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Board of l)irectors 
Louisiana Thoroughbred Breeders Association 

dependent A uditor's Reoo 

W e have audiled the slalem ent of assets, liabilities and fund balance - m odified cash basis of 

LOUISIANA TIIOROUGllBRED BREEDERS ASSOCIATION (a noa-profit organization) as of 
1)ecem ber 31, 1999, and the related statem ents of revenues and expenses - m odified cash basis, and 
changes in fired balance - m odified cash basis, for the year titan ended. These financial slatem enls are 
the responsibilily of the Association's m auagement. Our responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing slandards and tim 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ph'oller General of the United Slates. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether file financial statem ents are free of m aterial m isstatement. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in dm 
financial statem ents, A n audit also inehldes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e 
believe lhal our audit provides a reasonable basis for our opinion. 

A s described in N ote A, the Association's policy is to prepare its financial statem ents on the 
m odified basis of cash receipts and disbursemeuts; cxmsequently, certain revenues and related assets are 
recognized when received ralher Ihau when earned, and certain expenses are recoglfized wllen paid 
ralher lhan ~4mn lhe obligaliou is incurred. Accordingly, the accom panying financial slalem ents are 
not intended to present financial position and results of operations in conform ity ".villa generally 
aeeepled accounting principles. 

A s discussed in N ote A , tim A ssociation has recorded accounts receivable related to the 
publiealion of the l,ouisiana Horse m agazine, hi our opinion, aeeounls receivable should nol be 
recorded using the m odified cash basis of accounting. The effect of recording accounts receivable is to 
increase assets, fired balance and revenues by $17,773. 

As discussed in Note A, the Association has decided not to adopt Slatemeut of Financial 
Accounting Standards (SFAS 116), "Accounting for Conlribu|ions Received and Contributions M ade" 
and Statement of Financial Accounting Standards (SFAS 117), "Financial Statements of Not-for-Profit 
O rganizations". M anagem ent feels tlmt the financial statem ents are m ore beneficial to the reader 
w ithout the adoption of these two Statements. Not adopting SFAS 116 and SFAS 117 had no effect on 
the Association's financial position, results of operations and changes in financial position. 

A ])rofussiollal Accotlllling Col'pOlalion 
<q00 ]wo l,akcway (k'lll('l 3~50 N. Caust'veay |~lvcl. Metaiti( , LA 70002 (504) 835 5522 FAX (504) 835 5535 

724 E. Boslon Slicct, Covil*gtolL I.A 70433 (504) 892-5850 FAX (504) 892 5956 
l' Mail Addlcss: laporic@laporlc.conl lnlernt,I Address: ]lap://www,hlpollt~.con// 

~{tlll )t'l (>[ AICI'A I)ivisi{m foi CI'A l ilins I'liValc Conll~;inies PlaCtiCc Scclion and SEC Placlkt" Sccilon 
]131/?iilaiiollai Aflilialion wilh Accounting Filll/S Associalcd, ]no 



 

In our opinion, except for the effects of recording accounts receivable, and not adopting SFAS 
116 and SFA S 117 as discussed in the preceding paragraphs, the financial statem ents referred to in the 
first paragraph present fairly, in all m aterial respects, the assets, liabilities and fund balance of 
LO UISIANA TI IOROUGItBRED BREE1)ERS ASSO CIATION as of Dec em ber 31, 1999, and its 
related revenue and expenses and changes in fund balance for tt~e year then ended on the basis of 
accotmliug as described in N ote A . 

O ur audit was m ade for the purposes of form ing an opinion on the basic financial statem ents 
taken as a whole. The supplem entary information on pages 15 - 22 is presented for the purposes of 
additional analysis and is not a required part of the basic financial statements. Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, except for the effects of recordlug accomits receivable, as discussed above, is fairly stated in all 
m aterial respects in relation to the basic financial statem ents taken as a w hole. 

hlform ation for the year ended l)ecem ber 31, 1998, is presented for com parative purposes only 
and w as extracted from the financial statem ents presented for that year, which w ere audited by other 
auditors whose opinion, dated June 17, 1999, was qualified. 

M ay 30, 2000 

A Professional Accounting Corporation 
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I,O U ISIAN A TItO R O U G ItBRED BRI~EDER S ASSO CIATIO N 
N O TES TO FINAN CIAL STATEM ENTS 

INTRO DU CTIO N 
The LO U ISIANA TItO R O UG H BRED BREEDER S A SSO CIATIO N is a Louisiana 

nonprofit organizatiou, w hich seeks to prom ote and fin'ther the thorougbbred breeding industry w ithin 
lhe stale of |,ouisiaoa. "llle A ssociation is ent,aged ill program s for the encouragem ent and itnprovem enl 
of lhe raising and breeding of Louisiana owned thorougbbred borses including, but nol lim ited to

, the 
paym ent of breeders' awards to breeders of accredited Louisiana bred horses and supplem enfing purses 
for races written for accredited Louisiana bred horses. The A ssociafion also publishes, quarterly, the 
Louisiana ]lorse M agazine, lhe official publication of the A ssociafion. In addition, the Louisiana 
Thoroughbred Breeders A ssociation is recognized as the sole official registrar of accredited 

thorougbbred foals in Louisiana, as provided by Louisiana Revised Statute (R.S.) 4:178. 

