise
Enterprise

Total

Receivable Fund

Payable Fund
Penny Acres Debt Service

Samtown-Woodside Debt Service

Net

-——r—r .

28.570

1,804,364
1,848 946

1998 & 1999

__Amount
$ 63,057

0,800

369,857

The interfund receivables/payables resulted from prior year advances from the Enterprise Fund
to the Debt Service Funds to provide funding for payment of the sewerage certificates of the

system,

12



SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, Louistana
Notes to the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999
(Continued)

S. CONTRIBUTED CAPITAL

A summary of changes, and the effects of the changes, 1n contributed capital follows:

199 1996
Additions $ - $ 105,571
Deductions:
Depreciation charged
Against contributions 50,074 51,514
Contributed Capital:
Beginning of Year 1.113.429 _1,063.355
End of Year $1,003,355 $1,117,412

0. FUND DEFICIT

Penny Acres Debt Service Fund has a deficit of $1,994, 1n unreserved-undesignated fund balance
at December 31, 1999, This deficit will be eliminated with an operating transfer form the
Enterprise Fund.

7. SPECIAL ASSESSMENTS

The special assessments of the Governmental Fund Type — Debt Service Fund totaling $88,048
at December 31, 1998 and $87,129 at December 31, 1999 are delinquent and have been referred
o legal counsel for collection. The district’s legal counsel has initiated legal action against the
properly owners and is in the process of collecting the delinquent assessments. During 1999,
approximately $2,687 of special assessment principal, penalties, and interest was collected.
There were no collections during 1998,

13



SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, Louisiana
Notes to the Financial Statements
As of and for the Years Ended December 31, 1998 and 1999
(Continued)

8. RISK MANAGEMENT

The district is exposed to various risks related to torts, theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters.

The district has obtained commercial insurance for the aforementioned risks and settled claims

resulting from these risks have not exceeded commercial insurance coverage in any of the past
three fiscal years

14



SEWERAGE DISTRICT NO. 1 OF RAPIDLES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULE
For the Years Ended December 31, 1998 and 1999

DEBT SERVICE FUND

PENNY ACRES FUND----accumulates montes for payment of principal, intercst, and fees
relating 10 the sewerage certificates issued by the district on behalf of the residents of the Penny
Acres Subdivision. The proceeds of the sewerage certificates were used to acquire, construct,
improve, and extend a sewerage system 1n the subdivision. The certificates are financed by
special assessments levied by the sewerage district on property owners within the subdivision,
The certificates were completely repaid 1n 1988,

SAMTOWN-WQOODSIDE FUND-—accumulates monies for payment of principal, mterest, and
fees relating 1o the sewerage certificates 1ssued by the district on behalf of the residents of the
Samtown-Woodside area. . The proceeds of the sewerage certificates were usced to construct a
sewerage sysiem in the Samtown-Woodside area of the district. The certificates are financed by
special asscssments levied by the sewerage district on property owners within the area. The
certificates were completely repaid in 1986

15
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SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY
Alexandria, Loulsiana
SUPPLEMENTAL INFORMATION SCHEDULE
For the Years Ended December 31, 1998 and 1999

PER DIEM PAID BOARD MEMBERS

The schedule of per diem paid to board members 1s presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of Louisiana Legislature.

In accordance with Louisiana Revised Statute 33:3887, each board member 1s 10 receive a
maximum per diem of $60 for each board meeting they attend, not to exceed 24 regular and 12

special meetings per year.

Ubie Johnson
Jimmie Jeansonne
Lecon Blalock

Bob Wooley

Total

Schedule of Per Diem Paid Board Members
or the Years Ended December 31, 1998 and 1999

1998 1999
Number _ Amount Number
29 $1,740 30
29 1,740 3]
28 1,680 9
0 - 17

18

Schedule 3

Amount

$1,800
1,860

540



- - - - - - - - - - /" /" T/ Tm  =_— e e .=\ =_—_mm == e == e e e ml e e e e e e e e e e m— e

Independent Andstor’s Reports Required
By Government Auditing Standards

The following independent auditor’s reports on internal control and compliance are presented in
compliance with the requirements of Governnient Auditing Standards, 1ssued by the Comptroller
General of the united States, and the Lowisiana Governmental Audit Guide, 1ssued by the Soclety
of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor.
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BRUCE H. STAGG

CEARVFIN PJBLIS ACTQOURNTANT

A206 MACAHTHUR DAIVE

: ; AL ExXANDRIA, LOUISIANA 71301
FPHOKNE (318) 443-7297

FAX (31B) 442-2652

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

BOARD OF COMMISSIONERS

SEWERAGE DISTRICT NO. 1 OF RAPIDES PARISH
RAPIDES PARISH POLICE JURY

Alexandria, Louisiana

I have audited the financial statements of the Sewerage District No. 1 of Rapides Parish, a
component unit of the Rapides Parish Police Jury, as of and for the years ended December 31,
1998 and 1999, and have issued my report thereon dated June 26, 2000. I conducted my audit in
accordance with generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the

United States.

Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, 1 performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and, accordingly, 1 do not
express such an opinion. The results of my tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing my audit, 1 considered the internal control over financial reporting in
order to determine my auditing procedures for the purpose of expressing my opinion on the
financial statements and not to provide assurance on the internal control over financial reporting.
My consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might be material weaknesses.

MEMEH

AMEFUCAN INSTINUYE OF CERNMFIED FUBLIC ACCOUNTANTS
SOCIETY OF LOWNSIANA CERTIFED PUBLIC ACCOUNTANTS
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A matenial weakness is a condition in which the design or operatioa of one or more of the
internal control components does not reduce to a relatively low level that risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occeur
and not be detected within a timely period by employees in the normal course of performing therw
assigned functions. 1noted no matters involving the internal control over financial reporting and
its operation that 1 consider to be material weakness.

Prior Audit Findings

The audit for the year ended December 31, 1997, disclosed no instances of noncompliance that
were required to be reported under Government Auditing Standards or matters involving the
internal control over financial reporting and its operation that were considered to be matenal
weaknesses.

General

This report is intended for the information of the Sewerage District No. 1 of Rapides Pansh.
However, this report is a matter of public record and its distribution is not limited,

A
Bruce H Stagg CPA

June 26, 2000
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