The A ssociation's principal office is located at the Fair Ground Racetrack in N ew Orleans. The 
Board of l)ircctors can also m aintain branch offices, and currently there arc branch offices in Lafayette 
and Shreveport, at Evangeline l)owns and I,ouisiana Downs, respectively. The Association has 
approxim ately 750 m em bers and is uuder tbe m anagem ent and supervision of its Board of D irectors. 
The Board of Directors is com posed of 14 m em bers elected by the A ssociation's m em bcrsbip. The 
secretary-treasurer is a full-tim e em ployee of the A ssociation and serves as lhe executive director of the 
Assoclatloa, su[tiect to the direction and instruction of the Board of Directors, and manages the daily 
operations of the Association. The A ssociation has five full-tim e and two part-tim e em ployees. 

N O T E A 
SlIM  M AR Y O F SIG N IIrlC A N T A C C O UN TIN G PO LIC IES 

BA SIS O F A CCO UNTING 
"l'be A ssociation's policy is to ptvparc its financial statem ents on a m odified cash basis 

of accounling lhal includes recording of depreciation on long-lived assets. U nder this basis, 
revenues are geuerally recognized wheu collected raiber (hau when earned, and expenses are 
generally recognized when paid rather than when incurred. Consequenlly, accrued incom e 

(except for accounts receivable), accrued expenses, payables and deferred expenses, which may 
be m aterial in am ount, are nol reflected in tile accom panying financial statem ents. 

lolerflmd transfers are used to provide available funds to satisfy various fired purposes 
and are recognized when the transfer is m ade or when an interfimd liability is incurred. 
A ccordingly, the A ssociation records iuterfund transactions due to and from the individual fimds 
at 1)cccm ber 31, 1999. 

The prcparaliou of financial slatetneuls requires m anagem ent 1o m ake estim ates and 
assum ptions that affect certain repoJled aruouuts and disclosures. Accordingly, actual results 
could differ fi'om those estim ates. 

If an expense results in Ihe acquisition of an asset having an estim ated usefal life llmt 
extends beyond the year of acquisition, the expense is capitalized and the asset is depreciated 
over its estimated useful life. In addition, the Association records its investm ent in the 
Breedels' Sales Com pany at cost. Thus, the accom panying financial statem ents are not ildended 
lo present lhe financial position and results of operalions in conform ity w ilh generally accepted 
accounting principles. 



LO UISIANA TI1O RO UGH BRED BREEDERS ASSO CIATION 
NO TES TO FINAN CIAL STATEM ENTS 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POIJCIES (Continued) 

BASIS OF PRESENTATION (Continued) 

Statement of Financial Accounting Standards (SFAS) No. 117 establishes standards for 
external financial statem ents provided by a nonprofit organization. SFA S N o. 117 requires a 

statcnleut of financial position identii~Ang three classes of net assets (uurcsh'icted, temporarily 
restricted, and permaneufly restricted), a statement of activities showing changes in the three 
classes ofnct assets by fanclional classifications, and a statem ent of cash flows. M alm gem ent of 
the Association believes that it would be m ore beneficial to the users of tile A ssociation's 
financial slatem ents to report on a m odified cash basis of accounting, which is a basis of 
accounting not in accordance w ith generally accepted aecountiug principles, and Ire s, therefore, 
not im plem ented SFA S N o. 117. Instead, the substance of the requilem enls of SFA S N o. 117 
has been disclosed in Notes G aud tl. Also, use of the m odified cash basis precludes the 
A ssociation from including a statem ent of cash flow s as required by SFA S N o. 117. 

TO TA L C O LU M NS - O V ERV IEW  

Total cohmm s (overview) are captioned memorandum only to indicate that they are 
presented 1o tacilitale financial analysis only. Data in these cohmm s do not presenl assels, 
liabilities and fired balance, revenues and expenses, and changes in fund balance - m odified cash 
basis in conform ity w itll generally accepted accounting principles. N either is such data 
com parable to a consolidation. 

N O TE B 
FUNI) ACC O UNTING 

To observe tile lim itations and restrictions placed on the use of available resources, the 
accounts of tile Association are inaintained in accordance w ith the principles of fund accounting. 
A ccollnls are m ainlained for each ftm d for accounliug and reporting purposes in accordance w ith 

tile specified activities or objectives. A brief description of each fund follows: 

O I*ER A TIN G FUN D S 
Tile O perating Fund is used for operating purposes on which there are no restrictions, 

except the budgetary control provisions provided by the budget adopted by the Board of 
D irectors. The revenues of the O perating Fund include: 

14% License I~e 
To assist tile A ssociation in its prom otion of the industry, R.S. 4:218 provides that tile 

Association receives 14% of the 1.5% license fee collected by the Louisiana Stale Racing 
Com m ission from off-h'ack wagering facilities. The Association has elected to use these receipts 
to pay breeders awards to breeders of accredited Louisiana bred horses finishing first, second or 
third in out-of-state stakes races with a base value of $25,000. These awards arc paid at a rate of 
10% of the earned purse, with the maximum award based on a purse of $t00,000 for Open 
Slakes and $150,000 for Graded Slakes. 



LO UISIANA TItO R O U G H BRED BREEDERS A SSO CIATIO N 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE B 

FUNI) ACCOUNTING (Contiuued) 

Com m issions 2 % 
As provided by R.S. 4:165(C), each licensee conducing race meetings shall withhold 2% 

of tile total supplemental purse to be paid to the LOUISIANA TItO RO UG ItBRED 
BREE1)ERS ASSO CIATIO N . The amounts w ithheld from the sul~plem ental purses shall be 
paid to the Association for operating and adm inislrative expenses. 

Other Operating Fund Revenues 
The Association records interest earned oll investments, m embership dues, accrediting 

fees, and tniscellaneous revenues when received. 

LO U ISIANA ltO RSE FUND 
The Louisiana Horse Fund accounts for tile activities of the Louisiana llolwe M agazine 

the official publication of the A ssociation. 

LO U ISIANA CIIAM PIO N S DAY 
R.S. 4:202 authorizes the Association to hold a special day of racing devoted solely to 

Louisiana bred horses, for the purpose of focusing national atleution on and euhaueiag the horse 
breeding, iuduslry in tile Slate. As provided by the legislature, both thoroughbred and quarter 
horse races are included oll the sam e racing program . The racing program on Louisiana 
Chauq~ions Day consisls of seven races for thoroughbreds and three races for quarter horses. 

l,ouisiana Cham pions Day purses shall be determ ined by the A ssociation aflel 
consultation with the Louisiana Quarter ltorse Breeders Association. l,ouisiana Champions Day 
races arc funded through purses offered by participating racing associations, the approprialc 
breeders association, corporate contributions, funds from tile Triple Crown races, and up to 

$200,000 from the 9.1% fimd s from off-track wagering [R.S. 4:217(B)(2)(a)]. 

Awards-Triple Crown Race faud revenues represent all fees from pari-m utuel wagering 
on races held on the sam e day as the running of tile Kentucky Derby, the Preakness and the 
l~elm oal slakes races. These funds are paid to the Association as provided by R.S. 4:203 and are 
required to be placed in an iuteresl-beariag account known as tile "Louisiana Cham pions Day 
Accounl." During the year ended l)ecember 31, 1999, the Association received $270,149 of 
Triple Crown P, ace Funds. These receipts were used, in full to supplem ent Louisiana Cham pions 
D ay purses for thoroughbred races. 

SA LA M  R A C ES FUN D 
As provided by R.S. d:184, each racing association shall conduct one special accredited 

l,ouisiana bred maiden (SALAM ) thoroughbred race each thoroughbred racing day of each race 
m eeting, if sufficient horses are available. The Executive Com m itlee of the A ssociation shall 

specit~~ the type, age, distance and purse of each SALAM race. 

O f tile com m issions earned by lhe racing association hosling each SA LAM  race, P,.S. 

4:184(B)(1) provides that the Association receives 8% . In addition, the Association receives 
15.1%  oflhe com m ission on wagers m ade at off-track wagering facilities on each SA1,AM  race. 



I.O U ISIANA TIIO R O U G H BR ED BREEDERS A SSO CIATIO N 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE II 
FUNI) ACCOUNTING (Continued) 

SALAM RACES FUND (Continued) 

q'he Association is obligated 1o use the above fimds for payment of breeders' awards in 
accordance w ith a distribution formula establisbed by 1he executive com nliltec of the 
Association. Accordingly, the Association pays an award equal to 15%  of the earned parse to 
the breeders of an accredited I Jouisiaua bred finishing first, second, or third in the SAI,AM races. 

O'I'ItER RACES FUNI) 
Other races include accredited Louisiana Bred and Open Races. An Accredited 

Louisiana Bred F, ace is one that is w ritten exclusively for accredited l,ouisiana bred horses. A n 
Open Race is any race other than one written exclusively for accredited l,ouisiana bred horses. 

R.S. 4:217(B)(2)(a) provides llmt 9.1% of the commissions collected by the off-track betting 
facilities, throughout tile State, thai are designated for purse supplements (except for SAIJAM 
and Triple Crown races) be remitted to the Association. The Association is obligated to use these 
fim ds to supplem enl purses for allowance, handicap, slake races for accredited Louisiana bred 
horses and lo pay breeders awards to breeders of accredited Louisiana bred horses finishing first, 
second and third in Open Races at any track in Louisiana. 

As provided by R.S. 4:177, each racing association authorized to conduct race meets 
shall pay the equivalent of 10%0 of the w imler's share of lbe purse of eaeb O pen Race won by an 
accredited Louisiana bred horse. The Association uses tbese fimds together with 9.1%  fimds 
fi'om above Io pay breeders aw ards to breeders of accredited Louisiana bred horses fillishing 
first, second, and 1bird in O pen F, aces at any track in Louisiana. Funds received as provided by 

P,.S. 4:217(B)(2)(a) and R.S. 4:177 are classified as Breeders' Awards F, evenue of 1he Other 
Races; Fund. 

The m axim um aw ard paid by tile A ssociation on an O pen Race - N on-G raded Slakes is 

based on a purse of $100,000, and the maximuln award paid by the Association on an Open Race 
-  Graded Slakes is based on a purse of $150,000. 

Over and above lbe purse supplements mentioned above, R.S. 4:217(B)(2)(e) provides 
that the Associalion can use up to $200,000 of tbe 9.1% funds, per year to supplement purses on 
I Jouisiana Cham pions Day. 

Finally, the Association is lransferring the interest earned on these fimds to tile general 
operation of the Association. This transfer assists in covering adm inistrative costs incurred in 
m aintaining the breeders awards program . 

PO LITICA L A CTIO N CO UN CIl, FUND 
The Association form ed a com m ittee, known as the Breeder's Political Action 

Com m ittee, for the purpose of representing the Association in legislative m atters at the slate 
level. M embers of the Association are asked to contribute $20 per ),car l~br tbe support of Ibis 
colntllitlee. 



LO U ISIANA TItO R O U G IlIIRED BREEDERS A SSO CIATIO N 
NO TES TO FINANCIAL STATEM ENTS 

N O TE B 

FUND ACCOUNTING (Continued) 

V II)EO I)R AW  PO K ER DEV ICE PUR SE SUPPLEM ENT FUND 

As enaeled by Louisiana Revised Statute 33:4862.23(B), monies ill the Video Draw 
Poker Device Parse Supplem ent Fund shall be annually appropriated to tile Deparhnent of 
Econom ic Developm ent, 1.ouisiana State Racing Comm ission, and shall be allocated by tile 
com m ission. 

Two-thirds of tile funds appropriated by the com m ission shall be allocated and provided 
to the licensed racing associations in the Slate, which conduct live horse racing, on the basis of 
tile proportion the number of thoroughbred race days each association conducted for the 
preceding year bears to the total num ber of thoroughbred race days conducted statew ide for |he 
preceding 3,ear and such funds shall be used solely to supplem ent purses in accordance w ith a 
schedule or form ula established by the purse com m ittee of the Association on Louisiana bred 
thoroughbred races scheduled for purses not to exceed fifteen thousand dollars. 

l)ue to the fact that the Association is not in receipt of these fim ds, but rather the 
licensed racing associations which conduct live horse racing, and because the A ssociation does 
nol disburse these ftmds, but rather provides direction to the licensed racing associalions on 
which purses for l,ouisiana bred thoroughbred races w ill be supplem eJded, the financial activities 
of the Association do not reflect the receipts and disbursem ents of the licensed racing 
associations which conduct live horse racing. 

N O TE C 
A('C O 1JNTS RECEIVABLE 

Beginning w ith the purchase of the Louisiana Horse Publication in 1990, lhe Association 
began recording accounts receivable pertaining to the operation of the publication. Uncollectible 
accounts receivable are charged directly against earnings w hen they are determ ined to be 
uncollectible. Use of this m ethod does not result in a m aterial difference fi'om the vahmtion 
m ethod required by generally accepted accounting principles. Credit is extended to those who 
are m cnlbers of the A ssociation. 

NO TE 1) 

I'ROPEI~,TY AND EQUIPM ENT 
Property and equipm ent are recorded at cost. D epreciation is provided on the straight- 

line m ethod over the estim ated useful lives of the respective assets. W hen propel'ty and 
equipm ent are sold or otherwise disposed of, the related cost and accum ulated depreciation are 
rem oved flora the accounts and any gain or loss is included w ithin the results of operations. 
l)epreciatiou expense totaled $21,612 for the year ended December 31, 1999. 



LO UISIANA TH O RO U G H BRED BREEDERS A SSO CIATIO N 
NOTES TO FINANCIAL STATEM ENTS 

NO TE E 
DEPO SITS ItELD FO R FUTURITY RACES 

Ftm ds received as nom inations for thoroughbreds to run in races scheduled in filttlre 
years are accum ulated until tile races are run, w ith tile funds distributed to tile horsem an's 

bookl,:eeper for distribution to the winning thoroughbred owner(s). Any interest earned on these 
fimds is considered as operating revenue of the Association. As of December 31, 1999, the 
Association's deposits held for futurity races are classified accordingly: $40,106, for the 2000 
futurity, in current liabilities and $24,020, for the 2001 and 2002 futurities in non-currelll 
liabililies. 

N O TE F 

CASlt EQUIVALENTS 
For reporting purposes, tile Association considers all higldy liquid debt instrum ents w ith 

a m aturity of lhree m onths or less to be considered cash equivalents. Cash and cash equivalents 

include amounts available for current use ($2,889,893) and are reported as current assets. The 
cash and cash equivalents balance also includes $64,126, which is held for futurity races lhal will 
occur in tile years 2000, 2001 and 2002. 

N O TE G 
CLA SSIFICATIO N S O F NET A SSETS 

Unrestricted Net Assels 
U nrestrieled net assets do not have any donor-im posed restrictions on their use and 

include tile activities of tile O perating and Louisiana H orse Funds. For tile year ended 
l)ecem ber 31, 1999, the changes in unrestricted net assets of the Association are as follow s: 

RevelltlOs 

F, xpenses 

Excess (Deficit) Revenues Over Expenses 

Transfers (to) from Unrestricted Fund 
'l'tanstbrs (to) Support Temporarily 
Reslricted Funds 

ncrease (Decrease) in Net Assets 

Operating 

Fund 

l,ouisiana 

1 lorse Fund 
U nl ey, triclcd 
l:unds Total 

$ 755,081 $ 58,889 $ 813,970 
702,883 99,526 802,409 

52,198 

117,545) 

(128,403) 

(40,637) 11,56 

17,545 

(128,403) 

(93,750) (23,092) (116,842) 

Um estricted N et Assets - l)ecem ber 31. 1998 1,140,68 99,407 ,240,088 

Unrestricted Net Assets- l)ecember 31. 1999 $ 1,046,931 $ 76,315 $ 1,123,246 



LO UISIANA TH O R O UG ItBRED BREEDER S A SSO CIATIO N 
NO TES TO FINANCIAl. STATEM ENTS 

NO TE G 

CLASSIFICATIONS OF NET ASSETS (Continued) 

Temporarily Restricted N et Assets' 
q'mnporarily restricted net assets include am ounts that can only be used for eel"rain types 

of exllenses. Net assets of tile l.ouisiana Chanlpions Day Fund, SALAM  Races Fund, O ther 
Races Fund, aud the Political A ction Council Fund are tem porarily restricted until they are used 
for allowable types of expenses. For the year ended Decem ber 31, 1999, the changes in the 
Association's tem porarily restricted net assets are as follows: 

Net Assels Released Flora Rcstriclions 
Progtanl 1 ~.xpc~nsc s 

l.css (Iqus) q'rans|~:rs From (To) 
/ ]nresli~ted Fund 

Net Assels Sa~isl),ia~g Porl~~Se of 
Rcslriclions 

nctease (1)cot case) in Net Assets 

Unrcstriclcd N et A ssets- I )ecem ber 31. 1998 

I.ouisiana SA1.AM 
Champions Races 
Day Fund Fund 

Other 
Races 

Fund 

Political 
Action Temporarily 
Council Reslricled 

I"u nd Funds "lotals 

$ 589,685 $ 152,431 $ 1,849,345 L 2Q $ 2,591,48 

586,990 370,039 1,255,527 

207,500 

586,990 577,539 1,175,203 2,718 

2,695 (10,108) 513,494 (244) 

19,231 34,373 1,441,728 16,1561 

2,214,1147 

128,403 

505.837 

489A 76 

tJnrcslriclcd Net Assets I)cccmbcl31, 1999 $ 21,926 $ 24,265 $1,955,222 $(6,400) $ 1,995,013 

NO TE 1t 
FtINCTIO NA1. CLASSIFICATIO N O F EXPENSES 

The Association reports expenses in its Staletnenl of Revenues and Expenses - M odified 
Cash Basis in the lm tural expense calegories. Financial Accounting Standards Board Statelnent 

(SFAS) No. 117 requires disclosure of expenses between the functional classifications of 
program and support. Program services, totaling $2,399,052, include paymelltS of breeders' 
awards, stallion awards, purse suppletnents, and the Louisiana Cham pions Day and account for 
approxim ately 80%  of the Association's expenditures. Approxim ately 20%  of expenses are for 
supporting activities, totaling $617,314, and include membership development and lnanagemenl 
and general expenditures. 

N O TE 1 

INCO M E TAX ES 
The Association meets the requirements of Section 501(c)6 of the Imernal l~,evenue 

Code and therefore is exem pl from Federal and stale incom e taxes. 
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LO UISIANA TIIO RO U G H BRED BREEDERS ASSO CIATIO N 
N O TES TO FINANCIAL STATEM ENTS 

N O TE J 
IHgFINI'I) CO NTRIBUTIO N PENSIO N PLAN 

The A ssociation has a defined contribution pension plan for all em ployees w ho have 
reached twenty-one years of age and have a m inimum of one year of service. The annual 
em ployer contribution is equal to 25% of each eligible employees aum lal wages and shall be paid 
in January of the year following the year of eligibility. The elnployee does not col'flribule to the 
plan. The Association paid employer contribution under this plan totaling $37,904 in the year 
ended December 31, 1999. 

NO TE K 
RI,3,ATED I'ARTY TR ANSACTIO NS 

Breeders Sales' Company of Louisiana, htc. 
The A ssociation is the sole shareholder of the Breeders" Sales Com pany of 1,ouisiaua, 

Inc. The purpose of ibis com pany is to organize and operate horse auctions in order for breeders 
to lmve a forum for selling their borses. It was form ed by the Association's Board of Directors 
to keep the incom e of/he two orgaaiTalions separate. This investm enl is slated at cost, as 
opposed to the equity m ethod, which is required by generally accepted accounting principles. As 
of l)ecem ber 31, 1999, tbe m arket value of this iuvestm ent cannot be readily determ ined. The 
Retained Earnings of this company equals $11,088, as of December 31, 1999. Use of the equity 
method would require that the investment be carried at approximately $11,088, thus creating a 
diffelcnce of $8,912, which is not reflected in the accompanying financial statements, the effect 
of w hich is considered im m aterial to the financial statem ents as a w hole. 

A s in past years, the A ssociation did not charge and w as not paid for the m anagem ent of 
the Breeders' Sales Com pany of Louisiana, luc. during 1999. For the year ended I)ccem ber 31, 
1999. lhe Breeders' Sales Company of Louisiana, Inc. had a net profit of $6,980. 

A s of Decem ber 31, 1999, the Breeders' Sales Com pany of Louisiana, Inc. ow es the 
Association $42,037. 

Other Related Part.v Transactions 
I)uring the year ended Decem ber 31, 1999, the m em bers of the Board of D irectors had 

related party transactions w ith the A ssociation as follows: 

The President and general m anager of the Fair G rounds ('orporalion, M r. Bryan Kraatz, 
is a board member. The Fair Grounds Corporation receives $750 a month in rent from the 
A ssociatiou. 

A current board m em ber, and a former board m em ber, are Iobbyisls for the Associallou 
receiving $20,000 each for" the year. 

A form er board m em ber also receives com m issions from the Association's group health 
and key m an life insurance policies, as an insurance agent. Included w ithin accounts receivable 
in $4,205 that is owed by various m em bers of the board. 
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LO U ISIAN A TItO R O U G ItBR EI) IIREEDER S A SSO CIATIO N 
N O TES TO FINANCIAL STATEM ENTS 

N O TE L 

C O N C ENTRA TIO N O F CREDIT RISK 
The Association has three bank accounts whose balances exceed the insurance coverage 

providcd by the Federal governm ent. As of Decem ber 31, 1999, these balauccs exceed /he 
insurance ceiling by $98,988. 

N O TE M  
C ()]~! M  1TM EN TS 

The A ssocialion has executed all elnploylnenl agrccnlenI w ilh its Secl-clary-Treasurcr 
effective M arch 30, 1999, and exlending through M arch 30, 2000. 

4 



REVENUES 
Fees- 14%  
Conunissions - 2% 

llltercsl IIICOIIIC 
Accrediting I:ccs 
M cill her's 1 )ties 
M iscellaneous 

LOUISIANA TIIOROUGIIBRED BREEDERS ASSOCIATION 
SUPPLEM  EN'I)kRY INFORM ATION 

I,;XPENSES 
Salaries - Regular 
I~tccdcr's Awards 
Slallion Awards 
Casual l,abor 

] ngllrallCe 
Profit Sharing Expense 

Purse SopplcnleldS 
M eetings and Banqtlels 
Office Supplies 
Advertising and Prom olion 
WCIcI)llollC 
Gcnclal Accounting and ],cgal 

])cprcciatioll 

Travel 
Payroll Taxes 

Audil 
l,egal- I,awsuil 
Rent 
Salaries- Bonus 
Postage and Shipping 
Trophies 

Plinling 
Colllptl|cr ]:eeS 
Contributiolls 
Other 
] '~xpeli sc RCilllbtll SCIIICII ( 
l:quipmcnl l(enlal 
Dues and Sl.lbscriptions 
I(epails and M aintellance 
Pedigree l(esearch 

SCIIEDULE 1 
STATEM ENT OF REVENUES AND EXPENSES 

O PERATING 

~xcCss (I)cficil) l,~.evcnucs Over F.xpenses 

5 

For'lJtc Years l'ndcd 
l)cccm bcr 3 I. 

999 1998 

$ 419,839 $ 
235,502 
46,814 

28,140 
23,520 
1,266 

407,753 
195,360 
55,530 
25,720 
28,035 
440 

755,081 712,838 

702,883 862,218 

$ 52,198 $ (149,38(I) 



II.FVEN UI,;S 

Publications 

Total ]{('.VellHeS 

LO UISIANA TIIORO UG ItBRED BREEDERS ASSOCIATIO N 

SUPI'I,EM ENTARY INFOIIM ATION 

EXI'I,',NSlgS 

Publication l';x pense 

Salaries 

l)cpreciation 
Payroll Taxes 

Postage and Shipping 

Officc Supplies 

Telephone 

Bad Debts 

"1 ravel 
1)ues and Subscriptions 
Casual Labor 

UtilitiEs 

Advertising and l'romotion 
Other 

l)linling 

Conlptller Fees 

Repairs and M aintenance 

SCI I ED1JLE 11 
STATEM ENT O F REVENUES AND EXPENSES 

LO UISIANA ItO RSE 

Excess (I)cficit) Revenues Over Expenses 

6 

or The Ycars Endcd 

December 31, 

999 1998 

$ 58,889 $ 106,878 

58.889 

58,011 

26,120 
6,244 

2,503 

2,359 

1,557 

728 

533 

360 

325 

300 

300 

140 

4O 

6 

99.526 

06.878 

53,596 

30,286 
6,405 

2,518 

3,280 

604 

1,225 

453 

125 

988 

140 

179 

1,984 

497 
150 

02,430 

$ (40,637) $ 4,448 



LOUISIANA TIIOROUGI|BRED BREEDERS ASSO CIATION 
SUPPI,EM ENTARY INFO RM ATIO N 

SCIt EDULE 111 

STATEM ENT O F REVENUES AND EXPENSES 
I,O UISIANA CitAM PIO NS DA Y 

III,'N I,'N lIES 

Awards - Triple Crown Races 

Awards - 9.1%  

Nolllinalions 
Sponsolship 

Stallion Fees 

Silent Auclion 

lnlerest 

Ticket Sales 

M iscellaneous 

Total l.~.evell ties 

I,;X I~ENSES 

Purses Paid Out 

Triple Crown Race Funds - 1.Qt IliA 
Advertiging and Proll~,otioll 

M eetings and Banqtlels 
Casual LaboJ 

Trophies 

Olher 
Printing 

O ffice Supplies 

Telephone 

Total Expenses 

Excess (Deficit) Revenues Over Expenses 

Ior The Years Ended 
l)ecem ber 31. 

$ 

1999 1998 

270,149 $ 
200,000 

45,050 

33,000 
14,800 

14,275 
7,081 

5,330 

257.406 

45,400 

14,000 

9,250 

5,030 

5,108 

4,335 
400 

589.685 340.929 

449,835 

79,383 
29,257 

17,885 

8,500 

2,120 

10 

586.990 

2,695 

434,338 

76,455 
12,268 

21,266 

283 

162 
1,702 

78 
44 

546,596 

$ (205,667) 



I,O UISIANA TIIOROUGH BRED BREEDERS ASSOCIATION 

SUPPLEM ENTARY INFO RM ATIO N 

SC ItEDU LE IV 

STATEM ENT O F REVENUES AND EX PENSES 

SALAM 

R FV ENUFS 

SALAM Awalds- 8%  and 15.1%  
Intcrcst 

Total Revenues 

EXPENSES 

Breeders' Awards 

Othel 

oral l'~xpcnses 

(Deficit) Revenues Over Expenses 

For "1 he Years Endcd 

I)eccm ber 31, 

999 1998 

$ 152,062 
369 

52,43 

369,948 
91 

$ 145,027 
464 

45,49 

295,715 
138 

295.853 

S (217,608) $ (150,362) 



I~.EVENUES 

Awards - 9.1%  

Interest 

Tolal Revenues 

FX PEN SES 

Breeders' Awards 
l'tlrse SI.II~I'Jl enler~l s 

Other 

Total Expenses 

LO UISIANA TilOROUG ilBRED BREEDERS ASSOCIATION 
SUI'I'LEM I,~NTARY INFORM ATION 

SCItEDULE V 
STATEM ENT O F REVENUES AND EXPENSES 

O TB - O PEN RAC ES 

Excess l~.evelltleS Over Expenses 

For The Years Ended 

Decem ber 31. 

999 1998 

$ 1,761,062 
88.283 

849.345 

985,504 

270,000 
23 

255,527 

$ 593,818 

,569,853 
70,521 

640.374 

1,050,987 
120,000 

70.987 

$ 469,387 



II.I,'VEN UES 

M ember's Dues 

EX PENSES 

Conlributi(ms 

Other 

LO UISIANA TIIOROUGIIBRED BREEDERS ASSOCIATION 

SUPPI,EM ENTARY INFORM ATION 

SCll EDULE Vi 
STATEM ENT O F I{EVEN UES AND EXPENSES 

PO I,ITICAI, ACTIO N CO UNCII. 

(l)efiei0 Revenues Over Expenses 

20 

For The Yeaxs l';nded 

Decem ber 3 I. 

999 1998 

$ 20 

400 
91 

$ 305 

305 

4,225 
122 

4,347 

$ (I,471) $ (4,042) 



IOCVEN IIl'~S 

Fees- 14%  
Conunissions - 2% 
"l'ransfcl of Interest on 9 

Accrediling Ices 
M embcFs Dues 
M iscellm kcous 

IX)UISIANA TIIOROUGIIBRED BR1,]EDERS ASSOCIATION 

SUPPI,EM ENTARY INFORM ATION 

EX PI,]NSI,N 
Salalies - Rel;ulaI 
Itlccdcds Awalds 
Stallion Awards 

COnll acl I ,abor 
Castlal 1 r(tbot 
ltistirancc 
I>rolit ,'4hafinll I'xpcnsc 

PLII So ~ill)piCillCllls 
M eetings alld BallqUOiS 
O ffice ,Supplies 
Adve0.isitlg and I'[omotion 

"l'elcphonc 

(}ellelal Aocotn/ling alld ],egal 
1 )cpreeial ion 
Travd 
Payroll Ta~es 

Audit 

I,cgal - I,awsuil 
Rent 

Salaries - Bo]lllS 
Poslage and Shipping 
Trophies 
i~rhlth/g 
(]onlpulei Fees 
(]ontribulions 

Olhcr 
l'xpense R~illliltusemenl 
Equipnlcnt Renlal 
l)ues mid Subscril)lions 

P-qmirs alld iM aililenallcl2 
Pcdiglcc Rcseaich 

SCI I EIiUI,E VI I 
COM I'ARISON el<" BUI)GET TO A(YI'UA 

O]'ERATINO 

For 3'tie Yea," Ended 
l)ecember 3 I, 1999 

$ 400>000 
180,000 
115>000 
50,000 
35,000 

22,500 

Actual 

419,839 

235,502 
80,324 
46,814 

28,140 
23,520 
1,266 

1,000 
7,500 
9,000 

5,000 
4,000 
3,500 

5,000 
3,500 
6,000 

733.404 

Favorable 

(Unfavorablc) 
Variailcc 

32,905 

(3,912) 
(3,336) 
3.850 

(52) 
3.595 

30.52 

$ 69.096 $ 132,522 $ 63,426 



RFVENUI';S 

l'ublicalions 

I,OUISIANA TIIOROUG IIBRED ItCREEDERS ASSOCIATION 
SUPPLEM ENTARV INFO RM ATIO N 

EXPENSI(:S 

Publication Expense 

Salaries 
l)eprccialion 

Payroll Taxes 
Postage and Shipping 

Offi ce Supplies 

"l'elephenc 

Bad Debts 

Travel 
Dues mad Subscriptions 

Casual Labm 
Utilities 
Advet tising and |~rom otion 

Other 

Printing 
Conlpul er Fees 

Repairs m)d M ainteimnce 

Pedigree Research 
Federal l.';~press 
l'hotos 

Sales Com m issions 

SCIIEI)I]I J'; ViII 
COM PARISON OF BIll)GET TO ACTUAL 

I,O IIISIANA ltO RSE 

Fxcess (Deficil) Revenues Over F.xpenses 

For q'lle Years Ended 

December 3 I, 
Budget Aclua 

$ 100,000 $ 58,889 

00,000 58,889 $ (41,111) 

40,000 

25,000 
6,000 

2,400 
3,500 

750 
2,000 

500 
225 

3,000 
600 
250 

750 

500 

9,000 
750 

1,500 
1.000 

47,969 
26,120 

6,244 

2,503 
2,359 
1,557 
728 

533 

360 
325 

300 
300 
140 

40 

6 

8,287 
941 
814 

7,969 

1,120 

(244 
(io3 

97,725 99,526 (I,801) 

$ 2,275 $ (42,912) 



 

R EI'O RT O N CO M PLIAN CE AND O N INTERNA L CO NTRO L O VER FINAN CIAl. 
REPORTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDANCE W ITII GOVERNM EN TA UDITING STANDARDS 

Board of Dircclors 
Louisiana Thoroughbred Breeders Association 

W c have audited tile financial statem ents of I.OUISIAN A TIIO R OU G IIIIREI) BI~EE.I)ERS 

ASSOCIATION (a non-profit organization) as of and for the year ended December 31, 1999, and have 
issued our repma thereon dated M ay 30, 2000. W e conducted our audit in accordance with generally 
aceepled al~diliJ~g slaudards aJ~d lhe slandards applicable lo financial audils col)rained in GovernmeJT! 
Audit#tg StaiMard% issued by lhc Com ptroller General of the United Slates. 

Com pliance 

A s part of obtaining reasonable assurance about whether LO U ISIA NA TItO R O U G Itlll~,EI) BR EIgl)EI~S 
A SSO C IATIO N 's financial statem ents are fi'ce of m alerial m isstalem ent, w e perform ed tests of its 
compliance with certain provisions of laws, regulations, conlracls and granls, noncompliance with which 
could have a direct and material effect on lhe delenninalion of financial stalemenls amounts, ltowever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do nol express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required lo be reported Government Auditing Standard~'. 

nternal Control O ver Financial ReDortbm 

In planning and performing our audit we considered LOUISIANA TH OI,IOUGIII~REI) IIREEDERS 
ASSO CIATIO N 's inlem al control over financial reporting in order 1o determ ine our attditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to provide assurance on Ihe 
iulcm al control over financial reporting. Our consideration of the internal control over financial reporling 
would nol necessarily disclose all m ailers in lhe internal control over financial reporting lhal m ight be 
m aterial weaknesses. A malerial weakness is a condition in which the design or operation of one or m ore of 
lhe iutem al conlrol com ponents does nol reduce to a relalively low level the risk that m isstalem cats in 
am ounls that would be m aterial in 1~lalion to the financial statcm cnls being audited m ay occur and nol be 
detected w ithin a timcly period by employees in the normal course of performing lhcir assigned fimctiolls. 
W e noted no m atters involving the internal conlrol over financial reporting and its operation that we 
consider 1o be m aterial weaknesses. 

A Plofcssional A(counlinP, Corporalion 
800 q\vo I,akcw ay cclacl 3950 N . Caltsc\vay BIw]. Mctaidc, LA 70002 (504) 835 5522 FAX (504) 835 5535 

72"t E. BOslon Sllcct, (;ovingtoll, LA 7(I/133 (504) 892-5850 FAX (506) 892-5956 
Ii Mail Address: lapollc@lapoltc coin Intclnct Address: http://www .lal~OltC,con// 

Mcnll>cl ol AICPA I)ivision Iol (1~ Finns Privalc Companies Pla~tk'c Section and SIC Ihactkc Sc~li<m 
lt/ICll]atioi/al Affiliation w ith A, ~oul~lillg Firnls Ass~ciatcd, ]n~ 



This report is intended for the inform alion and use of the A ssociation's m anagenlent and Board of D irec tors 
and is nol intended lo be and should Ilol be used by anyone other Ihan these specified parties. By provisions 
of slale law, lhis report is a public docum ent, and it has been dislribuled to appropriate public officials. 

M ay 30, 200(I 

A Professional Accounling Corporation 



I,O UISIANA TItO RO UGItBRED BREEDERS ASSO CIATION 
STA TU S O F PR IO R  Y EAR A U D IT FIND ING S 

For the Y ear Ended D ecem ber 31, 1999 

Condilion: llnproper Use of Ftmds From Off-Track Beltiag Facilities. The Association did not use all 

fimds receivcd fl'om Off-Track Betting (OTB) facilities for the purposes requiled by state law. Louisiana 
Revised Slalule (R.S.) 4:217(B)(2)(a) requires 9.1% of those fimds collected by OTB facilities which are 
designated for purse supplem ents to be distributed to the Associalion to supplem ent purses for 
allowance, handicap, and stakes races for accredited Louisiana bred horses and to pay breeders' awards 
to breeders of accrediled Louisiana bred horses and to pay breeders' awards to breeders of accredited 
l,ouisiana bred horses finishing first, second, or third in open races at any track in l,ouisiana. For 
calendar year 1998, tile A ssociation transferred 10%  of these m onies 1o its Operating Fund to be used for 
adm inistrative expenses. 

Current Status: The Association is no longer "tral~sferring 10%  of the 9.1%  OTB receipts. Instead, it is 
transferring tile interesl income earned on the 9.1%  fimds on deposit in the Association's aecounls. 

Revised Statute (I~,.S.) 4:217(B)(2)(a) does not concern itself with the interest earned on these fimds. 
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